‘ 

by hte Deal 

rea, 
Bay 


Cee 


vee hened 


tiles 


i step Sonny rt 
Pn eens : 4 i Q 6 


Sree 
whan) 


Serie y age gts 
wit 
tanya 

barrett 


— 


Fyeiriresy : 
! Hing 
Sony earn 

Heaths 


ese 


Wyrerr ins ae 
ya’ 
AE yen 
BUA Urey aed 


rept 


one 
ha hgh soaps 


Doane 
ary 


sony hye 


Vesela 
Nites cre? 
; "a 


eter oe rene 
ae 


Vaya deep eae en, 
ved rea lessy 


aye 
anaes 


2a Neate 
ADEE dame 
Here 4 


Tee iy a 
Me Wak Ve ae NO, ae 


cea: y 
at 


ye 


Digitized by the Internet Archive 
in 2022 with funding trom 
University of Toronto 


https://archive.org/details/31761115495335 


A Government Gouvernement 
of Canada du Canada 


Prepared by the 
Receiver General for Canada 


Public Accounts of Canada 


Volume | 


Summary Report 
and Financial 
Statements 


ivi 


Canada 


| © Minister of Public Works and Government Services Canada 2001 
Available in Canada through 
your local bookseller 
or by mail from 
Canadian Government Publishing 
Ottawa, Canada K1A 0S9 
Catalogue No. P51-1/2001-1E 
ISBN 0-660-18487-7 


To Her Excellency 


The Right Honourable Adrienne Clarkson, 
CCG MNT. C0. 

Governor General and 
Commander-in-Chief of Canada 


May it please your Excellency: 


I have the honour to present to Your Excellency 
the Public Accounts of Canada for the year ended 
March 31, 2001. 


All of which is respectfully submitted. 


fussune folitland 


Lucienne Robillard, 
President of the Treasury Board 


Ottawa, September: 19, 2001 


To The Honourable Lucienne Robillard, 
President of the Treasury Board 


Madam: 


In accordance with the provisions of section 64(1) of the 
Financial Administration Act, | have the honour to trans- 
mit herewith the Public Accounts of Canada for the year 
ended March 31, 2001, to be laid by you before the House 
of Commons. 


Respectfully submitted, 


Ay 


Alfonso Gagliano, 
Receiver General for Canada 


Ottawa, September 19, 2001 


To The Honourable Alfonso Gagliano, 
Receiver General for Canada 


Sir: 


I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 2001. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of De- 
cember next following the end of that year, or if the House 
of Commons is not then sitting, within the first fifteen days 
next thereafter that the House of Commons is sitting. 


This annual report is presented in two volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion; the 
observations by the Auditor General on the financial state- 
ments of Canada; a ten-year summary of the Government’s 
financial transactions; analyses of revenues and expendi- 
tures, and of asset and liability accounts; and various other 
statements. 


Volume IJ—Details of the financial operations of 
the Government, segregated by ministry (Part I); and addi- 
tional information and analyses (Part II). 


The audited financial statements contained in Volume 
I are for the year ended March 31, 2001. 


Respectfully submitted, 


OT Ute 


Janice Cochrane, 
Deputy Receiver General for Canada 


Ottawa, September 19, 2001 
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Table of contents 


Section 


Introduction 


_ 


Financial Statements of the Government of Canada and 
Reports and Observations of the Auditor General 


Supplementary Financial Information 

Revenues, Expenditures and Accumulated Deficit 
Consolidated Accounts 

Accounts Payable, Accruals and Allowances 
Interest-Bearing Debt 

Cash and Accounts Receivable 

Foreign Exchange Accounts 

Loans, Investments and Advances 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of 
the Government of Canada prepared each fiscal year by 
the Receiver General as required by section 64 of the 
Financial Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data con- 
tained in the accounts of Canada and from more detailed 
records maintained in departments and agencies. The ac- 
counts of Canada is the centralized record of 
the Government’s financial transactions maintained by 
the Receiver General in which the transactions of all de- 
partments and agencies are summarized. Each department 
and agency is responsible for reconciling its accounts to 
the control accounts of the Receiver General, and for main- 
taining detailed records of the transactions in their 
accounts. 


The report covers the financial transactions of the Gov- 
ernment during the year. In certain cases, parliamentary 
authority to undertake transactions was provided by legis- 
lation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in two 
volumes. 


Volume I presents a summary analysis of the financial 
transactions of the Government. Its content is summarized 
as follows: 


SECTION 1: audited financial statements of the 
Government of Canada; 


SECTION 2: ten-year summary of the Government’s 
financial transactions; 


SECTION 3: review of revenues, expenditures and 
accumulated deficit; 


SECTION 4: analysis of consolidated accounts; 


SECTION 5: analysis of accounts payable, accruals and 
allowances; 


SECTION 6: analysis of interest-bearing debt; 
SECTION 7: analysis of cash and accounts receivable; 
SECTION 8: analysis of foreign exchange accounts; 


SECTION 9: analysis of loans, investments and 
advances; and, 


SECTION 10: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents the 
financial operations of the Government, segregated by 
ministry while Part II presents additional information and 
analyses. 


SECTION 1 


2000-2001 
PUBLIC ACCOUNTS OF CANADA 


Financial Statements of 

the Government of Canada 
and 

Reports and Observations of 

the Auditor General 


CONTENTS 
Page 
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NOTE TO READER 


An overview of the financial operations of the Government of 
Canada is provided in the Annual Financial Report prepared by 
the Minister of Finance. This Report also includes condensed 
financial statements. 


Accompanying this Report are historical fiscal reference tables 
and related fiscal indicators for the federal government and the 
provinces. 


The Annual Financial Report is available on the Internet at 
http://www. fin.gc.ca/. Copies can also be obtained by contacting 
the Department of Finance Distribution Centre at (613) 995-2855. 
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PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to Parliament, 
and thus to the public, to facilitate an understanding and evaluation of the full nature and extent of 
the financial affairs and resources for which the Government is responsible. The financial 
statements reflect the financial position of the Government at the reporting date, as well as its 
results of operations, financial requirements and changes in financial position for the year. A 
supplementary statement reports transactions under the Debt Servicing and Reduction Account 
Act. 


The two fundamental concepts underlying the Government’s accounting system are found in 
the Constitution Acts: first, that all duties and revenues received, other than those reserved to the 
provinces, “shall form One Consolidated Revenue Fund”; second, that the balance of the Fund, 
after certain prior charges, “shall be appropriated by the Parliament of Canada”. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, and is 
given specific form in various Acts passed by Parliament. Revenues can be raised and moneys 
can be spent or borrowed by the Government only with the authority of Parliament. All receipts of 
money by departments and agencies must be deposited into the Consolidated Revenue Fund 
(CRF). All disbursements from the CRF for spending on operations, for loans, investments and 
advances, and for the redemption of matured debt, must be authorized by Parliament, through 
annual appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty also may borrow only as 
authorized by Acts of Parliament. Such Acts usually place a ceiling on the amount of borrowings 
that can be outstanding at any one time. Non-agent Crown corporations and other government 
business enterprises can borrow without specific parliamentary authority, although such 
borrowings are sometimes guaranteed by the Government with the authority of Parliament. 


The financial statements consist of four statements and accompanying notes. 


The first is the Statement of Transactions, which shows the extent to which cash coming in to 
the Government exceeded cash going out, and the resulting net reduction in borrowing. For the 
purposes of this statement, cash is defined as the CRF balance at March 31, unadjusted for 
outstanding cheques, warrants and deposits on that date. The financial transactions are classified 
into the following categories: 


e Budgetary transactions are all transactions with outside parties which enter into the calculation 
of the annual surplus or deficit of the Government, that is, tax and non-tax revenues, together 
with expenditures. 


e Non-budgetary transactions are all transactions in assets and liabilities, other than those 
related to foreign exchange and unmatured debt. 


e Foreign exchange transactions are all transactions in international reserves held in the 
Exchange Fund Account (the principal objective of whichis to aid in the control and protection 
of the external value of the Canadian dollar), the net position of the Government with respect to 
the International Monetary Fund, and unmatured debt payable in foreign currencies. 
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e Unmatured debt transactions show decreases or increases in unmatured debt, that is, the net 
change in amounts owing for marketable bonds, Treasury bills, Canada savings and Canada 
premium bonds and special non-marketable bonds and notes. They exclude unmatured debt 
payable in foreign currencies. 


The second is the Statement of Revenues, Expenditures and Accumulated Deficit, which 
presents the Government’s revenues, expenditures and surplus for the year, and the net 
accumulation of the annual surpluses and deficits since Confederation. 


The third is the Statement of Assets and Liabilities, which discloses the Government’s cash 
balances and investments, and amounts owing to and by the Government at the end of the year. It 
differs in some ways from a conventional private sector balance sheet. Two major differences 
concern items that are not reported on this statement: capital assets, having been accounted for as 
expenditures when acquired, and tax revenues receivable since tax revenues are generally 
reported on a cash basis. The difference, therefore, between total liabilities and total assets is 
simply the aggregate of annual budgetary surpluses and deficits determined in accordance with 
the accounting policies of the Government. 


The fourth is the Statement of Changes in Financial Position, which provides information 
on the Government’s cash provided by operating, investing and foreign exchange activities, and 
how the cash was used to repay financing. For the purposes of this statement, cash is defined as 
the CRF balance at March 31, adjusted for outstanding cheques, warrants and deposits on that 
date. 


In addition to the financial statements, a supplementary statement provides details of 
transactions under the Debt Servicing and Reduction Account Act. The Act calls for certain 
revenues, including the goods and services tax (GST), to be used to service the public debt and not 
to fund new program spending. 


Other sections in this volume, together with Volume II of the Public Accounts of Canada, 
provide more detailed supplementary information in respect of matters reported in the financial 
statements. The report of the Auditor General on the financial statements does not extend to this 
supplementary information. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note 1 to the statements on a basis consistent 
with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with the 
Government. The financial statements are prepared under the joint direction of the President of 
the Treasury Board, the Minister of Finance, and the Receiver General for Canada in compliance 
with governing legislation. The financial statements are generally prepared on an accrual basis of 
accounting; two notable exceptions are that capital assets are charged to budgetary expenditures 
at the time of acquisition or construction and tax revenues are generally reported on a cash basis. 
The information included in these financial statements is based on the Government’s best 
estimates and judgement, with due consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains systems of 
financial management and internal control which give due consideration to costs, benefits and 
risks. These systems are designed to provide reasonable assurance that transactions are properly 
authorized by Parliament, are executed in accordance with prescribed regulations, and are 
properly recorded so as to maintain accountability of public money and safeguard the assets and 
properties of Canada under Government administration. The Receiver General for Canada 
maintains the accounts of Canada, a centralized record of the Government’s financial 
transactions, and obtains additional information as required, from departments, agencies, Crown 
corporations and other government business enterprises to meet accounting and reporting 
requirements. 


The Government presents the financial statements to the Auditor General of Canada who 
audits them and provides an independent opinion to the House of Commons. The duties of the 
Auditor General in that respect are contained in section 6 of the Auditor General Act and section 9 
of the Debt Servicing and Reduction Account Act. Additional information is provided in the 
observations of the Auditor General at the end of this section. 


Annually, the financial statements are tabled in Parliament as part of the Public Accounts of 
Canada, and are referred to the Standing Committee on Public Accounts, which reports to 
Parliament on the results of its examination together with any recommendations it may have with 
respect to the financial statements and accompanying audit opinion. 


On behalf of the Government of Canada. 


files, te KK Pleo 


FRANK CLAYDON KEVIN G. LYNCH JANICE COCHRANE 
Secretary of the Treasury Board and Deputy Minister of Finance Deputy Receiver General for 
Comptroller General of Canada Canada 
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REPORT OF THE AUDITOR GENERAL 


ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons: 
OPINION ON THE FINANCIAL STATEMENTS 


I have audited the statement of assets and liabilities of the Government of Canada as at March 31, 2001 and the statements of 
revenues, expenditures and accumulated deficit, changes in financial position and transactions for the year then ended. These 
financial statements are the responsibility of the Government. My responsibility, as required by section 6 of the Auditor 
General Act, is to express an opinion on these financial statements based on my audit. 


I conducted my audit in accordance with Canadian generally accepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit 
also includes assessing the accounting policies used and significant estimates made by the Government, as well as evaluating 
the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in all material respects, the financial position of the Government of 
Canada as at March 31, 2001 and the results of its operations, the changes in its financial position, and its financial requirements 
for the year then ended in accordance with the stated accounting policies of the Government set out in Note 1 to the financial 
statements. As required by section 6 of the Auditor General Act, | report that, in my opinion, these policies have been applied on 
a basis consistent with that of the preceding year. 


OTHER MATTERS FOR PARLIAMENT’S ATTENTION 


In forming my opinion as to the fair presentation of these financial statements in accordance with the Government’s stated 
accounting policies, I decided to draw Parliament’s attention to two matters. 


Compliance with the Employment Insurance Act. [ continue to be concerned about the size and rate of growth of the balance 
in the Employment Insurance Account. Employment Insurance premiums and benefits are included in the revenues and 
expenditures, respectively, reported in the Government’s statement of revenues, expenditures and accumulated deficit. Under 
the Employment Insurance Act, a separate accounting of these revenues and expenditures must also be made. This is presented 
in the financial statements of the Account included in Section 4 of this Volume. The balance in the Account increased by about 
$8 billion during the year to $36 billion at March 31, 2001 which is well in excess of $15 billion, the maximum amount 
considered necessary by the Chief Actuary of Human Resources Development Canada. The Act requires that in setting 
premiums, the Employment Insurance Commission ensure, to the extent possible, that the rate levels provide enough funding to 
cover program costs and remain relatively stable throughout a business cycle. Although recent amendments to the Act have 
suspended these requirements for 2002 and 2003, they remain in effect for the year ended March 31, 2001. The Commission did 
not provide an adequate justification for the size and rate of growth of the Account balance. Accordingly, I am unable to 
conclude that the intent of the Employment Insurance Act has been observed in setting the 2001 premium rates. 
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Transfers to Foundations. | am becoming increasingly concerned about the Government’s practice of creating various 
foundations to achieve its public policy objectives and transferring significant amounts of public money to them long before — 
in some cases more than10 years before — the money is actually used for the ultimate intended purposes. During the past five 
years, the Government has transferred some $7 billion to such foundations. It has recorded these amounts as expenditures 
(almost $2 billion in the year ended March 31, 2001), even though most of the $7 billion, including interest, is still in the bank 
accounts and investments of the foundations. Under the Government’s stated accounting policies, an expenditure is recorded 
when funds are transferred to these foundations or, in certain circumstances, is accrued if they are transferred shortly after the 
year end. In my view, these accounting policies did not contemplate situations in which the funds would not be used for the 
ultimate intended purposes within the year of transfer or shortly thereafter. In our November 1999 Report, we noted other 
concerns we have about the accountability and governance arrangements for these foundations. I will provide a follow-up on 
the status of these concerns in my April 2002 Report. 


In my view, when the Government creates foundations to achieve its public policy objectives and they are, or should be, 
accountable to it, the Government should record transfers to them as expenditures only when the money has been actually used 
for the ultimate intended purpose. This would result in a better reflection of the economic substance of the Government’s 
activities in its financial statements. I have this year given an opinion on the Government’s financial statements without 
reservation. However, as the Government introduces full accrual accounting as the basis of preparing next year’s financial 
statements, I urge the Government — in accordance with recommendations of the Canadian Institute of Chartered Accountants’ 
Public Sector Accounting Board —to also change its stated accounting policies as they relate to these foundations. I also urge the 
Government to address my concerns about the accountability and governance arrangements for the foundations. 


ADDITIONAL INFORMATION 


Additional information and comments on the financial statements and this report are included in my observations at the end of 
Section I, Volume 1 of the Public Accounts of Canada. 


Binet atlas ae 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 23, 2001 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 2001 


(in millions of dollars) 


2001 2000 
BUDGETARY TRANSACTIONS— 

| EURASIA, sarge eR Be TL neg, 0 TORS Et corer PRO ce ah ERE 178,590 165,708 
EX PENG tune Sarge ei ce pea tere ot rs sis corey rete hatciacinrars sPicrasas a npeten err eyes tee ionset ee soon ene ckeya era baeel spear cert -161,442 -153,410 
SunpluSstOrinesy Cal aree arta re ee atte tlie setae aise one aches cate Raney scone iapele eehanelnUsis anerent onsen stage eke eee 17,148 12,298 

NON-BUDGETARY TRANSACTIONS— 
Netrequirementfromiloanssinvestments andladvances «. 2). satan aac nasser de pte e dete -1,698 -195 
Netisourcesfrommpensiontand oihemaccountSpempiee an -\s's oo coe ele ee ee ie i ee ryere is wie s Sges ls 1,303 6,968 
Netisourceionrequixement(e)mromiothertransactions) ase i ie ee eee ee te eres eee 25238 -4,505 
iNet source tromsnon-budgetany transactionSmrgr serch cus ob ia wane Ochna tee ori cite tiers 1,843 2,268 
Net source of funds (excluding foreign exchange transactions) ................. cece eb e cece ees ceee 18,991 14,566 
NET REQUIREMENT FOR FOREIGN EXCHANGE TRANSACTIONS. .......0000ccseccecceccsccesees -8,776 -6,826 
PLOsAlESOUTCEAO TEENS a.555 os ROSA ces PURE BI wo. wie whe le. ac5. Ga. oars wisn onede a se eel orsiny Sea eiels oS ROT 10,215 7,740 
NET REQUIREMENT FOR UNMATURED DEBT TRANSACTIONS. .......000000cceeccsccccccccscces -10,003 -4,021 
INGLE ASCH CASH eae tees RO art EY RE RE Shi oe Shere Cows s aici iw meio ior niaeus lars iets pentuebelaie eucieue Gu ameioneomeutis 212 3,719 
CASHIN ANKE BEGINNING OF TEAR rt ery ole oes ose ise xine ete Sere tae eee eas easoees 13,025 9,306 
CASIVIN BANK ATIEND OF YEAR URGE eae hak aah eh ehh take es ohn ewEOSES 4h Fo EEE ESSE ORES 13,237 13,025 


The accompanying notes are an integral part of these statements. 

Details (unaudited) can be found in other sections of this volume. 

In this statement, a positive amount indicates a source of funds and a negative amount indicates a requirement for funds. 
() Cash in bank excludes outstanding cheques, warrants and deposits. 
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GOVERNMENT OF CANADA 


Statement of Revenues, Expenditures and Accumulated Deficit 
for the Year Ended March 31, 2001 


(in millions of dollars) 


2001 2000 
Gross() Net() Gross 1!) Net()) 
REVENUES (Note 3) 
TAX REVENUES — 
Income tax — 
JIS} G10) 6 emecomsecprinei serra cemrigc TRA aS RS OTN SE A TELS OCOD tate c Sri 88,528 82,305 84,824 YDS 
Corporation eae ew wane gaya yoy eke bok! eerie ee 28,212 28,212 23,170 238170 
Otherincomestaxirevenucs sarees cise eek erence ce ero rere ee ae 4,312 4,312 3,499 3,499 
121,052 114,829 111,493 106,047 
Other taxes and duties — 
Goods and Séryicesitaxeaterrents 1. eve ERIS. VT. Oe ee Ree 27,891 24,990 25,037) 22,790 
ENG PVitax CS aia eek ees Raed tae eles ee eS res Sa ene a 4,805 4,805 4,757 4,757 
Customsumpordutiess sie se coe eros he bathe eee he Se eee 2,807 2,807 2,105 2,105 
Other excise taxcs-anadrduticswee.. te ee toe ee eine corte ccnp es 3,514 3,514 3,234 3,234 
39,017 36,116 Sy 75383 32,886 
Employment insurance premiums..............ccecccececccccececeecs 18,731 18,731 18,512 18,512 
TOTAL TAX REVENUES ott estercts cts astatcleve a ctie ciaie acters state 178,800 169,676 165,738 157,445 
NON-TAX REVENUES — 
IVSCUTHNONSHIVESTIN CH USpyt ta on eae 05 ee eee Lon te eae sectoral seeuercaee tener ar cee eon rere 6,205 6,144 5,403 Sai | 
Othernon-tarenevienuesy ye pact sory hope sees ent bates eee eee aire 7,345 2,770 6,876 3,012 
TOTAL NON-TAX.REVENUES « wascjeis,c o:+ ys. se 912 01/0100) 8101 515) 500) 6 13,550 8,914 12,279 8,263 
TOTATARE VENUE Sidecar: ceterccrsios siecle cists sictore citrate ois che Guel sie eiereverers 192,350 178,590 178,017 165,708 
EXPENDITURES (Note 4) 
TRANSFER PAYMENTS — 
Old age security benefits, guaranteed income supplement 
andispousessiallOwance- mys ier ieee ere cia ere ee ee ene eee 23,667 24,256 22,856 23,410 
Othermlevelsiof covermmentae ene ere eine tiene eee ae 23,724 23,724 23,243 23,243 
Employmentinsuranceibenchits eye Aen eae eee icra ere 11,444 11,444 11,301 11,301 
Canada. childltax benetits: i: saccre sacra ee lostente err a ae a eenene acer 6,811 6,000 
Othemiranstempaymentsaewr ance aye cheesey orien, Perret 26,405 23,503 21,382 18,535 
TOTAL TRANSFER: PAYMENTS aowcnics socscies + te sie cieelecic 92,051 82,927 84,782 76,489 
CROWN CORPORATION EXPENDITURES ........020cccecccesccecscees 4,665 2,903 4,344 2,953 
OTHER PROGRAM EXPENDITURES — 
NationaliDefenc charm are crocis erent tiee arene ecae ancora Men Pee oe 10,135 9,696 10,574 10,201 
Aliothern departnentsrandiagencios ee seer err iat int eerie ern: 26,257 23,822 24,372 ZO 
TOTAL OTHER PROGRAM EXPENDITURES .............+. 36,392 33,518 34,946 32,321 
TOTAL PROGRAM EXPENDITURES ...........0.20eeeeeee 133,108 119,348 124,072 111,763 
PUBLIC DEBT CHARGES cont pac eaes ie eels so eee cone ee ees eee 42,094 42,094 41,647 41,647 
TOTATEXPENDITURESS (recuse sezersvoits vetoes suerertesue eye ie cote oetele ister sere 175,202 161,442 165,719 153,410 
SURPBEUS [5 ciyute citlors Machete wreverefs crcisienihcne oie orstnns lone cach meter etoera eke eicernin eierer hs 17,148 17,148 12,298 12,298 
ACCUMULATED DEFICIT, BEGINNING OF YEAR.................200-- 564,526 564,526 576,824 576,824 
ACCUMULATED DEFICIT, END OF YEAR (Note 5)............-2eeeceees 547,378 547,378 564,526 564,526 


The accompanying notes are an integral part of these statements. 

Details (unaudited) can be found in other sections of this volume. 

() The difference between Gross and Net 1s revenues netted against expenditures, revenues of consolidated Crown corporations credited to expenditures 
and expenditures and tax credits related to the tax system included in revenues. 
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GOVERNMENT OF CANADA 
Statement of Assets and Liabilities 
at March 31, 2001 
(in millions of dollars) 
2001 2000 
LIABILITIES 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES — 
Accounts pavablesand:acctued iabiliticSmte ser Semin trot al eee wea eee Pee eer 25,028 20,551 
Interestranamatureqardebt wren crete retin re he ce me arerets tr cra Tce cies tore SAR e UL Oe ot. Pind pau ce ae ei 9,107 8,353 
PULOW ance fonemployce Denelitstenme eens teres sie eyo eie mettre consis ence chereusyavencieiciat, due cel oval eno ai te PARE 5,558 7,924 
Allowance fonignarantees reer attest. Sete ote + ste s ern pes Pee wre oie Meee nove Mee ous eine 2 oat ene ee ayant ce 3,951 3,920 
TOTAL ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES .........0.eeeeeeeeeee 43,644 40,748 
INTEREST-BEARING DEBT — 
Unmatured debt— 
Payable in Canadian currency — 
Marketableibondssentn rites. S25 hots Rattner era ted skies chabert oes. RISE Oe ORE SORA GTR Ob 294,973 293,927 
Treasuryabillsy ee ioncves8 Ukiah. Ase shpe ls pst Ie he SUES Se «2 «: «POR eet ae Evie Crete, iets Ore, yee gS 88,700 99,850 
Canadatsavingssand:«CanadaypremiumubondSe. n.erone ioe <=. ee ee ee icicle cee 26,099 26,489 
INonemarketable bondsrand Notes eceserte recs = cis ster edie ince: «oe tere ROMO: aon vee ac nenee awehn Soares 3,473 B52 
413,245 423,818 
Payable inforeign CUIreNnCleS ./668 25 oe ns PARSE Teh A ae ak ee ESI Syston AES Th 33,158 32,588 
Motaleunmaturedidebtr( Note: G)is ees ohise ek network fos alee incense ia ciacy: cldgia ees oan es Bt 446,403 456,406 
Pension and other accounts — 
Public:sector pensions: (NOlE:7,)-s.e.52 seth tie & acy CIS tt DS Ses Ce Sere coer oe te ee eee 129,185 128,346 
Dueto Canadaee ension Plan (Note:S) S25 42 se.52 5 hae ses cess kos Nene ae ae So ie ea cae eee mate 6,391 6,217 
Other penstoncand other accounts... wwe eee xsi cia s say, Goa LE I See. UE EE. RS: Ci e255 6,963 
Rotalgpension and other accounts yaaa ssa wats Bans Aaa ase AAA AOSTA AAA AAS Aye 142,829 141,526 
TOTALINTERE SI-BEARING DEB Tin nw wicicls clete «010 crete oy 6ic.cr0 4.0 sjeistelols cie.elsinveteie Gioia sielcstoe = 589,232 597,932 
TOPATAEVABIIIOUES cerycrcercers io tosrelcorn fele velco svsvoyere clare’ s otefareVovereioversieis el sceyelayelsietererejevelane 632,876 638,680 
ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 
CASH inva Kaper es ie Gee ee Men ace tee ek A Re Bs ee th Ie er sins cstatahstatror aire sero leva sereltetore: stale patty inkatnget a tetor 13,237 13,025 
Casheine (rans ile weee rae h eet ee reac e POTN) RAs Ge ner Shae st miner Means, BNC walls eaves APA Reha Src 6,956 5,386 
20,193 18,411 
essioutstandingyeheques| andiwarrantsse we aa el ee ees ot ac ea et HA te es eg Ne ees 4,599 3,900 
Totalicash Geta OMe ee ne kale Fert AS... « Rae operetta eae reer ay tae cee 15,594 14,511 
Accounts receivable (net of allowance for doubtful accounts of $1,318 million 
($1,3.73gmillionyin 2000) wtp hates shyere alread to desceiets off ai chmodetsndscia honk 3,592 3,805 
TOTAL. CASH'AND ACGOUNTSIRECEIVABLE 2 vias sso. asi wiersinje bist (aleteis o/sic so 01 eevee s,s 5:6 19,186 18,316 
FOREIGN EXGHANGE-AGGCOUNTS | CNOte29) eomreciare cic to clete o  oictals.¢ 59 2:0 2.51419 6 .iple.e asus ols ohejousys silels 6 s'p ales 50,270 41,494 
LOANS, INVESTMENTS AND ADVANCES — 
Enterprise Crown corporations and other government business enterprises (Notes 10 and 13)............ 10,085 10,562 
National governments, including developing countries and 
mtermationalorganizations:(NOtes Il) im sey cie when Micumoe sevice «ook tte eee octets tetas eee ani 7,541 7,316 
Provincial and territorial governments and other loans, investments and advances ..................... 5,661 4,379 
POttfoliOunVestMmentser eet eases mere eRe otis aco wile comets IAEA Ie Cl ec auerptucat ne ELA eat ane t paes Mn 1,240 1,240 
24,527 23,497 
Messvallowanc cotOtavalll atlonies canoe vortices chen eae eh mee cee ia cy b amie istes ates enaverch ouneieka te xe 8,485 9,153 
TOTAISEOANS, INVESTMENTS AND'ADVANCES 6.5 csic cic cc sess csicecsicsoisvics + tsises 16,042 14,344 
MOTAIGASS EUS rcccsietcrccorsceistere ore oro cicinieve cus’ otetoreretslolc sicterereteie nia eros fe erate cfscote tiers lorerarclctsisieiere 85,498 74,154 
ACCUMULATED DEBICII(NOCE:S) ieics cece cists ceieiets cle cistosie cae ce cies ciel she aiotate (eicloweieserslelernin sie leiaiene sere 547,378 564,526 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Changes in Financial Position 
for the Year Ended March 31, 2001” 


(in millions of dollars) 


2001 2000 
OPERATING ACTIVITIES — 
Surplus, forthe yearvs nai. carte hissae CPAs eB eee Sees se ee Ste oe Aen eee tee ee 17,148 12,298 
Expenditures not requiring cash: 
Interest-onjpension and otheraccounts err eerie ee oe heen ee eae rei eit ree Pe eee 10,832 10,541 
Goverment: contribution for:employee benetitsiiry rier ere rete tet tate eee teh eee eae 328 2,371 
Provision forsvaliation of assets and Nabilities. 7... [Ae ee a aes See. Geen Oke ke ee ee -5,887 -4,588 
22,421 20,622 
Net payments from pensionrand other accountsir errr eee renee eee eee -7,111 -4,010 
Net change iniaccounts receivable, accounts payable and accruals 4... aay) ieee deepened ade) eae aed 4,960 -3,337 
CASH PROVIDED BY OPERATING ACTIVITIES. .....2.0ecceccccccccccccccccceceees 20,270 13,275 
INVESTING ACTIVITIES — 
iINetinerease (-)fomdectease in loanssinvestments and advances oer eee eerie te eee -408 1,390 
CASH REQUIRED FOR (-) OR PROVIDED BY INVESTING ACTIVITIES ...........+++ -408 1,390 
FOREIGN EXCHANGE ACTIVITIES — 
Netincreascion decrease |(-) in fore1snicurrency DOTLOWINE Sune eee aera iieinie ee ieee en eee 570 -3,412 
NetuincreaseMm foreignvexchange accounts pe cmon ee eee cece tee eicie ae) sneak ee ee -8,776 -6,826 
CASH REQUIRED FOR FOREIGN EXCHANGE 
AGHIFATIES ces couoensesdadssesa seis 64a 5005458 5656 80 5a a55 5 sels 6 ent teetees -8,206 -10,238 
TOTAL CASH GENERATED BEFORE FINANCING ACTIVITIES .........00cccccccccccccccccecccees 11,656 4,427 
FINANCING ACTIVITIES — 
Netidecreasetini@anadtanycunnencysDOnO will O.Sugeae reenact ert tie recede ere eee eat 10,573 609 
GASH USED FOR: FINANGING AGTIVITIES oc 1-0 cc «+ sieciicis ieteieis 6 cle sieleie sie's) sieteleysueteiens 10,573 609 
INCDANCHEASC:ANGCASI A focieiep, «> oiclc ciao oie. 01's wie ol eveiave wheres tials a'ie aicial cveletana ieietetomtators ore crete arebe te tetete aeiere shavelerere 1,083 3,818 
CASH#AT BEGINNINGIOE VEAR SS 02 322 SAS OS MU St at Shermer et ae ete nae os Ao ee ok eee 14,511 10,693 
CASHEAT END OW EAR seis 5.0 3:5 chee 56 sare) sioie sine 's ois $0 414 a) 6 ois acs cies n/a sievalelsc 4.4 alas obeis\els ineletoiatots eeeeRcrerarE: 15,594 14,511 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 


() The figures in this statement differ from those shown in the Statement of Transactions because the non-cash transactions have been reclassified and 
shown separately. 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 


Reporting entity 


The reporting entity of the Government of Canada 
includes all departments, agencies, corporations and funds 
which are owned or controlled by the Government and which 
are accountable to Parliament. The financial activities of all 
departments, agencies, corporations and funds are consoli- 
dated in these financial statements, except for enterprise 
Crown corporations and other government business enter- 
prises which are not dependent on the Government for 
financing their activities. For these corporations, the Govern- 
ment reports in these financial statements only the cost of its 
investment and an allowance for valuation which includes 
their annual net profits and losses. In addition, any amounts 
receivable from or payable to these corporations are reported. 
More details on enterprise Crown corporations and other 
government business enterprises are provided in Note 10. 


The Canada Pension Plan is not part of the reporting 
entity because it is under joint control of the Government and 
participating provinces. Payments of pensions and benefits 
from the Plan are financed from contributions by employers, 
employees and self-employed persons, as well as from the 
income earned on investments. More details on the Canada 
Pension Plan are provided in Note 8. 


Basis of accounting 


The Government reports revenues and expenditures on 
both a gross and net basis. On the net basis, certain expendi- 
tures are deducted from revenues and certain revenues are 
deducted from expenditures as described in Notes 3 and 4. 


Tax revenues are reported net of refunds and are exclu- 
sive of amounts collected on behalf of provinces and territo- 
ries. The Government generally reports tax revenues in the 
period in which they are received. Refunds of tax revenues 
are allocated to the year in which the processing cycle for 
the assessment of the related tax return has been started. With 
the implementation of a new corporate tax processing system 
during 2001, corporate tax refunds are allocated to the year in 
which the assessment of the return is normally processed. 
Cases of tax refunds that are significant and have been 
appealed to the Federal Court of Canada or the Supreme 
Court of Canada and where all such appeals have been 
exhausted or are not expected to be pursued are reported on 
an accrual basis. The goods and services tax (GST) quarterly 
tax credits and payments under the Canada child tax benefit 
program are charged in the period to which they relate. 


Non-tax revenues are reported on an accrual basis. 


Expenditures for Government operations are recorded 
when goods are received or services are rendered. Transfer 
payments are recorded as expenditures when paid, when the 
recipient has fulfilled the terms of a contractual transfer 
agreement, or, in the case of transactions which do not form 
part of an existing program, when the Government 
announces a decision to make a non-recurring transfer pro- 
vided the enabling legislation or authorization for payment 
receives parliamentary approval prior to the completion of 
the financial statements. 


Expenditures include provisions to reflect changes in 
the value of assets or liabilities at their economic value, 
amortization of deferred costs and payments made under the 
terms of capital leases. 


The costs of acquiring land, buildings, structures, equip- 
ment and other capital property are recorded as expenditures 
at the time of acquisition or construction. 


Financial obligations to outside organizations or indi- 
viduals are recorded as liabilities if the underlying event 
occurred prior to or at year end. Liabilities are recorded at the 
estimated amount ultimately payable, with such estimates 
being revised on an annual basis. 


Premiums and discounts on public debt are amortized 
on a straight line basis over the term to maturity of the respec- 
tive debt instrument. The corresponding amortization is 
recorded as part of public debt charges. 


Concessionary loans 


Loans made on a long-term, low-interest or interest-free 
basis, and investments in organizations that make similar 
loans, are recorded in full or in part as expenditures when the 
economic value of these loans is reduced due to their conces- 
sionary terms. 


Sovereign loans 


Loans to sovereign governments are considered col- 
lectible unless they are formally repudiated by the debtor. 
However, the Government has provided allowances on the 
expectation that debt or debt service relief may be offered to 
certain sovereign debtors pursuant to multilateral or bilateral 
agreements. 
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Gold reserves 


The Government’s gold reserves are included in the inter- 
national reserves held in the Exchange Fund Account and are 
valued in relation to international agreements and a basket of 
four major currencies. More details on gold reserves are pro- 
vided in Note 9. 


Employee benefits 


Employees’ entitlements to severance and pension bene- 
fits are reported on an actuarial basis. This process is 
intended to determine the current value of future entitlements 
and uses various estimates. For pensions, when actual experi- 
ence varies from estimates, the adjustments needed are amor- 
tized over the estimated average remaining service lives of 
the employees. More details on public sector pensions are 
provided in Note 7. 


Contingent liabilities 


Contingent liabilities are potential liabilities which may 
become actual liabilities when one or more future events 
occur or fail to occur. If the future event is likely to occur or 
fail to occur, and a reasonable estimate of the loss can be 
made, an estimated liability is accrued and an expenditure 
recorded. If the likelihood is not determinable or an amount 
cannot be reasonably estimated, the contingency is disclosed 
in the notes to the financial statements. The Government 
applies exceptions to this policy in respect to claims related 
to the Government’s arrangements with First Nations and to 
claims for significant tax refunds. More details on contingent 
liabilities are provided in Note 14. 


Comprehensive Aboriginal land claims are reported in 
the notes to the financial statements until such time as a set- 
tlement has been ratified by the involved First Nation 
and provincial or territorial government, and approved by 
Cabinet, after which they are recorded as liabilities. Other 
Aboriginal claims that are not being pursued through the 
courts are recorded as liabilities only after being reviewed 
and accepted by the Government as valid claims. Aboriginal 
claims that are being pursued through the courts are reported 
in the notes to the financial statements until a court decision 1s 
made or Cabinet approval to negotiate an out-of-court settle- 
ment has been granted, after which they are recorded as lia- 
bilities. 

Claims for significant tax refunds are reported in the 
notes to the financial statements until all appeals to the Fed- 
eral Court of Canada or the Supreme Court of Canada have 
been exhausted or are not expected to be pursued. After this 
time they are recorded as liabilities. 


Foreign currency translation 


Transactions involving foreign currencies are translated 
into Canadian dollar equivalents using rates in effect at the 
time of those transactions. Monetary assets and liabilities 
denominated in foreign currencies are translated using rates 
at March 31. 


Use of estimates and measurement uncertainty 


The preparation of financial statements in accordance 
with stated accounting policies requires the Government 
to make estimates and assumptions that affect the amounts 
of assets, liabilities, revenues and expenditures reported 
in the financial statements. By their nature, these esti- 
mates are subject to measurement uncertainty. The effect on 
the financial statements of changes to such estimates and 
assumptions in future periods could be significant, although, 
at the time of preparation of these statements, the Govern- 
ment believes the estimates and assumptions to be reason- 
able. Some of the more significant estimates subject to 
measurement uncertainty in these financial statements 
include valuation allowances for loans including sovereign 
debt, investments and advances, borrowings of Crown 
corporations and other government business enterprises, 
employee benefits, pension obligations described in Note 7, 
future payments related to contingent liabilities, transfer 
payments to other levels of government, and liabilities under 
provincial and territorial tax collection agreements. 


Changes in Accounting Policies in 2002 


The Government intends to change its basis of account- 
ing from the current modified accrual basis to the full accrual 
basis for the preparation of its financial statements. The main 
changes will include the recording of capital assets as 
non-financial assets on the Statement of Assets and Liabili- 
ties and the recording of tax revenues on the accrual basis. 
These changes will be done without restatement of the finan- 
cial statements of 2001, but will require the restatement of 
the opening balance of the accumulated deficit of the Gov- 
ernment as of April 1, 2001. 


Comparative information 


Comparative figures have been reclassified to conform to 
the current year’s presentation. 
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2. Spending and Borrowing Authorities 


l. 


Spending authorities 


The authority of Parliament is required before moneys 
can be spent by the Government. Some approvals are 
given in the form of annually approved limits through 
appropriation acts. Other approvals come from other leg- 
islation in the form of statutory spending authority for 
specific purposes (for example, old age security). During 
the year, expenditures were made under the following 
authorities: 


(in millions of dollars) 


2001 2000 

Annual spending limits voted by 

Parltametitess 34 tease pet et tase oe Seite. 56,282 52,638 
Expenditures permitted under other 

he gislation parce cscs: keyacterge ey. Fake apocnnt: 107,631 100,869 

Total expenditures authorized ........... 163,913 1533507, 
Less amounts available for 

use 1n subsequent years and 

amounts that have lapsed, net of 

oOverexpended amounts. =~: - saohyaas a eor 4,060 3,946 
i ROX EAN Rete ES Soe eee Geo ee en 159,853 149,561 
Effect of consolidating certain accounts 

and provision for valuation ............. 1,589 3,849 
INCELOtAIeXDendILUneSu sak eerie 161,442 153,410 


The use of budgetary expenditure authorities as 
reported in the preceding table differs from the total net 
expenditures reported in the Statement of Revenues, 
Expenditures and Accumulated Deficit. Certain accounts 
with separate non-budgetary authorities and certain 
Crown corporations are consolidated with the Govern- 
ment’s financial statements but are not included in the 
budgetary expenditure authorities available for use. In 
addition, the authorities exclude the general provision for 
valuation of assets and liabilities, which is authorized by 
section 63 of the Financial Administration Act. 


In addition to the authorities for budgetary expenditures, 
non-budgetary spending of $53,899 million ($49,987 
million in 2000) was authorized for loans, investments 
and advances. A net amount of $1,712 million was used 
($26 million was repaid in 2000), an amount of $399 mil- 
lion lapsed ($22 million in 2000) and an amount of 
$51,788 million is available for use in subsequent years 
($49,991 million in 2000). 


Details (unaudited) about the source and disposition of 
authorities are provided in Volume II (Part I) of the Public 
Accounts of Canada. 


il. 


il. 
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Overexpenditure of spending authorities 


During the year, Finance vote 15 — Transfer Payments to the 
Territorial Governments; and Canadian Heritage vote 15 — 
Payments to the Canada Council, were each overexpended 
by less than $50 million. 


Details (unaudited) of the overexpended votes can be 
found in the ministerial sections of Volume II (Part I) of 
the Public Accounts of Canada. 


Borrowing authorities 


The Government may borrow only on the authority of 
Parliament. An authority to borrow up to $4,000 million 
is available from previous fiscal years. This authority was 
not used in fiscal year 2000-2001 and remains available 
for future years. 


Revenues 


In the Statement of Revenues, Expenditures and Accumu- 


lated Deficit, revenues and expenditures are reported on both 
a gross and net basis. The difference between the two is reve- 
nues netted against expenditures, revenues of consoli- 
dated Crown corporations credited to expenditures, and 
expenditures and tax credits related to the tax system. Gross 
and net transactions are presented in the following tables. 


is 


Personal income tax 


The following table presents details of personal income 
tax revenues as classified in the Statement of Revenues, 
Expenditures and Accumulated Deficit: 


(in millions of dollars) 


2001 2000 
Grossipersonalfincometax, te) as.as eu) wee 88,528 84,824 
Less transfer payments: 
Canada child tax benefit 
DAV MEN CS erate mentee rae ere ere et ee eee 6,811 6,000 
Old Age Security 
benefitrepayimentsitm ei aaeniaseeeneet -588 -554 
INetipersonaleincoimeta xs terra reenter tere 82,305 WNBARS 


Details (unaudited) can be found in Section 3 of this volume. 
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il. 


Other taxes and duties 


The following table presents details of the revenues from 
the goods and services tax (GST), as classified in the 
Statement of Revenues, Expenditures and Accumulated 
Deficit: 


(in millions of dollars) 


2001 2000 
GSivandiliSireceivied eerie teren at 60,853 56,383 
Less: 
Refunds eos sty. Hee Tae eee ey 27,958 25,741 
Rebates yt scesenist 2 3 tanglocs, are ee ees 2,207 2,194 
GST paid and accrued by 
TMM SILL ES nase eee conte ees mtte ce erent rate 1,022 1,012 
iiransterot HS toiprovincesmee rater gS) 1,799 
GrossiGSTah Pee ites sind. cab eee 27,891 25,637 
Less other transfer payments— 
Quartenhyitaxs credits Seer: seers oF 2,901 2,847 
INGUGS Tare ek Sa sonics aratna obit ce 24,990 22,790 


Additional details (unaudited) can be found in Section 3 of this volume. 
For further details (audited) see the Debt Servicing and Reduction Account 
Statement of Transactions in this Section. 


iii. Non-tax revenues 


The following table presents details of non-tax revenues 
as Classified in the Statement of Revenues, Expenditures 
and Accumulated Deficit: 


(in millions of dollars) 


2001 2000 
Gross return on investments 
Loans, investments and advances ......... 2,945 2132 
Foreign exchange accounts ............. 3,041 2,086 
OTR ee ened eee enema oeremtarae ONS) 585 
6,205 5,403 
ess: 
Other program expenditures— 
Revenues netted against expenditures... 14 91 
Crown corporation expenditures— 
Revenues of consolidated 
Crown'corporations# 454 neers Gr ene 47 61 
Netretumroninvestinentss 5... usmene See 6,144 SAS 
Gross other non-tax revenues ............. 7,345 6,876 
Less: 
Other program expenditures— 
Revenues netted against expenditures... 2,860 2,534 
Crown corporation expenditures— ' 
Revenues of consolidated 
Crown: corporations see ene (IANS 1,330 
Netother non-tax revenucse esa. sess ee 2,770 3,012 


Details (unaudited) can be found in Section 3 of this volume. 


lV. 


4. 


Significant transaction 
Radio spectrum licences 


During the year, Industry Canada recorded cash receipts 
of $1,482 million from the auction of licences for access 
to the radio spectrum for Personal Communications Ser- 
vices. This amount has been recorded as deferred revenue 
and classified within accounts payable and accrued liabil- 
ities. It will be recognized as other non-tax revenue on a 
straight-line basis over the ten year term of the licences. 


Expenditures 


Expenditures in the Statement of Revenues, Expenditures 


and Accumulated Deficit are as follows: 


i: 


Stan 


(1) 
(2) 
(3) 
(4) 
(5) 
(6) 
(7) 
(8) 
(9) 


(12) 


(13) 


(10) 


(11) 


Deta 


By type of resources acquired or disbursements made 


(in millions of dollars) 


dard Object 2001 2000 
RETSONNE lye: casas eee ears se 20,418 18,390 
Transportation and communications. . 2,181 1,896 
Information a sera eee ee ae 405 327 
Professional and special services .... 4,871 4,467 
Rental sites creme een meee teen LZ LV 
Purchased repair and 

IMamitehanc eye ere are L aa 7 1,869 LEST 
Utilities, materials and 
SUpPlLES ia cas eee ays Bs Ses bean sts 2,086 1,916 
Acquisition of land, buildings 
andswOnksw saleriiee See re nee: 861 679 
Acquisition of machinery and 
CQUIPIMEMUL A AA seeeans ted ees atte 3,794 3,741 
Other subsidies and payments....... 3,400 5,180 
41,057 39,290 
Less: 
Revenues netted against 
ExpenGgitunesmeen ape ses eneen 2,874 2,625 
Revenues of consolidated 
Crown corporations............ 1,762 1,391 
Net total—Other program and 
Crown corporation 
EXPENGItULCS ae aman ierET nearer 36,421 35,274 
Gross transfer payments ........... 92,051 84,782 
Less tax credits and 
HEPAVIMNCNESIS say earee eee. Tone 9,124 8,293 
INetiransteipayMentSa nmin 82,927 76,489 
Total net program 
expen ditunecuenes irene rarss as: 119,348 111,763 
Publiedebtchareesiane-trscree ere 42,094 41,647 
Totalinetexpenditures ar. aan eee 161,442 153,410 
ils (unaudited) can be found in Section | of Volume II (Part I) of the Public 
unts of Canada. 


Acco 
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ii. Transfer payments to other levels of government 


(in millions of dollars) 


2001 2000 

Canada health and social 
{PATISTC Iranian ae il cairo Pea snes oh oy ranuaes 13,500 14,891 
Hiscaltarrangementsemr a5 seein. ede acs 12,467 10,721 
OLENA. Tes nee Serta 217 56 

Alternative payments for 
Standing programs yeti es eet 48 -2,460 -2,425 
Totaliexpendituresisn:mckacict waar 23,724 23,243 


Details (unaudited) can be found in Section | of Volume II (Part 1) of the Public 

Accounts of Canada. 

(1) This amount represents reduced transfer payments to one province where that 
province and the Federal Government have entered into an arrangement 
under which the Federal Government provides an abatement for personal 
income taxes to taxpayers of that province. 


iti. Other transfer payments by ministry 


(in millions of dollars) 


2001 2000 
Agriculture and Agri-Food ............... 1,822 1,518 
Canada Customs and Revenue Agency ..... 1,681 183 
IN ANC Creeper ett enh eee eis om a heh coen ne 2,140 750 
Foreign Affairs and International Trade..... 2,358 2,114 
Elcal thie etry Pa etree eye sea as 1,302 1,161 
Human Resources Development........... 1,995 2,008 
Indian Affairs and Northern Development. . . 4,448 4,185 
INGUSU Vases Sameer tele A EES oss 2,079 2,971 
WeteransrA falns#ae ete ese sire 1,463 1,402 
Other ministries and provisions ........... 4,215 2,243 
Moratinete xpenditunesinerysirseiees oe 23,503 18,535 


Details (unaudited) can be found in Section | of Volume II (Part I) of the Public 
Accounts of Canada. 


iv. Other program expenditures by ministry excluding 
National Defence 


(in millions of dollars) 


2001 2000 
Canada Customs and Revenue Agency ..... 2,780 2,731 
EASheniesianguOceall smu esn tree een ee ee 1,275 [ei ay 
Foreign Affairs and International Trade..... 1,369 1,335 
|g Ro Wh | Nessa ere neds BUA, 0. Sua ent hay, AREA aoe 1,427 2,053 
Human Resources Development........... 21 1,687 
Uy C6 (UES a" omaseennesn ran iaCa ey CR YCaRnCan RCaRNCRD aes 1,958 TaD 
Public Works and Government Services .... His \B38) 1,833 
SHOUPVERTISY ol C75 TVET Gh ne cise Re aa ae 3,013 2,920 
eASULVP BS OanGcrn. indent ai trn y ae heiane & 4,165 1,096 
Other ministries and provisions ........... 3,981 5,559 
TRotalmevexpenditurcs are ee a 23,822 22-120 


Details (unaudited) can be found in Section | of Volume II (Part I) of the Public 
Accounts of Canada. 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


v. Public debt charges 


(in millions of dollars) 


2001 2000 

Interest on— 

Winmatinedide hia sae Eire gee ae 25,334 25,598 

Pension and otheraccounts .o.0s0+ oie + 11,017 10,711 
Amortization of discounts on Canada 

ANG el KeaSULy Dill Seeaereetet tenes ee sneer meee 4,921 4,716 
Amortization of premiums, discounts 

and commissions on all other 

debt tier. Fete. US BO Ae Se) TT 701 503 
Servicing costs and costs of issuing new 

DOLOWIN SS acer aa eRe Cares 121 119 
Totalipublicidebticharges serene s ater tee 42,094 41,647 


Details (unaudited) can be found in Section 3 of this volume. 


vi. Significant transactions 
Canada Foundation for Innovation 


In October 2000 and March 2001, the Government 
announced additional funding for the Canada Foundation 
for Innovation. Legislation authorizing the payment 
received parliamentary approval in June 2001.The 
Government has recorded a liability of $1,250 million at 
March 31, 2001 and charged other transfer payments. 


Fuel Rebate Program 


In the October 2000 Economic Statement and Budget 
Update, the Government proposed that relief for higher 
heating expenses be provided by one time payments to 
those individuals who qualify for the Goods and Services 
Tax credit for January 2001 based on their 1999 income 
tax returns. Parliament was dissolved for the general elec- 
tion before the legislation implementing the proposal was 
passed. Since Parliament was not in session and was 
unlikely to be recalled in time to approve timely pay- 
ments, the Minister of National Revenue was authorized, 
by Order in Council, to make ex gratia payments to recip- 
ients described as eligible individuals. In 2001, the Gov- 
emment has charged ex gratia payments totaling $1,459 
million to other transfer payments. 
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5. Accumulated Deficit 


é eg: : (in millions of dollars) 
The Government includes in its revenues and expendi- a a 


tures, the transactions of consolidated Crown corporations ciel 2000 

and of certain accounts established for specified purposes. Accumulated deficit excluding 

Legislation requires that the revenues of these specified pur- consolidatedtaccounts., sete ae 582,433 SO1502 

pose accounts be identified and that related payments be Consolidated accounts— 

charged against such revenues. Any deficiency of payments Employment Insurance Account ......... -35,178 — -27,399 

over revenues must be met through future revenues from Western Grain Stabilization 

these accounts. The following table shows the balances of pie alien eB oie as unc os eels b ilies youd 

these consolidated accounts and the retained earnings of the OL eR Ans HEGRE CAC UnISTE Sa ete men: ue aa? 

; ‘ 5 ; Other’consolidated'accounts!- 4.4. -314 -304 

consolidated Crown corporations included in the accumu- ——_—____—_—_——_. 

lated deficit: SALE RE N gt 
Consolidated Crown corporations ......... -343 -62 
Accumulated deficit pace te. Leeitiene eee 547,378 564,526 


Details (unaudited) can be found in Section 4 of this volume. 


6. Unmatured Debt and Other Financial 
Instruments 


i. Unmatured debt 


The following table presents maturity of debt issues and 
interest rates by currency and type at face value. 


(in millions of dollars) 


Marketable bonds Canada bills Notes(4) 
Canada 
Foreign !) savings and = Non- Foreign 
currency Canada _— marketable US §$ currency 
expressed in Treasury premium  bondsand _ expressed in expressed in 
Maturing year Canadian $ Canadian $ bills bonds®) _ notes) Canadian $ Canadian $ Total 
DOOD nse). LOE carey Ht psy. Penance: 32,300 1,576 88,700 1,762 83 7,228 844 132,493 
2003 Mie, Serta) Aen soe 35,096 4,729 1,619 16 41,460 
XD RY A REPLI Ds 34,84] 152 2,303 22 102 37,420 
DOO Se eRe 28,634 Sail5) 2,676 17 1,576 36,056 
DOOR Rte en re eer ee 20,791 2,364 1,632 240 625 25,652 
2007 and subsequent......... 143,825 9,190 16,424 3,095 Zales 174,659 
295,487 21,164 88,700 26,416 3,473 7,228 S12 447,740 
Less Government’s holdings 
of unmatured debt... .... 514 506 317 1,337 
294,973 20,658 88,700 26,099 3,473 7,228 272 446,403 
Nature of interest rate) Fixed) Fixed Variable Variable Fixed Variable Fixed@®) 
Effective weighted average 
annual interest rates 
including swaps ........... 7.06 5.84 S15) 5.42 10.10 5.10 4.15 
Range of interest rates........ 4.00-15.50 4.875-9.70 4.58-6.33 3.85-6.50 4.51-17.51 4.40-6.58 0.70-6.54 


Details (unaudited) can be found in Section 6 of this volume. 

(1) Includes marketable bonds that were issued in US dollars and in other currencies. 

(2) Includes $22,213 million of Canada saving bonds that are redeemable on demand. 

(3) Non-marketable bonds and notes are comprised of $3,403 million of bonds issued to the Canada Pension Plan, of $61 million of promissory notes issued to the 
Medical Equipment Trust, and of $9 million of promissory notes issued to the Canada Health and Social Transfer Supplement Trust for Health Care. 

(4) Foreign currency notes are comprised of Canada notes and Euro medium-term notes issued in US dollars and other foreign currencies. 

(5) Includes $372 million of securities held for retirement of unmatured debt. 

(6) Debt with maturity terms of less than one year is considered to have a variable interest rate. For marketable bonds and foreign currency notes, some of the fixed 
interest rates were converted into variable interest rates through swap agreements. 

(7) Includes real return bonds which have a variable component based on the consumer price index. 

(8) Includes medium-term notes which have variable rates. 
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ii. Derivative financial instruments and foreign currency 
contracts 


(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in Canadian dollars, US 
dollars and other currencies. The Government has entered 
into interest rate and cross currency swap agreements to 
facilitate management of its debt structure. In the case of 
interest rate swap agreements, fixed interest rate funding has 
been converted to variable rates tied to the Banker’s Accep- 
tance rates or London Interbank Offered Rates (LIBOR). 
In the case of cross currency swap agreements, Canadian dol- 
lar and other foreign currency debt has been converted into 
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US dollars or other foreign currencies with either fixed inter- 
est rates or variable interest rates. As a normal practice, the 
Government swap positions are held to maturity. 


The interest paid or payable and the interest received or 
receivable on all swap transactions are recorded as part of 
public debt charges. Unrealized gain or loss due to fluctua- 
tions in the foreign exchange value of the swaps is presented 
as a liability on the Statement of Assets and Liabilities and 
recognized as a gain or loss on foreign exchange in the State- 
ment of Revenues, Expenditures and Accumulated Deficit. 


Swaps with contractual or notional principal amounts 
outstanding at March 31, 2001 are as follows: 


(in millions of dollars) 


2001 


Interest rate swaps 


Maturing year Canadian $ 

PAUOI) oe das manaidneedkart yet d Soeur de 

ZOO 23 Seay, Men ahtau ne ol ent ny hens 723 

ZOOS Se ener toss SaaS A 

2) CARR reece han oF seiae eis, 50 

DOD aro sicaeh Soon AONE OL SCE 

200G UME Secrets. 

2OO/RAUGISUDSCCUEN team ere reiee ts E932 
2,705 


(b) Credit risk to swap agreements 


The Government manages its exposure to credit risk by 
dealing principally with financial institutions having credit 
ratings from at least two recognized rating agencies, one of 
which must be Moody’s or Standard & Poor’s. The financial 
institutions must have a credit rating equivalent to AA- or 
better for swaps with remaining maturity terms between 3 
and 10.5 years and A or better for terms of up to 3 years. 


The Government does not have a significant concentra- 
tion of credit risk with any individual institution and does not 
anticipate any significant credit loss with respect to its swap 
agreements. 


The following table presents the notional amounts of the 
swap agreements by ratings assigned by Standard & Poor’s: 


(in millions of dollars) 


Standard & Poor’s 2001 2000 
ACAD er ATL OMe dc ee Sa Lae ve, 1,420 1,085 
YP NUNS a Ra Bro ERE, Ue Se TTS SEs 2 ane 3,579 3,308 
CRAVEN, er eee 40 i ee be Ree Det Pa, 4,318 5,008 
JNU Ts Bales hy See ee eee ak eo aac 14,282 9,578 
Dearie sate ® Oy CPN CRUE Cae 2 ets ane 3,958 4,517 
PANS 23,496 


2000 
Cross currency swaps Interest rate swaps Cross currency swaps 
Canadian $ Canadian $ Canadian $ 

28 

1,617 685 1,486 
3,456 Sole 
3,624 50 3,042 
4,480 4,140 
2,134 1,793 
9,54] 1,776 7,274 
24,852 DPS 20,985 


(c) Foreign currency contracts 


The Government has entered into forward currency trans- 
actions to hedge against exchange rate fluctuations relating to 
Canada’s Reserve Position in the International Monetary 
Fund (IMF), which forms part of Canada’s foreign exchange 
accounts. Canada’s IMF Reserve Position is denominated in 
Special Drawing Rights (SDRs). The hedging transactions 
involve the forward purchase and sale of the composite cur- 
rencies of the SDRs (i.e. Euro, US dollar, Pound sterling and 
Japanese yen). These hedges are presently being unwound 
and only forward sales against the US dollar are outstanding 
as of March 31, 2001. 


As at March 31, 2001 the notional value of these outstand- 
ing forward currency contracts is $2,308 million in forward 
sale contracts ($2,299 million in forward sale contracts and 
$58 million in forward purchase contracts in 2000) and the 
unrealized gain which is not recognized in the financial state- 
ments is $24 million ($16 million in 2000). All forward cur- 
rency transactions have a maximum term of about 12 months 
or less. The Government manages its exposure to forward 
currency contract counterparties by dealing principally with 
financial institutions having a credit rating from recognized 
credit rating agencies of at least AA-. 
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iii. Fair values of financial instruments 
(a) Financial assets and liabilities 


The following table presents the carrying value and the 
fair value of financial assets and liabilities. Fair values are 
Government estimates and are generally calculated using 
market conditions at a specific point in time where a market 


exists. Fair values of instruments with a short life span or of a 
non-negotiable nature are assumed to approximate carrying 
values. Fair values may not reflect future market conditions 
nor the actual values obtainable should the instruments be 
exchanged on the market. The calculations are subjective in 
nature and involve inherent uncertainties due to unpredict- 
ability of future events. 


(in millions of Canadian dollars) 


2001 2000 
Carrying Fair Carrying Fair 
Financial assets and liabilities value value Difference value value Difference 
Financial Assets 
CAS Re ter at keen Cen earns S Sues 15,594 15,594 14,511 14,511 
IACCOUNIS TE CCLV.d Dennett ee eens 3,592 3,592 3,805 3,805 
Foreign exchange accounts .......... $0,270 51,281 1,011 41,494 42,005 pli 
Loans investments and advances 
excluding investments in 
enterprise Crown corporations .... 12,367 WS)apysy3} 1,186 11,616 12,188 5) es 
Liabilities 
Accounts payable, accruals 
‘andiallowancesty birt, Gets ee 43,644 43,644 40,748 40,748 
Wrimatune ddeb ements trace near 446,403 474,367 -27,964 456,406 479,316 -22,910 
Pension and other accounts .......... 136,438 128,347 8,091 135,309 124,077 ey 
Due to Canada Pension Plan ......... 6,391 6,391 6,217 6,217 
Net fair value in excess of 
Carrying auc =a, & atm caye a ee ae -17,676 -10,595 


Comparative figures have been reclassified to conform to the current year’s presentation. 


Fair values are determined using the following methods 
and assumptions: 


The carrying values of short-term financial instruments 
are assumed to approximate their fair values due to their 
short-term maturity. These include cash, accounts receivable, 
accounts payable, accruals and allowances, and the amount 
due to Canada Pension Plan. 


Fair values of the securities and gold reserves held in 
the foreign exchange accounts are established using market 
quotes or other available market information. Financial 
claims and obligations with the International Monetary Fund 
denominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31, which are assumed to approx- 
imate fair value. 


Fair values of loans to enterprise Crown corporations are 
generally established by using their carrying values. For port- 
folio or temporary investments, fair values are established 
using stock market quotes or other available information. 


Fair values of other loans, investments and advances are 
assumed to approximate carrying values since allowances 
are used to reduce the carrying value of these items to 
amounts that approximate their estimated realizable value. 


For marketable bonds denominated in Canadian dollars 
and foreign currencies, treasury bills issued in Canadian dol- 
lars, Euro medium-term notes and Canada notes, fair values 
are established using market quotes or the discounted cash 
flow calculated using year end market interest and exchange 
rates. Fair values of other instruments comprising the 
unmatured debt are deemed to approximate carrying vales 
due to their short life span or their non-negotiable nature. 


The fair values of pension liabilities are assumed to 
approximate the actuarial value of the pension obligations 
net of the fair values of the pension plan assets which are esta- 
blished at market value for investments and at a discounted 
net present value for other plan assets. 
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(b) Derivative financial instruments and foreign currency 
contracts 


The following table presents the fair value of derivative 
financial instruments and foreign currency contracts with 
contractual or notional principal amounts outstanding at 
March 31: 
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(in millions of dollars) 


2001 


Notional value 


Interest rate and cross currency 


SWAD SEEN ere tere ee ee oa eyes 21,55 
Foreign currency contracts— 
Honyardisalesesn rte sete ec eee 2,308 


Forwardspurchasesteas.. eset eee 


Fair values of the swap and forward currency contract 
agreements are the estimated amount that the Government 
would receive or pay, based on market factors, if the agree- 
ments were terminated on March 31. They are established by 
discounting the expected cash flows of the swap or forward 


7. Public Sector Pensions 


The Government is responsible for defined benefit 
pension plans covering substantially all of its full-time 
employees (including the Public Service, Canadian Forces, 
Royal Canadian Mounted Police and certain Crown corpora- 
tions) as well as federally appointed judges and Members 
of Parliament. Pension benefits are generally calculated by 
reference to highest earnings for a specified period of time. 
They are related to years of service and are indexed to infla- 
tion. 


Until March 31, 2000, separate market invested funds 
were not set aside to provide for payment of these pension 
benefits. Pursuant to the Public Sector Pension Investment 
Board Act that received Royal assent on September 14, 1999, 
beginning on April 1, 2000, new employer and employee 
contributions to the Public Service, Canadian Forces and 
Royal Canadian Mounted Police pension plans are trans- 
ferred to the Public Sector Pension Investment Board. The 
Board is a separate corporate body created on April 1, 2000. 
Its goal is to achieve maximum rates of return on investments 
without undue risk, while respecting the requirements and 
financial obligations of each of the public sector pension 
plans. 


2000 
Fair value Notional value Fair value 
-1,049 23,496 -253 
24 2,299 16 


58 


currency contract agreements by using year end market inter- 
est and exchange rates. A positive (negative) fair value indi- 
cates that the Government would receive (make) a payment if 
the agreements were terminated. 


Actuarial valuations are performed triennially for fund- 
ing purposes and are updated annually for accounting pur- 
poses, using management’s best estimates and the projected 
benefit method pro-rated on services. In these annual calcu- 
lations, pension obligations are estimated by projecting ben- 
efits expected to be paid in the future and calculating their 
present value. Many assumptions are required for this pro- 
cess, including estimates of future inflation, interest rates, 
general wage increases, work-force composition, retirement 
rates and mortality rates. The accounting assumption for the 
long-term rate of inflation used in the valuation is 2 percent. 


The Government uses its best estimates for the assump- 
tions affecting these pension obligations. Changes in 
assumptions can result in significantly higher or lower esti- 
mates of liabilities. For example, an increase of | percent 
in the inflation rate would increase the pension liability 
by approximately $14,400 million, whereas an increase of 
] percent in interest rates would reduce the pension liability 
by about $14,800 million. Pension adjustments arise when 
actual experience varies from estimates and will be amor- 
tized over periods ranging from 7 to 14 years, which will 
affect expenditures in those years. 


Pension plan assets include marketable investments and 
receivables from employees for past service elections. The 
investments are valued at market related values, whereby 
fluctuations in market value are averaged over a five-year 
period, and receivables for past service elections are dis- 
counted to approximate their fair value. 
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The pension liability at March 31 includes the following 
components: 


(in millions of dollars) 


2001 2000 

Accrued benefit 
obligation). scant iene eee eee 124,044 117,114 
Less: Pension-planwassetSsensesnte ore 3,202 426 
120,842 116,688 

Unamortized 

estimation adjustinentser mae oat: 8,343 11,658 
Renstonulia bility paemcrar tne aneaee a anne atner eet ts 129,185 128,346 


Comparative figures have been reclassified to conform to the current year’s 
resentation. 
Includes $6,200 million for impending transfers to new separate plans. 


During the year, Canada Post Corporation and three 
smaller corporations implemented their own pension plans 
and their employees ceased to be members of the Public 
Service pension plan. An amount of about $1,300 million 
was transferred to the pension plans of these corporations 
during the year and an additional estimated amount of $6,200 
million is expected to be transferred within the next two 
years. These transactions are considered a partial settlement 
of the Public Service pension plan. The net cost of this partial 
settlement is estimated at $28 million, of which a loss of $215 
million is recognized in the current year and charged to the 
pension related expenditure and a gain of $187 million will 
be amortized as an estimation adjustment in the expected rate 
of return affecting the Canadian Forces and the Royal Cana- 
dian Mounted Police pension plans. Unamortized estimation 
adjustments of $510 million were also written off as a result 
of this partial plan settlement. 


The pension interest expenditure calculated on the aver- 
age actuarial obligation is reported as part of public debt 
charges and is presented net of the expected return on plan 
assets. The interest rate used in the calculation is derived 
from a weighted average between the expected rate of return 
on plan assets (6.5 percent) and the average Government 
long-term bond rate (9.0 percent in 2001 and 9.3 percent in 
2000). The total pension related expenditure includes the fol- 
lowing components: 


(in millions of dollars) 


2001 2000 

Employer contributions) ................ 2,264 2,362 
Pension plan 

amendmentcostSs--m amen none 9 822 
Partial plan settlement 

COStSITCCOPMIZCGUNLY Ca tan terre veer re 25) 
Write off of unamortized 

estimation adjustments................. -510 
Statutory payments under various acts...... 85 91 
Amortization of estimation 

adj USimentS eum 444 Sone te rire ee -2,459 -2,501 
Netpensionicostses Siete eink Sana oe -396 774 
Pension interest 

expenditure®))).) 2.420.005. Reese 10,151 9,982 
Total pension related 

EXPCnditune sere caer, Wrmrreer tea cine te oF 10,756 


Details (unaudited) can be found in Section 6 of this volume. 

(1) The 1999-2000 amount is net of $254 million already recorded in pension 
related expenditure of previous years. 

2) The 2000-2001 amount is net of $89 million of expected return on pension 
plan assets. 


8. Due to Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan (the Plan) are not included in these 
financial statements. 


The Plan is a federal/provincial program for compulsory 
and contributory social insurance. It operates in all parts 
of Canada, except for the Province of Quebec which has 
a comparable program. The Plan is administered by the 
Government of Canada under joint control with the partici- 
pating provinces. As administrator, the Government’s 
authority to spend is limited to the Plan’s net assets of 
$45,688 million ($41,261 million in 2000). 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada to record the contri- 
butions, interest, pensions and benefits and administration 
expenditures of the Plan. It also records the amounts trans- 
ferred to or received from the Canada Pension Plan Invest- 
ment Fund and the Canada Pension Plan Investment Board. 
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The Plan’s deposit with the Receiver General for Canada 
of $6,391 million ($6,217 million in 2000) is reported as the 
Government’s liability to the Plan at March 31 and represents 
the balance in the Account. 


Additional information (unaudited) and the audited 
financial statements of the Plan are included in Section 6 of 
this volume. Additional information on the funding of the 
Plan may be obtained from the Seventeenth Actuarial Report 
on the Canada Pension Plan prepared by the Chief Actuary 
of the Office of the Superintendent of Financial Institutions. 


9. Foreign Exchange Accounts 


i. Foreign exchange accounts 


Foreign exchange accounts represent financial claims 
and obligations of the Government as a result of Canada’s 
foreign exchange operations. 


The following table presents the balances of foreign 
exchange accounts: 


(in millions of dollars) 


2001 2000 
International reserves held in the Exchange 
BundvAccountye Fae Vee Oe: 47,845 38,630 
International Monetary Fund— 
Subscriptions) 2.0.0 coe 2 cae? artists 12,814 12,390 
60,659 51,020 
Less: 
International Monetary Fund— 
Notes payablemetis: frapateceiss ieee 8,840 8,005 
Special drawing rights allocations...... 1,549 152i 
10,389 9,526 
Total foreign exchange accounts........... 50,270 41,494 


Details (unaudited) can be found in Section 8 of this volume. 


li. Gold reserves 


The Government keeps certain investments in its 
Exchange Fund Account to aid in the control and protec- 
tion of the external value of the Canadian dollar. Part 
of these investments is in the form of gold: 1.2 million 
fine ounces (1.5 million fine ounces in 2000). These 
gold holdings are valued at 35 Special Drawing Rights 
(SDRs) or $69.55 per fine ounce ($68.33 in 2000), which 
approximates cost. An SDR is a unit of account used by 
the International Monetary Fund valued in terms of a bas- 
ket of four major currencies (the Euro, US dollar, Pound 
sterling and Japanese yen). This valuation results in a 
recorded value of $83 million ($102 million in 2000), 
which is much lower than the market value of $487 mil- 
lion ($602 million in 2000) using a value of $406.21 per 
fine ounce ($401.12 in 2000). 
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Further details are provided in the financial statements of 
the Exchange Fund Account in Section 8 of this volume. 


10. Crown Corporations and Other 
Government Business Enterprises 


The Government wholly owns forty-two corporations. 
Some of these Crown corporations rely on the Government 
for most of their financing. There are twenty-two such corpo- 
rations (twenty in 2000) whose financial activities are con- 
solidated in these financial statements. The major 
consolidated Crown corporations are Atomic Energy of Can- 
ada Limited, Canadian Broadcasting Corporation, Marine 
Atlantic Inc. and VIA Rail Canada Inc. Details of these cor- 
porations are included in Section 4 of this volume. 


Other Crown corporations are government business 
enterprises that are able to raise substantial portions of their 
revenues through commercial business activity and are 
self-sustaining. These Crown corporations are called enter- 
prise Crown corporations. The major enterprise Crown cor- 
porations include the Bank of Canada, Canada Mortgage and 
Housing Corporation, Canada Post Corporation and Export 
Development Corporation. 


There is also a number of self-sustaining government 
business enterprises that are not considered Crown corpora- 
tions within the meaning of the Financial Administration 
Act, but which are owned or controlled by the Government 
and accountable to either Parliament or to a Minister. These 
are referred to as other government business enterprises. The 
major other government business enterprises include the 
Canadian Wheat Board and the Port Authorities of Halifax, 
Montreal, Quebec and Vancouver. 


For enterprise Crown corporations and other government 
business enterprises, in addition to recording the Govern- 
ment’s investment in these corporations as described below, 
the Government reports any amounts receivable from or pay- 
able to these corporations and records an allowance for valu- 
ation which includes the annual net profits and losses of the 
corporations. Their assets and liabilities are not included in 
these financial statements, except for their borrowings which 
are recorded as liabilities of the Government when they are 
not expected to be repaid directly by these corporations. 
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Details of enterprise Crown corporations and other 
government business enterprises are included in Section 9 of 
this volume. 


The following table presents the Government’s recorded 
financial assets for enterprise Crown corporations and other 
government business enterprises. Of this amount, $3,554 
million ($3,619 million in 2000) represents investments in 
capital stock and contributed capital of the corporations. 
The balance represents loans and advances made by the 
Government. 


(in millions of dollars) 


2001 2000 

Canada Mortgage and Housing 
Corpor ationic  ijsbrectcg: eect th Pins ener dene § 5,877 6,101 
RarmyCredit. © orporaulonevacn ee ier cine oe 1,747 I} 
Export Development Corporation.......... 983 983 
Business Development Bank of Canada..... 626 561 
Other! Oe. F AAP el aatih ed & ates 852 944 
Motalwene ie rey: ether May crewoavectee: etn on 10,085 10,562 


Details (unaudited) can be found in Section 9 of this volume. 


Financial results for the enterprise Crown corporations 
and other government business enterprises are summarized 
as follows: 


(in millions of dollars) 


2001 2000 
Assets (including capital assets and 
deferred charges of $6,524 
($63273310-2000)) Fee OFA Oe 115,300 106,022 
Liabilities: 420). sur fosrsseys cere -fanesiieies.- 24 107,568 9955 li, 
NeGequityALLEACOnd 25. Sihokie ks tlehteiod stretek Tlie 6,505 
INGVENUCS tee ee erica: Seen eee ee ee 19,740 17,984 
EX PenSeSi ent erie teats re ee ere 16,650 15,329 
INctincome tomtneny calmer er en ee 3,090 2,655 
Other changes in equity 
i videuis (He hoe on ee eee nce ate eet ce -1,990 -1,792 
Others AS LTP Ons, as I Bee 127 -145 
12277 718 
@Openme netequitya ares attests 6,505 5,787 
Closing netcquitys sen eee. eae Ute? 6,505 
Contractualicommitnents eae ie ee 6,767 8,561 
Contingentiiabiliticsmr een ret eee 1,864 1,946 


Details (unaudited) can be found in Section 9 of this volume. 
Amounts reported as dividends include $1,951 million ($1,766 million in 
2000) from the Bank of Canada. 


The President of the Treasury Boards Annual Report to 
Parliament on Crown Corporations and Other Corporate 
Interests of Canada provides further information on the busi- 
ness and activities of all parent Crown corporations and their 
wholly-owned subsidiaries, as well as information on all 
Crown corporations and other corporate interests of Canada. 


11. National Governments, including 
Developing Countries and International 
Organizations 


i. Loans to developing countries 


Loans to national governments of $3,136 million ($3,138 
million in 2000) include loans to developing countries. 
The Government has provided allowances on these loans 
taking into consideration their collectability and any 
concessionary terms. 


Details (unaudited) can be found in Section 9 of this 
volume. 


ii. Loans, investments and advances to international 
organizations 


Loans, investments and advances to international organi- 
zations, including development banks and their related 
funds, total $4,405 million ($4,178 million in 2000). The 
Government has provided allowances on these loans, 
investments and advances based on their collectability 
and any concessionary terms. 


Details (unaudited) can be found in Section 9 of this 
volume. 


12. Contractual Commitments 


The nature of government activity results in some large 
multi-year contracts and obligations. Major contractual com- 
mitments that can be reasonably estimated are summarized 
as follows: 


(in millions of dollars) 


2001 2000 
Transfer payment agreements............. 16,411 14,749 
Acquisition of property and equipment, 
and 2O0dSiaNd Sel VIC CS ete nee nema es 8,239 7,449 
Benefit plans for 
VELETANS HAs Oe SEL PRI, SERRE lear 6,635 6,142 
Operating and 
capitalyleasesaesviyereee <chiee - .Crse ye Boe 4,317 3,546 
International organizations ............... 1,038 1,220 
Pension liability under 
ContinnavionsAc tse erin eee. 125 145 
36,765 33,251 


Details (unaudited) can be found in Section 10 of this volume. 
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Estimated expenditures against these commitments in 
future years are as follows: 


Year (in millions of dollars) 
DOOD SE GBR Ee CRE ee ad Are ea Sa a 9,018 
DO OB SII SPA OMe PRAIA Y eet ichcrs Beak aad 7,421 
20045 sears. Peete eee he at 5,545 
DOO Sethe, separate team St i wohs hope cessdycsenes aneioes 4,910 
EX St vac ho Poke NES Eee PR ee) 4,278 
ZOOW TAN GISUDSCGUCDU Varig: tet re ciedar Ses 
36,765 


Details (unaudited) can be found in Section 10 of this volume. 


i. Transfer payment agreements 


Included in the transfer payment agreements commit- 
ments of $16,411 million ($14,749 million in 2000) is 
an amount of $8,589 million ($8,592 million in 2000) 
related to various contractual obligations of the Govern- 
ment through Canada Mortgage and Housing Corpora- 
tion (CMHC) for social housing programs. These 
agreements are made to provide funding for projects for 
up to 40 years. Honouring these obligations currently 
amounts to about $1,700 million per year. Uncertainty in 
forecasting makes estimates beyond the year 2006 unreli- 
able. Accordingly, the amounts reported for CMHC 
under transfer payment agreements cover only to 2006. 


ii. Benefit plans for veterans 


Under the Pension Act, the Government provides pen- 
sions and benefits for disability or death arising from mil- 
itary service. Estimated annual expenditures under this 
Act will approximate $1,350 million per year over the 
next few years. Uncertainty in forecasting makes esti- 
mates beyond the year 2006 unreliable. Accordingly, the 
amounts reported under benefit plans for veterans cover 
only the period to 2006. 


ili. Operating and capital leases 


~ 


Capital leases have various terms up to 50 years. Of the 
total of $4,317 million ($3,546 million in 2000) in opera- 
ting and capital leases, $2,086 million ($2,384 million in 
2000) represents future payments for capital leases. Of 
this, $1,122 million ($1,304 million in 2000) is imputed 
interest and executory costs. 


13. Insurance Programs 


Three enterprise Crown corporations, whose financial 
affairs are not consolidated with these financial statements, 
operate insurance programs for the Government. In the event 
the corporations have insufficient funds, the Government 
will have to provide financing. 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Canada Deposit Insurance Corporation operates the 
Deposit Insurance Fund which provides basic protection 
coverage to depositors for up to $60,000 deposited with each 
member bank, trust or loan company. Total insured deposits 
at March 31, 2001 amounted to $339,479 million ($327,037 
million in 2000). At March 31, 2001, the Corporation has a 
surplus of $455 million ($184 million surplus in 2000). The 
premiums collected by the Corporation are expected to cover 
the cost of both current claims and possible future claims. 


Canada Mortgage and Housing Corporation operates 
the Mortgage Insurance Fund which provides insurance for 
mortgage lending on Canadian housing by private insti- 
tutions. Insurance in force at March 31, 2001 was 
$200,700 million ($189,400 million in 2000). The Fund has a 
surplus of $896 million at March 31, 2001 ($525 million in 
2000). Canada Mortgage and Housing Corporation also 
operates the Mortgage-Backed Securities Guarantee Fund 
which guarantees the timely payment of the principal and 
interest for investors of securities based on the National 
Housing Act. Guarantees in force as at March 31, 2001 
totalled approximately $34,217 million ($27,709 million in 
2000). As at March 31, 2001 the fund has a surplus of 
$70 million ($58 million in 2000). Budgetary financial assis- 
tance, although rare, is provided at the discretion of the Gov- 
ernment. 


Export Development Corporation (EDC) provides export 
and foreign investment insurance to help with export trade. 
Insurance in force at March 31, 2001 was $11,225 million 
($11,100 million in 2000). EDC set aside an allowance of 
$465 million as at March 31, 2001 ($353 million in 2000) to 
cover the cost of current and expected future claims. The pre- 
miums collected by the Corporation are expected to cover the 
cost of both current claims and possible future claims. 


Details (unaudited) can be found in Section 10 of this 
volume. 


14. Contingent Liabilities 


Contingent liabilities which may become actual liabili- 
ties, are classified into three categories: guarantees by the 
Government, international organizations, and claims and 
pending and threatened litigation. The Government is confi- 
dent that any ultimate settlement on these contingent liabili- 
ties will be for amounts significantly lower than those being 
disclosed. 
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i. Guarantees by the Government 


Guarantees by the Government at March 31, 2001 
amounted to $52,648 million net of an allowance of 
$3,951 million ($49,434 million net of an allowance 
of $3,920 million in 2000). The Government records 
an allowance for losses on loan guarantees and for 
borrowings of enterprise Crown corporations and other 
government business enterprises when it is likely that 
there will be a future payment and a reasonable estimate 
of the loss can be made. All other loan guarantees are 
reported as contingencies. 


ii. International Organizations 


Contingent liabilities related to international organiza- 
tions at March 31, 2001 amounted to $19,477 million 
($17,504 million in 2000). The Government has callable 
share capital in certain international organizations that 
could require payments to those agencies. 


iti. Claims and pending and threatened litigation 


There are thousands of claims and pending and threat- 
ened litigation cases outstanding against the Govern- 
ment. The total amount claimed in these actions, 
including a number where an amount is not specified, and 
their outcomes are not determinable. Certain large and 
significant claims are described below: 


Aboriginal and comprehensive land claims: The Govern- 
ment is aware of claims with pleading amounts in excess 
of $200,000 million and other potential claims that are 
under research by First Nations. A reliable estimate of 
potential liability cannot be made at this time. 


Significant tax refunds: There are $1,123 million ($802 
million in 2000) in claims or litigation relating to tax 
refunds that are significant and were under appeal to the 
Federal Court of Canada or the Supreme Court of Canada 
at March 31, 2001. 


Further details (unaudited) can be found in Section 10 of 
this volume. 


15. Environmental Liabilities 


While estimates of total radioactive and non-radioactive 
waste clean-up costs for Canada have ranged as high as 
$30,000 million, much of this amount is clearly the responsi- 
bility of other levels of government and the private sector. 
Progress has been made in the identification and cataloguing 
of suspected contaminated sites, however, the process of 
assessing the nature and level of contamination on these sites, 
and the consequent preparation and costing of a remediation 
plan, is technically challenging and time consuming. While 
reasonable estimates of the costs attributable to the Govern- 
ment are not yet available, the Government will continue 
to work toward the determination and recognition of envi- 
ronmental liabilities in accordance with generally accepted 
accounting principles. 
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SUPPLEMENTARY STATEMENT 


In the February 1991 Budget, the Government introduced 
measures aimed at improving its financial and economic 
position. These measures included proposals for a Debt 
Servicing and Reduction Account Act. On June 18, 1992, the 
Act was passed by Parliament with implementation for the 
1991-92 fiscal year. 


The Debt Servicing and Reduction Account Act calls for 
certain revenues including the goods and services tax (GST) 
to be used to service the public debt and not to fund new 
program spending. Transactions in respect of this Act are 
reported in the following statement. 
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REPORT OF THE AUDITOR GENERAL 
ON THE 
STATEMENT OF TRANSACTIONS OF THE 
DEBT SERVICING AND REDUCTION ACCOUNT 


To the House of Commons: 


I have audited the statement of transactions of the Debt 
Servicing and Reduction Account for the year ended 
March 31, 2001. This financial statement is the responsibility 
of the Government of Canada. My responsibility, as required 
by section 9 of the Debt Servicing and Reduction Account 
Act, 1s to express an opinion on this financial statement based 
on my audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statement is free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statement. An audit also includes assessing the 
accounting policies used and significant estimates made by 
the Government, as well as evaluating the overall financial 
statement presentation. 


In my opinion, this financial statement presents fairly, in all 
material respects, the transactions of the Debt Servicing and 
Reduction Account for the year ended March 31, 2001 in 
accordance with the Debt Servicing and Reduction Account 
Act and the stated accounting policies of the Government of 
Canada set out in Note 2 to the financial statement. As 
required by section 9 of the Debt Servicing and Reduction 
Account Act, I report that, in my opinion, these stated 
accounting policies have been applied on a basis consistent 
with that of the preceding year. 


Sein “hee 
Sheila Fraser, FCA 


Auditor General of Canada 


Ottawa, Canada 
July 23, 2001 
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Debt Servicing and Reduction Account 
Statement of Transactions 
for the Year Ended March 31, 2001 


(in thousands of dollars) 


Goods and services tax and harmonized sales tax received.............. 

Less:ARetinds GAO: 022 SO Fh OO AERA i Eas oad Mant A 

Rebates Qethiwereteteeh,., BOLO. AEE. BNO... 
Amounts paid and accrued 

by ministries 

Quarterly taxccredits: Sur crnsnce eae oe ra Sheree rian 

Transfer of harmonized sales tax to provinces.................. 


Neét;goods:and: services taxn se: cerrgieay yactes toy o-pre pest astarie: b= = 
Penalties and interest received 

forcoodsjand!senvices taxa(netolunterest paid) jemi 2 eee eel 
Gain on wind-up of interest in Crown Corporations 
Giftstotthe: Grown RAL Ate. TARA kere Red A AL bere St naees Se eoe os. 


Broceeds. .creditedsto the 7ACCOUNGS rsaek ict cro eae eae er ae 
Public debt expenditures charged to the Account 
Public debt expenditures chargeable to the Account (Note 3) .......... 
Less amount in excess of the Account’s balance (Note 4) ............. 


Account balance, end of REEVE Oe IG ORR EOC 1 OOO IO CO BU eine 


2001 2000 
60,853,241 56,382,962 
27,958,411 25,740,951 
2,206,524 2,194,154 
1,022,110 1,011,290 
2,901,708 2,846,993 
Le Salon 1,799,367 
35,863,904 335592.) 95 
24,989,337 22,790,207 
119,083 103,648 
36,402 
114 285 
25,144,936 22,894,140 
30,716,610 30,536,407 
5,571,674 7,642,267 
25,144,936 22,894,140 
NIL NIL 


The accompanying notes are an integral part of this statement. 


Notes to the Statement of Transactions of the 
Debt Servicing and Reduction Account 


1. Authority and Objective 


On June 18, 1992, the Debt Servicing and Reduction Ac- 
count Act received Royal Assent. Section 8 of the Act 
requires that the Public Accounts of Canada for 1991-92 and 
each subsequent year contain a statement setting out the 
transactions in that year with respect to the Debt Servicing 
and Reduction Account (the Account). 


On March 20, 1997, the Debt Servicing and Reduction Ac- 
count Act was amended to reflect changes to the 
Federal-Provincial Fiscal Arrangements Act implementing 
Sales Tax Harmonization Agreements with concerned prov- 
inces, which became effective April 1, 1997. 


The objective of the Debt Servicing and Reduction 
Account Act is to apply certain Government revenues against 
charges associated with the public debt. These revenues 


include goods and services tax, certain gains on disposals of 
investments in Crown corporations, and gifts to the Crown. 
The transactions recorded in the Account have been paid into 
or charged against the Consolidated Revenue Fund, and the 
Account is consolidated in the financial statements of the 
Government. 


2. Significant Accounting Policies 


The significant accounting policies are based on the terms 
and conditions contained in the Debt Servicing and Reduc- 
tion Account Act. These accounting policies are consistent 
with the accounting policies of the Government of Canada. 


i. Goods and services tax (GST) 


The Government generally reports the GST and the 
HST (harmonized sales tax) in the period in which they 
are received. GST and HST received are reported net of 
Input Tax Credits claimed by registrants. 
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Refunds and rebates are generally reported in the year 
in which they are paid and are reported net of GST and 
HST collected by registrants. GST quarterly tax credits 
are charged in the period to which they relate. Transfers 
of HST to concerned provinces are calculated in accor- 
dance with applicable agreements. 


ii. Other amounts credited to the Account 


Penalties and interest are generally reported in the 
period in which they are received. Gain on sale of 
shares in Crown corporations, gain on disposal of 
shares or interest on wind-up of Crown corporations 
and gifts to the Crown are recorded in the year in which 
the transactions or events that give rise to these reve- 
nues occur. 


iit. Public debt expenditures charged to the Account 


Public debt expenditures charged to the Account in- 
clude costs incurred by the Government during the year 
in servicing, issuing, repayment, discharge or settle- 
ment of a debt, under the authority of a Borrowing 
Authority Act. 


3. Public Debt Expenditures Chargeable to the Account 


Public debt expenditures chargeable to the Account are 
calculated as follows: 


(in thousands of dollars) 


2001 2000 
Rublicwdebt chan cSaannee eer rari iee rs 42,094,509 41,647,288 
Less: amounts unrelated to a 
Borrowing Authority Act— 
Interest on unmatured debt()........ 360,597 400,153 
Interest on pension and other 
ACCOUNTS te). Saree, SELtTe,, aoe: 11,017,302 10,710,728 


Public debt expenditures 


chargeable to the Account ............ 30,716,610 30,536,407 


() Interest on unmatured debt is related to special non-marketable bonds held by 
the Canada Pension Plan Investment Fund and the Canada Pension Plan 
Account. 
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4. Amounts in Excess of the Account’s Balance 


Public debt expenditures charged to the Account exceed 
the amount available in the Account balance for these 
charges. Under these circumstances, only the amount neces- 
sary to bring the Account balance to nil is charged to the 
Account as required under section 6 of the Debt Servicing 
and Reduction Account Act. 


5. Comparative Information 


Comparative figures have been reclassified to conform to 
the current year’s presentation. 
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The Observations 
explain my Report on 
the Government’s 
financial statements and 
my audit of them. 


SUPPLEMENTARY INFORMATION 
OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 
FOR THE YEAR ENDED MARCH 31, 2001 


MAIN POINTS 


The purpose of these Observations is to explain in more detail the meaning of my report on the 
Financial Statements of the Government of Canada for the year ended March 31, 2001. The 
main points I discuss here are as follows: 


I 


The balance in the Employment Insurance Account stood at $36 billion on March 31, 2001, 
which is well in excess of $15 billion, the maximum amount considered necessary by the Chief 
Actuary of Human Resources Development Canada. The Employment Insurance 
Commission did not provide an adequate justification for the size and rate of growth of the 
Account balance. Accordingly, I am unable to conclude that the intent of the Employment 
Insurance Act has been observed in setting the 2001 premium rates. 


In the past five years, the Government has recorded as expenditures some $7 billion in transfers 
to various foundations it created to achieve its public policy objectives, even though most of 
the $7 billion, including interest, is still in the foundations’ bank accounts and investments. I 
am concerned that the Government’s accounting policy for transfers does not adequately 
consider situations wherein the funds are not used for their ultimate intended purpose within 
the year or shortly thereafter. I am also very concerned about several accountability and 
governance issues with these foundations. 


I am concerned that the Government created and provided $50 million in funding to a 
corporation to carry out a sustainable development technology initiative before Parliament had 
explicitly approved either the initiative or the funding. 


This is the final year that the Government will present its financial statements on a modified 
accrual basis of accounting. Beginning next year, it will prepare them on a full accrual basis. 
Departments are in the process of accumulating necessary information. This includes, for 
example, capital asset values, estimates of environmental obligations, accruals of taxes 
receivable, and accruals of liabilities for Aboriginal claims. This task for the Government’s 
financial community is a challenging one and though departments are making progress, they 
still have much to do. 


believe strongly that the Government’s financial statements, included in these Public 


Accounts, and the Annual Financial Report published separately by the Minister of Finance are 
extremely important accountability documents. They must be credible, understandable, useful, 
and timely. I will encourage the Government to present the economic substance of its activities 
and transactions in its financial statements. I will also bring Parliament’s attention to any 
instances that come to my attention wherein the Government has deviated from accepted 
parliamentary process. 
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THE OTHER MATTERS FOR PARLIAMENT’S ATTENTION INCLUDED IN MY 
AUDIT REPORT 


Compliance with the Employment Insurance Act 


One of my roles as a legislative auditor is to review the Government’s compliance with 
parliamentary authority to raise taxes and other revenues and to spend public money. Further 
details on this compliance aspect of my mandate are provided in the section of these 
Observations that describe the meaning of my report. 


Employment Insurance premiums and benefits are included in the revenues and expenditures, 
respectively, reported in the Government’s Statement of Revenues, Expenditures and 
Accumulated Deficit. Under the Employment Insurance Act, a separate accounting of these 
revenues and expenditures must be made. This is presented in the financial statements of the 
Employment Insurance Account, in Section 4 of this Volume. 


The Actalso requires that in setting premiums, the Employment Insurance Commission ensure, 
to the extent possible, that the rate levels provide enough funding to cover program costs and 
that they remain relatively stable throughout a business cycle. This provision of the Act was in 
effect for the Government’s fiscal year ended March 31, 2001. 


In my report on the Account’s financial statements, I draw attention to the size and continued 
growth of the balance in the Account. It increased by about $8 billion during the year and 
amounted to $36 billion at March 31, 2001. That balance is well in excess of $15 billion, the 
maximum amount considered necessary by the Chief Actuary of Human Resources 
Development Canada. 


The Commission did not provide an adequate justification for the size and rate of growth ofthe 7 paye been unable to 
Account balance. Therefore, in my report on the Account’s financial statements, I statedthat!l .onelude that the 
was unable to conclude that the intent of the Act had been observed in setting the 2001 premium 


Employment Insurance 
rates. 


Commission has 


Recent amendments to the Act suspended the rate-setting requirements for 2002 and 2003. The ¢0mplied with the intent 
Government has indicated that the requirements were suspended so that it could undertake a 9 the law in setting the 
review of the premium-rate-setting process. Those amendments could preclude meaningful 2901 premium rates. 
consultations with employees and employers, and Canadians generally, on the Employment 

Insurance premiums to be established for 2002 and 2003. I therefore encourage the 

Government to complete that review expeditiously to ensure the transparency of the 

rate-setting process. 


Transfers to Foundations 


Background. Since April, 1997 the Government has created at least nine significant 
organizations, or foundations, to carry out certain of its public policy objectives. Six of them 
were announced in 2000 alone. The Government has transferred some $7 billion in cash to 
these foundations and has recorded the transfers as expenditures in the financial statements. At 
March 31, 2001, most of the $7 billion, including interest, was still in the foundations’ bank 
accounts and investments, yet to be distributed to the ultimate intended recipients or used for 
the ultimate intended purpose of this Government spending. 


This growth in the number of foundations and the amount of public money entrusted to them is 
having an increasingly significant effect on the Government’s financial statements. We have 
therefore looked closely at this situation in this year’s audit and have further developed our 
views of the accounting followed for transfers to the foundations. Table 1 provides details on 
the foundations and the Government’s transfers to them. 
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The creation and 
funding of foundations 
should not be driven by 
a desire to achieve a 
particular accounting 
result. 


Table 1 
Foundations’ 
Government Expenditures on Foundations Cash and 
Foundation Recorded in Fiscal Year Ended March 31 Investments 


1997 1998 1999 2000 2001 Total March 31, 2001 7 


($ millions) 
Canada Foundation for Innovation* 800 200 900 —-:1,250° 3,150 3,0417 
Aboriginal Healing Foundation® 350 350 324 
Canada Millennium Scholarship 
Foundation* 2,500 2,500 2,493 
Canadian Foundation for Climate 
and Atmospheric Sciences® 60 60 62 
Genome Canada’ 160 1407 300 3067 
Green Municipal Enabling Fund? SS 25 26 
Green Municipal Investment Fund 100 100 105 
Foundation for Sustainable 
Development Technology in 
Canada’ 100° 100 1007 
Canada Health Infoway Inc.’ 500 500 500 


Note: 


1. These balances are at the date of the latest annual report where March 31, 2001 financial statements are not yet available. Itis 
estimated that interest of $0.6 billion was earned on the $7.1 billion transferred, $0.6 billion has been paid to ultimate 
recipients or used for the ultimate purpose, and $0.1 billion has been paid in administration costs, leaving the balance of 
$7.0 billion at March 31, 2001. 

2. The amountshown for 2001 was not actually received by the foundation at March 31,2001. However, because it is reflected at 
that date as an account payable by the Government, we have reflected the amount as an asset of the foundation. 

3. The foundation was created under the Canada Corporations Act. 

4, The foundation was created under separate legislation. 


5. The fund is not a separate corporate entity; it is administered by an existing organization. 


There are many delivery vehicles the Government could have chosen to achieve its objectives, 
including departments, special operating agencies, Crown corporations, existing private sector 
organizations that carry out similar activities, or these foundations. Government officials 
explained to me that the foundation vehicle was chosen for the following reasons: 


Because they are intended to be at arm’s length from the Government, foundations can attract 
funding from the private sector. 


# Funding agreements allow the foundations to operate independent of the day-to-day 
involvement of the Government, including its rules and regulations. In this way, they are 
expected to achieve greater efficiency, flexibility, citizen participation, and client satisfaction. 


@ The foundations have the freedom to take reasonable risks and adopt innovative ways of 
achieving, in a more cost-effective way, the Government’s objectives for which they are 
responsible. 


The Government has recorded transfers to the foundations as expenditures in its financial 
statements, and it has therefore been able to report a smaller surplus (or larger deficit) each 
fiscal year since 1996-1997. Itis aclearly stated Government strategy that spending initiatives 
will be introduced only when the Government is reasonably certain that it has the necessary 
resources to do so, and the availability of resources does not become apparent until near the end 
of the fiscal year. This is an appropriate and prudent practice. But it has been suggested that 
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accounting rules are leading to the choice of the foundations — and their funding — as the 
delivery vehicle for those spending initiatives. In my view, decisions as to the vehicles to be 
used to deliver Government objectives and the amount and timing of their funding should be 
based on sound economic and policy analysis; they should not be based on the goal of achieving 
a desired accounting result such as reducing the reported annual surplus. In other words, 
decisions as to whether an initiative is affordable and how to account for it are quite distinct and 
should be made on different bases. 


In order to record the transfers as an expenditure in the fiscal year, the legislation to create the 
foundations or to provide additional funding to existing foundations must receive royal assent 
in the year, or early in the next fiscal year. For such foundations as the Canada Foundation for 
Innovation and the Canada Millennium Scholarship Foundation, an announcement was made 
in the February Budget; legislation was introduced in March or April; and royal assent was 
granted before Parliament recessed in mid-June for the summer. 


In cases where the Government did not use legislation, it sometimes was instrumental in 
creating a not-for-profit corporation under the Canada Corporations Act. Funds were 
transferred to the corporation as soon as it had been created. This removed from the controls 
required under the Financial Administration Act public money that will not be received by the 
ultimate intended recipients or used for the ultimate intended purpose for years to come. For 
such corporations as the Foundation for Sustainable Development Technology in Canada and 
Canada Health Infoway Inc., a limited group of directors had signing authority over millions of 
dollars of taxpayer-funded investments before a full board of directors was established and 
operating. While the use of the funds is subject to a detailed funding agreement between the 
Government and the newly created corporation — including a clause that prohibits the funding 
of projects until a full board is established — we noted that if the corporation were dissolved for 
some reason, its remaining assets would be liquidated. They would not be returned to the 
Government, but would be distributed to prior recipients of funding or to organizations with 
similar objectives. 


Accountability and governance of the foundations. In Chapter 23 of our November 1999 
Report, we recognized that the foundations have potential benefits. We were told of the 
competence, dedication, and sense of public service exhibited by those then involved in 
managing the foundations. However, we noted that while enthusiasm, client good will, and the 
determination of foundation appointees to gain public confidence and to make the foundations 
succeed might offset weak accountability and governance structures in the short term, alone 
they were not enough to ensure long-term success. 


Many of the foundations we examined had been put together in an ad hoc way that placed 
accountability to Parliament at risk unnecessarily. We noted that Parliament had limited means 
— in some cases, no means — of holding the Government to account for the federal functions the 
foundations performed or the federal objectives they were to achieve. Since Treasury Board 
Secretariat (TBS) had not tracked or evaluated trends, successes, or issues emerging from the 
establishment of the foundations, we recommended that it assess the appropriateness of the use 
of the foundations, what they had cost, and how effective or responsive they had been. I plan to 
publish a report on the progress made since that time in my April 2002 Report. 


The practice of funding 
I am concerned that these huge amounts of public money are provided up front to foundations foundations years 


when there is such limited assurance of proper controls and accountability and the funds are not ‘p efore they need the 
to be spent by them for years and years to come. Government officials explained to me that 
providing up-front funding — together with iron-clad agreements that even in the event of 
dissolution, any remaining funds held by the foundations would not be returned to the 
Government — demonstrates to the foundations and its partners that no matter what happens, the 
funding for these initiatives will be there. And it will not be subject to changes in the objectives 
of future governments. 


money, as well as the 
accountability 
arrangements for them, 
deserve a thorough 
debate in Parliament. 


FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 1. 31 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Accounting for 
transfers to the 
foundations does not 
reflect the economic 
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Government spending. 


In my view, this limits the flexibility of future parliaments and governments to respond to 
changing circumstances and priorities. The up-front funding of — and accountability 
arrangements for — foundations therefore deserve a thorough debate in Parliament before any 
further public money is transferred to them. 


Accounting for transfers to the Foundations. | believe that the basis of accounting used by the 
Government did not envision these transfers to the foundations. The recognition of transfers as 
expenditures was based on the fact that funds spent in a given year had been received by the 
ultimate intended recipient or used for the ultimate intended purpose in that year, or shortly 
thereafter. In fact, TBS’s own policy on transfer payments indicates that payments should not 
be made in advance of need. However, it should be noted that this policy also provides for 
exceptions, subject to approval by the Treasury Board — and such approval was granted for the 
transfers to the foundations. 


The ultimate intented purpose of the $7 billion in Government initiatives is to encourage 
innovation, help with the costs of post-secondary education, and so on, by providing grants to 
qualified recipients in the most effective way. The actual payment of those grants to the 
intended recipients is the real economic event that takes place, not the transfer to the 
distribution agent. Consequently, economic substance would be better presented in the 
Government’s financial statements by recording expenditures in the years the grants are 
provided by the conduit foundations to the ultimate intended recipients, or used by the 
foundations directly for the government’s ultimate intended purposes. 


And, in fact, TBS requires this of departments, stating that their “financial statements should 
present the economic substance of transactions and events even though their legal form may 
suggest a different treatment’. 


In the National Accounts, transfers between the Government and the Canada Foundation for 
Innovation and the Canada Millennium Scholarship Foundation are considered 
intragovernmental transfers. Cash transfers are accounted for as expenditures only when 
disbursed to the ultimate intended recipients by those foundations. 


Further, I question whether, in substance, some of these foundations are truly at “arm’s length” 
from the Government given the following considerations”: 


¢ Most foundations are legally obliged to achieve Government policy objectives as their 
prime mandate. 


e The chairperson and a minority of the board of directors are, in many Cases, appointed by 
the Government (in some cases, though, the minority is a slim one - 7 of 15 directors). 
There is significant Government influence in the appointment of the remaining directors. 


e In some cases, the Government created the foundations through its own legislation and 
all or most of their funding comes solely from the Government. 


e The legislation often prescribes things like the location of the foundations’ head office, 
prohibitions on borrowing money and application of an official languages policy to the 
foundations as though they were federal institutions. 


e In some foundations not created by legislation, the Government selects the initial board 
members and drafts the foundations’ letters patent and by-laws; changes to those by-laws 
must be approved by the Government. 


1 Paragraph 2.6 of the TBS Financial Information Strategy Accounting Manual. 
2 It should be noted that while some of these considerations apply variously to other grants and contributions programs, it is their 
collective applicability to the foundations that raises questions about the arm’s—length relationship. 


1.32 FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


e Inmost cases, detailed funding agreements between the Government and the foundations 
establish what criteria the foundations must use for support to recipients, how the funds 
are to be invested, and how any remaining funds are to be distributed in the event of 
dissolution. 


e In many cases, there is a clear Government presence in the promotion and marketing of 
significant grants made to recipients. 


Summary and conclusion. | have raised several concerns that are summarized below: 


1. Creation of some foundations and additional funding to existing ones requires approval 
by Parliament before the Government’s financial statements are finalized to achieve a 
desired accounting result. 


2. Public money is sometimes put at undue risk because it is transferred to the foundations 
years in advance of need, contrary to the Government’s policy for most transfer 
payments. 


3. In most cases, were a foundation to be dissolved for some reason, any remaining funds 
would not return to the Government. 


4. Parliament has limited means of holding the Government or the foundations 
accountable for the federal functions they are to achieve. 


5. This new vehicle for achieving Government objectives limits the flexibility of future 
governments and parliaments to respond to changing circumstances and priorities. 


6. The accounting for transfers to the foundations does not present the economic substance 
of Government spending. 


7. Summary-level information on the Government’s activities as they relate to some of the 
foundations is presented inconsistently between the National Accounts and the Public 
Accounts. 


8. Although many of the foundations are intended to be at arm’s length from the 
Government , it is questionable whether they actually are. 


Because of these concerns, I seriously considered whether I would qualify my opinion on the 
Government’s financial statements or draw Parliament’s attention to this serious matter in a 


The Government should 
separate paragraph of my report. I have chosen the latter option. 


present the substance of 
I cannot state unequivocally that the Government has not complied with objective accounting ‘ransfers to the 
standards established by the Canadian Institute of Chartered Accountants’ Public Sector foundations in its 2002 
Accounting Board (PSAB). Objective accounting standards promulgated by PSAB cannot financial statements that 
anticipate all the new things governments will do, and the Government’s own stated accounting will be prepared ona 
policies allow it the latitude to record these transfers as expenditures of the year in which the full accrual basis of 
foundations were announced. However, PSAB does recommend that financial statements be accounting. 

prepared to present the substance of transactions and events. 


In light of questions and concerns raised about the accounting by governments in Canada for 
transactions such as those involving the foundations, PSAB has initiated two projects to clarify 
accounting standards in these areas. The Government should closely monitor progress on these 
two projects, due to the amount of public money involved with the foundations and the resultant 
distorting effects of its current accounting policies. 


I urge the Government to change its policies as they relate to the foundations in next year’s 
financial statements to properly account for the substance of these transactions. This change 
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with the events 
surrounding a $100 
million grant to the 
Canada Foundation for 
Sustainable 
Development 
Technology. 


should be consistent with other changes to introduce accrual accounting next year. As noted 
later in these Observations, accrual accounting will present the use of resources by the 
Government in its financial statements rather than the current presentation of the cash used to 
acquire resources. The change I am suggesting goes hand in hand with the move to accrual 
accounting. 


The change I am suggesting for the foundations can also be made in accordance with existing 
PSAB standards. Naturally, the change would be re-visited at the time PSAB completes its 
work. However, because the change introduced by the Government would reflect the 
underlying economic substance of transactions with the foundations, it is unlikely further 
material modifications to accounting policies would be necessary. 


MATTERS REQUIRING ATTENTION THAT ARE NOT INCLUDED IN MY AUDIT 
REPORT 


The Canada Foundation for Sustainable Development Technology” 


Background. Included in “other transfer payments” on the Statement of Revenues, 
Expenditures and Accumulated Deficit is a $100 million transfer payment to the Foundation for 
Sustainable Development Technology in Canada*. An equivalent amount is included in 
accounts payable and accrued liabilities on the Statement of Assets and Liabilities. 


On May 29, 2001 I was asked to appear before the Standing Senate Committee on Energy, the 
Environment and Natural Resources to discuss Bill C-4, introduced to establish the 
Foundation. In my opening statement to the Committee, I expressed concern about the process 
followed in the transfer of $100 million to fund this initiative. I stated that my Office had not yet 
audited the transfer; our eventual audit would cover whether appropriate authority for this 
transfer was in place at the time it was made and whether the transfer was accounted for 
properly. I did not question, however, the fact that the ministers of both Natural Resources and 
Environment have the authority to undertake this type of activity under existing programs 
through the Energy Efficiency Act and the Department of Environment Act. 


In my audit of the Government’s financial statements, I have now examined this transaction. At 
the date of completing these Observations, $50 million of the $100 million account payable had 
actually been paid to the Corporation. Assuming, in the normal course of expected events, the 
ultimate completion of the Supplementary Estimates process and the resulting Appropriation 
Act for 2001-2002, I have found that the legal interpretation of the authority used for those 
payments 1s acceptable. I have found that the $100 million transaction was accounted for as a 
liability and expenditure in accordance with the stated accounting policies of the Government 
of Canada, as set out in Note | to the financial statements. However, my audit of this transaction 
raised several concerns that I would like to bring to Parliament’s attention. 


3 In theses Observations, the Canada Foundation for Sustainable Development and Technology — established by Bill C-4 — is 
referred to as “the Foundation”. The Foundation for Sustainable Development Technology in Canada — established under the 
Canada Corporations Act — is referred to as “the Corporation”. 

4 Ibid. 
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The process used to create the Foundation. Table 2 shows a chronology of the events related to 
the Foundation. 


Canada Foundation for Sustainable Development Technology Table 2 
Chronology of events 


February 28, 2000 | The Sustainable Development Technology Fund was proposed in the February 2000 


Budget. 


October 4, 2000 Bill C-46 to create the Foundation was introduced but died on the order paper due to the 


election call. 


February 2, 2001 Bill C-4 was given first reading in the House of Commons. The Bill proposed the 
creation of the Canada Foundation for Sustainable Development Technology and 
proposed that any corporation incorporated under Part II of the Canada Corporations Act, 
continue as the Foundation. 

March 8, 2001 A not-for-profit corporation named the Foundation for Sustainable Development 
Technology in Canada was established by four Canadian citizens under Part II of the 
Canada Corporations Act. 

March 26, 2001 


March 31, 2001 


April 9, 2001 


April 11, 2001 


A funding agreement was signed between the Government and the Corporation. The 
funding agreement sets out the duties of the Corporation, the determination of eligible 
recipients of funding, and the criteria for selection of projects, as well as other 


governance matters. 


The Government’s fiscal year ended. Bill C-4 had passed second reading, and third 
reading debate commenced in the House of Commons on April 5, 2001. 


$25 million was paid to the Corporation by Natural Resources Canada. 


$25 million was paid to the Corporation by Environment Canada. 


June 14, 2001 Bill C-4 was given royal assent as the Canada Foundation for Sustainable Development 
Technology Act. It is anticipated that this Fall, the Corporation will cease to exist and the 


entity will continue as the Foundation. 


The Corporation created by four Canadian citizens — and not the Foundation proposed in the 
Bill - would have been able to carry out the Government’s objectives as outlined in the 
February 2000 Budget even if Bill C-4 had not received royal assent. The Senate Committee 
reacted very strongly to this as well as to the process used by the Government to create the 
Foundation. Appended to its Report to the Senate at Third Reading of the Bill was the following 
statement: 


“The actions of the Government of Canada in creating a private sector corporation as a 
stand-in for the Foundation now proposed in Bill C-4, and the depositing of 
$100 million of taxpayers’ money with that corporation, without the prior approval of 
Parliament, is an affront to members of both Houses of Parliament. The Committee 
requests that the Speaker of the Senate notify the Speaker of the House of Commons of 
the dismay and concern of the Senate with this circumvention of the parliamentary 
process.” 


This statement was the subject of a motion that was discussed in the Senate until the beginning 
of the summer adjournment. Further debate on the motion was adjourned until September 2001, 
when the Senate would reconvene. 


The responsible Senate 
Committee reported that 


the Government’s 
actions were: “...an 
affront to members of 
both Houses of 
Parliament... [and a] 
circumvention of the 
parliamentary process 
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A spending authority for 
minor and unforeseen 
expenses was used to 
pay $50 million to the 
Corporation. 


The four Canadian citizens who created the Corporation had signing authority, for several 
months, over a corporate bank account that received an initial investment of $50 million in 
public money before Parliament had approved either the transfer or the sustainable 
development technology initiative. It should also be noted that the funding agreement between 
the Government and the Corporation — as well as the Corporation’s letters patent — provides that 
in the event of dissolution or winding-up of the Corporation, its remaining assets will not return 
to the Government. They would be distributed to recipients of prior funding that are still 
carrying on sustainable development technology projects. 


As I stated earlier in these Observations, while the funding agreement prohibits the funding of 
projects before a full board of directors is established, this $50 million of public money is not 
subject to the controls of the Financial Administration Act. I have also been unable to discover 
why it was necessary to make, in advance of parliamentary approval of Bill C-4, such a large 
transfer of funds to the Corporation to enable it to set up its offices and committees and to hire 
staff. In my view, a much smaller amount would have been sufficient. 


I emphasize that my comments are not directed at these four individuals and in no way reflect on 
their honesty and integrity. 


The authorities used to fund the Foundation. Table 3 provides an analysis of the authorities 
used — and that will be used - to pay the $100 million to the Corporation and the Foundation. I 
have concluded, provisionally, that Environment Canada and Natural Resources Canada made 
the two $25 million payments in April 2001, using an acceptable legal interpretation of 
parliamentary authorities. My conclusion is provisional on the assumption that Parliament will 
approve the Supplementary Estimates, as described in Table 3. 


Canada Foundation for Sustainable Development Technology Table 3 
Authorities Used 


a 


March 22, 2001 A temporary transfer of $25 million is approved by Treasury Board to Vote 10 of 
each of Environment Canada and Natural Resources Canada from Treasury Board 
Vote 5, the Government Contingencies Vote. 


March 30, 2001 Appropriation Act # | receives royal assent, providing interim supply to the 


Government. 


April 5, 2001 A Treasury Board Decision letter is sent to each department authorizing the 
$25 million transfer to its Vote 10, from Treasury Board Vote 5. 


April 9, 2001 $25 million is paid to the Corporation and charged to Natural Resources Canada 
Vote 10. 


April 11, 2001 $25 million is paid to the Corporation and charged to Environment Canada Vote 10. 


June 14, 2001 Appropriation Act #2 receives royal assent, providing Environment Canada with 
2001-2002 spending authority for Vote 10 in the amount of $2.85 million for the 
“grants listed in the Estimates....” and providing Natural Resources Canada with 
2001-2002 spending authority for Vote 10 in the amount of $0.6 million for the 
“grants listed in the Estimates....” 
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December, 2001 (This | Appropriation Act #3 (the actual number will depend on the number of 
is a projection as supplementary estimates required by the Government for 2001-2002) is expected to 
anticipated by TBS.) receive royal assent and to provide supplementary spending authority of $50 million 
to Vote 10 of each of Environment Canada and Natural Resources Canada. The full 
amount for the Canada Foundation for Sustainable Development Technology is 

expected to be listed separately in the grants section for these two departments. 
Upon approval, Treasury Board Vote 5 is expected to be replenished for the 


$25 million advanced to each of these two departmental votes in April 2001. 


January, 2002 (after 


Appropriation Act # 3 
has received royal 
assent) 


$25 million is expected to be paid to the Foundation by each of Natural Resources 
Canada and Environment Canada and charged to the Vote 10 of each. 


The Government Contingencies Vote authorizes the Government to “supplement other Parliament will not 
appropriations for paylist and other requirements and to provide for miscellaneous minor and _ explicitly authorize the 
unforeseen expenses not otherwise provided for ...”°. It is likely that Parliament will approve spending authority used 
the Supplementary Estimates, retroactively authorizing the two $25 million payments to the for the first $50 million 
Corporation and the replenishment of the Government Contingencies Vote. However, I in payments to the 
question whether it was appropriate for the Government to use a general contingency vote to Corporation until 
provide $50 million in temporary authority so the departments could make the grant payments December 2001, when 


to the Corporation, all before Bill C-4 received royal assent. the next 2001-2002 
The Government Contingencies Vote has been used in the past to supplement other Supp lementary 
“shes ; Estimates are normally 
departmental grants and contributions votes. And in the Supplementary Estimates, the a 
approved. 


Government discloses in detail how Vote 5 was used. However, given the recent phenomenon 
of creating foundations, as I described earlier, and the size of the transfers, it may be appropriate 
that the practice of making significant grants under temporary authority from Vote 5 be 
reviewed. 


Lalso question Government statements that the Corporation had to be established and the funds 
transferred to it quickly or the spending authority for the initiative would lapse. Parliament had 
not granted any spending authority for 2000-2001; therefore, there was no spending authority 
to lapse. 


Finally, should Parliament not approve the Supplementary Estimates and thereby not give 
retroactive approval of the spending authority for the $50 million already paid to the 
Corporation, my reading of Vote 10 for both Environment Canada and Natural Resources 
Canada leads me to conclude that these two $25 million payments could not be charged to that 
Vote. This is because the grants to the Corporation do not fit within any of the classes of grants 
currently described in the Estimates of those departments. In addition, significant grants that 
are not part of a class of grants and contributions programs are required to be listed separately in 
Estimates documents. These two $25 million grants are significant and are non-recurring 
transfers that are not part of an existing grants and contributions program of either Environment 
Canada or Natural Resources Canada. 


So, should Parliament not approve the Supplementary Estimates, the Government would be 
required to seek the return of the $50 million from the Corporation, since no money may be paid 
out of the Consolidated Revenue Fund without the authority of Parliament. At the same time, 
the Government is bound by the terms of the funding agreement with the Corporation. Any 
action to recover the funds would put the Government in breach of that agreement. 


5 Page 1-54, 2001-2002 Estimates, Part II. 
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In my view, should Parliament not approve the Supplementary Estimates, other expenditures 
under more generally worded votes that received a transfer of spending authority from Vote 5 
would not be in violation of those Votes’ wording. 


Conclusion. In conclusion, I find this series of transactions very troubling. The Senate 
Committee stated that traditional parliamentary process has been circumvented by the creation 
of this not-for-profit corporation. The transfer of a large sum of public money — much larger 
than in my view was necessary — to the Corporation before Parliament had approved either the 
initiative or the funding, was inappropriate. Furthermore, I can determine no compelling reason 
for the haste in which this occurred. While the Government obviously attempted to carry out 
this initiative before the fiscal year ended, I can only presume that it went through an unusual 
series of events around March 31, 2001 simply to achieve a desired accounting result. In its 
desire to record the expenditure in the 2000-2001 fiscal year, the Government did the following 
to legitimize this accounting entry: 


1. Worked with four Canadians to ensure that a Corporation existed at 
March 31, 2001 to which a liability could be recorded. 


2. Signed a funding agreement with the Corporation in the last week of 
the fiscal year to demonstrate its commitment to pay the $100 million. 


3. Paid $50 million to the Corporation as early as possible in the new 
fiscal year, notwithstanding that Parliament had not yet explicitly approved 
either the initiative itself or its funding. 


I certainly hope that in the rest of my tenure as Auditor General of Canada, I will not see another 
such series of events carried out to achieve a desired accounting result. 


The Financial Information Strategy (FIS): The move to full accrual accounting 


For a number of years, the Government has been implementing FIS, which has three 
components: the implementation of new financial systems; the adoption of full accrual 
accounting; and the provision of improved financial information to managers. My Office 
continues to fully support this important initiative. 


My Office’s work to date indicates that while the Government has made significant progress, it 
needs to do further work to fully meet its objectives for FIS. In my December 2001 Report, I will 
discuss the Government’s progress in implementing the new financial systems and providing 
improved financial information. Here, in these Observations, I will focus solely on the adoption 
of full accrual accounting. 


This will be the last year that the Government will prepare its financial statements on a modified 
accrual accounting basis. Beginning in 2001-2002, it will move to full accrual accounting in 
accordance with the recommendations of PSAB. It should be noted that the 2000-2001amounts 
shown for comparison in next year’s financial statements will not change from those reported in 
this Section of Public Accounts Volume I, except the restatement of the Accumulated Deficit 
for the opening impact of the accounting policy changes. 


The move to full accrual accounting means that for the first time, the Government’s financial 
statements will include tangible capital assets, assets for purchased or developed software, 
environmental liabilities, taxes receivable, prepaid expenses, and revised methods of 
accounting for Aboriginal claims. These amount to tens of billions of dollars of assets and 
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liabilities not previously valued and recorded on the Government’s audited financial 
statements. More changes, such as recording inventories and changing the accounting policy 
for employees future benefits, will be implemented in 2002-2003. 


I caution readers that the following discussion is not based on any detailed audit work 
performed by my Office. In this year’s audit, we concentrated on the 2000-2001 financial 
statements and had conversations with departments only about their progress toward the move 
to full accrual accounting. Now that the 2000-2001 audit is completed, we will begin our audit 
of the information departments are capturing for full accrual accounting. 


The Government has made significant progress in issuing policy guidance over the past year. 
TBS has issued Accounting Standards (TBAS) and an Accounting Manual with examples of 
the kinds of accounting entries that will be required. The Assistant Comptroller General’s 
accounting policy committee, which includes representatives from Finance, TBS, and my 
Office, meets regularly to review progress. Based on my discussions with departments, 
however, they still have a significant amount of work to do to be ready for my audit of the 
accrual accounting balances at April 1, 2001, which will begin immediately, and my audit of the 
accrual accounting balances at March 31, 2002 which will begin next year. 


As we have noted in previous Report chapters on FIS, departmental finance staff will be under 
severe pressure during this time. They have their normal functions to fulfil, such as getting 
government payments out, depositing and accounting for public money received, and the 
myriad others asked of them. But in addition, many of them are dealing with the trials and 
tribulations of implementing new and complex accrual accounting systems. On top of all this 
comes full accrual accounting and my audit of it; the financial community in the Government 
has generally not had to deal, until now, with the complexities of accrual accounting. TBS 
recognizes this and is attempting to strengthen the financial community and its understanding 
of accrual accounting, but it will take time for that community to be comfortable with this 
fundamental change. 


While the move to full accrual accounting will affect all Government departments and 
agencies, some of them are more crucial to its successful implementation. In next year’s audit, I 
will pay particular attention to the more significant accrual accounting balances described 
below. 


Tangible capital assets. In this year’s audit, my Office conducted an initial review of 
departments’ readiness to record tangible capital assets. This review and our ongoing 
consultations indicate that the Government has done a significant amount of work in this area. 
Many departments have chosen to rely on the Book Value Calculator developed by the Chief 
Appraiser of Public Works and Government Services Canada, and we have agreed that this is a 
reasonable approach. While we have not yet begun our audit, we note that some significant 
challenges remain. At this writing, for example, National Defence has not yet fully determined 
its opening balances, but departmental officials had assured me that this work would be 
completed by the fall. Further, discussions with officials in certain departments indicated that 
the implementation of the policy on capitalization of software was proving to be achallenge. 


Environmental liabilities. Departments have been reporting some of their environmental 
liabilities to TBS for several years now, in accordance with the draft Policy on Accounting for 
Costs and Liabilities Related to Contaminated Sites. Preliminary inquiries in a small sample of 
departments indicate that progress is being made in assessing identified contaminated sites. In 
addition, the Government initiated the Federal Contaminated Sites Assessment Initiative to 
help departments estimate the liabilities associated with contaminated sites. Areport by TBS on 


Ali departments and 


agencies have a lot of 
work to do to achieve 


the objective of 
implementing full 
accrual accounting. 


FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


is 


39 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


The TBS policy on 
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accountability 
information. 


the initiative anticipates that the Government will be able to make a reasonable estimate of the 
total liability based on the contaminated sites assessed, but that it will not be possible to develop 
this estimate until March 31, 2002. Given the challenge inherent in arriving at this estimate, I 
emphasize the importance of assessing enough sites to allow for a suitable estimate of the 
liability in time for the 2001-2002 deadline. 


Accrual of tax revenue. Accrual accounting for tax revenue represents a fundamental change 
for the Government, from the cash basis of accounting it now uses to a method based, to the 
extent that it is possible, on assessments. This change is a significant challenge for the Canada 
Customs and Revenue Agency (CCRA). It has a small team responsible for the implementation 
of accrual accounting for tax revenue. The team works under the direction of a steering 
committee of officials from CCRA, the Department of Finance, and TBS. My officials work 
closely with these committee members. The CCRA team has made a lot of progress but still has 
much to do. The process it is currently using to apply the accrual methodology is a mostly 
manual one, and this has made it difficult for the team to meet various target objectives and 
dates. 


Aboriginal claims. The move to accrual accounting for contingent liabilities will mean a 
change in how the Government records its liability for Aboriginal claims. The change will 
affect the amounts recorded for comprehensive claims, for claims being pursued through the 
courts, and for claims being pursued through Indian and Northern Affairs Canada (INAC). In 
previous observations, my Office has expressed concerns about INAC’s ability to meet the 
2001-2002 deadline for quantifying these liabilities. The Department has made progress during 
the current year but still has further work to meet the 2001-2002 deadline. 


Departmental financial statements 


As part of its FIS and modern comptrollership initiatives, the Government is moving forward 
with developing departmental financial statements. The TBAS for Departmental and Agency 
Financial Statements governs how they are to be prepared. 


Under that TBAS, departments and agencies as defined in section 2 of the Financial 
Administration Act will be required to produce annual financial statements for the year ending 
March 31, 2002. This applies to some 90 departments and agencies. 


Under the TBAS, departments will not record certain significant liabilities and costs - for 
instance, their environmental liabilities; allowances for loans, investments, and advances; 
employee termination benefits; contingent liabilities; and services provided by other 
departments without charge. In my view, without these liabilities, costs, and asset valuation 
allowances, the proposed departmental financial statements will not provide reliable 
information on departments’ program costs or on their financial position. 


Further, while the TBAS calls for departments to include their financial statements in their 
departmental performance reports, TBS has decided not to require them in the reports for 
2001-2002. Given my concerns about the reliability of departmental financial statements were 
the TBAS in its present form to be applied, I concur with the decision to defer publishing the 
statements until these issues are resolved. 


In my view, producing departmental financial statements that are auditable and present fairly 
the departments’ financial position, results of operations, and cash flows is an important goal. 
Published financial statements should be meaningful to readers and should not provide 
misleading information. TBS and departments still need to do a significant amount of work to 
realize that goal fully. 
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Previous years’ observations not yet resolved 


Table 4 provides a summary of previous years’ observations that have not yet been resolved. 
The foregoing has addressed the matters related to full accrual accounting that were raised in 
previous years and they are therefore not included in the table. 


Table 4 
Previous years’ observations not yet resolved 


Offsetting Child Tax Benefit 1992, 1994, The Government has offset disbursements under the Canada 

disbursements against 1999, 2000 Child Tax Benefit program against personal income tax 

revenues — “netting” revenues. In the financial statements, the disbursements are 
shown on both a gross and a net basis. However, these 
disbursements are more properly classified as program 
spending and should only be reported on a gross basis. 


Statement of Transactions of WG ISLE The Debt Servicing and Reduction Account applies specific 

the Debt Servicing and 2000 revenues against charges associated with public debt. 

Reduction Account However, the very nature of the Consolidated Revenue Fund 
ensures that all revenues are deposited into it and all 
expenditures coming from it are authorized by Parliament. 
As a result, there is no need to issue a separate audited 
statement; disclosure in notes to the statements would 
suffice. Also, the accrual basis of accounting for tax revenue 
will require a significant amount of effort in the CCRA, 
because the Debt Servicing and Reduction Account Act 
requires that the Account’s financial statements be prepared 
on a cash basis. 


Simplified and useful 1999, 2000 The Annual Financial Report should be revised so that it is 
financial statements more useful and understandable to a wider variety of users. 


Dictating accounting 2000 The legislation in 1999 and 2000 authorizing the CHST 
treatment in legislation Supplement in those years contained wording that appeared 
to dictate the accounting treatment to be followed. 


MY AUDIT REPORT EXPLAINED 


This section of my Observations discusses the messages that I convey in my audit report, how I 
arrive at the audit opinion included in my report, and what my audit provides and does not 
provide. I have structured my report to highlight key messages. This year, my report contains 
three main sections. 


The audit opinion in my report 


Normally, my audit opinion consists of three paragraphs, and an additional paragraph of 
explanation when I reserve my opinion. 


My responsibility. The introductory paragraph of my opinion lists the financial statements it 
covers. It is important to note that my audit opinion covers only the financial statements and 
related notes contained in Section | of Volume I of the Public Accounts of Canada. It does not 
extend to the more detailed information presented in other sections of Volume I, or to Volume II. 


The Government’s 
responsibility for the 
financial statements 
includes fully 
explaining them to the 
Public Accounts 
Committee. 
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Although my opinion on 
the financial statements 
is free of reservations, I 
have underscored two 
serious concerns in my 
audit report. 


The introductory paragraph concludes by confirming that the financial statements are the 
responsibility of the Government, and that my responsibility is to form an opinion on the 
financial statements as required by section 6 of the Auditor General Act. My audit 
responsibilities are explained, but what are - or should be - the Government’s responsibilities? 


At the beginning of Section 1 of Public Accounts Volume I is the Statement of Responsibility 
signed by the three deputy ministers responsible for the Public Accounts. The Statement gives a 
good summary of their roles, but those roles go much further. These officials must be able to 
fully explain the important messages in the financial statements. They must be able to explain 
why the numbers have changed from one year to the next. And they must be able to explain any 
variances from the Budget and the Estimates that have previously been provided to Parliament 
and Canadians. These explanations should be made to Parliament through the House of 
Commons Standing Committee on Public Accounts. The Committee should have the 
opportunity to hear these explanations, and to understand the story the financial statements tell 
and the significance of the messages in my report and the Observations. 


The scope of my audit. In the second paragraph of my opinion, I state that my audit of the 
Government’s financial statements has been conducted according to Canadian generally 
accepted auditing standards prescribed by the Canadian Institute of Chartered Accountants. (I 
follow those standards to ensure that my audit is conducted with appropriate rigour and 
professionalism.) I indicate in the same paragraph that I perform my audit procedures to assess 
whether the financial statements are free of material misstatement. 


I further explain that my audit includes assessing the reasonableness of significant estimates 
made by the Government. There is a good deal of judgment required in preparing and auditing 
financial statements of an entity the size of the Government of Canada. Many of the significant 
amounts reported in the financial statements, such as allowances for the valuation of various 
assets and liabilities, are estimates made by the Government. When considering whether 
misstatements exist in these estimates, I determine for each estimate a range of values that I 
believe would be reasonable. If the Government’s estimate falls within that range, I conclude 
that the estimate is reasonable. 


Finally, in the scope paragraph, I note that my audit includes assessing the Government’s 
accounting policies and evaluating the overall presentation of the financial statements. To make 
that assessment, I must base my judgments on independent standards. The standards that I 
continue to use are those recommended by PSAB. The Government’s stated accounting 
policies are based on those recommendations, and my opinion, in turn, is expressed in terms of 
those stated accounting policies. 


My opinion. My opinion is not a statement of fact; it expresses my professional judgment. The 
opinion paragraph states my conclusions as to whether the financial statements present 
information fairly in accordance with the Government’s stated accounting policies, and 
whether those policies were applied on the same basis as in the preceding year. 


My opinion on each of these aspects of the Government’s financial statements for 2001 does not 
include any reservations. Readers are therefore entitled to conclude that the amounts shown in 
the financial statements are fairly stated within the limits of materiality in accordance with the 
Government’s stated accounting policies set out in Note | to the financial statements. Readers 
may also conclude that the accounting policies used by the Government to prepare the financial 
statements are the same policies as were used last year. 
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Other matters in my report 


In the “other matters” section of my report, I raise important issues that concerned me during 
my audit and that I want to bring to Parliament’s attention. The issues I have raised this year are 
not reservations of my opinion; the financial statements of the Government of Canada are 
presented fairly in accordance with its stated accounting policies. In my view, however, these 
other matters are of such importance to Parliament, other readers and to the future financial 
reporting of the Government that they warrant direct mention in my report. This is the first time 
an Auditor General has ever included such matters in an audit report on the Government’s 
summary financial statements. A more detailed discussion of these issues was provided earlier 
in these Observations. 


Additional information in my report 


It is often difficult in a short-form audit report to summarize the rationale and circumstances 
behind a reservation or other matter. My report therefore refers readers to these Observations 
for additional information. 


How I arrive at my opinion 


Before beginning my audit, I make a judgment based on the Government’s total expenditures, 
as to what dollar magnitude (materiality) of misstatements in the financial statements would 
change or influence the decision of a person who relied on them and had reasonable knowledge 
of the Government and its activities. That dollar amount is then used as a basis for determining 
the nature, extent and timing of the audit work required. For this year’s audit, I set materiality at 
approximately one half of one percent of total gross expenditures of $175 billion. 


To be ina position to render my audit opinion, Canadian generally accepted auditing standards 
require that I have reasonable assurance that my audit will reveal any misstatements 
aggregating to more than my predetermined level of materiality. In planning my audit, I accept 
some small amount of risk that my audit procedures will fail to detect whether the financial 
statements are materially misstated. I accept this minimal risk because it 1s cost-effective to do 
so. In conducting my audit, however, I perform specific audit procedures that reduce this risk to 
a level I consider acceptable. These procedures include, for example, testing a sample of 
transactions and account balances, performing analyses, confirming year-end balances with 
third parties, and reviewing significant internal controls as necessary. 


If I conclude, after completing these audit procedures, that in the aggregate the financial 
statements are free of material misstatement, I report that the information is presented fairly. If 
I conclude that the statements contain material misstatements but the overall usefulness of the 
statements is not impaired, I describe the nature and extent of my concerns. I then go on to say 
that information is presented fairly except for the issues noted in my reservations. 


Matters that come to my attention during the audit that are significant but do not result in a 
reservation of my opinion are raised in my report as other matters. 


Finally, in all of my audit work on these financial statements, I also take account of the basic 
requirement that the Government comply with parliamentary authorities to spend, borrow, and 
raise revenues. 
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My audit of these 
financial statements 
does not address all 
value for money issues 
including authority and 
control matters; my 
periodic Reports to 
Parliament should be 
reviewed for those. 


Two of my priorities are 
to ensure that the 
Government’s financial 
statements are credible 
and reflect the economic 
substance of 
transactions and events, 
and to speak out if I see 
any instances of actions 
that erode Parliament’s 
control over the 
Government. 


What my audit report provides and does not provide 


To summarize, my report on the Government’s financial statements provides my opinion on 
whether they present information fairly. It sets out any other matter I believe should be brought 
to Parliament’s attention. An auditor’s report enhances the credibility of reported financial 
results or, in some cases, may alert readers to problems or issues in the financial statements that 
need to be resolved. In describing what my report provides to readers, however, it is important 
to highlight what it does not do. It does not address the issue of the economical, efficient and 
effective use of resources by the Government; that aspect of our work is separate from our audit 
of the Government’s financial statements. 


Furthermore, my audit of the Government’s financial statements is neither extensive enough 
nor specifically designed to provide assurance as to the integrity of each of the Government’s 
many and varied systems of internal control, nor as to its compliance with the spending limits 
on each of its several hundred individual appropriations. My Office conducts additional work 
in each of these areas on a cyclical basis in departments and Crown corporations. I consider the 
results of all of that work in developing my report on the Government’s financial statements. If 
the work has identified issues that I believe are significant to the users of the financial 
statements, I will mention them in my report as other matters, or in my Observations, as I did 
this year. 


Finally, my audit of the Government’s financial statements is not designed to, and my report 
does not, provide assurance that all the transactions of the Government are in compliance with 
laws and regulations. In previous reports to the House of Commons, my Office has reported 
different cases of non-compliance with authorities. We continue to audit compliance, and I will 
report to Parliament any significant cases of non-compliance that come to my attention. 


CONCLUSION 


I believe strongly that the Government’s financial statements, included in these Public 
Accounts, and the Annual Financial Report published separately by the Minister of Finance are 
extremely important accountability documents. They must be credible, understandable, useful, 
and timely. My predecessor said this continually and I subscribe fully to that ideal. 


One of my priorities during my term as Auditor General will be to encourage the Government to 
present in its financial statements the economic substance of transactions and events. Although 
I am not their auditor, I will continue to watch closely the nine foundations noted in these 
Observations - and any new foundations created in the future by the Government - to ensure that 
they are reflected properly in the Government’s financial statements. 


Another of my priorities as Parliament’s auditor will be to report any deviations from accepted 
parliamentary process that come to my attention and that could result in the erosion of 
Parliament’s control over the Government. I will raise such issues in my Observations and my 
periodic Reports. 


Finally, I will continue to monitor the Government’s FIS closely, including its efforts to prepare 
its financial statements on a full accrual basis of accounting in accordance with the 
recommendations of PSAB. 


In all of this, I will work closely with the House of Commons Standing Committee on Public 
Accounts. The Committee plays an invaluable role in ensuring that the Government considers 
my recommendations and observations seriously. The matters I have raised in these 
Observations only serve to heighten the importance of this Committee’s work. 
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SUPPLEMENTARY FINANCIAL 
INFORMATION 


Introduction 


This section provides a ten year comparative summary of the 
Government’s financial transactions, reflects the accounting poli- 
cies explained in Note 1 to the audited financial statements in 
Section | of this volume. 


TABLE 2.1 


GOVERNMENT OF CANADA : 
SUMMARY STATEMENT OF TRANSACTIONS! 


(in millions of dollars) 


1992 1993 
Budgetary transactions 
REV EMUES (55. ose he oes aid ot ota) daca a a eye eae ee Reet os 122,032 120,380 
Expenditures... . 90% 2-0 dh Soe eek bie: Shale re ae -156,389 -161,401 
Surplus or deficit\()ifor the year tiemer 23h tee -34,357  -41,021 
Non-budgetary transactions 
Loans; investments :and'advances. . 4252 tienes oeietsiecd ps -539 417 
Pensionvand other accounts ee ene: 5,724 5,997 
Other transactions .-jhccs soe cha oseto wiser seiatle econ. -2,628 110 
Net source from non-budgetary transactions.......... 2,557 6,524 
Source of funds or financial requirements (-) .......... -31,800 -34,497 
Net source or requirements (-) from 
foreign exchange transactions ...................... 2,023 5,748 
Total source of funds or financial requirements (-)...... -29,777 — -28,749 
Net source or requirements (-) from unmatured q 
debt transactions, 227 7) 0 Fi Pe Reet See 27,982 30,856 
Changenncashvit bank 2) ite ses gern eee ae -1,795 2,107 
Cash in bank at beginning of year..................... 2,569 774 
Cash in bank at end of year ................. 00-0 00055 774 2,881 


Details can be found in other sections of this volume. 
(1) Consistent with the Statement of Transactions in Section | of this volume. 
(2) Cash decrease (—) 


2.2 SUPPLEMENTARY FINANCIAL INFORMATION 


The “Summary Statement of Transactions” (Table 2.1) provides 
aggregate data on the major categories of transactions under four 
main headings: budgetary, non-budgetary, foreign exchange and 
unmatured debt. The resulting cash position at the end of each year 
is also shown. 


Year ended March 31 


1994 1995 1996 1997 1998 1999 2000 2001 
115,984 123,323 130,301 140,896 153,162 155,671 165,708 178,590 
-157,996 -160,785 -158,918 -149,793 -149,684 -152,787 -153,410 -161,442 
-42,012 -37,462 -28,617 -8,897 3,478 2,884 12,298 17,148 
524 368 2,752 124 2,034 538 -195 -1,698 
6,242 8,659 7,646 6,865 3,829 7,024 6,968 1,303 
5,396 2593) 1,036 Bal 3,388 1,045 = -4,505 2,238 
12,162 11,620 11,434 10,162 9,251 8,607 2,268 1,843 
-29,850 -25,842 -17,183 2652/29 49 14,566 18,991 
-2,128 = -1,425 = -4,704 = -7,759 = -2,155 — -5,700 = -6,826 ~—_ -8, 776 
-31,978  -27,267 -21,887 -6,494 10,574 5,791 7,740 10,215 
3152349 9275023) 928,549 7,305 = -9,561 -6,864  -4,021 -10,003 
-744 -244 6,662 811 1,013 -1,073 35719 212 
2,881 PHS) 1,893 8,555 9,366 10,379 9,306 13,025 
MEST) 1,893 8,555 9,366 10,379 9306 1330255) 13-237 
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TABLE 2.2 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF REVENUE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 


Tax revenues— 


Income tax— 
PETSOnale meets MeN a ee eee sre htaccess 61,222 58,283 S427 «= 3565329. «G0 1'67 633282." “70,787 72-4880 793378 "82,305 
COMpOration MeV Goad eae oe ae eas kets S 9,359 7,206 9,444 11,604 15,955 17;020' 22-496 ~V 25735" "235170" ~ 28,212 
Othe income taxsfevenuesnee ies sae eee tas eet oe 1,534 1,462 1,593 1,769 2,105 2,847 2,974 2,901 3,499 4,312 


72,115 66,951 62,464 69,702 78,227 83,149 96,257 96,964 106,047 114,829 
Other taxes and duties— 


Goods:and'servicesttaxeyce Leetn- .. S060... MEY2e 15,168 14,868 15,696 16,786 16,375 18,079 19,461 20,684 22,790 24,990 
HCN RVMANCS Mmm re eter cree era eo cece 3,441 3,437 3,640 3,824 4,404 4,467 4,638 4,716 4,757 4,805 
@USLOMISHIMP OCU UCS ages areas ceteceuekeksnaisicureenanen trans B29) 3,811 3,652 3,575 2,969 2,676 2,766 2,359 2,105 2,807 
Othemexcisejtaxesiand duties!j.. 41sec ae es ees 2,588 3,964 3,647 2,904 2,856 3,876 3,995 3,640 3,234 3,514 
25,196 26,080 26,635 27,089 26,604 29,098 30,860 31,399 32,886 36,116 

Employment insurance premiums «---:+++**-***++->> 15894 I7)535 187283 -18;928 18,510 | 19.816 | 18:80 2p O B63 nan S512 AAI8;731 
Total taxsrevenuesyr. . . eleicorsis «0 verecisisicie « vielelee 112,705 110,566 107,332 115,719 123,341 132,063 145,919 147,726 157,445 169,676 


Non-tax revenues— 
Return on investments— 


e 


Bank ofCanada: Pet fF... .BEA ASI. . JOE Pas. te OF 1,844 1,806 1,452 1,571 1,841 1,310 1,509 1,704 1,766 2,027 
Canada Mortgage and Housing Corporation........... 753 800 719 706 680 632 610 591 561 544 
FarmiGredit Corporation: 0 case cre oo ace nes cesses 2i5 226 211 199 208 171 169 133 87 61 
Exchange Fund!Account. pre cts sete eins cee ss 2,900 3,209 2,916 1,816 1,138 1,423 1,499 1,770 1,934 2,879 
Interestionibank deposits: 25.25 emnescqawdiensee ae hanes 192 169 128 155 370 229 326 380 460 586 
Otherretum oninvestments cerca s ye setts anes a rae ts 617 628 716 574 238 445 314 413 443 47 
6,521 6,838 6,142 5,021 4,475 4,210 4,427 4,991 5,251 6,144 

Other non-tax revenues =§«s--**" "+++ so °c eter eee eee 2,806 2,976 2,510 2,583 2,485 4,623 2,816 2,954 3,012 2,770 
Total non-tax revenues ..........eeeeeeeceeeees 9,327 9,814 8,652 7,604 6,960 8,833 7,243 7,945 8,263 8,914 


Totalimet revenues 20.0265 cc ccc wc cccesvcerernvscevice 122,032 120,380 115,984 123,323 130,301 140,896 153,162 155,671 165,708 178,590 
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TABLE 2.3 


GOVERNMENT OF CANADA 
DETAILED STATEMENT OF EXPENDITURE TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 


Transfer payments— 
Old age security benefits, guaranteed income 


supplement and spouse’s allowance..............-... 18,393 19,106 19,903 20,511 210342 GOO 22225 22,781 23,410 24,256 
Other levels of Government) . 0.0.2... 0c. eee eee eee 24,865 26,544 26,947 26,313 26,076 22,162 20,504 25,523 23,243 23,724 
Employment insurance;benefits...5 4... . #5).4.... 01-6. 18,126 19,065 17,626 14,815 13,476 12,380 11,842 11,884 11,301 11,444 
Family allowances and Child tax Credits .............. 2,821 2,194 7 
Other transfer payments. c.«.«.  ccisetieneiee lessee orseeats 17,389 18,125 18,459 19,993 18,154 17,460 22,476 18,735 18,535 23,503 

Total transfer payments ...................2--0-5 81,594 85,034 82,942 81,632 78,740 73,608 77,047 78,923 76,489 82,927 
Crown corporation expenditures.................... D252 6,219 5,298 5,003 4,321 3,578 2,548 3,497 2,953 2,903 

Other program expenditures— 
National Defence:.....48 bites an, Meese sas aeev eat uoxeraean ee 10,901 10,939 11,282 10,693 9,935 8,661 8,879 8,781 10,201 9,696 
All other departments and agencies ................... 17,468 20,384 20,492 21,411 NOO172 1839735 120279 Re 209 DED? NOR e2 31822 
Total other program expenditures ................ 283369? 3153237 BIS774; 3231047 285952 275634 29,158) | 2859735032532 lon 33,518 
Total program expenditures.................... 115,215 122,576 120,014 118,739 112,013 104,820 108,753 111,393 111,763 119,348 
Publicdebt' Chan ges eer trc.s crreatascine stacks cues ate Oe 41,174 38,825 37,982 42,046 46,905 44,973 40,931 41,394 41,647 42,094 
Totalinet expenditures sic. 21. 2 ctethide vols veleterd 0.010 + sets « 156,389 161,401 157,996 160,785 158,918 149,793 149,684 152,787 153,410 161,442 


() The detailed breakdown can be found in Table 2.3a. 
) The Child Tax Benefit Program was introduced in January 1993 to replace the Child Tax Credits and the Family Allowances Program. 


TABLE 2.3a 


GOVERNMENT OF CANADA 
OTHER LEVELS OF GOVERNMENT 


(in millions of dollars) 


Year ended March 31 
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 


Canada health and social 


franster ey) causes Jee a SNR YS An chia Frenne rey 14,911 12,421 16,018 14,891 13,500 
Fiscal arrangements +o. srermrveem ornate err teers 9,935 8,664 10,101 8,870 9,405 9,418 10,000 11,645 10,721 12,467 
GanadaAssistance Rlante: santhe tae sa ease os 6,099 6,686 7,236 7,266 7,191 105 24 8 56 
Education'supportis: Sicsewest of Ssssthiont sh teeeeet 2,142 2,887 2,378 2,486 2,365 -41 5 
Alternative payments for standing programs............. -2,014 -2,108 -2,150 -2,425 -2,460 
UG 18 0Cy cake ence rent tone ity Meee Ty SPE Cis ater Soe Sic 6,689 8,307 15232; 7,691 Tet s -217 162 » PV 

MiGtalice rrertevticter-t-tolfere/ siierelel steterstat ofcaiel cele soreicusisistete ekervererc 24,865 26,544 26,947 26,313 26,076 22,162 20,504 25,523 23,243 23,724 


() The Canada health and social transfer was introduced in 1996-97 to replace the Canada Assistance Plan, Education support and Insurance and medical care. 


TABLE 2.4 


GOVERNMENT OF CANADA 
STATEMENT OF ACCUMULATED DEFICIT 


(in millions of dollars) 


Year ended March 31 


1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 


Accumulated deficit—Beginning of year -----++++--+-:-- 390,820 425,177 466,198 508,210 545,672 574,289 583,186 579,708 576,824 564,526 
Deficitior surplus! (=)iton the yeatien anaemia cree Ba 35m hl O24 201 ee 37-4625 28 Ol, 8,897 -3,478 -2,884 -12,298 -17,148 
Accumulated deficit—End of year ...............e0005 425,177 466,198 508,210 545,672 574,289 583,186 579,708 576,824 564,526 547,378 
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TABLE 2.5 


GOVERNMENT OF CANADA 
STATEMENT OF ASSETS AND LIABILITIES“? 


(in millions of dollars) 


Year ended March 31 
1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 


LIABILITIES 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES— 
Accounts payable and accrued liabilities.............. 13,550 13,144 16,977 20,325 21,181 19,265 22,364 24,509 20,551 25,028 
Interestiand'matuted! debts nei vaiadtas staccato s 6,576 5,866 6,465 4,831 7,403 10,402 10,419 9,791 8,353 9,107 
Allowance for employee benefits.................4-. 3,050 3,285 3,555 3,910 4,290 5,180 6,729 6,926 7,924 5,558 
Allowaneentomsuarantees’.. ihre cts Seveeielele oh bere 4,020 4,555 4,930 5,540 5,440 5,253 4,188 4,090 3,920 3,951 
Total accounts payable, accruals and allowances ....... 27,196 26,850 31,927 34,606 38,314 40,100 43,700 45,316 40,748 43,644 


INTEREST- BEARING DEBT — 
Unmatured debt— 
Payable in Canadian currency— 


Marketable DONdSsisersnct cnet ac te commen ners setdiere cone 158,051 178,412 203,392 225,679 252,700 282,498 294,583 295,752 293,927 294,973 

PL FCASUIY/ OLLUIS venous treeiec Ceceneerats wearer ne are t une gs 152,300 162,050 166,000 164,450 166,100 135,400 112,300 96,950 99,850 88,700 
Canada savings and 

@anadaipremiuia DOUGS eee aeons ieeye Poti 34,589 33,365 30,418 30,460 30,460 32,470 29,769 27,662 26,489 26,099 

Nonu-marketable, DONdS sacar oa cic eraaersie sw tas aise 3,501 3,505 3,497 3,488 3,478 3,468 3,456 4,063 Soy? 3,473 

348,441 377,332 403,307 424,077 452,738 453,836 440,108 424,427 423,818 413,245 

PavabDleuwuorelPnictirenCles. rarer sisieces ieee ca 3,444 5,409 10,668 16,921 16,809 23,016 27,183 36,000 32,588 33,158 


351,885 382,741 413,975 440,998 469,547 476,852 467,291 460,427 456,406 446,403 
Pension and other accounts— 


Public sector pensions.......... HAR HAR SS od aan aye 81,881 87,911 94,097 101,033 107,882 114,205 117,457 122,407 128,346 129,185 
Dyeto Canada hensiony Plate tether eros rst othe server 3,181 2,839 2,728 3,406 3,636 3,718 4,205 5,427 6,217 6,391 
LORS IS, 7 1 PICU, 3S crane. 5 On Noman, 0m eae reer HA A 3,234 3,543 3,710 4,755 S,322 5,782 5,872 6,724 6,963 7,253 
88,296 94,293 100,535 109,194 116,840 123,705 127,534 134,558 141,526 142,829 
Total interest-bearing debt .........0.-ccceeeeceecees 440,181 477,034 514,510 550,192 586,387 600,557 594,825 594,985 597,932 589,232 
TOTALIETABILIDIES on co tere «0+ oisrsitte' vie cole Meveieis 467,377 503,884 546,437 584,798 624,701 640,657 638,525 640,301 638,680 632,876 
ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 
@ashvini bankas socierck erro minehewaeaeicress sisi aiais sieiserevewers 774 2,881 PEST 1,893 8,555 9,366 10,379 9306) 9135025 13-237, 
Cashiinvtransltiye trace aes eter cranes gots Creat anpaele td 2,902 2,931 S551 3,241 4,189 4,062 4,530 5,432 5,386 6,956 
3,676 5,812 5,450 5,134 12,744 13,428 14,909 14,738 18,411 20,193 
Less outstanding cheques and warrants............... 2,695 3,228 4,015 2H)! 3,700 3,205 3,218 4,045 3,900 4,599 
DOLL COSI ava tcy Sole sas 5 avey toe ae 0 sll Soke Sos 64 SNORE 981 2,584 1,435 1,383 9,044 10,175 11,691 10,693 14,511 15,594 
Accounts meCelVablemr ase aige fort ake era 3,768 3,816 3,902 3,796 5,469 3,762 3,471 3,967 3,805 SyeE 
Total cash and accounts receivable..........+++++++++ 4,749 6,400 D337 5,179 14,513 13,937 15,162 14,660 18,316 19,186 


FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 


ACCOUNT ie eesti ore oe eas tteie fate cho inl ks cosine tremens 17,148 10,879 13,156 14,356 18,908 26,726 28,198 31,855 38,630 47,845 

International Monetary Fund—Subscriptions.......... 4,797 7,599 8,443 9,433 8,580 8,295 8,194 13,048 12,390 12,814 
Less International Monetary Fund—Notes payable 

and special drawing rights allocations....... 5,400 7,681 8,674 9,439 8,434 8,208 7,424 10,235 9,526 10,389 

Total net foreign exchange accounts. ........-+2++0+++ 16,545 10,797 12,925 14,350 19,054 26,813 28,968 34,668 41,494 50,270 


LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other 


government business enterprises.................. 18,150 19,543 19,283 18,218 14,663 13,842 12,601 11,052 10,562 10,085 
Porttolio investments pesran accra eee recreate 4,461 4,374 4,374 4,374 1,300 1,300 1,241 1,241 1,240 1,240 
National governments including developing 

COUNTIES ae eteroe ake Cesncda riser alone eavenanst ee ouarae ote 3,535 3,382 3,434 3,282 B22 1 3,074 2,859 3,336 3,138 3,136 
Internationallorganizations.... ness eta ee 5,179 5,436 5,691 5,480 5,565 5,617 4,010 4,219 4,177 4,405 
Provincial and territorial governments................ 819 1,086 L111 876 709 554 318 48 1 -36 
Other ee che ire eens otic eet acevo OE acetate Sung ear 3,158 2,973 3,072 3,267 3,657 3,988 4,047 4,738 4,379 5,697 

SISO Ze O94 30-90 a SOLA MeL Leo S75 ee O/0, 24,034. 23,497 5 28527 

Less allowance for valuation’... 5..0000 26-6 e0e6 ce 14,396 16,305 17,000 15,900 12,270 11,654 10,389 10,485 9,153 8,485 

Total loans, investments and advances............+++++ 20,906 20,489 19,965 19,597 16,845 16,721 14,687 14,149 14,344 16,042 
TOPATRASSE DS ioe octersteysia cin ole olcteicietala s tetane sists eteY ete 42,200 37,686 38,227 39,126 50,412 57,471 58,817 63,477 74,154 85,498 
ACCUMULATED DEPIG@UT wc cicssteteleleinsicinevsieseicle eiviele 425,177 466,198 508,210 545,672 574,289 583,186 579,708 576,824 564,526 547,378 


“) These figures reflect the reclassification of amounts related to student loans subrogated to the Crown under the Canada Student Loans Act and under the Canada Student 
Financial Act. Figures previous to 1997-98 have been recast on an estimated basis. 
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TABLE 2.6 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 


(in millions of dollars) 


Loans, investments and advances — 
Enterprise Crown corporations and other 
government business enterprises— 
Business Development Bank of Canada .............. 
Canada Deposit Insurance Corporation............... 
Canada Mortgage and Housing Corporation........... 
Canadian National Railway System................-. 
Export Development Corporation ................... 
arm Credit(Corporation: 7... aati lteter 
Other sR AU MAPeM ence 2s secant sh Sac apaae as 


Other loans, investments and advances — 
Portfoliounvestmentsie a iat eure ue creel 
National governments including developing countries. . . 
International organizations................... Sauces 
Provincial and territorial governments................ 
Othetiny ae map isens cratcace agave» regey ones «10s ce wens eas © 4 oda aay es 


Total loans, investments and advances ............... 
Allowance: forvaltation ms aoe e ce setses eects 


Total loans, investments and advances after allowance 
for valuation... SETA s.s< 0R aeons 0 cone ass eens 


Pension and other accounts — 
NDC Se ClOMMeDSIONS a (EL) ar nterae eterna ta eae eee 
Due toiCanadaPension)Plani(net)ia.cte .. Sis.eke.. ot. 
OUST ET Petters Teitoke «eae SUA Meuecins exe aleve suasiessere 


Total pension and other accounts .................-- 


Other transactions — 
Cashrinitransit sommes vee ctetreeecan ar eae ere area 
Outstanding cheques and warrants................e000- 
ACCOUNTS TECClVaDIe tracer ctemii caine tere chee eee eke tater 
Provincial and territorial tax collection 
ASTEEMICNIS ACCOUN Camm isp ereeueaeeiste seers ale sete iene 
Otherliabilitiesty;. ..nPes. 4 MGR... So occ fae 


Net non-budgetary transactions after allowance 
ye ME EU Ty PGS Gabo ou CLAODUODpODODODOL COOOCODOnOC 


Source/requirement (—) 


1992 


-10 
-560 
65 
15 


-159 
-73 
-722 


-59 
-281 
118 
-486 
-708 
-1,430 
891 


-539 


5,742 
-278 
260 


5,724 


-706 
-1,327 
-913 


-241 
559 


-2,628 


2,557 
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1993 


1994 


-66 
105 

17 
-25 
-68 
297 
260 


-52 
-255 
-25 
-99 
-43] 
-171 
695 


524 


6,186 
-111 
167 


6,242 


-382 
787 
65 


-151 
5,077 


5,396 


12,162 


1995 


991 
240 
19 
-38 
-35 
-112 
1,065 


152 
211 
235 
-195 
403 
1,468 
-1,100 


368 


6,936 
678 
1,045 


8,659 


72 
-264 
-449 


870 
2,364 


2,593 


11,620 


Year ended March 31 
1996 1997 1998 1999 2000 


-50 -50 -50 -108 
533 7712 460 395 
571 325 230 410 223 
2,360 
-132 
214 -197 580 836 236 
59 -29 -29 -43 139 
3,59) 821 1,241 1,548 490 
3,074 59 
61 147 215 -476 198 
-86 -52 1,607 -209 41 
167 155 236 270 47 
-389 -331 -59 -691 361 
2,827 -8] 2,058  -1,106 647 
6,382 740 3,299 442 1,137 
-3,630 -616 -1,265 oe atlesiey 
2,752 124 2,034 538 -195 


6,849 6,323 3,252 4,950 5,938 
230 82 487 222 791 
567 460 90 852 239 


7,646 6,865 13,829 yas 7024.90'96,968 


-948 127 -468 -902 46 
-51 -447 -35 827 -144 
-1,673 1,707 291 -496 162 
1,058 352 -551 1,267 = -1,402 
2,650 1,434 4,151 349 = -3,167 


1,036 Sal 73 3,388 1,045 = -4,505 


11,434 10,162 9,251 8,607 2,268 


2001 
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DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Foreign exchange transactions— 
International reserves held in the Exchange Fund 
INEM Niaidig COBB SIO FOO OOD Dora Ou DIN ao Oona ert 


Less International Monetary Fund—Notes payable ....... 
Special drawing rights allocations ................ 


Total foreign exchange transactions .................+. 


Unmatured debt transactions— 

Marketable DOndSis.. eure sorters ratte sents. ahalia Salwies overen 
PPTEASUTY,DILIS seers pet seneie re ly siehedenrerae yen eons am cayoce teponsneye 
Canada savings and 

Ganadaipremiumibonds acc merce © oars chee ei oe 
Non-marketable bonds... 32 on cess tan oes ses one 
Canadanoteszand loans 4-0-5 0 se niaerere ses cceeaetatecere sa) 
Ganadaibillsiaynece ee rera ae emicieiis wtele tee oe Meurss s.er0 


Total unmatured debt transactions ...............45- 


Cash in bank at end of year— 
An Canadianicurrencyaacern sits ccete aie ele Set crs clanaetolsneaet oe 
UnfOrelgNVCUITENCies Were ee dott anos, sisces ito eeu shacoie etek hs 
Motalycashsin Dan kia we cecarscsne Gtctaawiess sevacties St Gietevess aysleus 
Source/requirement (—) 


1992 


1993 


| 
2,552 


30,856 


2,774 
107 


2,881 


1994 


-2,277 
-844 
-3,12] 
-841 
-152 
-993 


-2,128 
27,142 


3,950 


-2,947 
-8 
3,097 
31,234 


2,032 
105 


2,137 


Year ended March 31 


1995 1996 1997 1998 1999 2000 2001 
-1,200 -4,552 -7,818  -1,472 -3,657 = -6,775 -9,215 
-990 853 285 101 -4,854 658 -424 
=2,190 3,099 F-75330 1,571) 226, Sd -6,117 = -9,639 
-586 851 174 766 ~—- -2,693 634 -835 
-179 154 52 18 -118 dS -28 
-765 1,005 226 784 —--2,811 709 -863 
-1,425 -4,704 = -7,759— -2,155_— -5,700 = -6,826 ~— -8, 776 
25,142 28,660 32,744 15,788 SSH: -866 -773 
-1,550 1,650 -30,700 -23,100 -15,350 2,900 -11,150 
43 2,010 -2,701 -2,107 = -1,173 -390 
-9 -10 -10 -12 607 -511 -79 
310 1,811 -456 -404 -208 527 
3,397 ~—- -2,061 1,450 920 815 -4,163 1,862 
27,023 28,549 7,305 = -9,561 -6,864  -4,021 -10,003 
1,817 8,479 9,254 10,293 9,275 12,982 13,208 
76 76 112 86 2))| 43 we) 
1,893 8,555 9,366 10,379 9306013: 025ie 9132237) 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT 


This section provides information on the revenues, expenditures 
and accumulated deficit of the Government as summarized in 
Table 3.1. 


TABLE 3.1 


A narrative description is provided for certain accounts reported 
in some tables. Such description follows the same presentation 
order as the respective tables. 


REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Revenues— 


STAX TE VENUES: rose yeh ese Ne ee che ears cael & aysiatittc nate suave es Gtanabene a iseeleaedaereyrene tery 


Totalireventies, sable: 3.2) orev aris nicieiors icicle sieveiniece cleisverere/cveiersieleietersie revere 


Expenditures— 


Transfer payments (ores tars crevice esi stsie. « heb oGio ec) oft ee ag Et SO gee Ne: ale es + r= 
Crown corporationexpenditures eis terre re eet te ciel nen teense rea ent 
Other program expenditures - 2% 2 43. > Joe Soe os ee eee el. 

LOLA PVOLTANT EXPN AUULES ro reiarerete « 2'o a oer o/alote \oie) overs Talo(ole ele) isto tiie ol eietorerrer ele 
Public: debticharges 25 <a n wz) edo eae Boreas maleic eee helocel Sc ueeceua te olaamh Vere 


Totalvexpenditures;CaDle;3.Or creer esrielevere clanierelelote aieiele/elereiciele 


Surplus forthe: yea tise cre e)eitotels circle oe oistnrclerereleinieieteie ele enol ielevetese\escletolernysiersie/ ain 
Accumulated deficit, beginning of year ..........-ccceceeceecececcvcsvesees 


Accumulated deficit, end of year, Table 3.12.......... ccc eceevcecevesevcece 


REVENUES 


Revenues consist of all tax and non-tax amounts which enter into 
the calculation of the annual surplus or deficit of the Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive of 
amounts collected on behalf of provinces and territories. The Gov- 
ernment generally reports tax revenues in the period in which they 
are received. Refunds of tax revenues are allocated to the year in 
which the processing cycle for the assessment of the related tax 
return has been started. With the implementation of a new corporate 
tax processing system during 2001, corporate tax refunds are allo- 
cated to the year in which the assessment of the return is normally 
processed. Cases of tax refunds that are significant and have been 
appealed to the Federal Court of Canada or the Supreme Court of 
Canada and where all such appeals have been exhausted or are not 
expected to be pursued are reported on an accrual basis. The goods 
and services tax (GST) quarterly tax credits and payments under the 
Canada child tax benefit program are charged in the period to which 
they relate. 


Tax revenues for a fiscal year include receipts credited to the 
Receiver General for Canada by the Bank of Canada and the char- 


3.2 REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT 


2000-2001 1999-2000 
Gross Net Gross Net 
AG ADS Or a So Geen 178,800 169,676 165,738 157,445 
AAMC OE rapid, o COD Le 13,550 8,914 12,279 8,263 
eG letatere eo ereteictoneuete rs 192,350 178,590 178,017 165,708 
piers) ake anne Rea 92,051 82,927 84,782 76,489 
aye MOTO dion EST 4,665 2,903 4,344 2,953 
seen yansie neater 36,392 33,518 34,946 32,321 
sravainuevatetebevessioistersiee 133,108 119,348 124,072 111,763 
MR ers oor dee 42,094 42,094 41,647 41,647 
oleleere sie srele eo stersie ies, 175,202 161,442 165,719 153,410 
plele. siete sitels eisie eels s 17,148 17,148 12,298 12,298 
sielsie oslo cislers wis: sieue'e (564,526) (564,526) (576,824) (576,824) 
Sioa ereveretalessieleienevetels (547,378) (547,378) (564,526) (564,526) 


tered banks by March 31 and amounts received in federal 
government offices by March 31, but not deposited until April or not 
credited to the Receiver General until April. Tax revenues also 
include amounts received in the mail on the first working day of 
April, except when it is clear that it was the remitter’s intention to 
discharge an obligation arising in the new fiscal year. 


Although a taxpayer’s income tax liability relates to a taxation 
year, collection of individual and corporation income taxes by pay- 
roll deductions and instalment payments results in a distribution of 
receipts throughout the year. Similarly, the GST and other excise 
taxes and duties are received on a regular basis throughout the year. 


Non-tax revenues are reported on an accrual basis. 


Table 3.2 presents external revenues by main classification on 
both a gross and net basis. “Gross revenues” report all external reve- 
nues including: 


— revenues netted against expenditures where, as authorized 
by Parliament, certain revenues which are associated with 
the recovery of certain costs are credited to program 
spending. In such cases, Parliament votes such funds net of 
authorized revenues; 
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— tax credits and repayments where certain tax credits are — revenues of consolidated Crown corporations where, for 
related to expenditures but are determined through the reporting in the annual financial statements, the financial 


Income Tax System; and 


TABLE 3.2 


transactions of certain Crown corporations are included with 
those of the Government. 


“Net revenues” exclude the above three categories. 


EXTERNAL REVENUES BY MAIN CLASSIFICATION 


(in millions of dollars) 


Tax revenues— 


Income tax— 


IPELSOL alee mere tie Scene eer tc eee 
Corporations a5 ateecrs- iver Miccrasies 
Other income tax revenues .......... 


Employment insurance premiums..... 


Other taxes and duties— 
Goods and services tax, 


Mable StAPVVAERe 6 os Se ccidewiess 


Energy taxes — 


Excise tax—Gasoline............. 


Excise tax—Aviation gasoline 


and dieselifirel Pee eaMeey cs iwc ssa 


Customs import duties.............. 


Other excise taxes and duties— 


EXCISC@IGUTICS- Mei aees cok essa. 


Miscellaneous excise taxes 


ANnGIGULICS:. e.4 cnn cthee eens 25 


MLotaltaxsTeVenuesi. <> syle <n o+ axes nyorevene 


Non-tax revenues— 


Return on investments, Table 3.5 ....... 


Other non-tax revenues— 
Refunds of previous years’ 


expenditures: ssenves ss pave ee anes 


Sales of goods and services— 


Rights,andi privileges. 3... .........-. 


Lease and use of public 


DLOPCIUleS ane eens sees 
Services of a regulatory nature..... 


Services of a non-regulatory 


Sales of goods and information 


PIOUUCISHBAM so nae 30s Acieusiow 
Other fees and charges............ 


Proceeds from the disposal of 


surplus Crown assets ............. 
DOMmesStICICOMAZE my ar ea eis 
Miscellaneous non-tax revenues...... 


Wotalnon-tax reventieSa.o ae. 40. pide ate es 


Totalrevenues* Ol, Sas, 2 VERE, .:..... 


Gross 
revenues (1) 


88,528 
28,212 
4,312 
121,052 


18,731 


27,891 
4,307 


498 
4,805 
2,807 


3,477 


37 
3,514 
39,017 


178,800 


6,205 


592 
1,565 


410 
304 


252 


222 
616 


111 
182 
3,091 
7,345 


13,550 
192,350 


Revenues 
netted against 
expenditures 


14 


995 


383 
282 


193 


168 
85 


620 
2,726 


2,740 
2,740 


2000-2001 1999-2000 
Other 
revenues Tax credits Consolidated 
netted against and Crown Net Gross Net 


expenditures repayments corporations ) revenues “') revenues “') revenues “!) 


6,223 82,305 84,824 79,378 

28,212 23,170 23,170 

4,312 3,499 3,499 

6,223 114,829 111,493 106,047 

18,731 S512 18 SIZ 

2,901 24,990 25,637 22,790 

4,307 4,284 4,284 

498 473 473 

4,805 4,757 4,757 

2,807 2,105 2,105 

3,477 3,412 3,412 
37 (178) (178) 

3,514 3,234 3,234 

2,901 36,116 35,733 32,886 

9,124 169,676 165,738 157,445 

47 6,144 5,403 5,251 

592 559 559 

(2) 572 1,678 765 
27 16 7 

(16) 38 99 45 
59 120 54 

54 323 46 

531 1,239 565 

111 43 43 

182 170 170 

152 1,715 604 2,629 758 
134 1,715 2,770 6,876 3,012 
134 1,762 8,914 12,279 8,263 
134 9,124 1,762 178,590 178,017 165,708 


() Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section | of this volume. 
(2) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 
G) Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 
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Chart 3A presents total net revenues by main classification for 
the current fiscal year while Chart 3B compares total net revenues 
for the last ten fiscal years. 


CHART 3A 
TOTAL NET REVENUES BY MAIN CLASSIFICATION FOR THE YEAR ENDED MARCH 31, 2001 


Personal income tax 
46.1% 


Non-tax revenues 
5.0% 


OO 
sor” 
O 


Other tax revenues 
8.6% 


~, 
+ 


Corporation income tax 
15.8% 


7, 
$5 


Ox? 
OOY? 
0252526 


$5 


POOOOO 
DOOOO 
$25250525 


7 


0.0 © 


Goods and services tax 
14.0% Employment insurance premiums 
10.5% 


CHART 3B 
TOTAL NET REVENUES FOR THE YEAR ENDED MARCH 31 


(in millions of dollars) 
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3.4 REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT 


On a day-to-day basis, organizations within the Government 
transact with each other and thus contribute to gross amounts of rev- 
enues and expenditures. In preparing the financial statements, these 
“internal transactions” are eliminated so as to report on the basis of 
transactions with outside parties only. Table 3.3 provides details of 
internal revenue transactions and shows the total of revenues from 
both internal and external sources. The total gross revenues of 


TABLE 3.3 
REVENUES FROM ALL SOURCES 


(in millions of dollars) 
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$195,906 million include the total revenues from all sources. Reve- 
nues of consolidated Crown corporations, revenues netted against 
expenditures and tax credits and repayments are deducted to arrive 
at net total revenues of $178,842 million from all sources. The inter- 
departmental revenues of $252 million are deducted from the net 
total revenues to report the net external revenues of $178,590 mil- 
lion which are detailed in Table 4a in Section | of Volume II (Part I). 


Less revenues Less revenues netted Less other 
of consolidated against expenditures revenues netted Less tax 
Gross Crown External Internal against credits and Net 
revenues corporations revenues revenues expenditures repayments revenues 
Exterbalstranisactions senttrs, amneders sos vee ony wreeare 192,350 1,762 2,740 134 9,124 178,590 
Internal transactions by main classification— 
Othemtaxestandiduties ia. eer erst oter ett 
ReturmionrinvestinentS erase. eet ene eee 104 104 
Refunds of previous years’ 
EXDEDGILURCS rey pacen rrr re Rare eh ae ena softener nee 16 16 
Sales of goods and services— 
RIENIS and Privilesesy. & gate tick: wai cseheta late’. shots Di 17 4 
Lease and use of public 
PLOPEHLCS Oe meee cite cry cete ote t te Pn 1 1 
Servicesiotaresulatory nature: 2.0. tlie, 84 84 
Services of a non-regulatory 
TALUTC oes eee aes sescoteanara Gos a Seton Paes E597 LESH 20 
Sales of goods and information 
PYOCUUCTS eerie ete eee ie tens sterabe ci etetste ae teete 276 276 
Mthenices ana CNalces tein centres tet t ere 62 51 11 
Proceeds from the disposal of surplus 
METOWINASSEUS aster rants i aaied sgeR Nee irs o onc) ol sya) SotosaZete totes 31 31 
Miscellaneous non-tax revenues.................. 1,364 1,299 65 
Totalantermal ‘transactions... Mae acre sree ee nen 3,556 3,304 Aasyee 
Totalevienies eee noe aS head! 195,906 1,762 2,740 3,304 134 9,124 178,842 


Tax Revenues 


Tax revenues include personal and corporation income taxes, 
other income tax revenues, employment insurance premiums, and 
other taxes and duties. 


Personal income tax 


Personal income tax is levied on personal income under the pro- 
visions of the Income Tax Act. Personal income tax is the largest 
source of revenues. 


Corporation income tax 


Corporation income tax is levied on corporation income under 
the provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income tax 
and other tax revenues. 


Non-resident income tax is levied on income earned in Canada 
by non-residents under the provisions of the Income Tax Act. This 
tax is derived from tax withheld from dividends, interest, rents, roy- 
alties, alimony, and income from estates and trusts paid to 
non-residents. 


Other tax revenues are comprised primarily of withholding taxes 
on income earned in Canada by non-resident life insurance compa- 
nies and income from trusts. 


Employment insurance premiums 


Premiums from employees and employers are levied under the 
provisions of the Employment Insurance Act and are classified as 
part of revenues. 


Other taxes and duties 


Other taxes and duties are collected under the Excise Tax Act and 
Customs Tariff and include the goods and services tax, energy taxes, 
customs import duties, and other excise taxes and duties. 
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Goods and services tax 


The goods and services tax (GST) became effective January 1, most health and dental care services, most educational services, and 
1991. The GST is applied at a rate of 7 percent on most goods and residential rents. A comparative analysis of the GST is presented in 
services consumed in Canada, with the exception of basic groceries, Table 3.4. 


TABLE 3.4 
GOODS AND SERVICES TAX (GST) ©) 


(in thousands of dollars) 


2000-2001 1999-2000 
GST and Hor received (Canada Customs andrnevenle ADCiCY) tae emcmer mere nein on mires ete nicer ersten: 60,814,436 56,322,393 
Add: GST received by ministries on goods and services sold to outside parties: 
Agriculiurejand:A eri-Foodsiagg... )./. “Eemtadan «2% SASAIDER EE 555 ote = POPEREOR ew eo ITE ee ie ee ‘ 2,679 5,855 
CanadaiGustoms and RevetiuesA gency. -paiehyet.. «Raters... « ... SafesPereeiees-~) .. Rete E eg ae oie ese 676 
Canadian Heritage srs ax cus nce acpcnessicne) “een aaiece. wis eave atic ve cher aces ale es epee eyes ENG ale ate as arte oer 360 5,685 
Citizenship and Immigrationiy spin <<. < <% 0 - Ree Oe eR ceo: 560 asa go pecu ohm sheet ote ve aud euya ye As Rate preteen 4 5 
JVI KAU KO) 11111 <1 | en EE es ee ee Sage don oo ero aot eo ae Bl Ws) 3,082 
Finance se. oasis sia oid iecg es Siw eee w-puanes 4 6ie'e belguoneeeegniahatara le elotetete ls cieNete tear aa ae a ER, 5S. ohare ws 9 858 
Fisheries: and: OCEans $55 5,0 ics ceiee ouevavey eile! efetiace lotsa rete icoe, by Sele ale Vn ETLA TOO ree TOU ss re Soa ig cans 2,121 2,950 
Foreign Affairs and International Trade ....i vse se esctea ce spel tene ta roe ien ts net sco. os au 3 2 
Governor General ... <5: 8025 BRE SERENE «os Rare raceme sok atone ss ops aN te fog IEEE oo oe ue a) ore 12 11 
Healthier. f.o-s:cfaca op ccc wa a a ERE eco iene ioe. 3.0 0 Seanatapetetone coh tae centers ee reco al See ee REMMI, Sse co, ge. 3 ooh 247 253 
Human Resources Developments.<.<..545.5 5.0.2.5 c= Se eee Peek a EE « .c. tveeee 97 225 
Indian:Affairs and Northern Development ¢...2. .< fererereteteve es clet oe oe eee eran RPI osc a fo vas ole favren epee 542 405 
IN GUSIELY? 55, sgesese a, sei io cis. Gveie. rena Wise hauare lie are bie eye dha 6, Ra RE PRUE oa o's: aysrare: eusteyaaee oie 3,061 2,779 
JUSTICE So. srclsa-8 ae eee edo tea ecw Wye Dis rewey segs ea ago hing) oy (ee EMME Stan os Acar aS orate cece an eeetete 68 89 
NattonaliDefénce: 5 tei aoc, 2x ERO Ie RN eas aaa cise ee raTak ty neve. mS te aM eo ateby aie copeteon se scone 2,613 3,621 
INatiirali/Resources:; Seyi ci tics ac role ARS alsin ois Oe eee alate Pot a Ee et0l aa a a area ta 1,279 1,264 
Parliament.) eiec csee cre cire an cise iere store cee MORRNS: Ses essi so wneireyavccilane a eveyone a ai ueiseetO\ ce oy ey NNN eR cP eRe gre 57 
REA Vay COUT CI lie avncizaycecpohow atone Sears el weve attah eer eau voWoMSMed Sed oak Weh eqrarev ona oVew ck eonck tos Sesser ACM sis woes Mek Keo oa ee oneyre Reals 2 41 
Publesworks. and Government Services. gamer. sorealesccove toa \nd ante clove ener eee mcken hers eave SE ee ee 4,659 
Soliciton Generals zqerendss Meee re Se OSes Boe Sey ad she Ee I As eto ons Mens Satanie Gees Seeaeans 875 1,845 
6 Were) of 0) Ba ee ear RUS ene en a Sy ee CSR rani UU Pane hey eros Wai a cane Dorp bee 21,678 25,633 
SERCASUT YE BOALG I ora) siete aie) .vsscesit onctohe wun cmitane enamine tae <a atc-ab rade areummara apsve casi eapeee asaya Soke ces a Deg on IN hey ae eee 546 
Veterans vA ffa ins. sa vecocssctonensyototaysiencentas shed ae REMC E TSi0g Saree Kei wove sen a St sn Soe gS ck Ka an Ace eaten be 29 28 
38,804 60,569 
TotalkGST and HST téceived's 25 Redirects aa etetel wo less ogee cc Crear RRs ici tetact, eMeRRIE arneee NH enon 60,853,240 56,382,962 
Less: remission order for the GST paid by ministries on or for goods and services purchased from outside 
parties (Canada Customs:and RevenuerA cency))! iis ees era err ee ence renee Eee eri ete 1,007,980 999,094 
retunds paid’ (Canada Customs-andaRevenuerA cency) aarxaness eetetadet eek ater eee ees eee oe eee 27,958,411 25,740,951 
rebates paid, GanadarGustomsyand Revenue A Pen cy,) wae evans eerie meet oe tere teen tee treet rae 2,206,524 2,194,154 7 
harmonized ‘sales! tax==Transfertovprovincés! Sf2G0) JINeoIeOe,. . 5. eee. CEE PORE. A UT ORNS! 1,799,367 
GST in transit related to departments which implemented the Financial Information Strategy .................... 14,130 12,196 
GrossiGS Nireceitvedi fronnOurside Parviesan arr encter teas Meets ceaen ore area een a net eve Et edger oe a 27,891,044 25,637,200 
Wess“quanterly tax credits paid (Canada Customs ang Revenue A cency irs aes eecres eiaeiieis lela 2,901,708 2,846,993 
Net GSilvreceivedifrom ;outside panties <iasseerncerre cya ers ereta ches eed Rd eo acs cox ono o de nchle openers gue fouareyeucie yo. cusses Sher kee spate anevs 24,989,336 22,790,207 
() Reported in: — Note 3 to the audited financial statements (Section | of this volume). 
— Statement of Transactions of the Debt Servicing and Reduction Account (Section | of this volume). 
— Statement of revenues in each ministerial section (Volume II-Part I). 
(2) Includes harmonized sales tax payable to provinces. 
Energy taxes Other excise taxes and duties 
Energy taxes primarily include the excise tax on gasoline, avia- Excise taxes and duties are levied on alcoholic beverages and 
tion gas and diesel fuel. tobacco products. In addition, excise taxes are imposed on other 


; items such as jewellery and passenger vehicle air conditioners. 
Customs import duties 


Revenues from customs import duties consist mainly of ad valo- 
rem taxes on the importation of goods levied under the Customs 


Tariff. 
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Non-Tax Revenues 


Non-tax revenues include return on investments and other 
non-tax revenues. 


TABLE 3.5 
RETURN ON INVESTMENTS () 


(in millions of dollars) 


Consolidated accounts— 


Atomic Energy of Canadailimited of... ase a «syaeiee cle anaes asi acct soe 


Cash and accounts receivable— 


interesGonibank«depOsits: prac rc tear ase eye ere eke oars Raete eres erone eel eras 


Foreign exchange accounts— 


Bxchangesuind A CCOUME «(ecto aps: atcversi esis of esto aie sie aise +: su PRE ARE i ore oes ese ors 
International Monetary Fund—Subscriptions............ 00 ees ee eee ene eens 


Loans, investments and advances— 
Enterprise Crown corporations— 


Business Development Bank of Canada . . Wyrenectaa temetee srieteeys teres, 
Canada Mortgage and Housing Corporation..................0e eee eeeee 
arm Credit @orporation: 5... PRM E so sis.0 + sapetOepereteg ree ohevseials irerscley seers < 


Other— 


Banktor: Canada tic om « ties svaaiecgie once of SO 74a REE Ee een erent ah 
IVETSCOTLANCOUS vere. c crc caiecaicl sc cea atin go) einige Oise e oer sial RR Ee Renee Bereretateres 


POLtLOMOMNYV,SSCIMEIIES  orecars pene eeras Cae Te TO RR <Trs Sees Sie forsee ee a avec aie sco rend tae 
National governments including developing countries ....................... 
Internati OnaWOLganizatlONSrer aang ye elect ister retreat aie sone iererel 6 
Bion UICTananG teuatomal COVErMIMetsS ean ct as acres ie cee eiars enrroctcns ere 
WM fhetmlOanswiNViestINnents an GiadVanCeS cracvwcrs siisyasereioey see «levee ahaleg ele ere ole nike, ours 


Other accounts— 


otabministerial net renin ONnwHVeStMentsi ar Giese ce) -7s ithe CYA svare eis @ evens ccans anavays 
Exchange Fund Account AGJUSUMENGEE occu oink cierect« eusaile susie we r= © elsvecie ol 
INemgain On EXCHANGE *.shcicke © cerakehks SECA BUN). slocneio cuapshoncsosouatohe/o/ssueasbeuoimbensueke ore 
Acerualvofl NON-tAXSTEVENUECS.. <is-«.< Hae Sees wtorw eine oo Sales oe MU Sp choiaversienciie. 4 


Total net return on investments from outside parties.................2.000000ee 
Extemarrevenviesmetted against expenditures smciet eisicc ances micmicecle rs seme 
Consclitlated' Crowaleorporations 5 See, sexncnnesas 6 loos sso) es cieps, sucess ins (one mretaiwusicyescis Koh 


Total gross return on investments from outside parties ..................002005. 


() Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 


(2) On an accrual basis, the revenues for 1999-2000 are 1,811 millions of dollars. 


Other non-tax revenues 


Other non-tax revenues are comprised of proceeds from the dis- 
posal of surplus Crown assets and sales of goods and services, 
refunds of previous years’ expenditures, domestic coinage, and 
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Return on investments 


Return on investments consists mainly of interest from loans and 
advances, dividends from investments, and transfer of profits and 
surpluses. A comparative analysis of return on investments is pre- 
sented in Table 3.5. 


2000-2001 1999-2000 

etn CEO te Rote pene Se 1 1 
ASA Ds oer RAE a a ee 586 460 
ee ee oy RH E 2,879 1,934 
POMS LS STOR PO EN SSE a 162 152 
3,041 2,086 

Be ee eRe te MN Sa: 9 6 
AES ROEM «os op an ce 544 562 
RL eter. 1 eee ree 61 87 

(2) 

EES AG a ee 2,027 1,766 
Mh oO So al ai tabe aa ER ee Cae 63 64 
2,704 2,485 

OCR A, Mar ek secentne ts tadnrmeerr ss 20 18 
eG iho Se cg tet 167 160 
nee eR ee ee ee 40 54 
OO AGATEEE § 5 i RTE E RELA 5 6 
ee ore te ee 9 9 
2,945 2,732 

= sanetecevateee enoabapear Baers igeahads chistes 104 61 
Aol ete Bact: Smeets oe tee Tae 8 5 
112 66 

Cy Se N+ 4 OE Weta toni: 6,685 5,345 
Pg ee eat), coy re he (554) (1) 

TN. Sy ete U1 ot Tauren eel 192 

44 cod sd anes | +, VO Ba ee (75) (67) 
NT ERPILATED.|.....0 ee eae 6,248 5,277 
erates «|S Cee (104) (26) 
Pb Se ipa cieades Ge Se MO 6,144 5,251 
7h, ere) eee See 14 91 
YS Tee >: eee 47 61 
Re a MEI sie as kas 6,205 5,403 


miscellaneous non-tax revenues. Details are reported by individual 
ministry in Volume II (Part I) of the Public Accounts of Canada. 
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EXPENDITURES 


Expenditures consist of all charges which enter into the cal- 
culation of the annual deficit or surplus of the Government. 


Accounting for Expenditures 


Expenditures for Government operations are recorded when 
goods are received or services are rendered. Transfer payments 
are recorded as expenditures when paid, when the recipient has ful- 
filled the terms of a contractual transfer agreement, or, in the case of 
transactions which do not form part of an existing program, when 
the Government announces a decision to make a non-recurring 
transfer provided the enabling legislation or authorization for 


TABLE 3.6 
EXTERNAL EXPENDITURES BY TYPE 


(in millions of dollars) 


payment receives parliamentary approval prior to the completion of 
the financial statements. Capital leases are recorded as expenditures 
over the lease term as payments are due. Expenditures include 
provision to reflect changes in the value of assets or liabilities at 
their economic value, and amortization of deferred costs. 


Table 3.6 presents external expenditures by type on both a gross 
anda net basis. The difference between gross and net expenditures is 
revenues netted against expenditures, revenues of consolidated 
Crown corporations netted against expenditures, tax revenue items 
related to expenditures and included in revenues, and recovery of 
tax revenues netted against expenditures. 


2000-2001 1999-2000 
Gross Revenues Tax Consolidated Net Gross Net 
expendi- _ netted against credits and Crown expendi- expendi- expendi- 
tures “) expenditures repayments corporations?) _ tures!) tures) tures) 
Transfer payments — 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance........... 23,667 (589) 24,256 22,856 23,410 
Employment insurance benefits ................ 11,444 11,444 11,301 11,301 
Other levels of government— 
Canada health and social 
MV ANISLOT: 2s Aves als heres ore cE ea orerean are saaceo es 13,500 13,500 14,891 14,891 
Riscaliarrangements aparece cicero 12,467 12,467 10,721 10,721 
CanadayAssistance Plant. <. 56.5.5 stents 56 56 
Alternative payments for standing 
programs: sad (oy Betis ne ele ea omen (2,460) (2,460) (2,425) (2,425) 
Othenye teers isc eos arouse soe eee 217 PAT 
Total other levels of government.............. 23,724 23,724 23,243 23,243 
Canadarchildutaxabenetits a, Serene rere 6,811 6,811 6,000 
65,646 6,222 59,424 63,400 57,954 
Other transfer payments— 
Agriculture and Agri-Food................ 1,822 1,822 1,518 1,518 
Canada Customs and Revenue Agency ...... 4,583 2,902 1,681 TAG 717 
ita Comets te ack... Sete aiss catia er eles 2,140 2,140 750 750 
Foreign Affairs and International Trade...... 2,358 2,358 2,114 2,114 
Mealthin, on eectne aetna een mem ato ate 1,302 1,302 1,161 1,161 
Human Resources Development............ 1,995 1,995 2,008 2,008 
Indian Affairs and Northern Development. ... 4,448 4,448 4,185 4,185 
Tindustrys ti RNase See Ae, AY ee eee 2,079 2,079 2,971 2,971 
Meterans Affairs. ..ce melts Merete ere aie 1,463 1,463 1,402 1,402 
(OTN 3s ee ene eee hr, eee omc cad 4,215 4,215 4,556 1,709 
Total other transfer payments..............+. 26,405 2,902 ZS 03 21,382 18,535 
Totalitransfer paymentsMoeen es esse ce ecsc eens 92,051 9,124 82,927 84,782 76,489 
Crown corporation expenditures.................. 4,665 1,762 2,903 4,344 2,953 
Other program expenditures— 
Canada Customs and Revenue Agency ........ 2,830 50 2,780 2,789 PUG) | 
Fisheriessand:Oceanseseess cee ene ee Oe 1,320 45 275 1,168 1,127 
Foreign Affairs and International Trade........ 1,462 93 1,369 1,408 1,335 
Health steerer Paes tae ee eee es 1,459 32 1,427 2,108 2,053 
Human Resources Development.............. 2,118 397 ig721 2,025 1,687 
Industry eses ic ceeretanieredtonreetee Me eT TT 2,093 135 1,958 1,901 1,779 
National Defences. eerie cori eee 10,135 439 9,696 10,574 10,201 
Public Works and Government Services ....... 2,305 172 2,133 1,968 1,833 
SolicitomGenerali; (seen eee ee ae 3,882 869 3,013 3,707 2,920 
sLréasury: Boards duc sseeer were ae eae aeks 4,199 34 4,165 1,097 1,096 
Other. 4s. wer are coitie Phe. ex Se, 4,589 608 3,981 6,201 5,559 
Total other program expenditures............... 36,392 2,874 33,518 34,946 32,321 
Totaliprogramilexpenditures 1a .n isctes nc teenhen a ae. ce 133,108 2,874 9,124 1,762 119,348 124,072 111,763 
Publicsdebt charges, able: 3/9) tas. abt. sys t-te a. 42,094 42,094 41,647 41,647 
Totalexpendiiuee cpa oie ee oe 175,202 2,874 9,124 1,762 161,442 165,719 153,410 


() Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section 1 of this volume. 
(2) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 
G) Additional information is provided in Table 2a in Section | of Volume II (Part I). 
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Chart 3C presents total net expenditures by type for the current 
fiscal year, while Chart 3D compares total net expenditures for the 
last ten fiscal years. 


CHART 3C 
TOTAL NET EXPENDITURES BY TYPE FOR THE YEAR ENDED MARCH 31, 2001 


Transfer payments 
51.4% 


Crown corporation expenditures 
1.8% 


National Defence 
6.0% 


Public debt charges 


26.1% All other departments and agencies 


14.7% 


CHART 3D 
TOTAL NET EXPENDITURES FOR THE YEAR ENDED MARCH 31 


(in millions of dollars) 
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On a day-to-day basis, organizations within the Government so as to report on the basis of transactions with outside parties only. 
entity transact with each other and thus contribute tothe amountsof Table 3.7 provides details of internal expenditure transactions and 
revenues and expenditures recorded in the accounts. In preparing shows the total of expenditures transacted by the Government with 
the financial statements, these “internal transactions” are eliminated all sources. 


TABLE 3.7 
EXPENDITURES BY SOURCE 


(in millions of dollars) 


Less revenues netted 


Less tax Less revenues against expenditures 
Gross credits and of consolidated External Internal Net 
expenditures repayments Crown corporations revenues revenues expenditures 
Extemalttransactlons sei ei-bie es done eae a. 175,202 9,124 1,762 2,874 161,442 
Internal transactions — 
Canada Customs and Revenue Agency ........... 183 83 100 
Canadian 'Heritagey wn aces eeu male ete erosions 26 19 7 
Environment-sy oo. csreciiecaotae ve teense cascceme ec 35 33 2 
Foreign Affairs and International Trade........... 10 6 4 
kndustry st criacete ene Ce cei cic ine crc ierothor 57 5 4 
National Défencem es neers ees ee eden ca loots 42 19 23 
Public Works and Government Services .......... 1,759 1,740 19 
SolicitonGeneral oi oo ons ehere serwteisiece soncsta sche 109 89 20 
Transportes. beech, Bee 36 30 6 
TreasuryBoard tea} 25220. Sep Bae ony 42 38 4 
ODS NA LOOT GEIS i. gavestens tise tavern tore 101 38 63 
Total.intesalitransactions! Ries sec vale selec 2,400 2,148 252 
Totalsexpenditures terse actrees. eee 177,602 9,124 1,762 2,874 2,148 161,694 


Government Spending 


Government spending consists of four major types: — fiscal arrangements: unconditional fiscal transfer 
payments to lower income provinces including sub- 


— transfer payments; sidies under the Constitution Acts; and, 


Sc OED SS RS — Canada Health and Social Transfers are replacing 


— other program expenditures; and, the Canada Assistance Plan and Established Pro- 

: gram Financing as a major means for providing the 

— public debt charges. federal share of social programs administered by the 
provinces; 


Transfer payments — other transfer payments, including various subsidies 


Transfer payments include: paid through federal programs to stabilize market prices 
for commodities, for the development of new technolo- 
gies, for the conduct of research, for the establishment of 
new jobs through support for training, for the promotion 
of educational and cultural activities, and other miscella- 


— payments to persons for income support or income 
supplement. Assistance is based on age, family status, 
income, and employment criteria; 


— payments to provinces and territories under two main neous payments. 
programs: 
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Table 3.8 presents a comparative analysis by province of certain 


transfer payments. 


TABLE 3.8 


CERTAIN TRANSFER PAYMENTS BY PROVINCE 


(in millions of dollars) 


Old age Employment 
security insurance 
benefits benefits 
INewsoundland eens ecu ence: or 496 743 
483 732. 
Prince Edward Island.......... 129 165 
825 161 
Nova'Scotiavy. 2 ce ree 695 584 
680 548 
New Brunswickes.) Ante 847 640 
126 616 
Quebet ei eer ESE 6,476 3,470 
6,226 3,498 
Ontaniovs See eases 528085 8,519 2,838 
8,186 2,884 
Manitoba" aeenek Serer ss. 1,005 335 
983 329 
Saskatche wale som ee teeta se 967 298 
950 254 
Allbettaie meer. o taerare orci cena cick 3,058 736 
1,797 846 
British Colmbiasene se nee or 1,881 1,380 
2,973 1,441 
Totaliprovinces errant eer 24,073 11,189 
23,229 11,309 
Northwest Territories .......... 20 25 
18 30 
INGA WU lecercecs ces texarssecacercexer cere ots 8 
2 
Yukon-Territory-sccvcoses 6s 11 23 
1] 25 
Internationaltsse econ es 155 2 
156 2 
Subetotal erp pees pererstaret- cute. 24,259 11,247 
23,414 11,368 
Provision for valuation......... 197 
(67) 
Totak(Net) ascieeecees sic. 2% 3 24,259 11,444 
23,414 11,301 
Add tax credits and 
TEDAVIMEMS wart awe sca cote (592) 
(558) 
Totali(Gross) ime dehy cies na 23,667 11,444 
22,856 11,301 


Amounts in roman type are 2000-2001 transfer payments. 
Amounts in italic type are 1999-2000 transfer payments. 


Fiscal 
arran- 


gements 


1,163 
1,061 
262 
257 
1,315 
1,195 


10,433 
9,396 


545 
593 


572 
318 


11,925 

10,798 
542 
(77) 


12,467 
10,721 


12,467 
10,721 


Alternative 
payments 
for standing and social 


programs 


(2,460) 
(2,425) 


(2,460) 
(2,425) 


(2,460) 
(2,425) 


(2,460) 
(2,425) 


(2,460) 
(2,425) 


() Includes the guaranteed income supplement and the spouse’s allowance. 


Canada 
health 


transfer 


15,948 
15,827 
7 

21 

25 

22 

20 

21 


16,000 
15,891 

(2,500) 
(1,000) 


13,500 
14,89] 


13,500 
14,891 
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Insurance and 


medical care Canada 
Extended Insured Assistance 
health care _—health Plan Other 
17 
5 
1 
31 
25 
239 
14 
380 
30 
37 
33 
98 
TT 
132 
997 
56 
1 
1 
l 
1,000 
56 
1,000 
56 
1,000 
56 


Canada 
child tax 
benefits 


6,811 
6,000 


6,811 
6,000 


Total 


2,726 
9, 
638 
IESZZ 
3,152 
2595) 
3,084 
2,385 
17,097 
15,492 
16,749 
16,331 
3,280 
3,226 
2,029 
2,304 
5,538 
3,877 
5,887 
6,907 


60,180 
Wi SI 
380 
614 
627 
563 
627 
SIS) 
157 
158 


61,971 
59,102 

(1,761) 
(1,144) 


60,210 
57,958 


6,219 
5,442 


66,429 
63,400 
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Crown corporation expenditures 


Crown corporation expenditures include the net expenditures 
(expenditures less revenues) of consolidated Crown corporations 
and the expenditures related to enterprise Crown corporations. 


Other program expenditures 


Other program expenditures include defence spending, as well as 
Government administration and specific services delivered to the 
public. This spending covers the operating and capital costs associ- 
ated with programs directly delivered by the federal Government 
such as food inspection, the Coast Guard, the federal court system, 
the operation of health facilities for natives and veterans, and the na- 
tional parks system, to name just a few. 


TABLE 3.9 
PUBLIC DEBT CHARGES “) 


(in millions of dollars) 


Unmatured debt— 
Interest on: 
Marketable bonds, sets aie cities v aro ete. 6 sep cw ieperesees cia or Meteo, cha) aaa stetrere lence 
anada savings:and Canada premium! bonds. ~. 2-22-0200)... = tale 
Bonds for Canada Pension Plan 
PromissoneNote = wD Lust Companys cn sere eum seitsis Nee ey cre ore es 
Promissory notes - Montreal Trust Company 
Canada notes 


Amortization of premiums, discounts and commissions on: 
Treasury bills 
Marketable bonds ager ntrete atthe fa oca1S hea anee lots aecte ele Siereee Silene oiaterbigy of are: nie 


Servicing costs and costs of issuing new borrowings 


Total public debt charges related to unmatured debt......................20-000- 


Pension and other accounts— 
Interest on: 
Public sector pensions—Superannuation accounts 
Canada Pension Plan 


Deposit and trust accounts 
Oihenspecifiedi purposesacCOunitspeyeuss-icnckousesd everclear one benno elena hie g- keke ones 


Other accounts 


Total public debt charges related to pension and other accounts................... 


Consolidated specified purpose accounts— 
Interest on: 
EmploymentAnsurancesAccountys. 4454. fiseiisnias o> claim lewis stekenty = «<i> 
Agricultural Commodities Stabilization Accounts ................00 eee eeee 
(1d 11) eA RY MEN ot Mtn Se Me re CRLIO RAAT eh COPPER Phat EO ORNS PCTS RENE ESET ARS oR 


Total public debt charges related to consolidated specified purpose accounts 


Total public debt charges G) 
Provision tor valuiationandvothemitemsrence error cers citer neaeereene entrar b en sieee et 


Less: total public debt charges related to consolidated specified purpose accounts... . 
Q) 


Total net/gross public debt charges with outside parties 


() A summary is provided in Table 2a in Section 1 of Volume II (Part I). 
(2) Less than $500,000. 
G3) Additional details are provided in Section 9 of Volume II (Part II). 
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Public debt charges 


Public debt charges include the interest on unmatured debt and 
on pension and other accounts, the amortization of premiums, dis- 
counts and commissions on unmatured debt, and the servicing costs 
and the costs of issuing new borrowings. 


A comparative summary of public debt charges is presented in 
Table 3.9. The table also discloses the reconciling items between to- 
tal public debt charges as reported in the ministerial section of the 
Department of Finance (Section 7) of Volume II (Part I) and the to- 
tal net expenditures of the public debt indicated in Table 3.6. The 
reconciling items include the expenditures of the consolidated spec- 
ified purpose accounts and the provision for valuation and other 
items. 


2000-2001 1999-2000 
SRT OF Yo Kr TCO O's CIRCE 3 0 SETS 22,956 23,528 
BISA ES Tic obs CEG. Da AIA TB, > ORE 1,740 1,320 
SAROSRANAS: >on RAOe Oy > CERRO RAGA EGO. o ante 361 400 
SOSH OO. © econ ory Oa meeeNoeio cn > Ooo as 1 20 
SESE SOS AE ASE bo SHB GOSH oibio x. 6 algteie 3 
RAO OH OOOO HOP GeO DUN o> SADA cosa os ah aur 34 41 
AARC sao oCano en > Sapam on andre c BISBE 239 289 
25,334 25,598 
sce api cv ave.a Srlgaran spi gor oder Siaysucueh cls oF an6s oy ehsrsSiemsa Saar 4,576 4,376 
Sucks (eats vs enetciareie (oxo aloha yay shetoer cine: i Sele siey eae oo 675 465 
Srey atarstneoUened tenor st ene ai tetek peavey so ote enaiel saan ean eacecre 345 340 
Savages sheke aco MMe Tate cre kelosobepeye okey eee see erate air) oy ste 26 38 
5,622 5,219 
Rate (avo cusps, cee eget) vice. ileohen sus sie Verieesy esos Orcateh ost ens 121 119 
BRE FO OREO. 01 BACCO > TiciioieiIno Ros. EOI 31,077 30,936 
sgie ghails (>. ©, 3s wpoia'oqeye nee rere ws eres ee anata nate 13,029 12,593 
ogee a awe ceeas ORE Re EVIE ose ie sen bogs 337 267 
Seals Chereke ac hlageys ithe oiekaeets are oe eee use 30 38 
POC icc otto on Her cia Gua camow amr f 63 59 
DEN EV ARN a aUAS Rear a Hier Ree. che ean, Cee crn 2 anes 251 229 
13,710 13,186 
Sao. MRE ck sian Sisto mut Aman Ont} teh take 81 104 
pisverretensiece ts <oMUene erator skeen eeseMeeRte sr oa eine sete e 13,790 13,290 
BE IE neh tat) oad Api al GORE” AE OR 1,565 1,068 
S580 ew 86 6's 4 Mee @.0n8) 6.4 6) 8) 8) 0.8) e146) 8) 8) 8) Oe) OS ae ees 8) © (2) (2) 
Br NCH HC HER OPER IS Aen Tri OREN AROS Rea AROS BOE IN) 16 
SOC OE OT ETS op Oe RECKON COR NOOSE 1,581 1,084 
onside Sega AB Rath. Sa Sis 46,448 45,310 
BONO SUT Bsc Acie nC tIee Ee po 60 Oe BELTS (2,773) (2,579) 
43,675 42,731 
olnieVa lave alsth WatMteia ole = alelcte d tua dete: efe stelal a tetottiste, are 1,581 1,084 
Ae Gisald BUS OPIAR A ichow bac Ero Ae OIA oe Bs DORM 42,094 41,647 


Expenditures by Standard Object 


Table 3.10 presents total expenditures by standard object on both 
a gross and net basis for the current fiscal year. 


TABLE 3.10 
TOTAL EXPENDITURES BY STANDARD OBJECT 


(in millions of dollars) 


Personnel oirct cy re cee sestenacas orcas «co MMM a sve store ote. © ataiovads ais’ a elansce ob laatse aye Re Tv 
Transportation and communications <9. e:os ce orien se iis ieee eae ede tee 
MYPFOPIMATE ON Freie keene ciate x cea ates sete ote ico ed exes a vePiar oiovs ios cous os fateirey Gin ute tar oene paewe mes Fodewese towns Pe 
ProtessionalangispecialiserviCes tecsat sien aeceireisi may eestora che opsua eter: eee arci octereye ores 
LICE Oi GemttiooS GL ODOLBODIOM dod SOL Uat Dad GROOM ODE DOOR Oc and Cana SOe aS 
Purchased repaltang maintenance racials mcsiehrsyetateokeielsters: ustsisseavera le opsis alana 
Miinities*matenialsyand supplies secre tet ccteletstote cr oletis's oke nic Ghee el cla cfototels ttofate tees eters 
ACGIISILION of lands bulldingsiand WOrkShere een ehe cen cites ene cae ee ee 
Acquisitionofmachinery-and equipmenten.).-- renner mibe enti cis se eres 
PPT ANS fetana yIMents: psn terse totes rdege te tote ee Seve erecta PMs tea 8s Po ta Poesia te tame Ghats tere esate a slates 
BUDLICIC EDUC HATS EStisrte ke mn dteten eee sates Gee demcdaireuesieia topemots tere reye Wels onaereteler on tre ats orauapeetees 
Othersubsidiesiand pay Ment we cops pone sercanys teensy toxexostonenspsueronsdo lave voles ieiel'aessyocs iss. AMEE 


pRGtali sross Expenditures ecsere eis creche Sic oles siete sieeeue cisely aero tensions ears ie eevee rs 


Add: 


Employment insurance ACCOMM icicr-Prtccra ye tec ert vecraiay rack verisierer ype) Snel ate 
[nitermaliexpenditures, can -chidincras ceisis va cavers se si chaguggere @ axtele sore sroreresrermine 


Less: 
Revenues netted against expenditures— 


ReXTETN ALTO VENUES Mare. cle suscercyssreres seabed youd Suelo ia cteva evn « MKo/ Sloieseis Tovey Qualls «avieyonsreayelee 
Infernalre venues onc gaits once ke treusoas hoc Rm Ree east edelsaci uses 
Revenues of consolidated Crown corporations .............-. esse eee eee eee 
lax icreditsrandinepayments irre sens erecrtorhersit ee eacke is) sack che ie) uehcicia Pet PPro emt hls 
Gosticreditedito non-taxirevenuesn ger acri- eo eieeiereee Mey fatrceeerencte wate ela st 


otalinetexpenditureswm rer cist serra ee cee cto dled rariotedeteks air nukes stan esa 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the acts 
prescribe. These spending authorities do not generally lapse at the 
end of the year in which they were granted. Expenditures under such 
authorities account for more than two-thirds of the total net expen- 
ditures each year. 


Table 3.11 presents a comparative summary of these statutory 
expenditures. The table also discloses the reconciling items be- 
tween total ministerial expenditures under statutory authorities and 
total net statutory expenditures. The reconciling items include the 
statutory expenditures of the consolidated specified purpose ac- 
counts and the provision for valuation. External revenues netted 
against expenditures have been added to the total net statutory ex- 
penditures to obtain the total gross statutory expenditures with 
outside parties. 
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Less: 
Internal revenues Total 
Total Internal netted against external 
expenditures expenditures expenditures expenditures 
20,418 20,418 
2,276 10 85 2,181 
423 2 16 405 
5,589 dis 643 4,871 
1,340 18 150 1,172 
1,977 11 97 1,869 
2,116 3 aT 2,086 
1,001 15 125 861 
3,814 2 18 3,794 
92,051 92,051 
42,094 42,094 
4,503 116 987 3,400 
177,602 py 2,148 175,202 
1,289 133 1,156 
252 (252) 
2,874 2,874 
3,304 Is) 3,304 (252) 
1,762 1,762 
9,124 9,124 
133 133 
(15,908) (2,148) (13,760) 
161,694 252 161,442 
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TABLE 3.11 
EXPENDITURES UNDER STATUTORY AUTHORITIES 


(in millions of dollars) 


2000-2001 


Public debtcharces.. <1 san me serie Soi saioriis ay cieqeia to ieee oun trey ten gata aie ovate hens okens 
Oldageisecunity payments (Ola Age SECuriLy ACL) naw attce a cacrcee ert ter eR esate terreno 
Canada health and social transfer (Part V—Federal-Provincial Fiscal Arrangements 
Py Voi Yara 1 ewan deri Sie ice paper nnn ree) RiP es EST wer, Se eM a tS ly AIAG 5 3. 5.5.0:0 0 th" 
Fiscal equalization (Part I— Federal-Provincial Fiscal Arrangements 
AGL Raa jee arse Rares CARES AEE PA PS ee ETN iss A Paes ce ue sata ees 
Guaranteed income supplement payments (Old Age Security Act) ...... 00sec cee cee eee eee 
Payments for the pay equity settlement pursuant to section 30 of the 
Crown Lidbilitviond Proceed mosvAcr. Aes ee wear oo een eee Se Sentero Aas 9) hc Sas ices 
Payment to the Canada Health and Social transfer Supplement Trust for Health Care 
Budget implementationzAGty L999) oat Aasrseet aed «econ, as ERD 3 ois «sass oieinis) MES ae 
Payment to a trust to provide funding to provinces for purchase and installation 
of medical diagnostic and treatment equipment under the Canada Health 
Care, Early Childhood Development and Other Social Services 
FUGA GRACE os. 55 shoe pateecilgeas ote ah diosa, & 5 Sipstey ie sh SEL a aS Ie 494A PR nee oat Fa Wa fede ted rerons te teRO ANAS SS 
Payments in respect of the judgement in favour of individuals infected with Hepatitis C 
(pursuant to section 30 of the Crown Liability and Proceedings Act)..............00..00055 
Interests and other payments under the Canada Student 
FingnciglASSIStGNCEA CIEE arto erties ese ee ee oo Ro ee eK SEL 
Grants to the Trustees of Registered Education Savings Plan pursuant to Part III.I-of the 
Depariment of Human Resources Development Act... <. teeing +++ 3s eevee ose seen ee ee 
Payments (encashments of notes) to the International Financial Institution Fund Accounts 
International Development (Financial Institutions) Assistance Act and previous 
VEAL PA PPLOPTIatlONvACtS) vans carats ceqevet ene char veee-ongueversuatae ees PMP aMRS ori le wlaecersraie err sesente sree 
Spouses allowance payments (Old-dve SecurityZACh) ener Nae) tte eee eee 
Payments (encashments of notes) to International Development Association (Bretton Woods 
and Related Agreements Act and previous years’ Appropriation Acts) ...................0-. 
Superannuation, supplementary retirement benefits, death benefits and 
other pensions— 
Public Service 
Government’s matching contributions to the Public Service Superannuation 
INC COUTESE pcan Ra AeA Sane aha det dae el Sultans aeons etntaa meto sea eaten 1,496 
Government’s contribution as employer to the Employment Insurance Account............ 298 
Government’s matching contributions to the Canada and the Quebec Pension 
PLAS OPS Se eweeew reer re Seren eee eet cen ee lee nee ame elie egsdeds Qucde evsiencl gicve sievariercedtes etn ensie-e 347 
Government’s matching contributions to the Death Benefit Account ..................... 12 


Canadian Forces— 
Government’s matching contribution to the Canadian Forces Superannuation 
NCCOUD ie apo vecc serene: Chelog sce es sisy cnstegaao eck ten amas abt ane vaiene Biers dete poustev spain en sds s) Gloss tone eta ois: Seen ewe she 521 
Statutory payments under the Supplementary Retirement Benefits Act..............0..-5. 11 
Government’s contribution as employer to the Employment Insurance Account............ 82 
Government’s matching contribution to the Canada and the Quebec Pension 
PU aS a beac grat eeu Se apc arp oak Ph eee IIe o 8 Coe sli ene wes Gabe: el oma oa. A oie pcs 82 


Royal Canadian Mounted Police— 
Government’s matching contribution to the Royal Canadian Mounted Police Superan- 

NUAtION ACCOUN the, penal et tele nei yer iestcie ateucuce «caste raises Nitya eisaeey setters aumene ak etc aes ene 174 
Statutory payments under the Supplementary Retirement Benefits Act..............00005- 9 
Government’s contribution as employer to the Employment Insurance Account............ 21 
Government’s matching contribution to the Canada and the Quebec Pension 

PAIS aero co 8 ot cer produ ah pare Warr Sons Sek syd rel ces S/S chen re ponsyerereanoeay eps aes jae wher eas rake peace PS. 


Allotherstatnrony=exp enditire Store nv tar se hie eietne 2.2 eter eetnie evn alee an tea ose ene peice Mie ai eee 
Total ministerial expenditures under statutory authorities 2:2... a). yet ees) l= «sneer mene 


Consolidated specified purpose accounts— 
Bioployinent Insurance: ACCOWUNU s «sec caer e ote eens) steisre stale ese eksiatot casi ouenebennenc) svete =i oa ee 
AsniculiuraliGommoedities StabilizationyAccounts -. nr asce ene sce pee eae ae eee 
OTC Boris ra haa cad eR op aba pc Seated ar aisha: Suse sos: seas e StS Ac re atest e aLamseasLsts site satemey «oleae ae aes ee 


Totaltexpenditures of consolidated specified purpose:accoumtsse;- ttre etn eee oe 
Provision:tor yaluation-and! other items a: peers eee eaeae atten reer a tere eee ea 


Total net statutory expenditures with outside patties => 405. .ssns0s2 08+ ++ cess ene ees 
Bxtemalinevenues nettediacamstexpenditures se eee a eee ee ee ene a See 


Total srossistatutony expenditures with outside parties Memmme.cietieete tee + snes prey hee ee 


46,448 
18,840 


13,500 


10,951 
5,031 


3,021 


2,500 


1,000 


ayes} 
434 
412 
388 


366 


2,087 


698 


229 
3,942 


110,380 


11,029 


1,487 


12,516 
(8,403) 
114,493 


2,874 


117,367 


() Details related to other pension accounts such as the Members of Parliament Retiring Allowances Account are not included. 
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1999-2000 
45,310 
18,089 
12,392 
9,899 
4,934 
3,500 
855 
510 
334 
391 
349 
2,109 
66 
2,043 
572 
12 
85 
85 
3 
757 
159 
18 
25 
18 
220 
(57) 
99,526 
11,463 
5 
(338) 
11,130 
(7,159) 
103,497 
2,625 
106,122 


ACCUMULATED DEFICIT 


The accumulated deficit account represents the net accumulation 
of annual deficits and surpluses of the Government of Canada since 
Confederation, together with certain amounts charged or credited 
directly to this account reflecting changes in accounting policies in- 
troduced over the years. The accumulated deficit is equal to the 
excess of recorded liabilities over total assets. 


TABLE 3.12 


PUBLIC ACCOUNTS OF CANADA, 2000-01 


A Statement of Revenues, Expenditures and Accumulated Defi- 
cit is published in Section 1 of this volume. 


Table 3.12 presents a ten year comparative statement of the accu- 
mulated deficit, in terms of total liabilities and total assets. Chart 3E 
presents the accumulated deficit for the last ten fiscal years. 


STATEMENT OF ACCUMULATED DEFICIT IN TERMS OF TOTAL LIABILITIES AND TOTAL ASSETS 


(in millions of dollars) 


At March 31 


CHART 3E 
ACCUMULATED DEFICIT AT MARCH 31 


(in millions of dollars) 


Accumulated deficit 


Total Less Increase 
liabilities total assets Amount (Decrease) 
632,876 85,498 547,378 (17,148) 
638,680 74,154 564,526 (12,298) 
640,301 63,477 576,824 (2,884) 
638,525 58,817 579,708 (3,478) 
640,657 57,471 583,186 8,897 
624,701 50,412 574,289 28,617 
584,798 39,126 545,672 37,462 
546,437 38,227 508,210 42,012 
503,884 37,686 466,198 41,021 
467,377 42,200 425,177 66,357 
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Consolidated Accounts 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. Consolidated Crown corporations are those 
Crown corporations who rely on Government funding as their 
principal source of revenue. 


Consolidation involves the combination of the accounts of 
these corporations on a line-by-line and uniform basis of account- 
ing and eliminating inter-organizational balances and transactions. 
Before these balances and transactions can be eliminated, the cor- 
porations’ accounts must be adjusted to the Government basis of 
accounting. Most corporations follow generally accepted account- 
ing principles (GAAP) used by private sector companies. The most 
significant difference between GAAP and the Government basis of 
accounting is that under GAAP, non-financial assets such as build- 
ings, machinery, equipment and inventories are reflected as assets 
and amortized over their respective lives or as they are consumed 
or used. The Government treats the acquisition of non-financial as- 
sets as expenditures in the year of acquisition. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent au- 
dited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and re- 
sults of operations as reported by the consolidated Crown 
corporations. 


Financial assets include cash, receivables, loans and invest- 
ments. Financial assets are segregated between third parties and 
Government and Crown corporations. The financial assets re- 
ported under Government and Crown corporations represent 
receivables and, loans and investments between related parties. 
Physical assets and deferred charges are assets such as property, 
plant and equipment and inventories that are accounted for under 
generally accepted accounting principles by most corporations 
which differ from those of the Government. Liabilities include 
payables, borrowings and other obligations. Liabilities are segre- 
gated between third parties and Government and Crown 
corporations. Borrowings from third parties represent long-term 
debts payable of the corporations. Other third party liabilities are 
amounts due for purchases, employee benefits, various accruals, 
capital leases and like items. The liabilities reported under Gov- 
ernment and Crown corporations represent payables and 
borrowings between related parties. 
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Revenues are the inflow of cash, receivables and other consid- 
eration arising in the course of ordinary activities of a corporation, 
normally the sale of goods, the rendering of services and the use by 
others of enterprise resources yielding interest, royalties and divi- 
dends. Revenues are segregated between third parties and 
Government and Crown corporations. Government and Crown 
corporations’ revenues are broken down further to identify reve- 
nues arising from normal operations and financial assistance 
received or receivable from the Government in respect of the cur- 
rent year’s operations. Expenses are the outflow or reduction of 
assets or incurrence of liabilities resulting from a corporation’s or- 
dinary revenue generating or service delivery activities. Expenses 
are segregated between third parties and Government and Crown 
corporations. Revenues and expenses are used to determine the net 
income or loss of the Crown corporation. Equity transactions other 
than current year’s net income or loss are segregated between ad- 
justments and transactions with the Government. Adjustments 
include prior period adjustments and other items affecting equity 
as recorded by the corporations. Equity transactions with the Gov- 
ernment include dividends declared or transfers of profits to the 
Government as well as capital transactions with the Government. 
The line “Conversion to the Government accounting basis for con- 
solidation purposes” represents the adjustments required to bring 
the corporations’ generally accepted accounting principles basis of 
accounting to the Government’s basis of accounting. 


These tables present consolidated financial information on con- 
solidated parent Crown corporations and financial information on 
wholly-owned subsidiaries that are unconsolidated with their par- 
ent corporation, but consolidated directly in the financial 
statements of the Government. The President of the Treasury 
Board's Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada includes a complete list ofall 
parent Crown corporations, wholly-owned subsidiaries, other sub- 
sidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. There were no borrowings by 
consolidated agent Crown corporations for the year ended 
March 31, 2001. Contingent liabilities of consolidated corpora- 
tions are presented in Table 4.3. 


A summary of financial assistance under Government budget- 
ary appropriations to consolidated Crown corporations for the year 
ended March 31, 2001 is provided in Table 4.4. Differences in fig- 
ures reported in Table 4.2 and those reported in Table 4.4 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 4.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 2001 


(in thousands of dollars) 


Assets 
Financial 
Third Government and Physical assets Total 
Crown corporations ) parties Crown corporations and deferred charges assets 
Atomicisnereyot Canada aim tee ane stein aceite teases 135,867 1,590 683,265 820,722 
Canada, Council) Joris nek sere Sees ere ta he eae way a srie ae anol fay 299,504 2,795 24,011 326,310 
Canada Lands Company Limited — 

Old-Port of Montreal'Corporationiine. Wes. oe eine ine 5,615 46 9,823 15,484 
Canada Mortgage and Housing Corporation — 

Mifiister?stAccount my on.) Ste Peele es). ee erat sate 
Canadian Broadcasting Corporation. ............0 eee cee e ee eee eee 104,336 185,790 1,203,908 1,494,034 
Canadian Dairy Commission — 

Dairy Support Operation Financed by the Government of Canada .... 6,949 6,949 
Canadian Film Development Corporation ...............+0.e0ee0- 18,751 41,798 5,188 65,737 
Canadtam Museum on Civilizationescraettetnie nteeiarcet neste eters tetera 31,218 5,019 14,935 $1,172 
Ganadiani(Museum ‘of Nature FAie.ie S22 eae EC, Be 6,143 2,166 36,295 44,604 
Canadian Race Relations Foundation.................000eeeeeeee SI BM 24,000 91 27,328 
Canadian Tourism Commission .............-ccceecceeeeeeeeucs 9,726 33,159 1,091 43,976 
Cape, Breton GrowthiKund Corporations soy. ei) sensi pau tis) aus) legs eae 18,112 15 46 18,173 
Defence:Construction.(1 951) Limited Pere ct pao tonya ie aie 3,841 2,546 1,282 7,669 
Enterprise Cape Bretom Corporations aeiesi ase ie eraser cracls cere 9,852 2,806 447 13,105 
Federal Bridge Corporation Limited, The?’... 0.2.0... eee eee 19,784 10,310 43,498 73,592 
International Development Research Centre .............0 eee ene 43,762 13,439 Tek 64,422 
Marine. Atlantic. Inorsii 908. $0.22860 2 IOs BIE <t.E 12,519 224,288 236,807 
National Arts ‘Centre: Corporations eee ee eee ere 9,558 716 17,279 IHS BE 
National Capital‘Commission “us aad rhs Pelee IU) CS 78,644 15,912 450,405 $44,961 
NationaliGallery/of Canada ret Dit PAG PRL? Sere t,.). Late (HES 3,227 11,796 22,748 
National Museum of Science and Technology ..................0-- 2,337 3,490 9,522 15,349 
Queens Quay, West Land) Corporation aemcidecwis nies eerste ors eked 1257, 11,257 
StandardsiGounciliof' Canadate aaa cite nieee ciate ie me 2,803 584 1,124 4,511 
VITACR alli Canadadlne ver-reccrctas- crete oleic ceric eacumioe cekcne cae eee 87,477 22,215 $22,301 631,993 
CT OLA ace <trscctcnes Mere aac oe cient eee ane ceceraat One ont efotal scotia aie eel eee 922,068 378,572 3,267,816 4,568,456 
Conversion to the Government accounting 

basis‘for consolidation: purposes Wess Ce eset ee ines Ie 3,267,816 3,267,816 
Total on the Government accounting basis...............0+-0ee00- 922,068 378,572 1,300,640 


“All Crown corporations listed in this table are parent Crown corporations except for the Old Port of Montreal Corporation Inc. 


(2) The financial information of the Federal Bridge Corporation Limited are consolidated to include the figures of its subsidiaries The Jacques Cartier and Champlain Bridges 
Incorporated and the Seaway International Bridge Corporation Limited. 
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Third parties 
Borrowings Other 


676,703 
109,634 


8,639 


726,687 


6,949 
24,736 
16,133 
37,984 

602 
34,396 
7 

4,507 
8,759 
14,201 
26,613 
6,053 
11,674 
58,664 
8,147 
3,562 
9,699 
2,138 
106,754 
1,903,241 


954,018 
949,223 


Liabilities 


Government 
and Crown 
corporations 


61,030 
38 


6,855 


658,687 


4,335 
14,727 
6,890 


53 

173 

572 

428 
6,227 
37,653 
229,040 
15,751 
2,050 
12,163 
10,264 
45,800 
747 
495,178 
1,608,661 


1,348,550 
260,111 


Total 
liabilities 


737,733 
109,672 


15,494 


1,385,374 


6,949 
29,071 
30,860 
44,874 

602 
34,449 
180 

5,079 

9,187 
20,428 
64,266 

235,093 
27,425 
60,714 
20,310 
13,826 
55,499 

2,885 

601,932 

3,511,902 


2,302,568 
1,209,334 


Equity 
of 
Canada 


82,989 
216,638 


(10) 


108,660 


36,666 
20,312 
(270) 
26,726 
9,527 
17,993 
2,590 
3,918 
53,164 
156 
1,714 
128 
484,247 
2,438 
1,523 
(44,242) 
1,626 
30,061 
1,056,554 


965,248 
91,306 
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Total 
liabilities 
and equity 


820,722 
326,310 


15,484 


1,494,034 


6,949 
65,737 
51,172 
44,604 
27,328 
43,976 
18,173 

7,669 
13,105 
73,592 
64,422 

236,807 
27,553 
544,961 
22,748 
15,349 
11,257 
4,511 
631,993 
4,568,456 


3,267,816 
1,300,640 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 2001 


(in thousands of dollars) 


Crown corporations 


Atomicyenergy of Canada Limited pa. gstaps ec. cls cece sos oo «+ cafes Byes ess « eel 
Gandda' Council psa Beda occ ccd s cinsi tie Woe ere a eiciets wis a cietoienstecn chavs Seemnela wy 


Canada Lands Company Limited — 


Old. Portof Montreal Corporation ine-coer ehens cic verve aierchoteie eicrus ele eicy tec isiate lets avis 


Canada Mortgage and Housing Corporation — 


MinistessiA ccoum tis tesa cram teres pra sh ope sue wis oe peeve ial cabo ote cp MERC eNe Eesgs cass 5s SEA 
Canadian Broadcasting WC omoration = ai ocvevs soiyaccsces evsie ita here esketera oeses rane cayenne rey 


Canadian Dairy Commission — 


Dairy Support Operation Financed by the Government of Canada................... 
Canadian Film: Development Corporation ....0-. 00-6) | so ec eae aes oe cere 
Canadian MuseumrofiGivilizationamen..os cio sse ewes oc Ee Soe ceetoe coe 
GanadiaryMuseum: of N ature tery crs age ose coe ba sete ee io RN iri on ee hea ee 
CanadiamRace.Relations Foundation s...6 oie sca cece oF se Behe el ane cele oe he 
Canadian! ourisim', Commis loners arp sis co gsicec sci wei a ve oneccice onus o PRE e soe acs aac. « woes 
Gape.Breton.Growth Fund) Corporation so. 5c Fctea ss oo cists o oppteps Gos 6 esis s'eeaisl Oa 
Defense:@onstruction (OS) )ulimited a. .o.s.e soe ate wees sot aye © a hiececrs os careehd 
EntempriseiCapesBretomiCorporation irae cere cccs our. n goes cts oe regeteehs uses os ele eis craceca ere 
Hederal Bridge: Corporationcimited ihe soso ace < eee eo eiec etch Gaeta els 
International, Development ResearchsGentres iy a rcncyete eee) ogee aes rs )eres) <a 
Marine. Atlanticulincr tra sp teor aca yeas nto cle ence mee was talaicero ae NG cre areyer sere 
NationaleArts, Centre;Corporation mec pam: scien o.ecincieiasu ik EW peaecre a ante ote 
NationalsGapital Commission :.2). aie. nc sen eee adem Rees oe es ee 
NationaliGalleryiofiGanadacias Sastreuattorsass tes 2 2cee cunpauereid ci coepeg oe ee ee ete 
NationaliMuseumlofSciencezandwlechnology. 02a -c4-4 sn ERE Bee oe casa e 
Queens.Ouayawest MandiCorporation sy... wsis- nae sce osm e Re mae de once 
Standards 'Counciliof Canada 2 -..aap dey: ce ee eis cee oes eRe pene es cere eG 
WIA RaiCanadaiticnactatactie tc acinioe cee centers ae erro renee eae amen NaS 


H (oli Pa ctor: thn 0G bron Co nicht Ae en CE ere een a ay pen en ee oat 


Conversion to the Government accounting 


Basis tor consoldation purposes saat erer emir er Micke One encarta omens 


Totalonithe-Govermmentaccounting:basis=aees oe ee eee ee ee eee ee tees 


The accompanying notes to Table 4.1 are an integral part of this table. 


4.6 CONSOLIDATED ACCOUNTS 


Third 
parties 


635,303 
25,845 


14,606 


585,889 


28,438 
13,940 
2,298 
2,027 
3,767 
258 

60 

Sil 
10,299 
13,096 
62,229 
24,007 
39,883 
9,020 
3,497 
910 
4,041 
239,862 
1,719,786 


316,289 
2,036,075 


Revenues 


Government and 
Crown corporations 


Financial 
assistance 


133,862 
127,431 


12,610 


1,953,825 
809,578 


65,497 
147,365 
47,126 
22,874 


45,820 
3,015 


33,614 
27,966 
89,069 
33,410 
24,955 
97,305 
36,525 
21,349 
3,000 
4,717 
171,103 
3,912,016 


(54,131) 
3,857,885 


Other 


16,784 
2,106 


151,487 


501 
3,308 
550 


485 
15,000 
21,890 


141 
33,143 
20,289 

5,148 
3,141 


Pols 


751 
53,128 


329,365 


(257,209) 


72,156 


Total 


785,949 
155,382 


27,216 


1,953,825 
1,546,954 


65,497 
176,304 
64,374 
25,722 
2,027 
50,072 
18,273 
21,950 
34,125 
38,406 
135,308 
115,928 
54,110 
140,329 
45,545 
26,359 
3,910 
9,509 
464,093 
5,961,167 


4,949 
5,966,116 
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Expenses 
Government Equity transactions 
and Equity with Government Equity 
Third Crown Net income beginning of end 
parties corporations Total (loss) year Adjustments Dividends Capital of year 
706,143 67,960 774,103 11,846 72,202 (1,059) 82,989 
141,685 141,685 13,697 202,974 (33) 216,638 
27,172 ZT NI2 44 (54) (10) 
1,851,805 102,020 1,953,825 
1,369,558 29,452 1,399,010 147,944 (43,284) 4,000 108,660 
65,497 65,497 
169,759 2,165 171,924 4,380 32,286 36,666 
50,202 7,805 58,007 6,367 13,945 20,312 
23,443 25377 25,820 (98) (28) (144) (270) 
2,148 2,148 (121) 26,846 1 26,726 
32,021 12,631 44,652 5,420 4,107 9,527 
268 13 281 17,992 1 17,993 
22,548 22,548 (598) 3,188 2,590 
34,368 101 34,469 (344) 4,262 3,918 
38,566 38,566 (160) 49,923 3,401 53,164 
136,961 136,961 (1,653) 1,809 156 
112,609 112,609 S19 (41,254) 39,649 1,714 
53,005 2,492 55,497 (1,387) ESS 128 
92,580 Spelt 97,897 42,432 439,040 1,598 1,177 484,247 
39,657 5,699 45,356 189 2,249 2,438 
24,302 1,016 25,318 1,041 482 1,523 
3,864 3,864 46 (44,288) (44,242) 
9,482 38 9,520 (11) 1,637 1,626 
398,163 1,541 399,704 64,389 (34,661) 333 30,061 
5,405,806 240,627 5,646,433 314,734 688,789 40,378 12,653 1,056,554 
1,860 54,990 56,850 (51,901) (860,316) (40,378) (12,653) (965,248) 
5,407,666 295,617 5,703,283 262,833 (A152) 91,306 
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Contingent Liabilities of Consolidated 
Crown Corporations 


Table 4.3 summarizes the contingent liabilities of the consoli- 
dated Crown corporations. A contingent liability is defined as a 
potential liability which may become an actual liability when one 
or more future events occur or fail to occur. 


TABLE 4.3 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 


(in thousands of dollars) 


Agent Crown corporations 
Canada Lands Company Limited — 
Old Port of Montreal Corporation Inc 
Canada Mortgage and Housing Corporation — 
Minister’s Account—Miscellaneous litigations 
Canadian Film Development Corporation—Loan guarantees 
Defence Construction (1951) Limited—Contract disputes 
International Development Research Centre 
National Capital Commission—Miscellaneous litigations and agreements 


Non-agent Crown corporation 


Marine Atlantic Inc.—Site contamination lawsuit, miscellaneous litigations 
Total 


The accompanying notes to Table 4.1 are an integral part of this table. 
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March 31, 2001 


514 


1,000 
920 
7,860 
800 
50,768 
61,862 


6,739 
68,601 


Financial Assistance Under Budgetary 
Appropriations to Consolidated Crown 


Corporations 


Table 4.4 summarizes financial assistance under budgetary ap- 
propriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary ap- 


propriations is segregated between: 


(a) amounts to cover operating 


expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or au- 


thorities approved by Parliament. 


TABLE 4.4 
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FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 


CORPORATIONS FOR THE YEAR ENDED MARCH 31, 2001 


(in thousands of dollars) 


Agent Crown corporations 


Atomic Energy of Canada Limited......... 


Canada Lands Company Limited — 


Old Port of Montreal Corporation Inc..... 


Canada Mortgage and Housing Corporation™ 


Canadian Broadcasting Corporation........ 
Canadian Dairy Commission. ............. 
Canadian Film Development Corporation. . . . 
Canadian Museum of Civilization.......... 
Canadian Museum of Nature.............. 
Enterprise Cape Breton Corporation........ 
National Capital Commission............. 
National Gallery of Canada............... 


National Museum of Science and Technology 


Non-agent Crown corporations 


Canadawtouncil erm erie tet eer cee 
Federal Bridge Corporation Limited, The... . 
International Development Research Centre. . 
MoarimetAtlantic ines soeees .ne.cr sce sche ners 
National Arts Centre Corporation.......... 
Standards Council of Canada ............. 
Queens Quay West Land Corporation....... 
VIACRallGanadacinc pears tern esarncte 


Financial assistance 
under budgetary 


appropriations 


121,150 


12,610 
1,905,524 
902,165 
25955 
92,745 
52,121 
24,184 
33,614 
97,305 
36,459 
23,849 
3,304,681] 


127,430 
33,847 
88,483 
38,560 
24,837 

5,446 
3,000 
231,603 
553,206 
3,857,887 


(1) 


Purpose 


Operations Capital expenditures 


121,150 


12,610 
1,905,524 
801,180 
2,955 
92,745 
52,121 
24,184 
33,614 
62,555 34,750 
33,459 3,000 
23,849 
3,165,946 


100,985 


138,735 


127,430 
33,847 
88,483 
38,560 
24,837 
5,446 
3,000 
231,603 

553,206 


8,19 152 138,735 


(0 Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 


) Includes budgetary appropriations for Government programs known as the “Minister’s Account”. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS — 


Consolidated specified purpose accounts are special catego- 
ries of revenues and expenditures which report transactions of 
certain accounts where enabling legislation requires that reve- 
nues be earmarked, and that related payments and expenditures 
be charged against such revenues. They are used principally 
where the activities are similar in nature to departmental activi- 
ties and the transactions do not represent liabilities to third par- 
ties but in essence constitute Government revenues and 
expenditures. 


The transactions of these accounts are reported with reve- 
nues and expenditures, in order to provide a more comprehen- 
sive reporting of the Government’s operating results. 


TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Receipts and other credits 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Table 4.5 
presents a summary of the balances and transactions of these 
accounts, in the manner required by legislation. A narrative de- 
scription is provided for accounts reported in Table 4.5. Such 
description follows the same presentation order as the respec- 
tive table. 


The financial statements of the Employment Insurance Ac- 
count, together with the Auditor General’s report thereon, are 
presented at the end of this section. 


Payments and other charges 


External Internal External Internal 
April 1/2000 transactions transactions transactions transactions March 31/2001 
$ $ $ $ $ $ 
Major Accounts— 

Agriculture and Agri-Food— 
Western Grain Stabilization 

ACCOM cith.d atin coe MEE PM eras toe aces 27,018,443 141,015 16,679 QPAAG AZT 

Less: interest-bearing loans................ 1,112,000,000 1,112,000,000 

(1,084,981,557) 141,015 16,679 (1,084,823,863) 


Human Resources Development— 
Employment Insurance Account, 


abled sOsmeie acc, wean tee NRC icra nin eee 27,175,233,078 18,731,701,849 1,862,101,164 11,185,401,403 1,289,078,188 35,294,556,500 
Totalima] omaccountsya-t ene stir ie eet 26,090,251,521 18,731,842,864 1,862,117,843 11,185,401,403 1,289,078,188 34,209,732,637 
Insurance Accounts— 
Finance— 
Investors’ Indemnity 
ACCOUNLES oitien.ieaie PR ae eee oes 45,303 45,303 
Health— 
Health Insurance Supple- 
mentary ACCOUNT: ..9-1-- eevee «rae ae 28,387 28,387 
Natural Resources— 
Atomic Energy Control 
Board— 
Nuclear Liability 
Reinsurance: Account). ae fae. oars ote $50,321 1,600 $51,921 
Transport— 
Ship-Source 
Oil Pollution 
| ROT 60 Qeay crits lt tam ae nem rer at a Raia PS py SV PREISL) 14,028 16,578,930 7,306,163 304,809,154 
fotalhinsranceacconts>. acento ei eee 296,146,370 15,628 16,578,930 7,306,163 305,434,765 
Other Specified Purpose Accounts— 
Agriculture and Agri-Food— a) 
Grop Reinsurance hiundy mwas seer eas seme. ees 318,313,585 (1) LSP Se55 330,836,900 
Mess. interest-peatine Loanscmmew maa -eie eee 277,514,751 277,514,751 
40,798,834 I psy ah ou (Sy 53,322,149 
Agricultural Commodities 
Stabilization: Accountss= scence oie 253,604 3,010 7,186 263,800 
41,052,438 12,526,325 7,186 53,585,949 
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TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Continued 


Receipts and other credits Payments and other charges 
External Internal External Internal 
April 1/2000 transactions transactions transactions transactions March 31/2001 
$ $ $ $ $ $ 
Canadian Heritage— 
National Archives of Canada— 
DON at ONS i. eae etme cae esi Ya tes © 6 241,386 26,616 13,405 254,597 
National Battlefields Commission— 
MrustieundiAccount sree weve ee ete ees 360,865 108,956 21,035 490,856 
National Library— 
Special Operating Account.............. 220,396 220,396 
Parks Canada Agency— 
New Parks and Historic 
Sites tA CCOUMIS mem actaniicgancsircare crane 1,770,538 1,570,748 10,000,000 7,655,542 4,751,468 934,276 
2,593,185 1,706,320 10,021,035 7,655,542 4,764,873 1,900,125 
Citizenship and Immigration— 
50th Anniversary of the Canadian 
Citizenship Act Celebrations ............ 81,011 76,715 4,296 
Environment— 
Endangered Species—Donations ........... 104,112 104,112 
Fish Habitat Restoration 
Account 2 sea etete. .. ttt eecrh see oat 251,136 221,900 125,142 347,894 
355,248 221,900 125,142 452,006 
Finance— 
Canadian Commercial Bank and Northland 
Bank Holdback Account...4.006ce cc sls- 246,223,464 246,223,464 


Fisheries and Oceans— 
Supplementary Fines Fish 
INTIOM NOSSYY GRAIG ASRS OP ORS OCR ae 365,193 414,749 264,931 515,011 
Foreign Affairs and 
International Trade— 


Canadian Landmine Action Fund........... 32,033 42,038 58,750 15,321 
Governor General— 

Rideau Hall—Donations®. 642% . cs ade eles 82,500 75,000 7,500 
Health— 


Canadian Institutes of Health Research 
(previously Medical Research 
Council)— 
Monations fOr Research sieeve se he oe 1,476,459 3,519,262 3,188,997 1,806,724 
Human Resources Development— 
Canadian Centre for Occupational Health 
and Safety—Donations ................. 81,021 81,021 
Indian Affairs and Northern Development— 
Environmental Studies 


Researchyk und eines: cre: sade is 134,754 20,437 128,000 27,191 
Industry— 
PrimesMinistets AwardStssyo ann tia alah. 160,435 201,527 301,153 60,809 
National Research Council of Canada— 
Hele ettOlines DUNG tn eer © annoy here. $1,424 51,424 
211,859 201,527 301,153 51,424 60,809 


National Defence— 
Corporate sponsorships 
ANGAONAUONS nore whe Gers helene ae Rees (40,300) 40,300 
Natural Resources— 
Environmental Studies 
Research Pund).G23h-.0, Geta. 2.2 Bee 941,165 647,418 700,000 888,583 
Privy Council— 
Canadian Centre for 
Management Development— 
DONATIONS terete ers ecie choc sne tines 13,787 13,787 
Canadian Transportation Accident 
Investigation and Safety 
Board— 
Flight Recorder Software 
SystemsrAccount:..5. erate ore vache: 201,307 43,738 245,045 
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TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and other credits 


Payments and other charges 


External Internal External Internal 
April 1/2000 transactions transactions transactions transactions March 31/2001 
$ $ $ $ $ $ 
National Round Table on the 
Environment and Economy—Donations .. . 197,852 51,044 M75 122 73,774 
399,159 94,782 420,167 73,774 
Public Works and Government Services— 
Seized Property Proceeds 
ACCount tia. Oy aa eens eae eee ae 12,940,175 12,499,528 2,446,526 14,691,355 8,301,822 
Solicitor General— 
Royal Canadian Mounted Police 
Ripesbandi (NCR) eerie tee eer 10,500 475 10,975 
Transport— 
Fines for the Transportation of 
Dan serous!G OOS samp aerate cry acres 96,873 37,000 133,873 
Total other specified purpose accounts .......... 306,954,237 31,360,193 10,736,376 14,612,923 20,346,627 314,091,256 
Totals eye. Ay ae ee eco: ak Ste 26,693 ,352,128 18,763,218,685 1,889,433,149 11,207,320,489 1,309,424,815  34,829,258,658 


The opening balance has been adjusted to reclassify an entry of $165 million. 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act was to 
protect prairie grain producers from unexpected and large in- 
come declines, through the stabilization of returns on the pro- 
duction and sale of wheat, oats, barley, rye, domestic mustard 
seed, canola, flax seed, triticale, mixed grain, sunflower seed, 
buckwheat, peas, lentils, favabeans and canary seed as well as 
any other prescribed seed that was produced in the designated 
area and was a grain for which a grade has been established and 
designated as “Canada Western” by regulation under the Can- 
ada Grain Act. 


This account recorded funds which were received from: 


(a) levies paid by participating producers— levy rate rang- 
ing from 1 percent to 4 percent were applied to a 
participant’s grain sales proceeds not exceeding 
$60,000 per year; 


(b) Government contributions were equal to levies paid by 
producers plus an additional 2 percent of the partici- 
pant’s eligible grain sales proceeds of all participants 
on which the levy was paid by participants; 


(c) interest on the amount that was standing to the credit of 
the Account at rates and in accordance with the terms 
and conditions which were determined by the Minister 
of Finance; and, 
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(d) advances from the Consolidated Revenue Fund, pursu- 
ant to section 45 of the Western Grain Stabilization Act 
when the balance in the Account was not sufficient for 
the payment of the stabilization payments and other 
amounts required to be charged to the Account pursuant 
to section 44 of the Western Grain Stabilization Act. 


Treatment of the Account’s deficit upon termination of the 
Western Grain Stabilization Account is subject to the provision 
of subsection 24(3) of the Farm Income Protection Act: “The 
Governor in Council may, by order, fix the day on which the 
Western Grain Stabilization Account continued pursuant to 
subsection (1) shall be closed.” The Western Grain Stabiliza- 
tion Act has been repealed and replaced by the Farm Income 
Protection Act effective April 1, 1991. 


Payments and other charges to outside parties of «nil» 
(-$38 thousand in 2000) are reported and presented in the State- 
ment of Revenues, Expenditures and Accumulated Deficit. This 
amount represents recoveries of overpayments to producers when 
the program was active. 


Employment Insurance Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the ac- 
counts of Canada to be known as the Employment Insurance 
Account. 


The Act provides that the following be credited to the Ac- 
count: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II of 
the Act; (c) repayments of overpayments made by the Commis- 
sion under the Labor Market Development Agreements; (d) 
amounts for services rendered to other Government depart- 
ments or agencies, or to the public; (e) amounts provided for 
any other purpose related to employment insurance and autho- 
rized by an appropriation administered by the Canada Employ- 
ment Insurance Commission; and, (f) interest on the balance of 
the Account at such rates as the Minister of Finance may autho- 
rizé; 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial assis- 
tance provided under Part II of the Act; (b) contributions to 
provinces under the Labour Market Development Agreements; 
(c) costs of administering the Act including administration 
costs transferred to provinces; and, (d) interest on advances 
made by the Minister of Finance. 


Employee premium rates for each $100 of insurable earn- 
ings were $2.40 from April 1, 2000 to December 31, 2000 and 
$2.25 from January 1, 2001 to March 31, 2001. Employer pre- 
mium rates are 1.4 times those for employees. Maximum 
weekly benefits were $413 for the whole period. 


Receipts and other credits from outside parties of 
$18,732 million ($18,512 million in 2000) are reported as reve- 
nues, while payments and other charges to outside parties of 
$11,185 million ($11,538 million in 2000) are reported as ex- 
penditures in the Statement of Revenues, Expenditures and Ac- 
cumulated Deficit. 


Receipts and other credits of $1,862 million ($1,436 million 
in 2000), and payments and other charges of $1,289 million 
($1,311 million in 2000), internal to the operations of the Gov- 
ernment, have been eliminated in order to present transactions 
with outside parties. 


Table 4.6 presents a statement of the transactions in the Em- 
ployment Insurance Account. Notwithstanding the accounting 
policies of the Government, the data in Table 4.6, except for ad- 
ministration costs, are presented on a cash basis. This method 
is used to permit a direct reconciliation of data with the ac- 
counts of Canada and the data in Table 4.5. For the purpose of 
presentation in the financial statements of the Government of 
Canada, adjusting entries have been brought to these accounts 
in order to conform to the stated accounting policies. 
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The Employment insurance benefits as reported in Table 4.6 
($11,091 million) differ from the benefits ($11,444 million) re- 
ported in the Statement of Revenues, Expenditures and Accu- 
mulated Deficit (Section | of this volume). The difference is 
attributed to further adjustments due to the provision for valua- 
tion of $197 million and the employment insurance benefits re- 
covery of $156 million through the Income Tax System. 


TABLE 4.6 


TRANSACTIONS IN THE EMPLOY MENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


2000-2001 1999-2000 
RECEIPTS AND OTHER CREDITS— 
Premiums— 

Employers and employees............ 18,988 18,839 
Penalties 2h carapace ticks Seuss 41 41 
Intéeresthearnied is a sciee Ces ete es 1,565 1,068 

20,594 19,948 
PAYMENTS AND OTHER CHARGES— 
Benefits chk 3. StS shs. ene: 10,201 10,611 
Transfers to the provinces - 

Ratt eke eacea eee cau iain es ora 890 832 
ING TEV TAA TUCONR ES MH occ eeoocune 1,289 1,311 
Administration cost 

transferred to provinces.............. 94 95 

12,474 12,849 
INGtichan Ses5 sp iertin aks wicue eed tag sche Bees 8,120 7,099 
Balance at beginning of year............. 27 ld 20,076 
Balancejat endiofiveatn iin. 210s, vetehipenie: 35,295 Qh AS 


Insurance Accounts 


For the following Insurance Accounts, receipts and other 
credits from outside parties of $15.6 thousand ($1.5 thousand 
in 2000) are reported as revenues, while payments and other 
charges to outside parties of $7.3 million ($1.2 million in 2000) 
are reported as expenditures in the Statement of Revenues, Ex- 
penditures and Accumulated Deficit. 


Receipts and other credits of $17 million ($16 million in 
2000), internal to the operations of the Government, have been 
eliminated in order to present transactions with outside parties. 


Investors’ Indemnity Account 


Section S57 of the Financial Administration Act provides for 
this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by Parlia- 
ment for the purpose of this section, and any recovery of losses 
referred to in section 58 of the Act. This sum was increased to 
$50,000 by Treasury Board Submission No. 817667 dated De- 
cember 12, 1991. 
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Section 58 of the Act states that the Minister may, in accor- 
dance with and subject to regulations, pay out of the account, 
any losses sustained by subscribers for Government securities, 
who have paid all or part of the purchase price but have not re- 
ceived the security or repayment of the amount so paid, and 
losses sustained by any person in the redemption of securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, Appro- 
priation Act No. 2, 1973, to record payments in respect of per- 
sons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services under 
the Canada Health Act, and in accordance with the Fed- 
eral-Provincial Agreement on Eligibility and Portability. Con- 
tributions are made by all provinces to the account in 
proportion to population and are matched by the Federal Gov- 
ernment. 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 17 
of the Nuclear Liability Act, to record premiums and to provide 
for payment of claims arising from accidents at an insured fa- 
cility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil pollu- 
tion control expenses, are to be financed out of the Fund. 


Other Specified Purpose Accounts 


For the following Other Specified Purpose Accounts, re- 
ceipts and other credits from outside parties of $31 million 
($38 million in 2000) are reported as revenues, while payments 
and other charges to outside parties of $15 million ($44 million 
in 2000) are reported as expenditures in the Statement of Reve- 
nues, Expenditures and Accumulated Deficit. 


Receipts and other credits of $11 million ($12 million 
in 2000), and payments and other charges of $20 million 
($2 million in 2000) internal to the operations of the Govern- 
ment, have been eliminated in order to present transactions 
with outside parties. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant to 
subsection 13(1) of the Farm Income Protection Act, provides 
insurance to participating provinces for costs they incur in op- 
erating various crop insurance schemes. The Crop Reinsur- 
ance Fund currently operates under the authority of the Farm 
Income Protection Act. 
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The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expenditures 
of the Fund are moneys paid to the provinces under the terms of 
reinsurance agreements. When there is insufficient revenues in 
the Fund to meet payments, the Minister of Finance may 
authorise an advance of additional funds to cover these obliga- 
tions. These advances are recovered without interest from fu- 
ture revenues from the provinces. 


Receipts and other credits from outside parties of $13 mil- 
lion ($15 million in 2000) are reported as revenues, while pay- 
ments and other charges to outside parties of «nil» («nil» in 
2000) are reported as expenditures in the Statement of Reve- 
nues, Expenditures and Accumulated Deficit. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss to 
producers from market risks through stabilizing prices. Pre- 
miums were shared equally by the Government of Canada, the 
governments of participating provinces and participating pro- 
ducers. 


The following accounts are active solely for the collection 
of accounts receivable as the programs have already termi- 
nated: 


(a) hogs; 

(b) feeder cattle; 

(c) slaughter cattle; 

(d) feeder calves; 

(e) home-raised lambs; 
(f) ewe flock; 

(g) white pea beans; 

(h) kidney/cranberry beans; 
(i) other coloured beans; 
() honey; 

(k) onions; 

(1) apples; and, 

(m) sugar beets. 


These accounts are continued in the accounts of Canada pur- 
suant to subsection 16(2) of the Farm Income Protection Act. 
The Agricultural Stabilization Act, under which the commod- 
ity accounts formerly operated, has been repealed and replaced 
by the Farm Income Protection Act effective April 1, 1991. 


National Archives of Canada—Donations 


This account was established pursuant to section 10 of the 
National Archives Act, to record monies received for the pur- 
poses of the National Archives, by way of donations, bequest 
or otherwise. Amounts required for the purposes of the Na- 
tional Archives Act may be paid out of this account, or out of 
money appropriated by Parliament for such purposes. 


National Battlefields Commission— 
Trust Fund Account 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The monies are re- 
ceived by way of private contributions, from municipal corpo- 
rations, provincial governments and others, and deposited for 
the purposes of the Commission, as prescribed for in its incor- 
poration Act. Following the land acquisitions of the Commis- 
sion, an amount of money remained in the account and 
increased over a period of years as a result of interest earned, 
while the Commission was listed in Schedule C of the Finan- 
cial Administration Act, prior to September 1, 1984. 


Natiow+! Library—Special Operating Account 


This account was established pursuant to section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all monies received for the purpose of the Na- 
tional Library by way of donation, bequest or otherwise and (b) 
any amounts required for the purpose of the Act may be paid 
out of the account or out of money appropriated by Parliament 
for such purposes. 


Parks Canada Agency—New Parks and Historic 
Sites Accounts 


This account was established pursuant to the Parks Canada 
Agency Act to record payments to be used to acquire lands or 
property required to establish any national park, national his- 
toric site or other protected heritage area that has not yet at- 
tained full operation status, and to make any related 
contributions. 


50th Anniversary of the Canadian Citizenship Act 
Celebrations 


This account was established to record deposits of dona- 
tions received from the private sector to support celebrations 
of the 50th anniversary of the Canadian Citizenship Act. The 
funds received will be used to produce educational and promo- 
tional material. 


Endangered Species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to endangered species. 
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Fish Habitat Restoration Account 


This account was established pursuant to subsection 79(2) 
of the Fisheries Act, for a specified purpose; this purpose be- 


ing: 


Québec: Together with the “Fondation de la faune du Québec” 
and the Department of Leisure, Fish and Game of Quebec, the 
restoration of wildlife habitats, notably wetlands, water levels 
control, acquisition of shorelands, restoration of spawning 
grounds damaged by encroachment on the St. Lawrence River 
and release of trout and other fish species in these spawning 
grounds being restored; 


Northwest Territories: To promote the conservation of fish or 
fish habitat in the waters of/or adjacent to the Northwest Terri- 
tories. It may include the design, construction or operation of an 
aquarium at Iqualuit or the funding or conduct of programs ap- 
proved by the Department of Environment Canada related to 
sewage waste treatment and disposal in relation to the North- 
west Territories; and, 


Manitoba: To promote the conservation of fish or fish habitat in 
or adjacent to the Winnipeg River System. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held 
from the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year, no claims have been received for po- 
tential payments from the holdback. 


Supplementary Fines Fish Account 


The account was established to record the deposit of monies 
received from persons declared guilty of offences under the 
Fisheries Act, and fined by courts under paragraph 79(2) (f) of 
the Act. 


Canadian Landmine Action Fund 


This account was established to record monies received 
from the public to support Canadian Mine Action Programs 
pursuant to the Ottawa Convention agreement which bans the 
production, use, stockpiling and export of anti-personnel 
mines. 


Rideau Hall Donations 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
viduals to fund specific initiatives. 


Canadian Institutes of Health Research (previously 
Medical Research Council)—Donations for 
Research 


This account, continued in the accounts of Canada pursuant 
to section 29 of the Canadian Institutes of Health Research Act, 
records donations and contributions received from organiza- 
tions and individuals for biomedical research. 
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Canadian Centre for Occupational Health and 
Safety—Donations 


This account was established pursuant to subsection 6(3) of 
the Canadian Centre for Occupational Health and Safety Act, 
to record monies, securities or other property received by way 
of gift, bequest or otherwise, and to disburse such donations at 
the discretion of the Centre. 


Indian Affairs and Northern Development— 
Environmental Studies Research Fund 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of Par- 
liament, should be conducted. 


Prime Ministers Awards 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minister’s 
Awards for teaching excellence. 


H.L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net in- 
come from the fund shall be used to finance the H. L. Holmes 
Award on an annual basis. These awards will provide the op- 
portunity to Post-Doctoral students to study at world famous 
Graduate Schools or Research Institutes under outstanding re- 
search persons. 


Corporate Sponsorships and Donations 


This account was established by National Defence to admin- 
ister funds received from various private companies, not for 
profit corporations, associations, other levels of government, 
or individuals for the purpose of holding events consistent with 
the Department’s mandate but not funded from its appropria- 
tions. The funds received will be used to defray the events’ as- 
sociated expenditures in accordance with Treasury Board 


policy. 


Natural Resources—Environmental Studies 
Research Fund 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of Par- 
liament, should be conducted. 
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Canadian Centre for Management 
Development—Donations 


This account was established under the authority provided 
by section 5(h) of the Canadian Centre for Management Devel- 
opment Act in order to account for funds provided to the Cana- 
dian Centre for Management Development as a gift to further 
the objects of the Centre. 


Flight Recorder Software System Account 


This account was established to record cash contributions 
and expenditures related to a cost sharing agreement with other 
government safety organizations who have acquired a software 
system which was developed by the Canadian Transportation 
Accident Investigation and Safety Board for use in aircraft ac- 
cident investigations for the purpose of advancing aviation 
safety. 


National Round Table on the Environment and 
Economy—Donations 


This account was established to record payments, grants and 
donations received from third parties, and expenses associated 
with National Round Table on the Environment and Bgonomy 
programs and activities. 


Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited properties 
to Her Majesty or fines imposed and also monies received from 
the government of foreign states pursuant to agreements for the 
purpose of the Act. The Act also provides that the following be 
charged to the Account: operating expenses incurred in carry- 
ing out the purpose of the Act, amounts paid as a result of 
claims and repayments of advances from the Minister of Fi- 
nance, interest on drawdown from Seized Property Working 
Capital Account and distribution of the proceeds to other Gov- 
ernment departments and the Consolidated Revenue Fund. 


Royal Canadian Mounted Police Pipe Band (NCR) 


This account was established to administer sponsorship 
funds to support the Royal Canadian Mounted Police Pipe 
Band. 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the Transportation 
of Dangerous Goods Act 1992 and related regulations to record 
fines levied by courts. 


SUPPLEMENTARY STATEMENT 


Employment Insurance Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Employment Insurance Ac- 
count have been prepared by management of the Canada 
Employment Insurance Commission in accordance with the 
significant accounting policies set out in Note 2 to the financial 
statements. The integrity and objectivity of the data and the es- 
timates of importance in these financial statements are 
Management’s responsibility. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insurance 
Act and Regulations, as well as the Financial Administration 
Act and Regulations. 


The Employment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the financial statements and 
reports to the Minister of Human Resources Development. 


The financial statements of the Employment Insurance Ac- 
count are an integral part of the Public Accounts of Canada, 
which are tabled in Parliament and referred to the Standing 
Committee on Public Accounts for examination purposes. 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 
Human Resources Development Canada 


CLAIRE M. MORRIS 


Chairperson of the Canada 
Employment Insurance Commision 


July 20, 2001 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Employment Insur- 
ance Account as at March 31, 2001 and the statement of 
operations and accumulated surplus for the year then ended. 
These financial statements are the responsibility of the man- 
agement of the Canada Employment Insurance Commission. 
My responsibility is to express an opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that | 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting 
principles used and significant estimates made by manage- 
ment, as well as evaluating the overall financial statement 
presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Account as at March 31, 2001 and the results of its 
operations and its cash flows for the year then ended in accor- 
dance with the significant accounting policies set out in Note 2 
to the financial statements. 


I wish to draw your attention to the continuing concerns that 
I have with the size and the rate of growth of the accumulated 
surplus. As described in Note 5 to the financial statements, the 
Employment Insurance Act lays out the requirements for set- 
ting premiums. Although recent amendments to the Act have 
suspended these requirements for 2002 and 2003, they remain 
in effect for the year ended March 31, 2001. The accumulated 
surplus increased by about $8 billion during the year to $36 bil- 
lion at March 31, 2001 which is well in excess of $15 billion, 
the maximum amount considered necessary by the Chief Actu- 
ary of Human Resources Development Canada. The 
Employment Insurance Commission was unable to provide an 
adequate justification fo the size and the rate of growth of the 
accumulated surplus. Accordingly, I am unable to conclude 
that the intent of the Employment Insurance Act has been ob- 
served in setting the 2001 premium rates. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 20, 2001 


CONSOLIDATED ACCOUNTS 4. 17 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Employment Insurance Account—Continued 


BALANCE SHEET AS AT MARCH 31, 2001 
(in thousands of dollars) 


ASSETS 2001 2000 
Balance of the account with Receiver 
General forC@anada: : ccs tas cee Ore oe 35,630,446 27,524,998 
Premiums receivable ............----- 848,000 836,000 
Due from claimants 
(Note Siand) 11) PAt. S28 022). Ai ets 399,691 536,359 
36,878,137 28,897,357 


LIABILITIES 


Unredeemed warrants ....... 
Amounts payable (Note 4) ... 
Accrued benefits (Note 11)... 


Accumulated surplus (Note 5) 


The accompanying notes and schedule are an integral part of these financial statements. 


Approved by: 


ALAN WINBERG 

Assistant Deputy Minister 

Financial and Administrative Services 
Human Resources Development Canada 


CLAIRE M. MORRIS 
Chairperson of the Canada 
Employment Insurance Commission 


STATEMENT OF OPERATIONS AND 
ACCUMULATED SURPLUS 

FOR THE YEAR ENDED MARCH 31, 2001 
(in thousands of dollars) 


ee 
————————— 


2001 2000 
Revenue : 
Premiums) (Note 6)2< <)teuspetiese nse erie 18,999,354 18,825,140 
Interest on the balance of the 
account with Receiver General 
fori@anadan(Note ay. tieeroce sir 1,564,825 1,067,726 
Penaltiesis iS ois. ahr teens eee ete AS y135 74,192 
20,639,914 19,967,058 
Expenses 
Benefits and support 
measures (Note 8 
ANG SCHEGUIC) eae ey eames ete 11,443,868 11,280,005 
Administration costs (Note 9)........ 1,407,995 1,406,067 
Provision tor bad devtS.ce. 2a. se - 25,950 55,584 
12,877,813 12,741,656 
Surplus for the year...........------- 7,762,101 7,225,402 
Accumulated surplus at the 
beginning of the year.............-- 28,202,518 20,977,116 
Accumulated surplus at the end of 
the Yeats CNGHCYD)) ere a tee ere nee er 35,964,619 28,202,518 


a 


The accompanying notes and schedule are an integral part of these financial 
statements. 
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2001 2000 
86,812 118,608 
319,034 265,596 
507,672 310,635 
913,518 694,839 
35,964,619 28,202,518 
36,878,137 28,897,357 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2001 


I 


Authority, objective and responsibilities 


The Canada Employment Insurance Commission, a de- 
partmental corporation named in Schedule II to the 
Financial Administration Act, administers the Employ- 
ment Insurance Act (the Act). The Commission is 
co-managed by the Government, workers and employers. 
The objective of the Act is to provide short-term financial 
relief and other assistance to eligible workers. The finan- 
cial transactions relating to this objective are reported 
through the Employment Insurance Account. 


The Employment Insurance Account was established in 
the accounts of Canada by the Act. All amounts received 
under the Act are deposited in the Consolidated Revenue 
Fund and credited to the Account. The benefits and the 
costs of administration of the Act are paid out of the Con- 
solidated Revenue Fund and charged to the Account. 


The Minister of National Revenue is responsible for col- 
lecting premiums from employers and employees, and for 
administering and enforcing the provisions of the Act relat- 
ing to benefit repayments to be received from higher 
income claimants. 


The Employment Insurance Act, which came into effect 
in July 1996, authorizes the Government of Canada to enter 
into labour market development agreements with each 
province and territory on the design and delivery of the ac- 
tive employment benefits and support measures contained 
in the Act. With the exception of Ontario, agreements with 
all provinces and territories have been entered into and im- 
plemented. 


Responsibility sharing varies from one agreement to the 
other. In some cases, the provinces and territories have full 
responsibility for delivering the active employment bene- 
fits and support measures; in others, the agreement 
provides for a co-management approach with the federal 
government. 


Significant accounting policies 


The Employment Insurance Account is a component of 
the Government of Canada reporting entity. In this context, 
its operations are consolidated with those of the Govern- 
ment and are presented in the financial statements of the 
Government of Canada. The financial statements of the 
Employment Insurance Account are also presented in Vol- 
ume | of the Public Accounts of Canada. 


a) Basis of accounting 


Revenues and expenses are recorded on the accrual ba- 
sis of accounting. 


b) Revenue - Premiums 


Premiums are based on an estimate of the amount to be 
collected that relates to the year and include adjust- 


c) 


d) 


e) 


f) 
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ments between actual and estimated premiums of pre- 
vious years. 


Expenses - Benefits and support measures 


Income benefits (or benefits under Part I of the Act) 
provide temporary income support to claimants while 
they look for work. Income benefits represent the 
amounts paid and to be paid to claimants for the period 
relating to the financial year, less benefit 
overpayments established by the Commission during 
the year. 


Employment benefits and support measures (or bene- 
fits under Part II of the Act) provide financial assis- 
tance, namely grants or contributions, to eligible 
persons to help them re-integrate into the labour market 
and to third parties to help them provide employment 
assistance services to unemployed workers. These ex- 
penses include the direct costs, excluding administra- 
tion costs, of financial and employment assistance 
programs and related measures provided to eligible 
persons and third parties. Overpayments established 
during the year are deducted from these expenses. Part 
II expenses also include the transfer payments to the 
provinces and territories for the design and delivery of 
programs similar to the employment benefits and sup- 
port measures. 


Claimants with higher income levels than those stated 
in the Act have to repay benefits received. Estimated 
benefit repayments received or to be received from 
those claimants are deducted from benefits and support 
measures. 


Administration costs 


The costs of administering the Act are based on an esti- 
mate of costs incurred by the Commission for the Em- 
ployment Insurance Account and, with the applicable 
provinces and territories for the labour market develop- 
ment agreements. 


Asset and liability valuation 


The carrying value of the financial assets and liabilities 
of the Account approximate their fair value at the end 
of the year. 


Cash flow statement 


It is management’s opinion that a cash flow statement 
for the Account is not necessary since information con- 
cerning operating activities, and their effects on the 
balance of the account with Receiver General for Can- 
ada, are readily apparent in the Statement of Operations 
and Accumulated Surplus. The Account is not involved 
in any investing or financing activities. 
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Employment Insurance Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2001—Continued 


3). 


Due from claimants 


2001 2000 
(in thousands of dollars) 


Benefit overpayments to be 


TECCAV.E Cas arg ipt Ss or peopeeso te 364,216 374,686 
Amounts of penalties to be 
TECCIVER Fone Ce a Ta 245,015 231,615 
609,231 606,301 
Less: allowance for doubtful 
ACCOUNISE A | ee eee ee eer ee 285,432 307,957 
323,799 298,344 
Estimated benefit repayments 
to be received from 
higher income claimants........ 75,892 238,015 
399,691 536,359 


The Commission detects overpayments on claims pro- 
cessed during the current and preceding years. These 
overpayments are accounted for by reducing the benefit ex- 
penses during the year in which they are established. 
During the year, overpayments totaling $264 million were 
established ($279 million in 1999-2000). 


The Commission may impose penalties on a claimant or 
an employer when it becomes aware that information they 
have provided is false or misleading. The Act sets the maxi- 
mum amounts that may be imposed in these cases. During 
the year, the Commission imposed penalties totaling 
$76 million ($74 million in 1999-2000). 


During 2000-2001, the Commission recovered 
$290 million ($295 million in 1999-2000). Uncollectable 
benefit overpayments and penalties written off during the 
year amounted to $48 million ($46 million in 1999-2000). 


The Commission establishes an allowance for doubtful 
accounts by aging the balance of the accounts receivable 
outstanding and by applying varying percentages based on 
past recovery experience to the aging categories so deter- 
mined. 
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4. Amounts payable 


2001 2000 


(in thousands of dollars) 


To Canada 
Employment benefits 
and support measures......... 116,603 70,350 
Administration costs ........... 114,285 114,371 
Amounts paid to provinces 
related to Labour 
Market Development 
A GSIeementstccs ranean 70,444 61,649 
Tax deductions from 
warrants! 245 2493. s.des chi 2% 10,050 11,763 
Recoupments from 
Warrants:a.4 .aut th. taeeaé 5,230 4,272 
316,612 262,405 
To provinces 
Recoupments from 
WUT OQNTS Slate Beas tea 1,262 1,637 
Quebec tax deductions 
ATOM; WALK ANUS -rscnsie cst nee 1,160 1,554 
2,422 32191) 
319,034 265,596 


Accumulated surplus 


In accordance with section 66 of the Act, the Employ- 
ment Insurance Commission sets the premium rate each 
year, with the approval of the Governor in Council and on 
the recommendation of the Minister of Human Resources 
Development and the Minister of Finance. The rate shall, to 
the extent possible, ensure that there will be enough reve- 
nue over a business cycle to pay the amounts authorized to 
be charged to the Account, while maintaining relatively sta- 
ble rate levels throughout the business cycle. 


As at March 31, 2001, the accumulated surplus of the 
Employment Insurance Account amounted to $36.0 billion 
($28.2 billion as at March 31,2000), an increase of $7.8 bil- 
lion ($7.2 billion in 1999-2000) over the previous year. 


For the following calendar years, premium rates for each 
$100 of insurable earnings were: 


2001 2000 1999 


(in dollars) 


Romemployees seas) as sas PS, 2.40 25 
For employers (calculated 

at 1.4 times the 

employeerrate) os angers aie 3.15 3.36 3.57) 
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2001—Continued 


6. Premiums 


Premiums are based on an estimate of insurable earnings 
for each calendar year. Calculation of insurable earnings is 
based on a formula using many factors such as the previous 
calendar year’s total insurable earnings, the growth in the 
number of paid workers and in the average monthly earn- 
ings. Although the Commission uses the most recent data 
and statistics in the calculation, a variation in the estimated 
insurable earnings may occur. For example, in the calendar 
year 2000, a variation of one percentage point in insurable 
earnings would result in a change of $196 million in premi- 
ums ($197 million in 1999). 


Actual amounts for insurable earnings and premiums for 
calendar years 2000 and 2001 will be known only when the 
Canada Customs and Revenue Agency has processed all 
employer declarations of premiums for these years. An ad- 
justment for the variation between actual and estimated 
premiums will then be recorded in the accounts. The adjust- 
ment recorded in the year for the previous years had the 
effect of increasing premiums by $144 million (increase of 
$23 million in 1999-2000). 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
2000, the total amount of reductions is estimated at 
$520 million ($485 million in 1999). Actual reductions for 
the calendar year 1999 were $507 million ($525 million in 
1998). Employees insured under a qualified wage loss in- 
surance plan are entitled to allowances because of illness, 
injury, pregnancy or child care, depending on the plan. 
These allowances have the effect of reducing the special 
benefits payable by the Employment Insurance Account to 
the insured persons. 
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Interest on the balance of the Account with Receiver Gen- 
eral for Canada 


Pursuant to Section 76 of the Act, the Minister of Fi- 
nance may authorize the payment of interest on the balance 
in the Employment Insurance Account in accordance with 
such terms and conditions and at such rates as the Minister 
of Finance may establish. The interest shall be credited to 
the Account and charged to the Consolidated Revenue 
Fund. 


The interest on the daily balance of the account with Re- 
ceiver General for Canada is calculated daily and is 
credited to the Account. The interest rate on the balance of 
the account is equal to ninety percent of the monthly aver- 
age of tender rates for three-month Treasury Bills for the 
same month. The interest rates varied from 4.17 percent to 
5.14 percent during the year (3.92 percent to 4.65 percent 
in 1999-2000). 


Estimated overpayments and underpayments of benefits 


The Commission applies a selective rather than univer- 
sal application of the internal control procedures because 
of the large number of claimants to be monitored and the 
need for prompt service. Therefore, the verification of 
claims is mainly done after claimants have begun to receive 
benefits. 


In order to measure the effectiveness of the benefit pay- 
ment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the most 
likely value of incorrect benefits payouts. For benefits paid 
during the 12 months ended March 31, 2001, these unde- 
tected overpayments and underpayments are estimated to 
be $424 million and $186 million respectively ($514 mil- 
lion and $137 million for the 12 months ended March 31, 
2000). These estimates are used by the Commission to as- 
sess the quality of decisions and the need, if any, to improve 
its systems and practices of processing claims. 


There is not a direct link between the overpayments es- 
tablished during the year (as indicated in Note 3) and the 
estimated overpayments and underpayments of benefits for 
the same period. 
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Employment Insurance Account—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 2001—Concluded 


J) 


10. 


Administration costs 


2001 2000 
(in thousands of dollars) 


Administration costs by activity 
Employment Insurance 


Income Benefits pe es. oad «> tere 547,947 594,618 
Service Delivery 
SUPPOLE ceca vere center 347,600 321,470 
CorporatesselviCcsnmp rece et 277,667 235,647 
Human Resources 
INVESEUIC DU oe aiterreeesteneferentoa are 146,369 164,592 
13195585 E316, 327, 
Add: administration costs 
incurred by provinces 
aNndvlerritonies Geet te ete ee 94,679 94,895 
Less: recovery of costs for 
maintaining the social 
insurance number registry 
and issuing replacement 
Cards: 43 cist Hy. Oe (6,267) (G35) 
1,407,995 1,406,067 


The administration costs of the Act are based on an esti- 
mate of costs incurred by the Commission during the year. 
This estimate is based on a formula allocating the expenses 
between the Department of Human Resources Develop- 
ment and the Employment Insurance Account. The 
formula takes into consideration the source of funding - 
from the Employment Insurance Account or from the Con- 
solidated Revenue Fund - in the allocation of expenses. In 
addition, the administration costs incurred by the prov- 
inces and the territories to administer the labour market 
development agreements are included in the administra- 
tion costs for the year. 


Related party transactions 


The administration costs include $111 million 
($108 million in 1999-2000) charged by Public Works and 
Government Services Canada for accommodation and 
rental costs, and $109 million ($104 million in 1999-2000) 
by the Canada Customs and Revenue Agency for collecting 
premiums from employers and employees and other re- 
lated activities. These costs are charged to the Employment 
Insurance Account based on memorandums of understand- 
ing. 


The Employment Insurance Account is a component of 
the Government of Canada reporting entity and is therefore 
related to all departments, agencies and Crown corpora- 
tions. The Account enters into transactions with these 
entities in the normal course of business. For example, as 
indicated in Note 7, the interest revenue earned on the bal- 
ance of the account with Receiver General for Canada 
represents a related party transaction. 
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11. 


Subsequent events 


Legislative amendments to the Employment Insurance 
Act received Royal Assent on May 10, 2001. 


These amendments include the elimination of the inten- 
sity rule, which was put in place to discourage repeated use 
of employment insurance by reducing the benefit rate of 
frequent claimants. Retroactive to October 1, 2000, all 
claimants receive at least 55 percent of their average 
weekly insurable earnings. For 2000-2001, the estimated 
impact of this amendment resulted in an increase in liabili- 
ties and expenses of $112 million. 


Benefit repayment provisions (clawback), which dis- 
courage higher income claimants from repeatedly 
collecting benefits, were amended to exempt first-time 
claimants and those receiving maternity, parental and sick- 
ness benefits. In addition, the maximum repayment is now 
limited to 30 percent of a person’s net income in excess of 
$48,750 (compared to $39,000 in previous years). These 
measures are retroactive to taxation year 2000. For 
2000-2001, the estimated impact of these amendments re- 
sulted in a decrease in assets and an increase in expenses of 
$205 million. 


Other amendments include changes to the rules for par- 
ents re-entering the workforce (retroactive to October 1, 
2000), and alignment of the Employment Insurance Fishing 
Regulations with the enhanced maternity and parental ben- 
efits (retroactive to December 31, 2000). The estimated 
impact of these latter amendments is insignificant for 
2000-2001. 


The premium rate-setting process defined in Section 66 
of the Act was suspended. For the years 2002 and 2003, the 
Governor in Council, rather than the Canada Employment 
Insurance Commission, will set the premium rate while the 
government undertakes a review of the premium rate-set- 
ting process. 


Reclassification 


Some 1999-2000 figures have been reclassified to con- 
form to the current year’s presentation. 
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SCHEDULE OF BENEFITS 

AND SUPPORT MEASURES 

FOR THE YEAR ENDED MARCH 31, 2001 
(in thousands of dollars) 


Part I—Income benefits 


Re pial ar serene tay eetaxcreiet rebates aoe chow eve aiiel< elon che cteseucie sssngersy a oe, « aravaver sta sianeuty clays, dere. estolle 
EsShin Deeper tte tee roth hese eRe es ert Srey Pelee esocsiteereyens viciejlo eee suallanskeresere acter 
W.OEKS Hatin Sweeter cenit ihe lalereesicectekets ocatisyarsietst ee veh covenstisns: Wekeue\ ci steyon cher elsbarsserr: sot 


Special benefits 


IM ETI TTLAISS 0 mc teen aod Os RCNA SIO SO A OORT DO CIS Cad0 6 ICONS SRC NCO ISO DRAG me 
SICKTIOSS eee eet eal aver eee Ree al orate cole crete te bietonts sce ta ein ph at ceave iG bey ee oheire Siero 
JETRO GA icky SO Cea RO SG are RENCE ROE EEO OLR REE ERLE Te Ac) Can a ema 
Fea LOY OYTVOYN, 3 As nig Garcke MIRASTARe CCU Ore TR CIRO bis Sx CS TRIACS i oS OO ai Pe ete Ik 


Part II—Employment benefits and support measures 
Employment benefits 


Skillsidevelopimen timers stern cas crate coterie tice aterolayesis one oro) etntenarayctoes ech aaycras 
Seli-employimen tamerrrerret ere Vance reverie rec taravey nichole oiclers cons’ averienssens wucyetoielotey- tater 
Jobicreatton partnerships’ ac i.tee:. ow ciciete occas settee oe ciel Syenailehs wise thesia ister ones 
Marg etedswaSersuDsidies mayan cress a ssevaicls,< seiaciesarnes isin cists byes sueisneveyncie) ssi oaeaer 


Support measures 


SHOP ESS BINS » cuseneb sonpco Cen bupeU be bob no doo OogEuE Roonaan one 
ADOUINATKE UP ALENELS LP Sasa verte ete certo <oconeicesee ete yaal/« (oe anedeicee see tore tele crensrotete 
Research-anGiNNOV ath OM ras crccererc ayetess.c cus, ossie -evsledntensten ai abe cei eneks lave: stehey sieves oisie's eveiiels 


Transterpaymentsito provincesrand) territOnles resto tied te ieloke coer ore ieree stars 


Benerits and support measures acccirs. ic ie chasers orcu tel oteys.afere)ehs/ai0: loseheness ots) aersiel'e ls eysars 


Less: benefit repayments received or to be 


FeceivedMromenishermancOmerclalmantSantrnctoe en cririere ety sollte ecbaciirs = cielo sts 


Benefit rates — Income Benefits 


Benefits paid represent the lesser of 55 percent of aver- 
age insurable earnings, or $413 per week. Starting in 2000, 
the benefit rate can be increased to a maximum of 80 per- 
cent of average insurable earnings or $413 per week 
(75 percent in 1999) for claimants who are in a low-income 


family with children. 
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2001 


7,409,960 
264,399 
10,975 


7,685,334 


751,574 
591,169 
495,197 

6,725 


1,844,665 
O29 999 


356,713 
TD 52 
54,123 
33715 


525,303 


259,789 
249,754 
13,167 


522,710 
890,838 
1,938,851 
11,468,850 


24,982 
11,443,868 


2000 


7,543,331 
231921 
10,230 


7,785,482 


22,22 
530,361 
463,633 

6,746 


1,723,262 
9,508,744 


381,108 
84,493 
72,603 
60,224 


598,428 


250,929 
284,709 
10,394 


546,032 
835,851 
1,980,311 
11,489,055 


209,050 
11,280,005 
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(22ers were ee oe a ee 


coe ra el “Legit 
ie aaccipe! vee: ‘ . si cater! 
ene rramarre CECE ay ies ae nance 
en WERT Hees: S wiich sas Pa 
i 247,247 C0F SAID ~»++-8 rat ef emmayannle Laver | 
eae dL age SERRE” : frequent claimants. reid 3 
Rn 2) ie _ Qaliants teceive. atleast 9} ‘perceal | “ ; 
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Ft hiinaaj via seat tee eats... et “SF ire wearin fecarted th seeing ieee aa 
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oe ar eee angie) 1 RT Ae FREES eet ae aa . 2 din ; 
pets i a ec ce eames ORIG E: thre catiennand ane oF irk | 
HSH BOR £08 23% .. sulted aya deceeate [it qeiatpandl pal ibbretse ib expenses oF 
oT ie ae chase anip iaietagrs Wr ALTA Graco On BH ost)- $205 snillio’ 
ereiees! costs incurned vy the Cormaisegpgering the year, i _ eunsger tinge, " 
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2000-2001 
PUBLIC ACCOUNTS OF CANADA 


Accounts Payable, Accruals 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


ACCOUNTS PAYABLE, ACCRUALS 
AND ALLOWANCES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under “Accounts Pay- 
able, Accruals and Allowances”. The establishment and opera- 
tion of these accounts is authorized by Parliament in annual 
appropriation acts and other legislation. In many cases, these 
accounts represent accounts payable, accruals and allowances 
set up at year end under the authority granted to the President of 
the Treasury Board in the Financial Administration Act. 


Table 5.1 presents the year-end balances of accounts pay- 
able, accruals and allowances by category. Chart 5A presents 
accounts payable, accruals and allowances by category at 
March 31, while Chart 5B compares accounts payable, accru- 
als and allowances for the last ten fiscal years. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A narra- 
tive description is provided for accounts reported in some 
tables. Such description follows the same presentation order as 
the respective tables. 


TABLE 5.1 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 
April 1/2000 March 31/2001 
$ $ 
Accounts payable:andiaccrued liabilities sl ables .25 ory tess poet ay tet ee eere Ber cin ay a) cierer ects ect oe erences etonsy estas 20,551,106,282 25,028,269,107 
Interest:and maturedsdebt Tables 25 icra es ag ae ag cee ete nee a ee te 8,352,501,885 9,106,971,603 
Allowancefor'employeesDenehits srt cei ore rye te nhaats seers fcc ceed etn incr oye renee eer aerate et eee oe 7,611,000,000 353295353157 
Aud consolidation adjusthent har oe were ee eae rere ec NCE MO cee 312,787,000 228,449,000 
7,923,787,000 5,557,984, 757 
Allowance ‘for: guarantees Table 640 seca cnc cidicn caters Se cele Aas SEE RAPE SC Oe OR eh eines 3,920,000,000 3,951,000,000 
Be) 1 Greeti opin h-arivr eae Ene 6 AONE De ESE REIN DORA A 00. sry Oc een Sei ELV cent TCL led a SUES rh fica an eanichey aR 40,747,395,167 43,644,225,467 


‘) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


5.2 ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


CHART 5A 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES BY CATEGORY AT MARCH 31, 2001 


Accounts payable and accrued liabilities 
57.3% 


Interest and matured debt 


Allowance for guarantees 20.9% 


9.1% 


Allowance for employee benefits 
12.7% 


CHART 5B 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES AT MARCH 31 


(in millions of dollars) 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, notes payable to international organizations, the pro- 
vincial and territorial tax collection agreements account, mis- 
cellaneous paylist deductions, deferred revenues, 
cross-currency swap revaluation account, suspense accounts 
and other accounts. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and al- 
lowances. 


TABLE 5.2 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Accounts payabletiae. ie, GLUE AS SRE ECS SRR S's aa papetserereradisteh er tetas Siators “ccs 9 atass\ sore onaveyerenets 
Add: consolidation adjustment" sf L5G 0 SST RL Sara LM + apa aeetetReebey ete toes etabetsstovacts oiler oon sretorelieys -cusgenabererepans 


Notes payable tointernational organizations, Table 5:3) ~ mysjreereryhat stote es aretel ates 2) <eeron te cepts oes eee 
Provincial and territorial tax collection agreements account, Table 5.4.....................-.5. 
Miscellaneous paylist deductions.*>.<.-5-0cc. ee ne = © + 3 ME ee ne sit ve etme eames 
Deferred revenues. o2.cc us. cae x ee oe neue mens 3 6 oe nie 015 010s) » ates oo RRP eI suchanatsnla pened etere ae arlene 
Cross-currency swapirevaluationiaccountiny- mr see irs eet en eee rere = 
SUSPENSE ACCOUMES Ere as soe wrsienels wae lsiac jerere cre or erauese © Cietone srelie Susy svete ble es Seoisle lakes ers cle ofercuanesions oxeneis cts 
OE oars SR foicin ons ieee et -1 ae 101 bass es b SPR CONG 1S Wau ereyescels shave Tepehetoley skehetaerryeheurtedenchs hel sienehaesy. ce ty «ae 


) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at the year end pursu- 
ant to contractual arrangements, or for work performed, goods 
received, or services rendered, relating to appropriations on 
which Parliament has imposed annual ceilings, accrued 
amounts to be paid from appropriations and statutory authori- 
ties, and accrued financial obligations of consolidated Crown 
corporations. 


5.4 ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


April 1/2000 


$ 
17,250,290,684 
817,323,000 
18,067,613,684 
1,402,441,331 
1,038,809,630 
39,687,476 
421,970,789 
(466,503,134) 
44,857,006 
2,229,500 


20,551,106,282 


March 31/2001 


$ 
20,059,127,399 
718,466,000 
20,777, 593,399 
981,243,689 
214,947,553 
3,674,634 
2,136,324,629 
866,814,731 
46,932,035 
738,437 


25,028,269,107 


Notes payable to international organizations 


Share capital subscriptions, and loans and advances are 
made to international organizations using cash and/or notes 
payable that are later presented for encashment according to 
terms of agreements. These demand notes are non-interest 
bearing and are non-negotiable. The subscriptions, loans and 
advances are recorded as assets and details are reported in Ta- 


ble 9.13 (Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the indi- 


vidual notes. 


TABLE 5.3 


NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 


Finance— 
European Bank for Reconstruction 
PHC!) DIES TING eGo bos 6 bb a Saeed sor ag EMS OVaUdOOGat 
International Development Association...................- 
Multilateral Investment Guarantee Agency................- 
Foreign Affairs and International Trade— 

Canadian International Development Agency— 
ASiansDevelopmentsB an ker ctwuiewietietoustree ca ele ica yout 
(Canbbeanmevelopment Banker yepecsyeiisicloe een ene iuedese oye 
Inter-American Development Bank ................... 
International financial institutions— 

Aiicanmme velopment UNO Cre parent me eri iniicir 
Asian Development) FUNG s:7..-jes:sreteyrseue ereaeeteuens egies 
Caribbean Development Bank—Special ............. 
Global Environment Facility Trust Fund............. 


Inter-American Development Bank—Fund for 
Speciali@perationseeras tyes erste eke 


International Fund for Agriculture Development...... 
Montreal serorocolib und iert.rie ttt ratte istetet terete 


April 1/2000 
$ 


14,786,892 
643,529,334 
4,649,864 


19,443,613 
7,221,193 
15,593,208 


246,472,782 
271,852,632 
37,931,447 
93,823,000 


8,598,646 
38,538,760 


697,217,267 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Receipts and 
other credits 


Note 
issuances 


$ 


10,672,102 
202,333,333 


40,000,000 
43,064,726 


37,500,000 
22,836,835 


5,498,439 
148,900,000 


1,402,441,331 361,905,435 


Revaluation 


$ 


1,641,952 


407,111 


1,700,171 
265,221 
1,074,706 


5,089,161 


qd) 


Payments and 
other charges 


Note 
encashments 


$ 


6,424,686 
365,726,000 


3,981,549 


286,472,782 
91,482,000 
1,966,608 
15,492,000 


4,591,244 
6,556,930 
5,498,439 
412,060,003 


788,192,238 


‘) Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 


Revaluation" March 31/2001 


$ 


20,676,260 
480,136,667 
5,056,975 


21,143,784 
7,486,374 
12,686,365 


223,435,358 
35,964,839 
115,831,000 


4,007,402 
54,818,665 


434,057,264 
981,243,689 
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Provincial and territorial tax collection agreements 
account 


This account records both income taxes collected by the 
Government of Canada on behalf of provinces and territories 
pursuant to the Federal-Provincial Fiscal Arrangements Act 
and harmonized sales tax and sales taxes pursuant to the Excise 
Tax Act, and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with re- 
spect to such taxes. Furthermore, under the Excise Tax Act, the 
Government is also empowered to enter into agreements with 
provincial governments, to collect the harmonized sales tax on 
their behalf, and to make payments to them with respect to such 
tax. 


The Government of Canada entered into agreements with 
provinces and territories (excluding Quebec), to collect indi- 
vidual income tax, and, with provinces and territories (exclud- 
ing Quebec, Ontario and Alberta except for the tax on preferred 
shares dividend), to collect corporation income tax, and, to pay 
in equal monthly instalments to such provinces and territories, 
the estimated revenues to be produced by the respective pro- 
vincial and territorial taxes. The Government also entered into 
agreements with the provinces of Nova Scotia, New Brunswick 
and Newfoundland, to collect the harmonized sales tax on their 
behalf, and to make payments to them with respect to such tax. 
Furthermore, the Government also entered into agreements 
with the First Nations, to collect sales taxes, and to make pay- 
ments to them with respect to such agreements. 


Because the Public Accounts of Canada reports information 
onan April to March fiscal year basis and because tax informa- 
tion is calculated on a calendar year basis, there can be transac- 
tions related to several tax years during any given fiscal year. 
For example, during a fiscal year the Minister of Finance 
makes current payments, based on estimates, for two calendar 
years (April to December and January to March). During this 
period, itis also necessary to make payments or adjustments re- 
lated to final determinations of tax revenues, rebates and cred- 
its for previous tax years. 


Table 5.4 presents detailed information of the transactions, 
accumulated balances and the net position of the revenues col- 
lected and the payments made to the provinces and territories 
on atax year basis for corporation and personal income taxes as 
well as for harmonized sales tax and sales taxes. 


5.6 ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 


April 1/2000 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2001 


$ $ $ $ 
Personal income taxes collected by Canada 
Customs and Revenue Agency for 1998 ................. 32,391,145,135 149,771,453 10,217,539 32,530,699,049 
Less: payments to provinces and territories— 
Ne WiOUNG Lan Cia eran Retin ae Lien crete ees Gichs 582,986,362 582,986,362 
PRINCE Wand. LSA meme ete rts oth ee oiarerouatey lececacoatgenite 143,298,946 143,298,946 
IN RO STEOLTE Roi Araia Gh otra ckeey nei a ana ROR Nias. bee eee 1,080,334,105 311,944 1,080,646,049 
ING WEBTUDS WICK © tacit e crete asians co aisie es aera cine 848,733,976 848,733,976 
ONAN Ose ees Mie eect re lete: siurole oiriniaters dues bie suse: 4 16,741,390,663 1,000 16,741,391,663 
INL ATU LOD deep nein caka ce weet ere Ree nine scat es castia oi etee te tevateons 1,548,899,598 1,548 ,899,598 
NAS AEC ILE Wal This oon carte tee ee orc ee ae en eee ae, Si 1,379,208,664 1,379,208,664 
JERSE clo Rarararares Morton ta gts kei aac ya Ree orn cc ae ee 4,458,871,953 287,244 4,458,584,709 
BPLISINCOMMDIA ss Nee See ete ait ee aie sere ters 5,650,284,615 59,700 59,700 5,650,284,615 
BVA RO samy ereeieye ater ca re cette ese cote shevalhe umnacey sven meter em a8) 36,100,654 403,094 35,697,560 
WOLD WES (a LeIri (Olle Sweater aise © «i e/aiovecncie Peters es vers 65,708,169 483,435 10,341 65,235,075 
INUIAV ALCOR araie sac nciaet ene rete cia dare ia ci c1cie eimee eat Rete eecsievel (4,268,168) 9,939 (4,258,229) 
32,531,549,537 1,233,473 392,924 32,530,708,988 
Net collections (overpayments) of personal income taxes 
Hf OFAN 998s Weare g once cto cae tae Mote fey cas diiaie 6 /osacers eis « Waepoiouat ego ge trels (140,404,402) 151,004,926 10,610,463 (9,939) 
Personal income taxes collected by Canada 
Customs and Revenue Agency for 1999 ................. 35,025 ,583,000 1,422,971,200 33,602,611,800 
Less: payments to provinces and territories— 
ING wi ound] anda. caer icticte were els! ers eleteie crete ocr SER SURES Preise 600,054,000 23,476,129 623,530,129 
Rrincevbdw ar cps Aan Gye west aes wie eosoenete dads hau Hele totel rei 147,696,000 3,540,087 144,155,913 
IN OV ABS GOULAGe Mtayaiere custcte close fete: eles bay ele fate! aici e'a wifes sfeysvessie, auatiene's 1,115,340,395 3,114,161 50,665,546 1,162,891,780 
INC SVBB INS WICK 2 meri ete ep sesene ens auetatees Mees a emer eis taaventyoiS. cris 866,198,000 4,559,866 18,069,473 879,707,607 
OT CATO pear RTC Ne oe ee RE esl stewis Beat lara NVEYR: Oy es 17,245,360,334 2,014,669,825 2,278,649,938 17,509,340,447 
VE AIIO Dace mince een cey isa es reais clara Sas tose) ais ustta cas oats 6 1,623,836,000 129,531,584 73,741,156 1,568,045,572 
SaskatCHe Wane cy icine chistes th ei foiseaislaise csintettodi savas 1,409,295,000 57,123,837 20,805,524 1,372,976,687 
POI DET CAG er Natal foreis eeseye are clas G,.0s te eters cleceiielis isgsavaiaeloke wi evetete's 4,635,222,243 449 839,966 317,725,324 4,503,107,601 
BT UtiSh MSOMMMDIA ea ccforensibaks sistete re: + oe) os Os Waele curate. Supe 5,779 ,558,536 85,761,391 56,378,582 5,750,175,727 
IVAN ON Aire ever cseh sv ois ee archial ov ebeieuniccsvo:eVelisvousy axaiianal sie ionic beste 36,415,950 1,228,022 1,405,181 36,593,109 
INOTt WES LEIliLOLlGS estes acc sseretora cased lates ler ameter saeuaine 62,719,860 9,011,744 1,186,639 54,894,755 
INIT AV AVE paen Reese fe fcc atc cher eo sceseunns lores 8 rere lonsutebany: Soret aya's\ ox 15,923,564 3,005,012 3,251,301 16,169,853 
RArstuN ati ons Seri yee eieaeys 08 cE SOR oe sisi ee 1,295,000 3,549 769,619 2,061,070 
33,538,914, 882 2,761,389,044 2,846,124,412 33,623,650,250 
Net collections (overpayments) of personal income taxes 
FOr SOO Me PI eV CO A BEBE LE LUNES on riecuersc Reet torareten 1,486,668,118 2,761,389,044 4,269,095,612 (21,038,450) 
Personal income taxes collected by Canada 
Customs and Revenue Agency for 2000 ................. 6,320,288,000 30,793,073,000 848,433,000 36,264,928 ,000 
Less: payments to provinces and territories— 
Newfoundland icc. < Pa Banc rals sue: one cise si cio iovatere « siele ‘ole ooh 113,196,365 17,753,549 523,665,650 619,108,466 
PRINCE EGwWardclSland y ccests x aterciworee cuate cierere saree aeenerers. ot 28,890,000 116,674,000 145,564,000 
NOMA SS GOLA eee ke taracn cy tesa asec ge ey «lcci n aaharn average creroniaverece 222,906,226 15,662,398 1,030,054,660 1,237,298,488 
NE WAR IRAS WICK 2A, cc ncauie vaya oj cvrun Bice © sho ashe! sfeltniensionaie eyausiote 172,599,083 16,130,142 758,682,161 915,151,102 
Ontario ree ncn cinessis coos Pome aoe Salers eo Me ee sinipins sales 3,386,523,000 298,478 15,530,839,370 18,917,063,892 
IMA TIO Dane test re eras alii ae Oa cysiekerseasy terinins taekeioly Fon eee 322,257,000 1,409,597,000 1,731,854,000 
SASKAIChE Wall cnintcis alte eer uc ioulere tobias courrier arartels 278,947,230 38,706,904 1,115,251,483 1,355,491,809 
FENTUBESS V2 SGU SE usec tcl ete eae ee ee oe ene 890,102,962 37,966,820 3,734,036,254 4,586,172,396 
Barish Columbia evince iy aes ciee road Stowhh atesaiaiyelistenan stern te overated 1,159,302,493 199,822,570 5,067,247,196 6,026,727,119 
Wikontapee (OVEcHeeyernts) Wl CORAM FROIN, occ oes 7,135,951 696,012 30,630,936 37,070,875 
NOLEN W este lemritOMeSincc. kann ot stows vce ik es te amlorerare meretere 11,706,148 1,629,027 55,914,301 65,991,422 
UNATE SEW LI) ©. SERA CREL BUGS COHrRE CR Eee Re CPR Ee ora ee 4,398,174 1,985,009 17,395,468 19,808,633 
DUM SEMIN ALL ONNS 2s Sete are ai saatirs or at oars) als Coste eso le es aan eRe 323,750 1,694,841 2,018,591 


Net collections (overpayments) of personal income taxes 


for 2000 


6,598,288, 382 


(278,000,382) 


330,650,909 


31,123,723,909 


29, 391,683,320 


30,240,116,320 


35,659,320,793 


605,607,207 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Personal income 


taxes collected by Canada 


Customs and Revenue Agency for 2001 ................. 
Less: payments to provinces and territories— 


Newfoundla 


Nova Scotia 


67s Hae ae es a a Te ae a PS eae re as 


NewsBrunis Wick iS. 2014 TERre eee Se hace Ate, boceeoiomile: axe 


Ontario... 
Manitoba. . 


Alberta ... 


British Golumbia 6.) paecgea sci cause ons oe ope aero aces 


Yukon) ao -. 


Nunavut... 
First Nation 


Net collections ( 
for200 ee 


Total personal i 


So reel to's wee hesdele ele wets sles ew css asleysieaas ane ee 


overpayments) of personal income taxes 


ncome taxes on hand ...............eeeeeee 


Corporation income taxes collected by Canada 
Customs and Revenue Agency for 1997 ................. 


Less: payment 
Newfoundla 


s to provinces and territories— 
51a Up IE coh kf IE RE S52 


Prince Edward Island: Sess. eee cares Ce ian 


Nova Scotia 


New: Brunswick ¢}).. 2.20 S27 85 Sthe ih. Barre ei cet 


Quebec ... 
Ontario ... 
Manitoba. . 


Yukon... :: 


Net collections ( 
taxes for 1997 


overpayments) of corporation income 


Corporation income taxes collected by Canada 
Customs and Revenue Agency for 1998 ........0.5...... 


Less: payment 


s to provinces and territories— 


IN@WLOUndland -.% csc cs ee Tee oie techs oualtn overt te ORE os 


Quebec ... 


Yukon'.... 


Net collections ( 
taxes for 1998 


overpayments) of corporation income 


April 1/2000 
$ 


1,068,263,334 


2,207,857,459 


70,851,056 
23,474,787 
158,003,788 
183,666,184 
10,696,431 
SSS iene 
243,683,195 
250,402,844 
12,227,439 
1,202,499,908 
9,053,919 
31,396,853 
(2,656,029) 
2,226,438, 147 


(18,580,688) 


2,000,521,034 


81,040,255 
18,428,951 
171,546,436 
167,519,927 
11,424,918 
40,059,377 
261,723,097 
249,341,643 
11,666,935 
942,034,595 
8,566,916 
35,193,000 
1,998,546,050 


1,974,984 


5.8 ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


Receipts and 
other credits 


$ 
6,307,658,000 
1,277,877 
3,318,048 


3,056,779 


13,417,533 
41,992,853 
34,884,456 
239,021 
327,470 
374,021 


98,888,058 


6,406,546,058 
40,442,663,937 


3,887,540 


6,041,717 
3,315,364 
9,357,081 


13,244,621 


Payments and 
other charges March 31/2001 


$ $ 


100,308,000 6,207,350,000 
116,784,791 
28,287,000 
244,525,267 
180,195,206 
3,611,925,000 
337,167,000 
233,949,520 
718,909,853 
1,217,290,071 
6,610,921 
SPAS NSIT) 
4,202,522 
350,028 
6,712,794,316 


115,506,914 
28,287,000 
241,207,219 
177,138,427 
3,611,925,000 
337,167,000 
220,531,987 
676,917,000 
1,182,405,615 
6,371,900 
12,269,667 
3,828,501 
350,028 
6,613,906,258 


6,813,102,316 
41,332,924,711 


(406,556,258) 
178,002,560 


2,211,744,999 


70,851,056 
23,474,787 
158,003,788 
183,666,184 
10,696,431 
SSO nie 
243,683,195 
250,402,844 
12,227,439 
1,202,499,908 
9,053,919 
25,355,136 
(5,971,393) 
2,217,081,066 


(5,336,067) 


66,022 2,000,455,012 
81,040,255 
18,428,951 

171,546,436 
167,519,927 
11,424,918 
40,059,377 
261,723,097 
249,341,643 
11,666,935 
942,034,595 
8,566,916 
37,101,962 
2,000,455,012 


1,908,962 
1,908,962 


1,974,984 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 
TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Receipts and 
other credits 


Payments and 


April 1/2000 other charges March 31/2001 


$ $ $ $ 
Corporation income taxes collected by Canada 
Customsrand RevenuevAgency for999 ....25Ys sas... 2,405,324,000 97,430,927 203,395,000 2,299,359,927 
Less: payments to provinces and territories— 
INéWfoundland?. SA! Vetoes. coc st cssacecesncstoss cess 76,959,000 30,347,882 706,540 47,317,658 
PTIICes ed Ward ISlan deers Rae Ris ore seca cops'e Foie 6 xe) 8 oats 26,583,000 3,121,422 29,704,422 
INOVARS COMA acai petits cho Sieinsitirn wees e eGlee Fe ene 192,563,000 23,646,272 216,209,272 
INE W IDTUDS WICK waters Roerstee tt sea ccoicctiey sie atois 5 aye Mle m.cyv/eres 192,890,000 10,789,912 1,011,391 183,111,479 
QUEDE CE. ERE RRA PNRE RON ce cs aleiere a6 scene dienleie pote 18,694,117 18,694,117 
Ontario Puen, DIS GRE RN. b 6 cas Se ore me oes 56,121,542 56,121,542 
Manitoba t-te teres crew eevee ers 2 eres: 254,020,000 85,161,199 339,181,199 
SaskalChewanteetir ante. nce vn bck koe aires Au cwhle ents 264,641,000 37,885,774 1,310,120 228,065,346 
ADOT tae oo or oi act ete RN a igs ons n fc siche RAO cielee 0 328,261 235553813 23,224,852 
SOC VOWS Eas eke 4 em en MAG Sepeod 1,167,636,000 111,849,001 8,110,681 1,063,897,680 
Yukon’... PS AO SACP OER TTS ee cari.) 9,874,000 2,087,437 129,413 7,915,976 
NOrthWestilemritoricSm Gree aes ss asco esineme nae yes 13,490,374 72,012,362 85,502,736 
INU AV UGE eee Pe PSE LISI. 6 oe oc BREE RAR oe, 1,664,626 1,250,978 413,648 
2,200,321,000 194,539,245 293,578,172 2,299, 359/927 
Net collections (overpayments) of corporation income 
taxesifor 999 me artes ee nes 3b io PRR AOI 3 0 CR aE BNA) eo 205,003,000 291,970,172 496,973,172 
Corporation income taxes collected by Canada 
Customs and Revenue Agency for 2000 ................. (31,555,000) 2,796,182,000 2,764,627,000 
Less: payments to provinces and territories— 
ING WLOWNOIANG sereccae SR 6 cre sis Gye) capuchcavy Slane etm Reus csis 7,610,000 97,720,000 105,330,000 
RginCese dw ard [sland Geren k Seats occ ore oxose; aieuanoncaeicucsaacueuedelaaniace.s 2,338,000 29,935,000 32,273,000 
IN OV AES COUNR eer ie toverci cette ee ramet ere estes; 5, els Geus'le) eyola eiavelere cies 18,525,333 230,153,000 248,678,333 
ING W BTUDS WICK, «5.0 5 chee etre a soce re weiss apavave. aus.dieve Gera leew Wie 16,588,667 199,990,667 216,579,334 
IMU ANI tOD A as cee eee hess cs cere ueusserer Seana isiste, @-avatnl suas als ave ts alautualte estvs s 25,670,000 326,741,000 352,411,000 
Saskatchewan cy ccc. cpmeacrdin pegs tad » ecole alsus vig ai ome sahopagsieer 26,148,000 338,749,000 364,897,000 
BS EIES HA COL 1 DIA verarsevsedevearonc stays wevieoxshereeck ev oxonsranaiorswhavarstiemerenens 86,168,000 1,056,609,000 1,142,777,000 
NAUK OMe van ra eo nero trans sb ase soda sivas sci vise Gee sys Rls 738,000 9,583,000 10,321,000 
IN ONCHWEStyd CLTitOLieS we Meret sees tients sie. «soe eo Mera eh eee tee ete 2,214,000 28,232,000 30,446,000 
INUMAVAICEER ssa scrds Sette Satie: SHOE, Seas AE SEES 296,000 3,777,000 4,073,000 
186,296,000 2,321,489,667 2,507,785,667 


Net collections (overpayments) of corporation income 


TAXES fOriOOO beac creer orn aia vie eee el soho eees om pum eae col (217,851,000) 2,796,182,000 2,321,489,667 256,841,333 
Corporation income taxes collected by Canada 
Customs and Revenue Agency for 2001 ................. 48,467,000 6,192,000 42,275,000 
Less: payments to provinces and territories— 
Newfoundland ya sactss tcie Aoi. oe Rdkyde cla cele roe Rios 7,224,000 7,224,000 
PrincesEdward island teeta a. cint arciebe wae eae os 3,428,000 3,428,000 
ING YAtS COU s Wen. forte tee se teutrcckeiwroks o hertcasg rns fiy seus oye eens aie 24,968,000 24,968,000 
INEWABTUNS WICK cea ene niece causa’ cee ns Matas, cies 18,973,333 18,973,333 
IM ARITOD AG cearete oo nc eae Fe Rete eT RS ONS 5.8) 57 oe eieze SOOO Se ers ase 33,604,000 33,604,000 
SaSKAtCHE WANE «cisco ch ec ete Bh cer es ents: &, 5 o ERAT Rese, ace 27,616,000 27,616,000 
BrrtishsCOlumbias. cout tetera te Dory ase te venaxe eae e bor iatePeve dies 105,722,000 105,722,000 
NUK ON eters hates eae nts wie hes cee ain nwa Aor aRTee TICs areal sing wie a 760,000 760,000 
Northiwestierritories tate doce fash) ie ea. ae eieoaete oO 10,026,000 10,026,000 
NETRA See Ore En Oe cee PenaTSe & Ei) aoe Bins nets Sees 54,000 54,000 
23293751333. 232:375; 333 
Net collections (overpayments) of corporation income 
taxesitor 200 Ge we reece deter se parc tet ia seals mara a crete Sin cetetn 48,467,000 238,567,333 (190,100,333) 
Total corporation income taxes on hand ................... (29,453,704) 3,149,863,793 3,059,005,156 61,404,933 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Harmonized sales tax collected by Canada 


Customs and Revenue Agency for 1997 .............. 


Less: payments to provinces and territories— 


Newfoundland! «5. GRP. DaTio so. obec ee eee RE ee 
Nova Scotiad tcbrrd ere. 2 Pao eck hice seat oo a ants 
New Bimins WiCk <)5.27< Sortakek se fol coe eee eae cee eves 


Net collections (overpayments) of 


Narmonizedisalesitax Ole oo pee ni ees eae ate 


Harmonized sales tax collected by Canada 


Customs and Revenue Agency for 1998 .............. 


Less: payments to provinces and territories— 


Newfoundlandtacees. PLES). oo .cs sss oe oR RAO} 
INGValS Cotta, 24:4 cae Seca Reed ek nics sien ae petmecine 
INE WSBrUnSwiCk occas conus se oe e pute ee eo. 


Net collections (overpayments) of 


harmonized sales tax ford998' aus...... 0... kee eee ke 


Harmonized sales tax collected by Canada 


Customs and Revenue Agency for 1999 .............. 


Less: payments to provinces and territories— 


Newfoundland: -c- + Mae ree etoies oo certie © Soret ralersresecees 
IN OVA S COULA gs cheers cre meme a ete, con eee ais, euscn ate ailaveuevener ras 
INGWPBTUDS WICK a. 2. GME Feet co sw bo scocdherece csractterene's 


Net collections (overpayments) of 


Narmonized:sales.tax) tom 999s eee ee 


Harmonized sales tax collected by Canada 


Customs and Revenue Agency for 2000 .............. 


Less: payments to provinces and territories— 


INewhoungland 2 scales a Wake orb Croce a ate ceoae lara srere 
INOVa:S COllay cea eamrracins omni ry nite Toneiemcteraa rete 
ING W BIUns WICK... stricr acrance codon oes eaeter onan 


Net collections (overpayments) of 


Harmontzedcsalesita totes OOO manasa erent career 


Harmonized sales tax collected by Canada 


Customs and Revenue Agency for 2001 .............. 


Less: payments to provinces and territories— 


NG@wfoundlangicc. samen eee auc aie sie e ei susuates oleae ate 
INOVaNS COLA. 34 crc.cie tee oes cae ele siren ereels aoers 
NewiBrunswick .......dceat ae tose cen sees eciecs teens 


Net collections (overpayments) of 


harmonized salesitaxofon7 OOM a as ee reer eee 


First Nations Sales Tax Agreements— 
Revenue collected by Canada Customs 


ANGIREVenUC YA LENCY LOL OOS aici acts tate aes 
ess payments to birst NavODS coca aeee etre uercnnshasicts 


Net collections (overpayments) of First Nations 


Salesi Fax Agreements 10m 99S center seca enter 


April 1/2000 
$ 


1,195,397,794 


282,787,806 
506,467,031 
406,142,957 
1,195,397,794 


1,650,523,910 


391,124,465 
698,615,070 
560,784,375 
1,650,523,910 


1,714,382,186 


406,147,040 
726,194,515 
582,040,631 
1,714,382, 186 


296,572,711 


70,199,801 
125,334,326 
101,038,584 
296,572,711 


554,678 
554,678 
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Receipts and 
other credits 


$ 


37,372,618 


37,372,618 


272,112 
676,885 


1,876,201 
2,553,086 


2,825,198 


39,316,344 


39,316,344 


1,591,977,789 


1,595,982 
10,455,393 
3,554,624 
15,605,999 


1,607,583,788 


347,064,194 


1,235,948 
10,174,888 
3,362,847 
14,773,683 


361,837,877 
2,048,935,825 


Payments and 
other charges 


$ 


756,266 
2,911,826 
383,532 
4,051,624 


4,051,624 


21,752,881 


153.102 


153,112 


21,905,993 


8,133,000 


256,945 
3,577,463 
534,075 
4,368,483 


12,501,483 


71,580,999 


367,261,312 
695,911,867 
528,804,610 
1,591,977,789 


1,663,558,788 


24,313,683 


78,468,756 
154,206,911 
114,388,527 
347,064,194 


371,377,877 
2,073,395,765 


March 31/2001 
$ 


1,232,770,412 


283,544,072 

509,378,857 

406,526,489 
1,199,449,418 


33,320,994 


1,629,043,141 


390,447,580 
698,768,182 
558,908,174 
1,648, 123,936 


(19,080,795) 


1,745,565,530 


406,403,985 
729,771,978 
582,574,706 
1,718,750,669 


26,814,861 


1,816,969,501 


435,865,131 
810,790,800 
626,288,570 
1,872,944,501 


(55,975,000) 


322,750,511 


77,232,808 
144,032,023 
111,025,680 
332,290,511 


(9,540,000) 


(24,459,940) 


554,678 
554,678 


TABLE 5.4 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 


April 1/2000 


Receipts and Payments and 


First Nations Sales Tax Agreements— 
Revenue collected by Canada Customs 
and| Revenue Agency for l999 Freese) antes eefols sie susie 6 eiers 
ESSapayiMentstOukinrstiNatt ONS rec cws ciein nicl eres erence 


Net collections (overpayments) of First Nations 
Salesmlaxencreements {Onl OOO mer cto ieee erase ier 


First Nations Sales Tax Agreements— 
Revenue collected by Canada Customs 
andeRevenue A gency fOr ZOOORIGE® 5... ie tere coe. e cic reieiav 
essa payMeneshtOpelEst NAtONS, ek. er ate eat metic oly essere oe 


Net coHections (overpayments) of First Nations 
Sales TaxsAgreements fom2000n fate. 5.6: ccs e sme. 


First Nations Sales Tax Agreements— 
Revenue collected by Canada Customs 
anduRevenuerA peneoyatfor2 OO licersatireytettteyspsc es oe ee 
Bessapay ments topbirstyNatlOns titer. oi teuks teat st-fa'late'.t or 


Net collections (overpayments) of First Nations 
Salesi@axwA ereements Tom Z00MR Bera. «is crs oe os eieye rsp ecards iene 


Total First Nations Sales Tax Agreements 
PAXOSTO MM att) Clesrercre lot ehevots cata Lelpieseusieissareicievs Cie clevela'e sieves oieiorclst 


Miscellaneous paylist deductions 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 
outside organizations. 


Deferred revenues 


This account records non-tax revenues received before the 
end of the current fiscal year for which the goods or services are 
to be delivered or rendered in a subsequent fiscal year. It also 
includes licence fees received for which access to the radio 
spectrum is being provided in subsequent years. 


Cross-currency swap revaluation account 


This account records the unrealized gains or losses due to 
fluctuations in the foreign exchange value of the cross-cur- 
rency swaps. 


1,189,034 
1,189,034 


243,856 
243,856 


1,038,809 ,630 


other credits other charges March 31/2001 
$ $ $ 
1,189,034 
1,189,034 
1,279,673 523.529 
1,279,673 1,523,529 
1,279,673 1,279,673 
285,708 285,708 
285,708 285,708 
285,708 285,708 
1,565,381 1,565,381 


45 643,028,936 46,466,891,013 214,947,553 


Suspense accounts 


Accounts in which transactions are recorded temporarily, 
pending their ultimate disposition. 


Other 


Miscellaneous accounts payable and accrued liabilities such 
as provincial sales tax collected on sales are recorded in this ac- 
count. 
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Interest and Matured Debt 


Interest and matured debt includes interest due, interest ac- 
crued, matured debt, and unamortized premiums, discounts 
and commissions on unmatured debt. 


Table 5.5 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and al- 
lowances. 


TABLE 5.5 
INTEREST AND MATURED DEBT 


Interest GUC ce. cay eae ena Were irae rare: ants Pace ctor ee lores ira ee ene Ee re Papirere See nrve Pate 
InterestacCnue ds oy. i conb ec ENERO sare fo Sate ly nats Sea te a Meee ene ico ce oa art cpa eye en Sa tR ev cife sraiiorcs rane , 
Matured (de bt: x cc... anst ancteuas sstccsecrsicss cnsite /ouede au av tnowel syeueeteverecs mats ccosthew ela arts (oy aie cekae Swear Oe ete nic) 3, Sverre vevons 


Vessmuinamortized discountsson. GanadaiDillsy cry ier ietercrstale teeta ene eae eee 
unamorized discounts‘on Treasury, billssseeaeeeee roe oe ere en eee ees os 
unamortized discounts and premiums on marketable bonds...............20-.0 see eeeecees 
unamortized commissions on Canada savings and Canada premium bonds ................... 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not pay- 
able until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to non-tax reve- 
nues if they remain unredeemed 15 years after the date of call or 
maturity, whichever is earlier; the minimum time before sucha 
transfer is made is 5 years from the date of maturity. 


Unamortized discounts on Canada bills 


This account records the portion of the discounts on out- 
standing Canada bills which has not yet been charged to expen- 
ditures. Discounts are amortized to expenditures over the life 
of the bills. 


5.12 ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


April 1/2000 


$ 


3,318,794,259 
7,192,887,758 


March 31/2001 


$ 


4,550,770,377 
6,589,244,930 


196,931,431 138,041,036 

10,708 613,448 11,278 ,056,343 

50,098,740 65,035,156 

1,731,107,977 1,460,048,403 

530,439,733 625,243,156 

44,465,113 20,758,025 

2,356,111,563 2,171,084,740 

PP ear Da Reh a BRENIG OHS OAL 8,352,501,885 9,106,971,603 


Unamortized discounts on Treasury bills 


This account records the portion of the discounts on out- 
standing Treasury bills which has not yet been charged to ex- 
penditures. Discounts are amortized to expenditures over the 
life of the bills. 


Unamortized discounts and premiums on 
marketable bonds 


This account records the portion of the discounts and premi- 
ums on outstanding marketable bonds which has not yet been 
charged to expenditures. Discounts and premiums are amor- 
tized to expenditures over the life of the bonds. 


Unamortized commissions on Canada savings and 
Canada premium bonds 


This account records the portion of the commissions on out- 
standing Canada savings bonds and Canada premium bonds 
which has not yet been charged to expenditures. Commissions 
are amortized to expenditures over the life of the bonds. 


Allowance for Employee Benefits 


This account records allowances for amounts owing for 
earned and unpaid annual vacation leave and compensation 
time, for employee benefits payable upon termination of em- 
ployment and for unsigned pay adjustments. 


Allowance for Guarantees 


This category of accounts payable, accruals and allowances 
includes the allowance for loan guarantees and the allowance 
for borrowings of Crown corporations. 


Table 5.6 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and 
allowances. 


TABLE 5.6 
ALLOWANCE FOR GUARANTEES 


Allowance torloanipuaranteesie server tere ye crete rer ersten ea toterer Yer tele arsyat aan sterat teaser eyay 


Allowance for borrowings of Crown corporations— 


Borrowings of agent enterprise Crown corporations ............-...0-++05- 
Less: borrowings expected to be repaid by these enterprise Crown corporations 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be rea- 
sonably estimated. 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Adminis- 
tration Act, the payment of all money borrowed by agent enter- 
prise Crown corporations, and interest thereon, is a charge on 
and payable out of the Consolidated Revenue Fund. Such 
borrowings therefore constitute unconditional obligations of 
the Government. 


This account reports the borrowings of agent enterprise 
Crown corporations expected to be repaid by the Government 
(see Table 9.6 in Section 9 of this volume). 
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April 1/2000 March 31/2001 
$ $ 
SOD DRE ab Tok Dobos shod ae 705,000,000 584,000,000 


38,640,172,000 
35,425,172,000 
3,215,000,000 


3,920,000,000 


41,464,201,000 
38,097,201,000 
3,367,000,000 


3,951,000,000 
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SECTION 6 


2000-2001 
PUBLIC ACCOUNTS OF CANADA 


Interest-Bearing Debt 


CONTENTS 


Unmatured debt— 


Marketable bonds: 2-02 - ccc cea 1n.. See ne re 
ERCASUTY. DILIS, coe ee caanede hemi nc.s AONE MONOD ORES: 
Canada savings and Canada premium bonds............ 
INNon-marketable bonds,and notes: .......5 eee) wee 
Ganada bills aw. cena « vw noes Melee, eke. Rae RO wales 
Canadamotesemrrmre ree rene eee rae net ae ee ere 
Burommedinm=termin Olean me eaten eee eee 
INtEReStTaAltGS rae cae ees eres, aioe oraes Seger aasttaienae 
Maturity of/Government debt...) siete Sei te 
Statement of all borrowing transactions on behalf 

OP Hem Majesty conc iets oie so oe eRe Eee 

Pension and other accounts— 

PublICsSe ctor penSlOns ey-caee peewee eer ser pene ai crs ater ieee 
Canada:Pension Plan. 220 ee ee te ee 
Other— 

Government Annuitics;AccOuni= a eer 

Contederation Bridce esasscseet ee tee ee 

Pilot Training Program—MILIT-AIR Inc ............ 

Depositandstrustaccounts™ ses. sre tc ee eee 

Otherspectitedepunposeraccounts a meet eee 

Supplementary statements— 

Canada Pensionue algerie cesar atnae arta acter cet 
Government Annuities Account ...... 2isbesos tae Oar Ae 
Royal Canadian Mounted Police (Dependants) Pension 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well as 
receipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances of 
interest-bearing debt. Chart 6A presents interest-bearing debt 
by category for the current fiscal year, while Chart 6B com- 
pares interest-bearing debt for the last ten fiscal years. 


The financial statements of the Canada Pension Plan, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with the 
Auditor General’s reports thereon, are presented at the end of 
this section. 


A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


TABLE 6.1 
INTEREST-BEARING DEBT 


Unmatured debt") — 
Payable in Canadian currency— 


Marketable bonds, Table'6.2.5............. 
treasury bills lable G.oirrenit eerie: 


Canada savings and Canada premium bonds, 


Tabler6.4 eects Aaa cena e cies 
Non-marketable bonds and notes, Table 6.5. . 


Payable in foreign currencies— 


Marketable bonds, Table 6.2............... 
Canada bills, Table 6:63-c% eros bee 
Canada notes, Table'6:7......... «..:- gaeteehenerae 
Euro medium-term notes, Table 6.8......... 


TLotal——Unmatured debt 21,005. 2 sos2 yee eee 


Pension and other accounts— 
Public sector pensions, Table 6.13— 


Superannuationaccounts\ i... -fite ie dat eee seme 
Allowance for pension adjustments......... 


Due to Canada Pension Plan, Table 6.25— 


Canada Pension Plan Account ............. 


Other— 


Government Annuities Account............ 
Confederation Bridges nat. eis na ttn 
Pilot Training Program—MILIT-AIR Inc. ... 
Deposit and trust accounts, Table 6.26...... 


Other specified purpose accounts, Table 6.29 


April 1/2000 
$ 


293,926,643,450 
99,850,000,000 


26,489,009,901 
37552,250;971,9 
423,817,910,330 


21,412,658,600 
6,007,777,494 
1,052,856,000 
4,115,168,312 
32,588,460,406 


456,406,370,736 


147,109,722,299 
(18,764,000,000) 
128,345,722,299 


6,217,506,584 


545,891,115 
785,613,204 
703,000,000 
1,214,355,629 
3,714,106,194 
6,962,966, 142 


141,526,195,025 
597,932,565,761 


Receipts and 
other credits 


$ 


45,650,860,063 
174,300,000,000 


2,958 862,552 
PEOEIYBYS) A SMAS 
225,243,253,993 


1,928 ,366,398 
315 3997331,095 
662,799,000 
185,836,308 
34, 176,332,801 


259,419,586,794 


16,523,251,585 
10,402,000,000 
20,9252 1 IOS) 


24,976,648,007 
30,618,974 


37,349,842 
1,037,585,871 
2,114,172,897 
3,219,727,584 


55,121,627,176 
314,541 ,213,970 


Payments and 
other charges 


$ 


44,604,756,000 
185,450,000,000 


3,348 ,767,748 
2,412,150,859 
235,815,674,607 


2,682,959,905 
30,179,459,405 
135,632,000 
608,921,851 
33,606,973,161 


269,422,647,768 


20,060,760, 187 
6,025,000,000 
26,085,760, 187 


24,803,629,251 


68,921,125 
15,438,639 
31,091,318 
914,494,554 
1,899 394,982 
2,929,340,618 


53,818,730,056 
323,241 ,377,824 


March 31/2001 
$ 


294,972,747,513 
88,700,000,000 


26,099,104,705 
3,473,637,498 
413,245,489,716 


20,658,065,093 
7,227,649, 184 
1,580,023,000 
3,692,082,769 
33, 157,820,046 


446,403,309,762 


143,572,213,697 
(14,387,000,000) 
129, 185,213,697 


6,390,525,340 


507,588,964 
770,174,565 
709,258,524 
1,337,446,946 
3,928,884,109 
7, 253,353,108 


142,829,092,145 
589,232,401,907 


() This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obliga- 


tions of the Government, but not included in unmatured debt, can be found in Table 6.12. 


6.2 INTEREST-BEARING DEBT 
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CHART 6A 


INTEREST-BEARING DEBT BY CATEGORY AT MARCH 31, 2001 


Marketable bonds 
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Treasury bills 
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CHART 6B 


INTEREST-BEARING DEBT AT MARCH 31 


(in millions of dollars) 


640,000 


+ 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government of 
Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 

— subject to call or redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 
and, 


— face value guaranteed at maturity. 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. Since most of the marketable 
bonds are not subject to call or redemption before maturity, ex- 
ceptions only are noted in the table. 


The year-end balances of marketable bonds payable in for- 
eign currencies were translated into Canadian dollars using the 
closing rates of exchange at March 31, 2001. 


Payments and 


Receipts and 
other charges (March 31/2001 


other credits ‘” 


April 1/2000 
$ $ $ $ 


1,575,000,000 1,575,000,000 


TABLE 6.2 
MARKETABLE BONDS 
Maturity date % Issue date Series 
Payable in Canadian currency— 
Matured 2000-2001 
2000—May 1 ONS Feb 1/90-Feb 15/90 A30 
July 1 10.5 Mar 15/90-Mar 29/90 
June 21/90-Aug 1/90 A32 
July 1 15 July 1/81 J70 
Sept 1 115 May 1/90-Nov 1/90 A33 
Sept 1 ed) June 1/95-July 4/95 
Sept 1/95 A81 
Dec 1 5 June 15/98-Sept 15/98 WPS56 
Dec 15 OFS Dec 15/78 J22 
2001—Feb 1 S/S) June 1/81-July 31/81 J66 
Mar 1 10.5 Sept 20/90-Oct 1/90 
Dec 15/90-Feb 1/91 A37 
Mar 1 VES Oct 2/95-Dec 1/95 
Jan 4/96-Mar 1/96 VR22 
Maturing 2001-2002 
2001—May 1 13 May 1/80-Oct 1/80 
Feb 1/81 J42 
June 1 4.5 Dec 15/98-Mar 15/99 WT78 
June 1 O75 Feb 21/91-Mar 1/91 
Mar 28/91-May 16/91 A40 
Sept 1 7 June 3/96-July 2/96 
Sept 3/96-Dec 2/96 VX99 
Oct 1 95 Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 
July 1/78 J2 
Decl 5) June 15/99-Sept 15/99 Wwo08 
Dec 1 OES July 1/91-July 18/91 
Sept 1/91-Oct 1/91 A45 
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2,900,000,000 
175,000,000 
1,200,000,000 
7,600,000,000 
7,000,000,000 
500,000,000 
425,000,000 
3,175,000,000 


9,400,000,000 
33,950,000,000 


1,325,000,000 
7,000,000,000 


3,550,000,000 
10,600,000,000 
987,387,000 
7,000,000,000 


3,850,000,000 


2,900,000,000 
175,000,000 
1,200,000,000 
7,600,000,000 
7,000,000,000 
500,000,000 
425,000,000 
3,175,000,000 


9,400,000,000 
33,950,000,000 


1,649,758,000 


841,900,000 


73,810,000 


1,325,000,000 
5,350,242,000 


2,708, 100,000 
10,600,000,000 
913,577,000 
7,000,000,000 


3,850,000,000 


TABLE 6.2 


MARKETABLE BONDS—Continued 


Maturity date 


2002—Feb 1 
Mar 15 


Maturing 2002-2003 
2002—Apr 1 
May 1 


June 1 
Sept 1 


Dec 1 
Dec 15 


2003—Feb 1 


Maturing 2003-2004 
2003—June 1 


June 1 
Sept 1 
Oct 1 


Dec 1 


2004—Feb 1 


Maturing 2004-2005 
2004—June 1 
June 1 


Sept 1 


Oct 1 
Dec 1 


2005—Mar 1 


Maturing 2005-2006 
2005—Sept 1 


Sept 1 
Dec 1 


2006—Mar 1 


8.5 


A235) 


a5 
D2 
Oe) 
1s) 


10.25 


Issue date 


Feb 1/77 
Mar 31/82-May 1/82 


Nov 14/91-Dec 15/91 
Mar 1/92-May 1/92 
July 15/92 

May 1/79-June 1/79 
July 15/79 

Dec 1/99-Mar 15/2000 
Mar 3/97-June 2/97 
Sept 2/97-Dec 1/97 
June 15/2000-Sept 15/2000 
Dec 15/79-July 1/80 
May 15/83 

Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr 27/83-June 21/83 
July 12/83 


Sept 25/92-Oct 26/92 
Nov 20/92-Jan 18/93 
Feb 15/93 

Nov 24/2000-Mar 16/2001 
Mar 2/98-June 1/98 
Sept 1/98-Dec 1/98 
Aug 15/78-Oct 1/78 
May 21/93-July 1/93 
Aug 16/93-Sept 28/93 
Nov 15/93 

Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 


Apr 1/84-May 1/84 
Jan 14/94-Feb 15/94 
Apr 1/94-May 15/94 
Mar 1/99-June 1/99 
Aug 16/99-Oct 1/99 
Oct 1/79-Dec 15/87 
July 15/94-Aug 15/94 
Nov 15/94-Feb 15/95 
Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 


Aug 1/83-Sept 1/83 

Sept 27/83-Apr 10/85 

Nov 15/99-Feb 15/2000 
May 15/2000-Aug 15/2000 
Apr 3/95-May 15/95 

Aug 15/95-Nov 15/95 

Mar 13/84-Nov 14/84 

Mar 19/85 


Series 


J7 
J79 


A47 


J25 
XA78 


WEO00 
XC35 


J34 


J35 


A5S7 
XE90 


WNO9 


J18 


A6él 


J24 


H22 


A72 


WU42 
J30 


A75 


H9 


H6 


WY63 


A79 


H18 


April 1/2000 


$ 
213,000,000 
350,000,000 
34,875,387,000 


5,450,000,000 


1,842,675,000 
7,200,000,000 


10,200,000,000 


1,316,764,000 


2,402,300,000 
28,411,739,000 


6,900,000,000 


9,700,000,000 
558,907,000 
8,800,000,000 


1,976,867,000 
27,935,774,000 


541,000,000 
7,900,000,000 


10,850,000,000 
710,892,000 


7,700,000,000 


1,312,925,000 
29,014,817,000 


1,080,355,000 
5,600,000,000 
8,000,000,000 


975,000,000 
15,655,355,000 
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Receipts and 
other credits 


Payments and 
other charges ( 


$ $ 


(1) 1) 


10,905,000 
2,576,373,000 


11,917,000 
7,100,000,000 
94,870,000 
308,498,000 
7,100,000,000 415,285,000 
7,000,000,000 
95,000,000 
7,000,000,000 95,000,000 
125,306,000 
255,856,000 
381,162,000 
15,000,000 
5,500,000,000 
349,024,000 
5,500,000,000 364,024,000 
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March 31/2001 


$ 
213,000,000 
339,095,000 
32,299,014,000 


5,450,000,000 


1,830,758,000 
7,200,000,000 


10,200,000,000 
7,100,000,000 


1,221,894,000 


2,093,802,000 
35,096,454,000 


6,900,000,000 
7,000,000,000 


9,700,000,000 
558,907,000 
8,800,000,000 


1,881,867,000 
34,840,774,000 


541,000,000 
7,900,000,000 


10,850,000,000 
585,586,000 


7,700,000,000 


1,057,069,000 
28,633,655,000 


1,065,355,000 
11,100,000,000 
8,000,000,000 


625,976,000 
20,791,331,000 
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TABLE 6.2 


MARKETABLE BONDS—Continued 


Maturity date 


Maturing 2006-2007 
2006—Sept 1 

Oct 1 

Dec 1 


2007—Mar 1 


Maturing 2007-2008 
2007—June 1 


Oct 1 
2008—Mar 1 


Maturing 2008-2009 
2008—June 1 


June 1 


Oct 1 
2009—Mar 1 


Maturing 2009-2010 
2009—June 1 


June 1 
Oct 1 


2010—Mar 1 


Maturing 2010-2011 
2010—June 1 


June 1 


Oct 1 
2011—Mar 1 


Maturing 2011-2012 
2011—June 1 
June 1 


Maturing 2013-2014 
2014—Mar 15 


Maturing 2015-2016 
2015—June 1 


% 


12:75 


10 


AS 
IBS) 


DES 


8.75 


8.5 


10.25 


Issue date 


Nov 14/2000-Feb 12/2001 
June 1/84-July 11/84 
Aug 1/84 

Feb 15/96-Mar 29/96 
May 15/96-Aug 15/96 
June 19/84 


Oct 1/96-Nov 15/96 
Feb 17/97-May 15/97 
Aug 22/84-Sept 12/84 
Oct 1/84-Oct 24/84 


Aug 15/97-Nov 17/97 
Feb 16/98-May 15/98 
Dec 15/85-Sept 1/87 
Feb 1/88-Apr 14/88 
June 1/88-July 21/88 
Oct 15/88-Dec 15/88 
Feb 23/89-June 1/89 
Feb 1/85-May 1/85 
May 22/85 


Aug 17/98-Nov 16/98 
Feb 15/99-May 17/99 
Oct 1/85-Oct 23/85 
Oct 15/87 

June 12/85-July 1/85 
Sept 1/85-Sept 1/88 
Mar 15/86 


Apr 10/86-July 1/87 
July 1/89-Aug 10/89 
Oct 1/89-Dec 15/89 

Feb 1/90 

Aug 3/99-Nov 1/99 

Feb 1/2000-Mar 20/2000 
Apr 28/86 

July 3/86-Sept 2/86 

Oct 23/86-Dec 15/86 
May 1/87-Mar 15/88 


Feb 19/87-Mar 15/87 
May 1/2000-Aug 1/2000 
Oct 30/2000-Jan 29/2001 


Mar 15/89-Mar 30/89 
Mar 15/90-July 1/90 
Aug 1/90-Feb 21/91 


May 1/90-May 31/90 
Oct 1/90-Nov 15/90 


6.6 INTEREST-BEARING DEBT 


Series 


XD18 


H26 


VUS0 
H30 


WB60 
H36 
H41 


WH31 


H74 
H52 
H58 


WRI13 


H68 


H63 
H79 


H81 


W X80 
H85 


H87 


H98 


XBS1 


A23 


A34 


April 1/2000 
$ 


985,000,000 
9,100,000,000 


325,000,000 
10,410,000,000 


9,500,000,000 
700,000,000 
750,000,000 
10,950,000, 000 


9,200,000,000 


3,257,854,000 
644,753,000 
400,000,000 
13,502,607,000 


9,400,000,000 
672,831,000 


1,077,311,000 
300,000,000 
11,450,142,000 


2,474,254,000 
10,400,000,000 
251,543,000 


1,792,314,000 
14,918,111,000 


679,140,000 


679,140,000 


3,150,000,000 


2,350,000,000 


Receipts and 
other credits 


Payments and 
other charges ( 


$ $ 


(1) 1) 


5,000,000,000 


26,900,000 


6,450,000 


5,000,000, 000 33,350,000 


89,259,000 


89,259,000 


16,796,000 


16,796,000 


321,800,000 


321,800,000 


67,730,000 


536,040,000 
603,770,000 


9,750,000 


10,100,000,000 


10, 100,000,000 9,750,000 


25,000,000 


22,884,000 


March 31/2001 
$ 


5,000,000,000 
958,100,000 
9,100,000,000 


318,550,000 
15,376,650,000 


9,500,000,000 
610,741,000 
750,000,000 
10,860,741,000 


9,200,000,000 


3,257,854,000 
627,957,000 
400,000,000 
13,485,811,000 


9,400,000,000 
672,831,000 
755,511,000 


300,000,000 
11,128,342,000 


2,474,254,000 


10,400,000,000 
183,813,000 


1,256,274,000 
14,314,341,000 


669,390,000 


10,100,000,000 
10,769,390,000 


3,125,000,000 


2,327,116,000 


TABLE 6.2 
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MARKETABLE BONDS—Continued 


Maturity date 


Maturing 2019-2020 
2019—Dec 31 


Maturing 2020-2021 
2021—Mar 15 


Maturing 2021-2022 
2021—June 1 


Dec 1 


Maturing 2022-2023 
2022—June 1 


Maturing 2023-2024 


2023—June 1 


Maturing 2025-2026 
2025—June 1 


Maturing 2026-2027 
2026—Dec 1 


Maturing 2027-2028 
2027—June 1 


Maturing 2029-2030 
2029—June 1 


% 


10.186 


10.5 


oS 


(2) 
4.25 


oD 


(2) 
4.25 


Sh 


Issue date 


Mar 23/90 


Dec 15/90-Jan 9/91 
Feb 1/91 


May 9/91-June 1/91 
July 1/91-Aug 1/91 
Sept 1/91-Oct 17/91 


Dec 10/91-Oct 14/92 
May 1/93-Dec 1/93 


Feb 22/94-June 21/94 
Sept 15/94-Dec 15/94 


Feb 2/95-May 8/95 
Aug 4/95 


Dec 15/91-Jan 3/92 
May 15/92 


Aug 17/92-Feb 1/93 
Apr 1/93-July 26/93 
Oct 15/93-Feb 1/94 
May 2/94 


Aug 2/94-Nov 1/94 
Feb 1/95-May 1/95 
Aug 1/95-Nov 1/95 
Feb 1/96 


Dec 7/95-Mar 6/96 
June 6/96-Sept 6/96 
Dec 6/96-Mar 12/97 
June 9/97-Sept 8/97 
Dec 8/97-Mar 9/98 
June 8/98-Sept 8/98 
Dec 7/98 


May 1/96-Aug 1/96 
Nov 1/96-Feb 3/97 
May 1/97-Aug 1/97 
Nov 3/97 


Feb 2/98-May 1/98 
Nov 2/98-May 3/99 


Oct 15/99-Apr 24/2000 


Oct 16/2000 


Series 


M1 


A39 


A43 


L25 


A49 


A55 


A76 


VSO5 


VW17 


WL43 


April 1/2000 
$ 


8,436,324 


1,800,000,000 


4,650,000,000 


5,903 ,256,377 
10,553,256,377 


2,550,000,000 


8,200,000,000 


8,900,000,000 


5,665,005,918 


9,600,000,000 


8,200,000,000 


Receipts and 
other credits 


$ 


(1) 


147,244,054 
147,244,054 


141,301,408 


3,800,000,000 
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Payments and 
other charges ( 


$ 


3,000,000 


214,754,000 


214,754,000 


151,000,000 


1) 


March 31/2001 
$ 


8,436,324 


1,797,000,000 


4,435,246,000 


6,050,500,431 
10,485,746,431 


2,399,000,000 


8,200,000,000 


8,900,000,000 


5,806,307,326 


9,600,000,000 


12,000,000,000 
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TABLE 6.2 
MARKETABLE BONDS—Concluded 


Receipts and 
other credits 


Payments and 


@ other charges (March 31/2001 


Issue date Series April 1/2000 


$ $ $ $ 


Maturity date % 


Maturing 2031-2032 


2031—Dec 1 4 Mar 8/99-June 8/99 

Sept 7/99-Dec 6/99 

Mar 6/2000-June 5/2000 
Sept 5/2000-Dec 11/2000 


Mar 5/2001 WV25 1,711,132,831 


294,440,903,450 40,319,310,063 
514,260,000 5,331,550,000 


293,926,643,450  45,650,860,063 


1,530,764,601 3,241,897,432 


39,273,207,000 295,487,006,513 
5,331,549,000 514,259,000 


44,604,756,000 294,972,747,513 


MessH#Governmentys) holdings er eraee ears eaters ere ore 


Total marketable bonds (Canadian currency) ................. 


Payable in foreign currencies— 


2000—May 30 6.5 May 30/95 2,174,100,000 2,174,100,000 
2001—May 30 6.5 May 30/96 1,449,400,000 126,900,000 1,576,300,000 
2002—July 15 6.125 July 15/97 1,449,400,000 126,900,000 1,576,300,000 
2003—Feb 19 5.625 Feb 19/98 2,898,800,000 253,800,000 3,152,600,000 
2003—June 30” 9.5 Feb 5/2001 151,947,438 151,947,438 
2004—Nov 30 6.375 Nov 30/99 2,898,800,000 253,800,000 3,152,600,000 
2005—July 21 6.375 July 21/95 2,174,100,000 190,350,000 2,364,450,000 
2006—Aug 28 6.75 Aug 28/96 1,449,400,000 126,900,000 1,576,300,000 
2007—Oct 3 (4) Oct 3/97 462,358,600 40,481,100 502,839,700 
2008—July 7 4.875 July 7/98 2,832,800,000 2,901,696 — 2,829,898,304 
2008—Nov 5 (4) Nov 5/98 3,623,500,000 317,250,000 3,940,750,000 
2010—Jan1s © 8.6 Feb 5/2001 248,889,889 248,889,889 
2016—Dec 15 ™ 8.25 Feb 5/2001 60,284,017 60,284,017 
2018—June 30” 9.7 Feb 5/2001 25,346,904 25,346,904 
2019—June 1 8.8 Feb 5/2001 5,517,050 5,517,050 


21,412,658,600 1,928,366,398 2,177,001,696 21,164,023,302 
Less: Government’s holdings and securities 
held for the retirement of unmatured 


EDGE ee tae ee tres any ae te 505,958,209 


2,682,959,905 
47,287,715,905 315,630,812,606 


505,958,209 


21,412,658 ,600 1,928,366,398 20,658,065 ,093 


315,339,302,050 47,579,226,461 


(1) This column includes the translation of marketable bonds payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 

(2) The rate of return of this issue is linked to the Consumer Price Index for Canada. 

(3) assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro Canada Limited. 

o The rate of interest was variable throughout the year. 
These securities were assumed by the Government of Canada on February 5, 2001 upon the dissolution of Petro Canada Limited. These are presented as a de- 
duction from the foreign currency unmatured debt since they are held specifically for the repayment of the corresponding liabilities assumed upon the dissolu- 
tion of the Corporation. They include an amount of $134 million in government’s holdings. 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Treasury Bills 


Treasury bills are short-term certificates of indebtedness is- 
sued by the Government of Canada to pay sums of money on 
given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 

— issued in Canadian currency only; 

— issued every 2 weeks; 

— common terms: 3 months, 6 months and 12 months; 
— transferable; and, 

— bought and sold on the open market. 


The balance at March 31, 2001 consists of $4,000 million in 
odd issue bills; $27,800 million in three-month bills; $20,000 
million in six-month bills; and, $36,900 million in 364-day 
bills. 


Table 6.3 presents a monthly summary of Treasury bill is- 
sues and redemptions. 


TABLE 6.3 
TREASURY BILLS 
(in millions of dollars) 
Issues Redemptions 
3 month 6 month Other 3 month 6 month Other Net 
bills bills bills Total bills bills bills Total change 
A PE EZ00O Sa resrs: ns Ra kt Putt bh asics ¢ 7,200 3,300 3,300 13,800 7,400 3,400 10,250 21,050 (7,250) 
Maye REG k. .. «oc ORME 5 oo cose 6,000 3,000 3,000 12,000 7,600 3,200 2,900 13,700 (1,700) 
JUS we ees orcs Peake sss ss oscves 5,800 2,600 2,600 11,000 8,200 3,100 3,300 14,600 (3,600) 
JUV ORCA... BEES TERRE oo eae 5,800 2,600 2,600 11,000 8,000 3,500 3,700 15,200 (4,200) 
AUZUSE Rt acre nc MOR atte oye Glee oo 9,900 4,300 9,300 23,500 9,400 7,200 4,000 20,600 2,900 
Septemberkh on.2. 0. abies sees 6,400 2,800 2,800 12,000 5,800 3,500 8,900 18,200 (6,200) 
OG(GDERM es ss a gO ee oi iere wile 6,400 2,800 2,800 12,000 5,800 3,100 3,400 12,300 (300) 
NOVEMDEROL 5c MOR ORM co cece 6,400 2,800 2,800 12,000 6,400 2,800 3,200 12,400 (400) 
DECEMDCT Meira ctrscks Med amodeteet wel sets 3 6,400 2,800 2,800 12,000 6,700 2,600 3,100 12,400 (400) 
Januarys 2000. ....... ... POT AOOFRE occ s 7,300 3,100 3,100 13,500 6,400 2,700 3,500 12,600 900 
Bebruaryoee <2 ian 2 OO ETE oa cece 8,200 3,400 3,400 15,000 6,400 2,900 3,600 12,900 2,100 
M@ncne Re ettec-... Sane tcd. ec anes 12,300 5,100 9,100 26,500 9,600 2,800 7,100 19,500 7,000 
88,100 38,600 47,600 174,300 87,700 40,800 56,950 185,450 (11,150) 
Balancerat-Aprl 320002... sais oer 99,850 
Balance at March 31, 2001............. 88,700 
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Canada Savings and Canada Premium 
Bonds 


Canada savings and Canada premium bonds are inter- 
est-bearing certificates of indebtedness issued by the Govern- 
ment of Canada, and have the following characteristics: 


— _ issued to Canadian residents; 

— issued in Canadian currency only; 
— registered in the name of the holder; 
— fixed dates of maturity; 

— not marketable; 

— not subject to call before maturity; 


— term to maturity of seven years or more; 


TABLE 6.4 
CANADA SAVINGS AND CANADA PREMIUM BONDS 


— Canada savings bonds are redeemable on demand by the 


holder, with accrued interest calculated to the end of the 
previous month (no interest is paid if redeemed during 
the first 3 months following the date of issue); and, 


Canada premium bonds are redeemable in full or par- 
tially on any annual anniversary of the issue date and 
during the 30 days thereafter by the holder, with accrued 
interest if applicable. 


Table 6.4 presents a summary of the balances and transac- 
tions for Canada savings and Canada premium bonds. 


Receipts and Payments and 


Maturity date % Issue date Series 
Canada Savings Bonds— 

2001—Nov 1 D2a-555 1989-90 S44 
2002—Nov 1 §.25-5.5 1990-91 S45 
2003—Nov 1 5.25-5.5 1991-92 S46 
2004—Nov 1 5.25-5.5 1992-93 S47 
2005—Nov 1 5.25-5.5 1993-94 S48 
2006—Nov 1 5.25-5.5 1994-95 S49 
2007—Nov 1 4.4-5.2 1995-96 $50 
2008—Nov 1 6-6.5 1996-97 S51 
2007—Nov 1 5-5.25 1997-98 $52 
2007—Dec 1 5-5.25 1997-98 $53 
2008—Nov 1 4.4-5.2 1998-99 S54 
2008—Dec 1 4.4-5.2 1998-99 S55 
2009—Jan 1 4.4-5.2 1998-99 S56 
2009—Feb 1 4.4-5.2 1998-99 S57, 
2009—Mar 1 3.85-5.2 1998-99 $58 
2009—Apr 1 4.6-5.2 1999-2000 S59 
2009—Nov 1 4.4-5.2 1999-2000 soo 
2009—Dec 1 4.4-5.2 1999-2000 S61 
2010—Jan 1 4.4-5.2 1999-2000 S62 
2010—Feb 1 4.4-5.2 1999-2000 S63 
2010—Mar 1 3.85-5.2 1999-2000 S64 
2010—Apr 1 4.6-5.2 1999-2000 S65 
2010—Nov 1 4.85 2000-2001 S66? 
2010—Dec 1 4.85 2000-2001 S67 
2011—Jan 1 4.85 2000-2001 S68 
2011—Feb 1 4.4 2000-2001 S69 
2011—Mar 1 3.85 2000-2001 S70 
2011—Apr 1 3.65 2000-2001 S71 
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April 1/2000 


other credits 


other charges 


March 31/2001 


$ $ $ $ 
1,941,961,812 180,215,550 1,761,746,262 
1,771,096,610 152,422,866 1,618,673,744 
2,525,724,740 222,579,672 2,303,145,068 
2,931,005,556 255,250,656 2,675,754,900 
1,785,795,865 153,462,071 1,632,333,794 
2,673,183,388 281,602,401 2,391,580,987 
POZO S 258,158,351 1,493,574,444 
2,811,228,898 183,837,901 2,627,390,997 
2,928, 182,934 276,002,542 2,652,180,392 
15,854,797 1,483,031 14,371,766 
1,300,802,741 248,212,333 1,052,590,408 
85,578,216 9,311,140 76,267,076 
17,310,506 2,908,701 14,401,805 
10,635,623 1,250,203 9,385,420 
21,042,472 4,935,436 16,107,036 
16,841,264 1,130,759 15,710,505 
1,116,419,946 393,668,704 722,751,242 
85,442,471 20,571,036 64,871,435 
31,644,902 9,467,273 22,177,629 
21,558,530 6,383,110 15,175,420 
32,215,613 5,724,185 26,491,428 
70,000 31,378,810 31,448,810 
846,356,353 846,356,353 
53,523,187 53,523,187 
31,043,026 31,043,026 
29,103,992 Zo 105,092 
14,355,206 14,355,206 
32,100 32,100 


23,875,329,679 


1,005,792,674 


2,668,577,921 


22,212,544,432 


TABLE 6.4 


CANADA SAVINGS AND CANADA PREMIUM BONDS—Concluded 


Maturity date % Issue date Series April 1/2000 other credits other charges March 31/2001 
$ $ $ $ 

Canada Premium Bonds— 

2007—Mar 1 6-6.25 1997-98 Pal 82,430,066 2,399,826 80,030,240 
2008—Mar 1 4.35-4.75 1997-98 Be, 23,475,683 4,054,212 19,421,471 
2008—Nov 1 4.75-5 1998-99 P3 1,645,491,673 264,469,576 1,381,022,097 
2008—Dec 1 4.25-4.5 1998-99 P4 136,195,055 13,627,051 122,568,004 
2009—Jan 1 4.25-4.5 1998-99 PS 28,214,701 3,498,066 24,716,635 
2009—Feb 1 4.25-4.75 1998-99 P6 24,662,258 2,652,109 22,010,149 
2009—Mar 1 4.5-5 1998-99 P7 79,444,541 7,958,724 71,485,817 
2009—Apr 1 4.75 1999-2000 P8 91,541,370 26,567,360 64,974,010 
2009—Nov 1 5-5.4 1999-2000 P9 582,080,064 94,590,065 487,489,999 
2009—Dec 1 5-5.4 1999-2000 P10 160,553,787 19,860,743 140,693,044 
2010—Jan 1 5-5.4 1999-2000 |e 48,350,250 4,755,791 43,594,459 
2010—Feb 1 5-5.5 1999-2000 PAZ 39,030,158 235,210 36,894,948 
2010—Mar 1 D.29=55115 1999-2000 Pils 81,928,187 1,373,563 83,301,750 
2010—Apr 1 2) 1999-2000 P14 188,600 119,605,634 119,794,234 
2010—Nov 1 5.5 2000-2001 P15 710,980,098 710,980,098 
2010—Dec 1 SES) 2000-2001 P16 141,798,431 141,798,431 
2011—Jan 1 SiS) 2000-2001 P17 180,166,574 . 180,166,574 
2011—Feb 1 5-25 2000-2001 P18 433,435,356 433,435,356 
2011—Mar 1 4.35 2000-2001 P19 39,498,022 39,498,022 
2011—Apr 1 4.35 2000-2001 P20 124,700 124,700 


Less: Government’s holdings— 


Canada savings bonds held on account of 


3,023,586, 393 
26,898,916,072 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Receipts and Payments and 


1,626,982,378 
2,632,775,052 


446,568,733 
3,115,146,654 


4,204,000,038 
26,416,544,470 


Cinly OieSins oe semaconmoAcomtrh 6 QoBAmae 6 sidosbard abbots 3,671 94 3,765 

Canada savings bonds held on account of the 
Rayrollesavings Planner. nner meat ye tee ee cri er 242,601,500 326,087,500 194,009,000 110,523,000 
Consolidation adjustment™ 2... %io. vee cess eee he ee es 167,301,000 39,612,000 206,913,000 
409,906,171 326,087,500 233,621,094 317,439,765 


26,489,009,901 2,958,862,552 3,348,767,748 26,099,104,705 


(1) Includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 
(2) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Non-Marketable Bonds and Notes 


Non-marketable bonds and notes are interest-bearing certif- 
icates of indebtedness issued by the Government of Canada ex- 
clusively to the Canada Pension Plan (CPP) Investment Fund 
or to the Canada Health and Social Transfer (CHST) Supple- 
ment Trust for Health Care or to the Medical Equipment Trust 
(MET). They have the following characteristics: 


— not negotiable; 

— not transferable; 

— not assignable; 

— issued in Canadian currency only; 


— term to maturity of 20 years or less for the CPP bonds 
and 3 years or less for the CHST or MET notes; 


— interest payable semi-annually; and, 
— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 
tions for these non-marketable bonds and notes. 


TABLE 6.5 
NON-MARKETABLE BONDS AND NOTES 


April 1/2000 


Canada Pension Plan Investment Fund— 


Matured 2000-2001 —-n rn eee ee ree Te POTEET EE TTT EET 22,971,000 
Maturin g:200 1220024 ir ie Bahk 3.5 ctetoheenAecieierctans:s see es 17,622,000 
2002-2003 Stee One ee em oe es 17,414,000 
2.003 2004 een oes ccco Re ee scale ne etek re ae 17,259,000 
200422005, Pee ee his OR es ok een nes 16,661,000 
2005-2006: etc. wih o oocn ok As soon oie ele ae 
2006-200 Tice. ee rare hs asec arora biel orn 
2007-2008 wed A Oe eta s.r RIES Coe oe sete ae 
2008=200 9 ee a ner ciens, fos BEREEAIOEN: CS icee ene niece 
2009-201 Oe epee chat ts RO ere 71,112,000 
ZO UO=20 Nee reper ee coc eee oe aC Ere ts kee oer 
QO VS 2 OND ers cence Seth acc trae core eee ae ERIC RE 15,763,000 
QOV2=2O0 USES crrcct cette toon cet Perens meraaeers ene Poa 11,118,000 


3,426,508,000 


Canada Health and Social Transfer 
Supplement Trust for Health Care— 


Maturing: 2001-2002 Wap ewcyee ncei << earns cut ut ete totane cranes. 125,748,979 


Maturing 2003=2004 @.3.tan-.. - =... Sobre soe ain nies ears 


125,748,979 


Medical Equipment Trust— 
Maturing 2001-2002) 5 oom is feos a> eee eucnaele falls al sietee stata 
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239,955,000 
1,352,282,000 
699,981,000 
519,360,000 


425,010,000 


3,552,256,979 


Receipts and 
other credits 


$ 


1,300,000,000 


1,300,000,000 


33,531,378 
33,531,378 


1,000,000,000 
2,333,531,378 


Payments and 
other charges 


$ 


1,322,971,000 


1,322,971,000 


121,073,538 
28,888,049 
149,961,587 


939,218,272 
2,412,150,859 


March 31/2001 
$ 


17,622,000 
17,414,000 
17,259,000 
16,661,000 
239,955,000 
1,352,282,000 
699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 
3,403,537,000 


4,675,441 
4,643,329 
9,318,770 


60,781,728 
3,473,637,498 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Canada Bills 


Canada bills are short-term certificates of indebtedness is- 
sued by the Government of Canada in the United States money 
market under the Government’s foreign currency borrowing 
program. Canada bills provide Canada with an additional 
source of short-term US funds and have the following charac- 
teristics: 


— issued at a discount in lieu of interest payments; 
— term to maturity of not more than 270 days; 

— transferable; and, 

— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 2001. 


Table 6.6 presents a monthly summary of Canada bill issues 
and redemptions. 


TABLE 6.6 
CANADA BILLS 
Issues Redemptions Net change 
$ $ $ 
SSE PYO TRONS CIEE OIG Peet Eu! Se eee tt (iS ks a 2,166,773,500 2,599,523,540 (432,750,040) 
PEPSI copra chores ss eNotes bo oes oaw oe eke: siexes » SOO ORR BS 2,691,517,834 2,089,986,156 601,531,678 
AP 2510) 62 RRA AD CO oO at oe ed Se 3,663,568,090 3,917,682,071 (254,113,981) 
ae PL ase re Me OG Otte Sots rN iss one th: in, Sone es neue coiepereteonitc asnbaie omens 2,157,083,203 2,592,079,991 (434,996,788) 
SE Te aE kee Ns ee Bie Capa ores aay egos 2,047,957,182 2,413,553,454 (365,596,272) 
RN ee Sete coches Bd ches soat oS eer oe cans tial Hsia Fae) Me RVers olla ive 2,517,908,940 3,027,173,136 (509,264,196) 
ORI Classen ca ca alco, cial dtc PMNS ROMS Mea on oa SAN Spain’ ale eseiced Sse 2,278,428,314 2,105,883,594 172,544,720 
MER ie ev ochigetc te sete ae i ernie erialate, MSRM alo wh aiana cea ase esas) Sesiro fo chante s 1,989,450,051 1,787,697 ,465 201,752,586 
PI sco ie RE OR 55 EER, SII oi oc0s 3 5h SOR NN Oss 2,860,841 ,235 2,087,869,783 772,971,452 
SEES ansiepin piece ME eases Oras pea a Se sede ge 3,165,952,573 2,698,209,956 467,742,617 
PISA Ae REA Ph Pa Mey ae NAMIE HERR RENCE RNR TO 2,092,347,258 2,186,171,722 (93,824,464) 
Se ae elo Po Saeco kare rier Seo revels symone sueter a ete savsi eee ssuays ere Ne see aera ere 3,597,950,568 2,673,628,537 924,322,031 
31,229,778,748 30,179,459,405 1,050,319,343 
lees Tey ils AUOUN wees onan coer sos eG nncddapne dd SpUSoeoncoeoG anes 6,007,777,494 
Balanceibefore revaluation seen ciictiaccer Sends Sac oae ie sumte wre sear 7,058,096,837 
Exchange valuation adjustment at March 31, 2001................--...-. 169,552,347 
BalanceratiMarch 3 1e22 OO Marre wits ares ee tele eactcdetet centre Mitotane shares knees 7,227,649,184 
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Canada Notes 


Canada notes are issued by the Government of Canada under 
the Government’s foreign currency borrowing program. Can- 
ada notes provide Canada with an additional source of me- 
dium-term foreign funds. 


The year-end balances of Canada notes were translated into 
Canadian dollars using the closing rate of exchange of the ap- 
propriate currency at March 31, 2001. 


Table 6.7 presents a summary of the balances and transac- 
tions for Canada notes. 


TABLE 6.7 
CANADA NOTES 
Receipts and Payments and 
Maturity date % Issue date Note # April 1/2000 _ other credits “!” other charges‘) March 31/2001 
$ $ $ $ 
Payable in foreign 
currencies— 
Matured 2000-2001 
2000—Oct 23 6.029 Oct 23/97 063 36,235,000 36,235,000 
2001—Mar 27 6.188 Mar 27/96 011 7,247,000 7,247,000 
43,482,000 43,482,000 
Maturing 2001-2002 
2001—Apr 4 6.280 Apr 4/96 024 72,470,000 6,345,000 78,815,000 
Apr 25 6.496 Apr 25/96 040 28,988,000 2,538,000 31,526,000 
May 7 6.542 May 6/96 041 57,976,000 5,076,000 63,052,000 
2002—Feb 5 6.379 Feb 5/97 061 144,940,000 12,690,000 157,630,000 
304,374,000 26,649,000 331,023,000 
Maturing 2005-2006 
2006—Mar 20 0.70 Mar 22/2001 066 636,150,000 11,650,000 624,500,000 
Maturing 2008-2009 
2009—Mar 23 1.90 Mar 23/99 065 705,000,000 80,500,000 624,500,000 
Total ios. gle eae yy xa, Goss is ex ack eee eas yoko Sucker micas ones 1,052,856,000 662,799,000 135,632,000 1,580,023,000 


“) This column includes the translation of Canada notes payable in foreign currencies to Canadian dollars using the closing rates of exchange at March 31. 
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Euro Medium-Term Notes 


Euro medium-term notes are issued by the Government of 
Canada in the Euromarkets under the Government’s foreign 
currency borrowing program, and thus provide Canada with an 
additional source of medium-term foreign funds. 


The year-end balances of Euro medium-term notes were 
translated into Canadian dollars using the closing rate of ex- 
change of the appropriate currency at March 31, 2001. 


Table 6.8 presents a summary of the balances and transac- 
tions for the Euro medium-term notes. 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


TABLE 6.8 
EURO MEDIUM -TERM NOTES 
Receipts and Payments and 
Maturity date % Issue date April 1/2000 other credits ‘? other charges‘) March 31/2001 
$ $ $ $ 
Payable in foreign 
currencies— 
Matured 2000-2001 
2000—Oct 2 (2) Feb 20/98 27,761,851 27,761,851 
2001—Jan 30 5.50 July 30/97 579,760,000 579,760,000 
607,521,851 607,521,851 
Maturing 2001-2002 
2001—June 12 (2) June 12/98 37,406,285 3,275,050 40,681,335 
2002—Jan 22 (2) Jan 22/99 434,820,000 38,070,000 472,890,000 
472,226,285 41,345,050 513,571,335 
Maturing 2003-2004 
2003—July 16 @) July 16/98 94,211,000 8,248,500 102,459,500 
Maturing 2004-2005 
2004—Nov 26 (2) Mar 26/98 717,453,000 62,815,500 780,268,500 
Nov 26 (2) Oct 30/98 493,665,640 43,222,140 536,887,780 
Nov 30 (2) Mar 22/99 127,437,046 11,157,555 138,594,601 
Dec 22 () Dec 22/97 110,473,268 9,672,318 120,145,586 
1,449,028,954 126,867,513 1,575,896,467 
Maturing 2007-2008 
2007—Nov 19 (2) Nov 19/97 43,482,000 3,807,000 47,289,000 
2008—Jan 31 @) July 30/97 63,598,222 5,568,245 69,166,467 
107,080,222 9,375,245 116,455,467 
Maturing 2009-2010 
2009—Apr 28 4.50 Mar 30/99-Apr 28/99 1,385, 100,000 1,400,000 1,383,700,000 
iota eemnenern at eae AF rte coreey, sar © PRN ele! ete er rans 4,115,168,312 185,836,308 608,921,851 3,692,082,769 


ee EEE 


(2) 


) This column includes the translation of Euro notes payable in foreign currencies to Canadian dollars using closing rates of exchange at March 31. 
The rate of interest is variable throughout the year. 


INTEREST-BEARING DEBT 6.15 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Interest Rates 


Table 6.9 sets out unmatured debt as at March 31, for each of ketable bonds and notes (including the bonds for the Canada 
the years 1996-97 to 2000-2001 inclusive, with the average Pension Plan and the notes for the Canada Health and Social 
rate of interest thereon. For purposes of comparison, Transfer Supplement and the Medical Equipment Trust), Can- 
unmatured debt is classified as marketable bonds, Treasury ada bills and Foreign currency notes. 
bills, Canada savings and Canada premium bonds, non-mar- 


TABLE 6.9 


UNMATURED DEBT AS AT MARCH 31, FROM 1997 TO 2001, WITH THE AVERAGE RATE OF INTEREST 
THEREON 


Canada 
savings and Non- 
Canada marketable Foreign Total 
Marketable Treasury premium bonds currency unmatured 
bonds bills bonds and notes Canada bills notes debt 


Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 


out- interest out- interest out- interest out- interest out- interest out- interest out- interest 

standing rate standing rate standing rate standing rate standing rate standing rate standing rate 

$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 

Q00lGas. 315,631 6.98 88,700 5.31 26,099 5.42 3,473 10.10 7,228 5.10 Sy Pe 4.15 446,403 6.11 
ANU eeSere oie 315,339 IPA 99,850 5.31 26,489 5.13 SaSioy7) 10.04 6,008 5.87 5,168 4.95 456,406 6.15 
OOO Merete 315,399 7.51 96,950 4.94 27,662 4.28 4,063 9.39 10,171 4.81 6,182 4.70 460,427 6.70 
OOS eee eer 309,234 Has 1122300 4.41 29,769 3.61 3,456 10.22 9,356 5.49 3,176 5.87 467,291 6.64 
Ws etnias 294,957 8.01 135,400 3.68 32,470 6.75 3,468 10.21 8,436 5.37 2121 6.12 476,852 6.66 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 


Table 6.10 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the lat- 
est issues for the years 1996-97 to 2000-2001 inclusively. 


TABLE 6.10 
TREASURY BILLS AVERAGE YIELDS AT TENDER 
High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
QOOW rae Ree eee eee LS 4.60 4.60 
2000 ne eee ete eee 5.28 4.30 5.28 
1 OO Oe es eet ty ke onan peer 5.64 4.55 4.89 
1998 Bh. SOR.S..-.2 RS LER 4.65 aol 4.58 
99 ere ee 3.19 2.80 3.19 
Six-month bills— 
DOOM Were cpa sketch coer 6.01 4.58 4.58 
2000 Free 3 ter Oe 5.56 4.43 5.56 
1 9 Oe Pe cee wera eer 5.81 4.70 4.98 
99 8x cGe gy Pista etek 4.94 3.69 4.75 
iS Ly Ape Acta Ae Sora Nope nF Se) 2.87 3.48 
Other bills— 
2001 ats a ae 6.33 4.58 4.58 
PAUUIN Shy Pee eects AP ee 5.98 4.56 5.94 
1900 RNR Ra rer Sere ee 5.83 4.62 4.97 
WOOR Reet aa aerate 5.20 3.60 4.96 
iS A? 7 flarkagiee at cok TAS Pt Py Any 5.60 22k 3.92 
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Maturity of Government Debt 


Table 6.11 presents total unmatured debt arranged in order 
of maturity. 
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TABLE 6.11 
MATURITY OF GOVERNMENT DEBT 
Canada 
savings and Non- 
Canada marketable Foreign Total 
Marketable Treasury premium bonds Canada currency unmatured 
bonds bills bonds and notes bills notes debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(million) % 
2002, arepey he: 33,875 7.15 88,700 Sue 1,762 5.50 83 Us) 7,228 5.10 844 Sil 132,493 5.78 
PAV UE eesties as tank e 39,825 6.79 1,619 5.50 17 14.67 41,460 6.74 
2004 i AEA: 34,993 6.67 2,303 5.50 22 10.12 102 5.18 37,420 6.59 
ZOOS eae oss 31,786 6.96 2,676 5.50 17 BRS 1,576 5.08 36,056 6.77 
2006 42 a2 ee 23,156 7.45 1,632 5.50 240 11.30 625 0.70 25,652 7.20 
2007/2011... 74,264 6.87 16,424 SEsii/ 3,067 10.04 2A Sei) 95,880 6.64 
2012/2016... 16,222 7.68 4.21 OT 9.69 16,249 7.68 
2017/2021 28 9 71897 10.41 1,897 10.41 
2022/2026... 29,985 7.90 29,985 7.90 
2027/2031... 27,406 6.22 27,406 6.22 
2OS2i A ert 3,242 4.00 3,242 4.00 
316,651 6.99 88,700 5.31 26,416 5.42 3,473 10.10 7,228 5.10 e212) 4.15 447,740 6.11 
Less: Gov- 
ernment’s 
hold- 
INES taee, oe: 1,020 9.89 Si 4.40 1,337 9.35 
315,631 6.98 88,700 5.31 26,099 5.42 3,473 10.10 7,228 5.10 5,272 4.15 446,403 6.11 


Note: This table includes unmatured debt issued by the Government of Canada. B 


orrowings of agent enterprise Crown corporations which are unconditional obligations 


of the Government, but not included in unmatured debt, can be found in Table 6.12. 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 

Table 6.12 presents the information required by section 49 
of the Financial Administration Act. The borrowing transac- 


tions included in this table are: borrowings by the Government 
for general purposes, and borrowings by agent enterprise 


TABLE 6.12 


Crown corporations. Borrowings by non-agent enterprise 
Crown corporations and other government business enter- 
prises are not included because such borrowings are not on be- 
half of Her Majesty. 


STATEMENT OF ALL BORROWING TRANSACTIONS ON BEHALF OF HER MAJESTY 


(in millions of dollars) 


Apri 


Unmatured debt of the Government of Canada‘?.............. 
Borrowings of enterprise Crown corporations designated 
as agents of Her Majesty” 


Issues/ 
1 1/2000 Borrowings Retirements March 31/2001 
456,406 259,420 269,423 446,403 
38,640 O99 22 56,762 41,400 
495,046 318,942 326,185 487,803 


() Details can be found in this section. 
Details can be found in Section 9 (Table 9.6) of this volume. 
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PENSION AND OTHER ACCOUNTS 


Pension and other accounts are specified purpose accounts 
which represent the recorded value of the financial obligations 
of the Government in its role as administrator of certain public 
moneys received or collected for specified purposes, under or 
pursuant to legislation, trusts, treaties, undertakings or con- 
tracts. These public moneys may be paid out only for the pur- 
poses specified in or pursuant to legislation, trusts, treaties, 
undertakings or contracts. 


Because of the dedicated purposes of these moneys, specific 
accounts are required to be maintained to provide an account- 
ing mechanism to ensure that the moneys are used only for the 
purposes for which they were received or collected. Legisla- 
tion relating to some accounts permits investments to be made 
and, in certain cases, the balances of the accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for its major pension plans. Allowance 
accounts are used to record: the accumulated amortization of 
any shortfall or excess between the liability for public sector 
pensions determined on an actuarial basis for accounting pur- 
poses, and the balances of the superannuation accounts, the ac- 
cumulated differential between interest credited to the 
superannuation accounts and interest based on the actuarial ob- 
ligations, and any other accounting adjustment required under 
the Government accounting policies. 


The Government sponsors defined benefit pension plans for 
substantially all its full-time employees, principally members 
of the Public Service, the Canadian Forces and the Royal Cana- 
dian Mounted Police. It also has obligations for several other 
pension plans; the two most significant ones being for Mem- 
bers of Parliament and federally appointed judges. 


The legislation provides that all pension obligations arising 
from these plans be met but, until March 31, 2000, separate 
market invested funds were not maintained. Since April 1, 
2000, contributions to the Public Service, Canadian Forces and 
Royal Canadian Mounted Police pension plans have been 
transferred to the Public Sector Pension Investment Board. The 
goal of the Board is to achieve maximum rates of return on in- 
vestments without undue risk, while respecting the require- 
ments and financial obligations of each of the public sector 
pension plans. 


1. Pension plans 
Employee pension plans 


Basic pensions for the three major employees plans were, up 
to June 1999, generally based on the best six consecutive 
years’ average earnings and accrued at 2 percent of these av- 
erage earnings per year of service, to a maximum of 70 per- 
cent of final average earnings. For employees terminating 
their service on, or after June 17, 1999, basic pensions are 
now based on the best five consecutive year’s average earn- 
ings. Basic pensions are indexed annually (on January 1) to 
the cost of living. 
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Up to January 1, 2000, employee contributions for these 
benefits were 7.5 percent of pay, less contributions to the 
Canada Pension Plan (CPP) or Quebec Pension Plan (QPP). 
Effective January 1, 2000, the total 7.5 percent cap has been 
removed and plan members now contribute 4 percent on sal- 
ary up to the Yearly Maximum Pensionable Earnings 
(YMPE) for the CPP/QPP purposes and 7.5 percent on that 
portion of salary above the YMPE. This rate is applicable 
until 2004 when it comes up for review. 


Employer contributions are made monthly to provide for the 
cost (net of employee contributions) of the benefits that 
have accrued in respect of that month at arate determined by 
the President of the Treasury Board. In 2000-2001, the em- 
ployer contribution rates averaged about 2.6, 3.6 and 3.0 
times the current year’s employee contribution for the plans 
of the Public Service Superannuation Act, the Canadian 
Forces Superannuation Act and the Royal Canadian 
Mounted Police Superannuation Act, respectively. 


Since April 1, 2000, new contributions made to these three 
pension plans both by plan members and by the Government 
as the employer have been credited to newly created Pen- 
sion Funds. These contributions will be invested in financial 
markets by the Public Sector Pension Investment Board 
(PSPIB). The PSPIB operates independently of the Govern- 
ment and plan members but is required by the Public Sector 
Pension Investment Board Act to invest contributions pru- 
dently, in the best interests of plan members. It is also re- 
quired to report the results of its investments in an annual 
report to Parliament and to the ministers responsible for 
those three pension plans. 


The Superannuation Accounts, which continue to record the 
transactions that pertain to pre April 2000 service, earn in- 
terest at rates that are based on the Government of Canada 
long-term bond rate. The interest rate earned by the accounts 
was about 9.0 percent in 2001 and 9.3 percent in 2000. The 
Pension Fund Accounts, which record the transactions that 
pertain to post April 2000 service, are only flow through ac- 
counts used to transfer funds to the PSPIB, and as such they 
do not earn interest.The balance in these accounts at 
year-end corresponds to money that was in transit or im- 
pending transfer to the PSPIB. 


During the year, Canada Post Corporation and three smaller 
corporations implemented their own pension plans and their 
employees ceased to be members of the Public Service pen- 
sion plan. An amount of about $1,300 million was trans- 
ferred to the pension plans of these corporations during the 
year and an additional estimated amount of $6,200 million is 
expected to be transferred within the next two years. These 
transactions are considered a partial settlement of the Public 
Service pension plan.The net cost of this settlement is esti- 
mated at $28 million, of which a loss of $215 million is rec- 
ognized in the current year and charged to the pension 
related expenditure and a gain of $187 million is amortized 
as an estimation adjustment in the expected rate of return af- 
fecting the Canadian Forces and the Royal Canadian 
Mounted Police pension plans. Unamortized estimation ad- 


justments of $510 million were also written off as a result of 
this partial plan settlement. The amounts of impending 
transfers are still reflected as a liability in the Public Service 
Superannuation Account as at March 31°. 


To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
contains anumber of provisions to allow various federal ser- 
vice superannuation plans to adapt to the tax restrictions. 
These include Retirement Compensation Arrangements Ac- 
counts established under the Special Retirement Arrange- 
ments Act (SRAA), to record transactions for those pension 
benefits above the limits, or not permitted under the Income 
Tax Act. 


Members of Parliament retiring allowances 


Members of Parliament are eligible at age 55 to receive a ba- 
sic pension upon termination of membership and after hav- 
ing contributed to the plan for at least six years. 
Amendments were made to the Members of Parliament Re- 
tiring Allowances Acton June 14, 2001. As aresult, the basic 
allowance is now based on the best five year average ses- 
sional indemnity and is accrued at arate of 3 percent of those 
average indemnities for both Members of the House of Com- 
mons and for Senators. Basic allowances are indexed annu- 
ally (on January Ist) to the cost of living once recipients 
reach age 60. The one time cost of this amendment that re- 
lates to past service is estimated at $8.7 million and is 
charged to the pension related expenditure. 


Members’ contributions for these benefits are now 7 percent 
for Members of the House of Commons and for Senators. 
The Government contributions are made monthly to provide 
for the cost (net of Members’ contributions) of the benefits 
that have accrued in respect of that month at a rate deter- 
mined by the President of the Treasury Board. The Govern- 
ment contributions expressed as a multiple of Members’ 
contributions, are as follows: 


2001 2000 
Members of Parliament 
House of Commons 
Retiring allowances account................ 3.06 8322 
Retirement compensation arrangements...... 6.46 6.72 
The Senate 
Retiring allowances account................ 1.85 1.88 
Retirement compensation arrangements ...... 2.78 2.68 


Contributions are credited to the appropriate pension ac- 
counts. The accounts earn interest at arate of 2.5 percent per 
quarter. 


Pension plan for federally appointed judges 


This plan provides fully-indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the 
judges’ plan lacks an explicit accrual rate for benefits. In- 
stead, the full benefit amount is generally payable when the 
member has completed 15 years of pensionable service and 
the total of the member’s age and years of service totals 80. 


il. 
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Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges make contributions of 7 percent of salary. No 
specified purpose account is maintained for this plan. Bene- 
fits are included in the Statement of Revenues and Expendi- 
tures as acomponent of other transfer payments. During the 
year, the benefit payments charged to expenditures 
amounted to $54 million. 


Actuarial valuations 


As required under the Public Pensions Reporting Act, actu- 
arial valuations are performed triennially on the six major 
pension plans using the projected benefit method pro-rated 
on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—March 31, 1999; 

Canadian Forces—March 31, 2000; 

Royal Canadian Mounted Police—March 31, 1999; 
Members of Parliament—March 31, 1998; 


Retirement Compensation Arrangements: December 31, 
1998; 


Federally appointed judges—March 31, 1998. 


As at March 31, 2001, the actuarial valuation report for the 
Canadian Forces pension plan and the Retirement Compen- 
sation Arrangements were not yet tabled before Parliament. 
The actuarial report of the Members of Parliament pension 
plan was under preparation. 


In accordance with the legislation governing the major pen- 
sion plans, the President of the Treasury Board has the au- 
thority to direct that any actuarial deficiency found will be 
credited to the appropriate account in equal instalments over 
a period not exceeding fifteen years commencing in the year 
in which the actuarial report is laid before Parliament. In the 
current year, no credits were required to the accounts as are- 
sult of actuarial deficits. 


As aresult of amendments made in September 1999, a com- 
parable provision gives authority to deal with surpluses in 
the Superannuation Accounts by debiting the appropriate 
account over a period of up to fifteen years. Any future sur- 
pluses identified in the new Pension Funds may be dealt 
with by areduction of Government and/or plan member con- 
tributions, or by withdrawing amounts from the Fund. As a 
result of the triennial actuarial review of the Public Service 
pension plan and the Royal Canadian Mounted Police pen- 
sion plan which were tabled in Parliament during the year, 
debit adjustments of $8,100 million and $1,900 million 
were made to the Public Service and the Royal Canadian 
Mounted Police Superannuation Accounts respectively. 
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Table 6.13 presents a summary of the balances and transac- 
tions for the liability for public sector pensions. Receipts and 
other credits for the pension accounts consist of contributions 
from employees, related contributions from the Government 
and participating Public Service corporations, transfers from 
other pension funds, other contributions related to actuarial li- 
ability adjustments, refunds of refundable tax and interest. 
Payments and other charges for the pension accounts consist of 
annuity payments for pensions, minimum benefits, cash termi- 
nation allowances (lump sum payments to employees suffering 
a disability), refunds of contributions, pension division pay- 


TABLE 6.13 
PUBLIC SECTOR PENSIONS 


April 1/2000 


Public Service Superannuation Account, 
Table: G)15'2 2 eA AW ae SOah, SAS TERRES. SAECO S SAE ays mee. 
Allowancemfor pension adjustinents a2 48 epictaaeas eer eee 


Public Service Pension Fund Account, 
TablesO:l Onc 6% tus cero epee Kh hinds oa commrieye. hb taper pee Gre 
Allowance,for pension adjustments 202. 50. ve cine ee = lee 


Canadian Forces Superannuation Account, 
TablTaGaAlTH.AY AUT ACESS eS Basser een * Settee ee 
Allowance for pension adjustments ...................-00000- 


Canadian Forces Pension Fund Account, 

TablerGjl8).a tk uke bess cbs setae, eres sieve epee cbse eke so. aops Bhat ake 
Allowance for pension adjustments ........................-. 
Royal Canadian Mounted Police Superannuation Account, 


TaDle"G: 19 os cote cree ee eRe es Mee st ee ele Te 


Royal Canadian Mounted Police Pension Fund Account, 


86,494,731,024 
(8,002,000,000) 
78,492,731,024 


48,410,185,315 
(10,012,000,000) 
38,398, 185,315 


10,712,336,493 
(1,624,000,000) 
9,088, 336,493 


ments, transfer value payments, transfers to other plans, remit- 
tances of refundable tax, payment of administrative expenses, 
debits resulting from triennial actuarial reviews, and transfers 
to the Public Sector Pension Investment Board. Adjustments 
to the allowance account result from annual actuarial valua- 
tions performed for accounting purposes, from the annual ad- 
justment between the interest based on the actuarial 
obligations and interest credited to the pension accounts, and 
from any other accounting adjustment required under the Gov- 
ernment accounting policies. 


Receipts and 
other credits March 31/2001 


$ $ $ 


Payments and 
other charges 


8,078, 163,755 
8,277,000,000 
16,355, 163,755 


12,998,214,403 
3,113,000,000 
16,111,214,403 


81,574,680,376 
(2,838 ,000,000) 
78,736,680,376 


2,059,024,753 1,962,633,128 96,391,625 
24,000,000 24,000,000 
2,083,024,753 1,962,633,128 120,391,625 


4,313,459,941 1,841,244,239 
2,473,000,000 


4,314,244,239 


50,882,401,017 
(12,485 ,000,000) 


4,313,459,94] 38,397,401,017 


638,967,465 582,365,920 56,601,545 

5,000,000 5,000,000 
643,967,465 582,365,920 61,601,545 
968,296,403 2,191,309,830 9,489,323,066 


1,900,000,000 
2,868, 296,403 


408,000,000 
2,599,309,830 


(132,000,000) 
9,357, 323,066 


Table:6:20) sia t a sakes peeps bean pera She core bh ues ote Shon B 215,258,615 206,741,558 8,517,057 
Allowance for pension/adjustmentsi.., 22ers sory aks eae oe 1,000,000 1,000,000 
216,258,615 206,741,558 9,517,057 
Members of Parliament Retiring Allowances Account, 
Table. G22 1g eye as Bee Seca eg e Sua Nene aaa oe 303,149,382 35,478,553 15,919,508 322,708,427 
Allowance fon pensionrad|UStMentS aa. niece ol tees ae ae (36,000,000) 4,000,000 11,000,000 (43,000,000) 
267,149,382 39,478,553 26,919,508 279,708,427 
Members of Parliament Retirement Compensation 
Arrangements’Account, Table 6122.22 teas i ease 45,498,686 14,676,056 7,781,248 52,393,494 
Allowance for pension adjustments ...................-00-00- (7,000,000) 11,000,000 1,000,000 3,000,000 
38,498,686 25,676,056 8,781,248 55,393,494 
Retirement Compensation Arrangements 
ACCOUNU SLADI1G O23) ot cataracts conc cheaters oa ras issefeis patos 1,066,142,805 192,135,879 245,321,739 1,012,956,945 
Allowance tor pension adjustments 2 < escre eer ol Nastia aie a= 114,000,000 81,000,000 19,000,000 176,000,000 
1,180,142,805 273,135,879 264,321,739 1,188,956,945 
Supplementary Retirement Benefits Account, 
Tablej6.24 # frasky- tetapen eee ite ce eerse ee ne eT 77,678,594 7,790,165 9,228,614 76,240,145 
Allowance for pension adjustments ............-...02e0eeeee, 803,000,000 99,000,000 902,000,000 
880,678,594 106,790,165 9,228,614 978,240,145 
Totaly? 3.7. fF 2b .2. Seah aati: Preece es Bie Paine SEES Sire 128,345,722,299 26,925,251,585 26,085,760,187 129,185,213,697 
SUMMARY— 


Superannuation accounts se gees seater sree ede = carers oe 
Allowance for pension adjustments ................-....--- 
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147,109,722,299 
(18,764,000,000) 


128,345,722,299 


16,523,251,585 
10,402,000,000 


20,060,760,187 
6,025,000,000 


143,572,213,697 
(14,387,000,000) 


26,925,251,585 26,085,760,187 129,185,213,697 
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Table 6.14 presents asummary of transactions in public sec- 
tor pensions that resulted in charges to expenditures. Effective 
April 1, 1997, interest is based on the actuarial obligations un- 
der the various plans. The pension interest expenditure repre- 
sents the interest credited to the superannuation accounts in 
accordance with the pension legislation, shown net of a provi- 
sion of $2,789 million ($2,611 million in 2000) and net of 
$89 million in expected return on pension plan assets. 


TABLE 6.14 
SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 


EXPENDITURES 


(in millions of dollars) 


2000-2001 
Statutory payments under 
Supple- Pension Amorti 
mentary Pension Plan zation of Net 
Govern- Retire- Plan partial estima pension 
ment ment amend- settle- tion Net interest 
contri- Various Benefits ment ment adjust- pension expen- 
butions acts Act costs costs ments ‘? costs ditures Total 1999-2000 
Public Service Superan- 
muationsACCOUNt eee ele 208 177 (1,745) (1,360) 6,284 4,924 7,118 
Public Service Pension 
BundsAccountt i eo ean 1,288 6) 6 1,309 4 1313 
Canadian Forces Superan- 
nuation Accounte:.. +>... .- 14 (1,129) (1,115) 2,943 1,828 2,570 


Canadian Forces 
Pension Fund 
IACCOUNER AR Merete sed tictoesse 497 3 500 js 502 
Defence Services 
Pension Continuation 
) Ne es oh Ge cio roe OCC TOS 3 11 14 14 15 
Royal Canadian Mounted 
Police Superannuation 
ACCOUNT eee 12 (160) (148) 705 357 729 
Royal Canadian Mounted 
Police Pension Fund 
IACCOUN Goes teree mie suse eee 161 1 162 162 
Royal Canadian Mounted 
Police Continuation 
ICU rs Rttie mete ane ore sk 7 9 16 16 25 
Members of Parliament 
Retiring Allowances 
ACCOUNt emer rem ni ee es 3 4 (2) 5 22 27 (1) 
Members of Parliament 
Retirement Compensation 
Arrangements Account...... 8 5 6 19 4 23 10 
Retirement Compensation 
Arrangements (RCA) 


ACCOUDI sensor errs ere 71 23 39 133 96 229 395 
Supplementary Retirement 

Benefits Account........... 2, 12 14 91 105 98 
NUGSESTA CHL mcr cumer ac sche cane 54 54 54 50 
Other (diplomatic services, 

lieutenant governors, etc.)... 1 1 1 1 
Subtotal lee sicrerne we rete piesa 2,264 65 20 9 215 (2,969) (396) 10,151 9,755 11,010 


Less: costs already recorded 
in the allowance for 
pension adjustments 
of previous year........ (254) 


TREN i Ga Seon aon aera A 2,264 65 20 9 215 (2,969) (396) 10,151 9,755 10,756 


‘) Includes an amount of $510 million of unamortized estimation adjustments written off in 2001 as a result of a partial plan settlement. 
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Public Service Superannuation Account 


This account is operated under the Public Service Superan- 


nuation Act. 


A debit adjustment of $8,100 million was made to the ac- 


countas aresult of atriennial actuarial review tabled in 2001. 


TABLE 6.15 
PUBLIC SERVICE SUPERANNUATION ACCOUNT 
2000-2001 
$ 
Opening: balanceisgwesmcieee entrances 86,494,731,024 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees............ 119,651,710 
Retired employees 225. eiseatts cri 47,331,221 
Public Service corporation 
CMpPlOVeeS eam ast reee ee cea 21,138,121 
Employer contributions— 
Government nm. er ree errr cer 207,710,680 
Public Service corporations ........ 18,499,246 
Transfers from other pension funds.... 11,545,247 


INtGrest owes ook OE BO SS ean 7,652,287,530 
8,078,163,755 
94,572,894,779 


PAYMENTS AND OTHER CHARGES— 


ANNUIGIES Seas eee conic eee tere 3,273,397,466 


Minimumibenefits-- one eee os 12,948,394 
Pension division payments ........... 30,414,056 
Pension—Transfer value 

ESPNS NIG cr dqwleabn Geen ao Sa Sowet 161,881,563 
Returns of contributions— 

Government employees............ 4,240,528 

Public Service corporation 

employees’. aac joes sis eats 1,697,027 

Transfers to other pension funds ...... 142,167,708 


Transfers to Canada Post Corporation 

pensionwplanvase serene eee 
Administrative expenses ............. 
Actuarial liability 


1,235,000,000 
36,467,661 


AC|USIMENt eee cartes ernest artes st 8,100,000,000 
12,998,214,403 
Closing balance ae ein paeieea ey ocices cu: 81,574,680,376 
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1999-2000 
$ 
80,274,543,680 


498,122,268 
48,961,431 


147,830,169 


1,589,869,968 
146,991,831 
11,107,218 
7,403,896,171 


9,846,779,056 
90,121,322,736 


3,207,842,025 
14,475,579 
31863573112 
237,370,841 
6,727,077 


2,194,330 
126,346,548 


3,626,591,712 
86,494,731,024 


Public Service Pension Fund Account 


This account is used to record the transactions that pertain 
to post April 2000 service under the Public Service Superannu- 
ation Act. The account is a flow through account used to trans- 
fer funds to and from the PSPIB. The balance at year-end 
corresponds to money that was in transit or impending transfer 


to the PSPIB. 


No adjustment was required to the Fund as a result of trien- 


nial actuarial reviews in 2001. 
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PUBLIC SERVICE PENSION FUND ACCOUNT 


Openingubalancenmn tam snes ete acre 


RECEIPTS AND OTHER CREDITS— 
Contributions— 
Government employees............ 
Retirediemployeesmn rita 
Public Service corporation 
employees cases oie ei 
Employer contributions— 
Government. sisi ae ee 
Public Service corporations ........ 
Transfers from other pension funds.... 


PAYMENTS AND OTHER CHARGES— 


Pension division payments ........... 
Pension—Transfer value 
EWP Coodchasomdeovosdanpwant 
Returns of contributions— 
Government employees............ 
Public Service corporation 
CIOPlLOVCCS meric tere ser eters rete 
AGMIniStrativevexPenses oryreier ie 


Receipts and other credits 
less payments and other 
CHATeeS: | urese eer ead eee eae 


Transfers to Pension Investment 


2000-2001 
$ 
Nil 


489,200,042 
873,360 


89,030,944 
1,287,810,313 


188,683,338 
3,426,756 


2,059 ,024,753 


2,059 ,024,753 


804,321 
84,566 
54,327 

1,947,267 
1,895,715 


469,406 
3,661,932 


8,917,534 


2,050,107,219 


OSS 94 


96,391,625 


1999-2000 
$ 


Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Super- 
annuation Act. 


No credit adjustment was required to the account as a result 
of triennial actuarial reviews in either 2000-2001 or 
1999-2000. 


TABLE 6.17 
CANADIAN FORCES SUPERANNUATION ACCOUNT 
2000-2001 1999-2000 
$ $ 
Opening balance stirs. Josue paketit fe © 48,410,185,315 45,322,358,814 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 7,566,796 144,248,295 
Contributions by the Government ..... 13,680,109 562,353,766 
Interestho. acon o acces nose eer as 4,287,369,793  4,167,307,018 
Othenee srs sce nites rye iqshe exo ore nate 4,843,243 4,704,410 


4,313,459,941 4,878,613,489 


52,723,645,256 50,200,972,303 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
PAY MENUS) oreo cles Serta cares + eno 2, te 


1,780,810,573 1,731,006,900 


Pension division payments ........... 35,808,486 37,380,352 
Cash termination allowances and 

returns of contributions............ 17,980,539 21,447,037 
Transfers to Public Service 

Superannuation Account........... 373,674 952,699 
Administrative expenses............. 6,270,967 


1,841,244,239  1,790,786,988 


Closing-balance}iirierrnerrrt 6 ness 50,882,401,017 48,410,185,315 
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Canadian Forces Pension Fund Account 


This account is used to record the transactions that pertain 
to post April 2000 service under the Canadian Forces Superan- 
nuation Act. The account is a flow through account used to 
transfer funds to and from the PSPIB. The balance at year-end 
corresponds to money that was in transit or impending transfer 
to the PSPIB. 


No adjustment was required to the Fund as a result of trien- 
nial actuarial reviews in 2001. 


TABLE 6.18 
CANADIAN FORCES PENSION FUND ACCOUNT 
2000-2001 1999-2000 
$ $ 
Openms balances va ees Nil 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel......... 141,678,230 
Contributions by the Government ..... 497,289,235 
638,967,465 
638,967,465 
PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 
PayMents: wc. chee cs eile acme ee ee 369,207 
Pension division payments ........... 3,725 
Cash termination allowances and 
returns of contributions............ 831,441 
Administrative expenses............. 82,596 
1,288,969 
Receipts and other credits 
less payments and other 
GIT inn Gan obe Chao ncesdanoooeee 637,678,496 
Transfers to Pension Investment 
BOAar Geert nts eleoate ey erat 581,076,951 
Close. balance Breer eyeget chisel 56,601,545 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Royal Canadian Mounted Police Superannuation Royal Canadian Mounted Police Pension Fund 
Account Account 

This account is operated under the Royal Canadian This account is used to record the transactions that pertain 
Mounted Police Superannuation Act. to post April 2000 service under the Royal Canadian Mounted 


Police Superannuation Act. The account is a flow through ac- 
count used to transfer funds to and from the PSPIB. The bal- 
ance at year-end corresponds to money that was in transit or 
impending transfer to the PSPIB. 


A debit adjustment of $1,900 million was made to the ac- 
count as aresult of atriennial actuarial review tabledin 2001. 


No adjustment was required to the Fund as a result of trien- 


TABLE 6.19 nial actuarial reviews in 2001. 
ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 
TABLE 6.20 
2000-2001 1999-2000 
~~ ¢ g ROYAL CANADIAN MOUNTED POLICE PENSION 
FUND ACCOUNT 
Opening balance Merrett en eer 10,712,336,493  9,852,605,444 
Mili. Ce) 2000-2001 1999-2000 
RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current $ $ 
and. arrears) ic. nes, byt cee eo 3,435,232 53,604,997 : . 
Transfers from other pension funds.... 471,343 471,041 So) eo) SNe eosmoe ion umatee tomo me 
Contributions by the Government ..... 11,677,021 158,509,566 RECEIPTS AND OTHER CREDITS— 
Interest... fonjere onde oat eel owtae: os 5 = 952,712,807 912,699,998 Contributions from personnel (current 
ANGNalrears) choose ck wet. ees 53,957,665 
ence EEN Contributions by the Government ..... 161,300,950 
11,680,632,896 10,977,891,046 
eb SESS Pa ae ae 215,258,615 
PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 274,401,868 253,708,342 215,258,615 
Pension division payments ........... 12,106,792 9,563,471 PAYMENTS AND OTHER CHARGES— 
Returns of contributions ............. 2,250,731 1,869,034 Annuities and allowance payments .... 90,461 
Cash termination allowance Returns of contributions ............. 42,622 
andieratuitiesseecwprr tect os. « 47,466 5,714 Cash termination allowance 
Transfers to other pension funds ...... M257 66,006 andipratuities, gee ae ann. 045. 1,096 
Administrative expenses ............. 2,407,143 Administrative expenses ............. 97,234 
Interest on returns of 
Gontr byt) ONSp a smack oii oe = 5 20,573 341,986 231,413 
 einertmeel AME Are: 1,900,000,000 pe pipet ese: 
ess payments and other 
2,191,309,830 265,554,553 charges salen nesses) © (8 eine Grinlat sy elelotele sherene 215,027,202 
Closinw balance S3ree es cles ata 9,489,323,066 10,712,336,493 Transfers to Pension Investment 
—-—— Board: soci gesesaare oe usggee et tes 206,510,145 
Closing balance@mecmiemn tae eee 8,517,057 


6.24 INTEREST-BEARING DEBT 


Members of Parliament Retiring Allowances 
Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide pension benefits to eligi- 
ble Members of Parliament who contributed to the plan. “Mem- 
ber” means a Member of the Senate or the House of Commons. 
Benefits are also available to eligible surviving spouses and/or 
eligible dependent children of Members who served on or after 


a certain date and contributed under the Act. 


TABLE 6.21 


MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 


2000-2001 1999-2000 
$ $ 
Opening balance@e.a. oe acide rhe 303,149,382 286,003,360 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
(ERTS 10, ont. GU EAD RS CECT 986,482 978,229 
Arrears of principal, interest and 
mortality WSuUrANCe’ es. cee ol 595,636 76,697 
Government contributions— 
Cuimrentere eee ome te 2,882,101 2,673,500 
INTETE StH es cpen se eerie bots sees aa 31,014,334 29,409,145 
35,478,553 api vay Al 
338,627,935 319,140,931 
PAYMENTS AND OTHER CHARGES— 
ANNita hallow anCe Sanernyepiee s siateepenses os 15,514,009 15,311,534 
Withdrawal allowances .............. 155,645 147,881 
Interest on withdrawals.............. 3,484 1,795 
Pension division payments ........... 246,370 530,339 
15,919,508 15,991,549 
Glosing*balances-ei3 ftt-2 obese 322,708,427 303,149,382 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parliament 
Retiring Allowances Act, to provide for benefits in respect of 
pension credits accrued by Members of Parliament which are 
not payable out of the Members of Parliament Retiring Allow- 
ances Account. Benefits are also available to eligible surviving 
spouses and/or eligible dependent children of Members. 


TABLE 6.22 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


2000-2001 1999-2000 
$ $ 
Opening, balance satel eer ees 45,498,686 39,667,056 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Currents: nga eee eee npr ere 1,812,679 1,248,721 
Government contributions— 
Guirenteron pee oe eee 7,831,603 7,397,670 
INtCreSten Miata ah kee Homer 5,031,774 4,458,146 
14,676,056 13,104,537 
60,174,742 52,771,593 
PAYMENTS AND OTHER CHARGES— 
Annual allowances<=.. so.enet.. ee 1,113,039 1,017,774 
Refundable tax remitted to Canada 
Customs and Revenue Agency...... 6,460,747 53790,772 
Withdrawals #5: Aarons os ane 207,462 81,963 
Pension division payments ........... 382,398 
7,781,248 7,272,907 
Closing-balance-~se:-e eee ee 52,393,494 45,498,686 


INTEREST-BEARING DEBT 6. 25 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Retirement Compensation Arrangements (RCA) 
Account 


The RCA was established by the Special Retirement Ar- 
rangements Act (SRAA) to provide pension benefits for fed- 
eral employees under retirement compensation arrangements. 


The RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act re- 
strictions on registered pension plans, be paid under the Public 
Service Superannuation Act, the Canadian Forces Superannu- 
ation Act and the Royal Canadian Mounted Police Superannu- 
ation Act. The RCA No.1 was created effective December 15, 
1994. 


TABLE 6.23 


The RCA No.2 pays benefits to Public Service employees 
who were declared surplus as part of a 3 year Government’s 
downsizing initiative ended on March 31, 1998 and who were 
between age 50 and 54. It pays the difference between a pen- 
sion unreduced for early retirement and the reduced pension 
payable from the Public Service Superannuation Account. It is 
funded entirely by the Government. The RCA No.2 was cre- 
ated effective April 1, 1995. 


RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 


RCA No.1 


Public Service Canadian Forces 


2000-2001 1999-2000 2000-2001 1999-2000 
$ $ $ $ 
Opening balance.......... 102,689,332 73,395,108 9,898,583 3,908,650 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
employeesirii ictal 4,429,215 2,958,526 761,753 654,996 
Retired employees. .... 331,469 
Public Service 
corporation 
emiployeesian. cscs 1:537.277 1,689,695 
Employer 
contributions— 
Government.......... $8,993,384 28,288,307 10,458,301 9,252,859 
Public Service 
corporations ....... 18,077,138 16,666,498 
Refundable tax......... 
interestizone ct 11,306,675 8,403 386 1,418,034 557,099 
94,675,158 58,006,412 12,638,088 10,464,954 
197,364,490 131,401,520 22,536,671 14,373,604 
PAYMENTS AND 
OTHER CHARGES— a) 
Annuities:2..s5.09- 5s 736,067 548,733 (576,653) 299,487 
Pension division........ 437,592 507,055 5,434 3,298 
Transfer value 
and interest ...........- 436,897 
Returns of 
contributions— 
Government............ 4,065 1,936 
Public Service 
corporation 
employeesi aera 22,062 16,167 
Refundable tax......... 36,787,722 27,638,297 5,127,952 4,172,236 
38,424,405 28,712,188 4,556,733 4,475,021 
Closing balance .......... 158,940,085 102,689,332 17,979,938 9,898,583 


RCA No.2 
Royal Canadian 

Mounted Police Public Service Total 

2000-2001 1999-2000 2000-2001 1999-2000 2000-2001 1999-2000 
$ $ $ $ $ $ 

1,335,807 855,473 952,219,083 703,395,255 1,066,142,805 781,554,486 
126,749 59,618 5,317,717 3,673,140 

331,469 
1,537,277 1,689,695 
1,393,282 711,039 254,402,208 70,844,967 292,654,413 
18,077,138 16,666,498 
1,010,953 1,010,953 
176,323 104,489 83,126,279 62,933,681 96,027,311 71,998,655 
1,696,354 875,146 83,126,279 318,346,842 192,135,879 387,693,354 
3,032,161 1,730,619 1,035,345,362  1,021,742,097 1,258,278,684 1,169,247,840 
14,340 2,593 70,548,170 69,523,014 70,721,924 70,373,827 
443,026 $10,353 

436,897 
4,065 1,936 
22,062 16,167 
677,664 392,219 131,100,427 173,693,765 32,202,752 
692,004 394,812 201,648,597 69,523,014 245,321,739 103,105,035 
2,340,157 1,335,807 833,696,765 952,219,083 1,012,956,945 1,066,142,805 


) This amount includes an accounting correction of $669,077 representing the reimbursement of erroneous charges to the RCA account during the period from 1995 to 2000. 
Had this correction not been necessary, the Actual Benefit Payments for 2000-2001 woud be $92,424. 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases re- 
sulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension ben- 
efits resulting from indexation for pensions of life senators, 
federally appointed judges, and recipients of pensions under 
various Continuation Acts and other Acts. 


TABLE 6.24 
SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 


Royal Canadian 


Mounted Police Parliament Others” Total 
2000-2001 1999-2000 2000-2001 1999-2000 2000-2001 1999-2000 2000-2001 1999-2000 
$ $ $ $ $ $ $ $ 
Opening: balance sees: peers ee cre eee oie 9,169,170 9,169,170 105,416 99,838 68,404,008 61,453,943 77,678,594 70,722,951 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Govermmentererr ctr tet es aac: 1,958,654 1,727,268 1,958,654 1,727,268 
Matching contributions— 
GOVeRNMENE tess ace on cosa Pere 1,769,595 1,721,474 1,769,595 1,721,474 
ee Ao 3 PEE s Kaiki OES ie EE 5,854 5,578 4,056,062 3,540,632 4,061,916 3,546,210 
5,854 5,578 7,784,311 6,989,374 7,790,165 6,994,952 
9,169,170 9,169,170 111,270 105,416 76,188,319 68,443,317 85,468,759 77,717,903 
PAYMENTS AND OTHER CHARGES— 
IADNUILIES to eerie cnetsiens aoe BES 9,169,170 36,061 19,561 39,309 9,224,792 39,309 
Returns of contributions............... 3,822 3,822 
9,169,170 36,061 23,383 39,309 9,228,614 39,309 
Glosing: balance sncn mm acinar crs 9,169,170 75,209 105,416 76,164,936 68,404,008 76,240,145 77,678,594 


) Includes all federally appointed judges, lieutenant governors and non-career diplomats. 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. Since April 1, 1997, it also 
records the annual adjustment due to the difference between in- 
terest based on the actuarial obligations and interest credited to 
the superannuation accounts. 


Estimation adjustments of $2,459 million ($2,501 million 
in 2000) due to experience gains and losses and changes in ac- 
tuarial assumptions were amortized to this account and re- 
duced pension costs for the year. An amount of $254 million 
was recorded in this account in 2000 to offset pension costs 
charged to expenditures in previous years but recorded in the 
superannuation accounts in 2000. An amount of $9 million was 
credited to this account and charged to expenditures to reflect 
pension plan amendments made during the year ($822 million 
in 2000). To reflect the cost of a partial plan settlement that oc- 
curred during the year, an amount of $215 million was credited 
to this account and charged to expenditures and unamortized 
estimation adjustments of $510 million were written off to this 
account and reduced expenditures. An amount of $10,000 mil- 
lion was credited to this account in counterpart to the debit ad- 
justments made in the superannuation accounts following the 
tabling of actuarial valuations during the year. As well, an 
amount of $2,789 million ($2,611 million in 2000) was debited 
to this account to adjust for the difference between interest 
based on the actuarial obligations and interest credited to the 
superannuation accounts and an amount of $89 million was re- 
corded in this account to record the expected return on the pen- 
sion plan assets. 


The unamortized estimation adjustment of $8,343 million 
($11,658 million in 2000) will be amortized to this account and 
will reduce expenditures in future years. 


6. 28 INTEREST-BEARING DEBT 


As a result of annual actuarial valuations for accounting 
purposes, the net liability for public sector pensions was found 
to be $23,748 million lower than the balance of the superannu- 
ation accounts and the market related value of the assets in- 
vested in the PSPIB through the Pension Funds. This amount is 
made of: 


Excess (shortfall) 
(in millions of dollars) 


2001 2000 
Public Service Pension Plan— 
Public Service Superannuation 
A CCOUNE aio a5 5/5 cecbpapa sh a sche etter neca faye eto rete oie 8,227 14,826 
PubliciService;Pension Fund): 5... > asc clew ere + cere (79) 
8,148 14,826 
Canadian Forces Pension Plan— 
Canadian Forces Superannuation 16,288 14,819 
ACCOUNT sre: core sto. oie eate sco c ie roc Sule lacie Aveiererjeheners 
Canadian Forces Pension Fund .................- (34) 
16,254 - 14,819 
Royal Canadian Mounted Police 
Pension Plan— 
Royal Canadian Mounted Police 
Superannuation Account ..................005 1,021 2,748 
Royal Canadian Mounted 
Policé:Pension\ Fund ssacacenove co cotsie eee (8) 
1,013 2,748 
Members of Parliament Retiring Allowances ........ (27) 67 
Retirement Compensation Arrangements............ (542) (272) 
Pension plan for federally appointed 
JUGZES Sec cee dn crue tem eters tole tee ete (1,098) (937) 
Potala yantocc netic ctr ccre orsiciecccsweatieroakets 23,748 31,251 


Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance program which is designed to 
provide a measure of protection to Canadian workers and their 
families against loss of earnings due to retirement, disability or 
death. Established in 1965, the Plan operates in all parts of 
Canada, except the Province of Quebec which has a compara- 
ble plan. 


Under existing arrangements, all pensions, benefits and ex- 
penditures incurred in the administration of the Plan are fi- 
nanced from contributions made by employees, employers and 
self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend is 
limited to the Plan’s net assets of $45,688 million 
($41,261 million in 2000). 


TABLE 6.25 
DUE TO CANADA PENSION PLAN 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


The Canada Pension Plan Account (the Account) was estab- 
lished in the accounts of Canada to record the contributions, in- 
terest, pensions and benefits and administration expenditures 
of the Plan. It also records the amounts transferred to or re- 
ceived from the Canada Pension Plan Investment Fund (the 
Fund) and the Canada Pension Plan Investment Board (the 
Board). The Fund was established in the accounts of Canada to 
record the investment in bonds of provinces, territories and 
Canada. The Board operates at arm’s length from the Govern- 
ment and invests in a diversified portfolio of securities. 


Table 6.25 presents a reconciliation between the net assets 
shown in the Plan’s financial statements and the Account, as 
well as a summary of the balances and transactions in the Ac- 
count which result in the deposit with the Receiver General for 
Canada. 


Canada Pension Plan balance per audited 
financial statements— 


Net assets per audited financial statements .... 


‘Less: Receivables, net of liabilities and 


other accrual accounting adjustments. . . 


Accumulated net income from Canada 
Pension Plan Investment Board’s 


ODEFANONS oo cee ieee oii ao tcs «303 


Less: transfers to Canada Pension Plan 


INVESUOCNC BOAT 9s vce acute hey cae saan okalacs ate 
NTL 5 Se ee ee See 


Less: securities held by the Canada Pension Plan 
Investment Fund — 


Quebec ea ments. diate, Hel evey ark 2 ashe! 
Ontario fils a37. cus Beek 55 os 
Manitoba, cay piactteas soiciia stones isnt snakes ots 


DER Tate Ne RSet RRs aoe eee et ees se 
British Columbia ecscwe orn cates cle eae 


Wukonpleritonyecne core octobre aii 


Canada short-term investment................. 


Deposit with the Receiver General for Canada @) 


April 1/2000 
$ 


41,261,000,000 


2,353,201,416 


460,000,000 
38,447,798, 584 


1,931,455,000 
36,516,343,584 


3,426,508 ,000 
633,656,000 
1,173,077,000 
140,469,000 
835,171,000 
95,813,000 
13,117,111,000 
1,506,431,000 
1,340,832,000 
3,776,251,000 
4,249,792,000 
3,726,000 
30,298,837,000 


30,298, 837,000 
6,217,506,584 


Receipts and 
other credits 


$ 


24,255,995,710 


2,552,796,703 


21,703,199,007 


21,703,199,007 


22,971,000 
42,645,000 
78,277,000 
9,136,000 
53,014,000 
6,453,000 
1,037,872,000 
111,459,000 
87,129,000 
222,367,000 
302,126,000 


1,973,449,000 
1,300,000,000 
3,273,449,000 
24,976,648 ,007 


Payments and 
other charges 


$ 


19,828,618,667 


2,353,201,416 


851,590,000 
16,623,827,251 


5,613,966,000 
11,009,861,251 


42,645,000 
78,277,000 
9,136,000 
53,014,000 
6,453,000 
629,209,000 


75,553,000 
222,367,000 
149,182,000 


1,265,836,000 
1,300,000,000 
2,565,836,000 
24,803,629,251 


March 31/2001 
$ 


45,688,377,043 


2,552,796,703 


(391,590,000) 
43,527,170,340 


7,545,421,000 
35,981,749,340 


3,403,537,000 
633,656,000 
1,173,077,000 
140,469,000 
835,171,000 
95,813,000 
12,708,448 ,000 
1,394,972,000 
1,329,256,000 
3,776,251,000 
4,096,848,000 
3,726,000 
29,591,224,000 


29,591,224,000 
6,390,525,340 


) The Quebec Bonds which are purchased by the Plan relate to the contributions of certain federal employees, such as members of the Canadian Armed Forces, 


who are resident in the Province of Quebec but contribute to the Plan. 


) The amounts differ from the amounts in the Plan’s financial statements due to a reclassification in presentation done in the Plan’s financial statements. 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 7.8 percent and 8.6 percent of pensionable earn- 
ings for the 2000 and 2001 calendar years, subject to 
maximum combined contributions of $2,660 and 
$2,993 respectively; 


(b) income from investments in bonds held by the Fund, 
from short-term investments in Canada bonds, and 
from the average daily operating balance deposited 
with the Receiver General for Canada, and; 


(c) funds received from the federal, provincial and territo- 
rial governments for the bonds which have been dis- 
posed during the year. 


Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retirement 
pensions, survivors’ benefits paid to spouse or com- 
mon-law partner and orphans, or as lump sum death 
benefits, and disability benefits to eligible contributors 
and their children; 


(b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, in 
accordance with reciprocal agreements with other 
countries; 


(d) the costs of administration of the Plan; 


(e) funds reinvested during the year in the bonds of provin- 
cial and territorial governments; 


(f) funds invested during the year in short-term invest- 
ments in Canada bonds; and, 


(g) funds transferred to the Board. 


For additional information, the financial statements of the 
Plan are included with other Supplementary Statements at the 
end of this section. Additional information on the funding of 
the Plan may also be obtained from the Seventeenth Actuarial 
Report on the Canada Pension Plan prepared by the Chief Ac- 
tuary of the Office of the Superintendent of Financial Institu- 
tions. 


6. 30 INTEREST-BEARING DEBT 


Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Consolidated Revenue 
Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Govern- 
ment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for pre- 
viously untraceable annuitants, earned interest and any trans- 
fer needed to cover the actuarial deficit. Payments and other 
charges represent matured annuities, the commuted value of 
death benefits, premium refunds and withdrawals, and actuar- 
ial surpluses and unclaimed items transferred to non-tax reve- 
nues. The amounts of unclaimed annuities, related to 
untraceable annuitants, are transferred to non-tax revenues. 


As of March 31, 2001, over 91,941 annuitants held 
100,443 active contracts, each annuitant receiving an average 
payment of $657.55. During the year, 1,041 deferred annuities 
came into payment and another 355 deferred contracts were 
terminated at or before maturity, due to death, small refunds or 
unclaimed funds. Therefore, as of March 31, 2001, there were 
6,450 outstanding deferred annuities, the last of which will 
come into payment around the year 2030. 


During the 2000-2001 fiscal year, 7,125 annuities were ter- 
minated or adjusted as aresult of annuitant deaths: 4,508 group 
certificates and 2,617 individual contracts. The average age at 
death for males was 82.2 while the female age at death aver- 
aged 86.8. Forty-eight annuitants reached age 100 for a total of 
158 centenarians as of March 31, 2001. The two oldest annu- 
itants, females, are 110 years old. 


Total income amounted to $35.8 million, $35.6 million of 
which represented interest of 7 percent credited to the Account. 
Premiums received totaled $89,687. Total disbursements of 
$68.4 million originated mainly from the $67.6 million in pay- 
ments made under matured annuities. An amount of $373,575 
was used to refund premiums at death before maturity or when 
the annuity would have been too small, and $448,590 was 
transferred to the Consolidated Revenue Fund as a result of un- 
claimed annuities. 


The opening balance of $551.9 million was reduced due toa 
surplus as at April 1, 2000 of $5.8 million, transferred to the 
Consolidated Revenue Fund, and disbursements exceeding in- 
come by $32.6 million during 2000-2001. Since the actuarial 
reserves required as of March 31, 2001 were only $507.8 mil- 
lion, a surplus of $5.6 million was also transferred to the Con- 
solidated Revenue Fund. 


Confederation Bridge 


Under the Northumberland Strait Crossing Act, the Govern- 
ment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly-owned 
corporation of the Province of New Brunswick, related to the 
construction of the Confederation Bridge. Payments of the an- 
nual subsidy began on May 31, 1997 and will continue for 
35 years. The payments will be used to retire $661 million of 
4.5 percent real rate bonds issued in October 1993 by Strait 
Crossing Finance Inc. to finance the construction of the bridge. 


On April 1, 2000, the fourth payment of the annual subsidy 
was made in the amount of $46.9 million. This payment repre- 
sents payment of principal in the amount of $15.4 million and 
interest expense of $31.5 million. The interest rate is 4.009 per- 
cent and the present value of the annual cash payment is 
$46.9 million. 


As aresult, the Government of Canada has a recorded liabil- 
ity of $770 million offset by deferred subsidies of $732.5 mil- 
lion which will be amortized to expenditures over the 35-year 
period ending on April 30, 2032. 


The bonds will be amortized over the 35-year period on a 
straight-line basis resulting in amortization expense for 
2000-2001of $23.5 million. 


Pilot Training Program—MILIT-AIR Inc. 


The Government of Canada and Bombardier Inc. entered 
into an agreement for the creation of a military fighter pilot 
training program to be made available to the Canadian Forces 
as well as the military forces of other nations who choose to 
participate. MILIT-AIR Inc. was formed as an independent en- 
tity for the sole purpose of acquiring assets required for the pro- 
gram and making such assets available to Bombardier Inc. 
Under the agreement, the Government of Canada is obligated 
to pay annual tuition payments for training of military fighter 
pilots over a period of 20 years. The payments will be used to 
retire $720 million 5.75 percent semi-annual secured bonds is- 
sued in May 1998 by MILIT-AIR Inc. to finance the acquisition 
of assets for the Program. 


As aresult of these financial arrangements, the Government 
of Canada has recorded a liability of $709 million, offset by de- 
ferred payments. These deferred payments will be amortized 
over the 21-year period ending on December 30, 2021. 
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Deposit and Trust Accounts 


these are deducted from the corresponding accounts to show 
the Government’s net liability. Certain accounts earn interest 
which is charged to interest on the public debt. 


Deposit and trust accounts is a group of liabilities represent- 
ing the Government’s financial obligations in its role as admin- 
istrator of certain moneys that it has received or collected for 


Spaces sta UNAS tags AUC Gel Eee eh CIC deal Table 6.26 presents a summary of the balances and transac- 


extent that the funds received are represented by securities, 


TABLE 6.26 
DEPOSIT AND TRUST ACCOUNTS 


April 1/2000 


tions in deposit and trust accounts. 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2001 


$ $ $ $ 
Deposit accounts— 
Agriculture and Agri-Food— 
Guarantee deposits—Board of Arbitration and 
Review Tribunals. cs canak eae ccs ose am Acvinsises es coe 809 809 
Canadian Dairy Commission— 
Canadian Dairy Commission account.................. 5,557,391 314,817,604 347,706,197 (27,331,202) 
5,558,200 314,817,604 347,706,197 (27,330,393) 
Canada Customs and Revenue Agency— 
Guarantee deposits arrester einer eee rere eter areata tet 12,177,709 5,285,206 1,048,910 16,414,005 
Messasecuritiestheldiinitruste neers: ieee . ere set eee. 1,322,800 25,000 1,020,000 2,317,800 
10,854,909 5,310,206 2,068,910 14,096,205 
Temporary deposits received from importers ............. 699,835 143,881 555,954 
Less: deposits in special bank accounts................ 699,835 143,881 555,954 
143,881 143,881] 
10,854,909 5,454,087 22 2)/791 14,096,205 
Citizenship and Immigration— 
Generalisecurity depositSm aries na ce eee aes 415,147 56,951 358,196 
Immigrationseuarantee mundi ae beeen) aes 18,622,372 9,951,262 6,964,424 21,609,210 
19,037,519 9,951,262 7,021,375 21,967,406 
Finance— 
Canada Development Investment Corpora- 
tion— 
Holdback—Privatiza thonitanuk- ie faeke cxscorcn tole sieveuede chexeye 82,000,000 82,000,000 
Crown corporations’ surplus moneys— 
St Lawrence Seaway Authority, Dhesjccrme eee iar 8,000,000 8,000,000 
Petro-Canada Limited—Cash reserve...........-.0-+-e+0- 3,243,288 212,129 3,455,417 
93,243,288 212,129 11,455,417 82,000,000 
Human Resources Development— 
Canada abou Code—Other-Wieya alae cede Merete 107,142 491,381 497,900 100,623 
Canada Labour Code—Wage Recovery 
A PPOal S sears oi «i secaeraran st acagashaaisne ©: oeashresre ered sre olayse 400,123 456,107 435,412 420,818 
507,265 947,488 933,312 521,441 
Indian Affairs and Northern Development— 
Agent administered Indian minors account............... 894,640 39,041 591,844 341,837 
Less: securities held in Peace Hills Trust .............. 894,640 591,844 39,041 341,837 
630,885 630,885 
Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission.................. 992,588 992,588 
Guarantee depositSaemcr orice + oe hse re era hs irs ore 19,480,887 3,205,307 5,319,159 17,367,035 
MLESSHSECUTILICS NelGU DEUS Urre- eee ere arena aerate 16,489,779 4,346,534 1,516,281 13,659,526 
2,991,108 7,551,841 6,835,440 3,707,509 
Guaranteeideposits—Oilvandlgase ce acme cr ite 56,472,554 161,982,567 30,095,013 188,360,108 
ILessisecurities heldiamitrusteasce cee etc ae 54,737,724 21,078,412 152,627,092 186,286,404 
1,734,830 183,060,979 182,722,105 2,073,704 
Guarantee deposits—Reserve resources.................-. 1,568,251 137,059 938,357 766,953 
MessHsecuritiés ne! deinythust nesses sensei oii tere ta 324,000 324,000 
1,244,251 461,059 938,357 766,953 
6,962,777 191,704,764 191,126,787 7,540,754 
Industry— 
Trustee Performance Securities—Bankruptcy and 
Insolvency (ACU tina sen cide elerucaness itt stguuss aarti starclons 19,000 19,000 
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TABLE 6.26 
DEPOSIT AND TRUST ACCOUNTS—Concluded 


Justice— 
Supreme Court of Canada— 
SECuMILY TOR COSISH, Swarts tet tees Se TR Sheets Aaetantes 
Tax Court of Canada— 
Securitysfor'costsa tw San Mee ek te a Rs 


Natural Resources— 
Guarantee deposits—Oil and gas ...............4.--.255 
TeeSs*eSeclinities NelG! IitruSts cn tas aedso ae ere ec oe 


Privy Council— 
Chief Electoral Officer—Candidates’ and committees’ 
deposits —Election and referendum................... 


Public Works and Government Services— 
Contractors’ security deposits (departments and 
agencies)— 
BONUS i vip. Gio ceo char tic vadaee, Satencians ic tave rte eharcutte: elevate tthe Tolanee 


ertihied cheqnesteeient ss. shins me oo ale eel ase ee. oe 
esstisecurities held imtrust® 28 W. &. 0.21 PR Pe 


Seizedsproperty—-Gash an. s A laird ees hog eiteyo tit 


Totalideposityaccountsss .pfremetse atts eee tee oe 2 -aetiaey J 


Trust accounts— 
Finance— 
Halifax 1917 explosion pension account................. 


Indian Affairs and Northern Development— 
Indian band funds— 
Capitaltaccountsy Tablei652 7h easekte. toce viet Minato). Gir oy. 
Revenue accounts; DableiGv2syi i> |, fase es clasbls Pekas kde 


National Defence— 
Estates—Armed:- services). ©. sataosnaleais. Ateds em eke B 


Solicitor General— 
Canadian Security Intelligence Service— 
Scholasticrawards passes ike eel, bry reer rs Atos) oo eke 
Correctional Service— 
Tikiates; (uStNO Weta rete ate etre reece 
Royal Canadian Mounted Police— 
Benet mist rund ccc ok erste ene eats cin cnencan Sere tour ore 


Veterans Affairs— 
Administeredtaccountsish 0. FS 59 42.8 ALARA AR e 
| XT EEA QUI Gd a eeeege GRADO CEES OES CRT ne aT ORNOE PER aes 
Veterans administration and welfare trust 


Total. trust accounts 2A. 2 3699S t. BOSRS..2. 019: 


Motalideposit anditrustraccounts) xs ae ee oe yan es 


April 1/2000 
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Receipts and 
other credits 


Payments and 
other charges 


March 31/2001 


$ $ $ $ 
395,783 25,500 74,341 346,942 
6,249 6,273 (24) 
402,032 25,500 80,614 346,918 
366,171,413 62,771,801 428,943,214 
365,719,399 62,632,156 428,351,555 
452,014 62,771,801 62,632,156 591,659 
26,500 1,829,000 162,500 1,693,000 
2,456,445 1,437,816 1,018,629 
2,456,445 1,691,116 765,329 
1,691,116 1,437,816 253,300 
9,826,557 6,453,058 9,982,826 6,296,789 
80,579 1,044,559 1,070,136 55,002 
440,478 463,001 (22,523) 
(359,899) 1,507,560 1,070,136 Tif oV a) 
8,083,878 23,699,245 9,068,145 22,714,978 
17,550,536 33,350,979 LL ID6925 29,342,592 
154,614,040 621,064,614 644,890,072 130,788,582 
93,228 4,234 54,820 42,642 
808,129,706 288,321,044 ET9T9Z 69231 976,524,519 
139,557,021 84,399,303 85,158,985 138,797,339 
947,686,727 372,720,347 205,085,216 1,115,321,858 
9,278,725 4,190,119 4,423,671 9,045,173 
84,243,996 TELS2,593 27,563,803 63,862,786 
1,041,209,448 384,093,059 237,072,690 1,188,229,817 
556,148 TI2Z INT. 289,045 1,039,820 
32,648 1,230 2,000 31,878 
8,604,975 29,537,851 28,901,905 9,240,921 
2,120,211 190,235 204,649 PAYS EN 
10,757,834 29,729,316 29,108,554 11,378,596 
3,886,916 1,305,971 2,487,142 2,705,745 
2,508,671 490,715 534,554 2,464,832 
729,344 125,245 57,677 796,912 
7,124,931 ODEO SH 3,079,373 5,967,489 
1,059,741,589 416,521,257 269,604,482 1,206,658,364 
1,214,355,629 1,037,585,871 914,494,554 1,337,446,946 
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Guarantee deposits—Board of Arbitration and 
Review Tribunal 


This account was established to record deposits of oral hear- 
ing fees. The expenses incurred by the Board of Arbitration and 
Review Tribunal, established pursuant to the Canada Agricul- 
tural Products Act, are charged to this account. 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


The debit balance in this account is the result of a processing 
delay and will be cleared in the new fiscal year. 


Guarantee deposits—Canada Customs and 
Revenue Agency 


This account was established to record cash and securities 
required to guarantee payment of customs duties and excise 
taxes on imported goods, and of sales and excise taxes payable 
by licensees pursuant to the Customs Act and the Excise Tax 
Act. 


Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various departmental (Customs and Excise) regulations re- 
garding temporary entry of goods. 


General security deposits 


This account was established to record general security de- 
posits from transportation companies in accordance with sub- 
section 92(1) of the Immigration Act. 


Immigration guarantee fund 


This account was established by sections 18, 23, 92 and 103 
of the Immigration Act, to record amounts collected and held 
pending final disposition, either by refund to the original de- 
positor, or forfeiture to the Crown. 


Holdback—Privatization—Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) 
of the Financial Administration Act. This special purpose 
money is to be used to meet costs incurred on the sale of Crown 
corporations and demand for payment by purchasers pursuant 
to the acquisition agreement and costs incurred by the Canada 
Development Investment Corporation in connection with their 
sale. 
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Crown corporations’ surplus moneys 


These accounts were established pursuant to subsec- 
tion 129(1) of the Financial Administration Act, to record mon- 
eys received from Crown corporations as directed by the 
Minister of Finance with the concurrence of the appropriate 
Minister. Interest can be paid in accordance with and at rates 
fixed by the Minister of Finance with the approval of the Gov- 
ernor in Council. 


Petro-Canada Limited—Cash reserve 


This account was established to record cash received from 
Petro-Canada Limited to be used to pay expenses of Petro-Can- 
ada Limited and to cover shortfalls on interest and principal 
payments for Petro-Canada Limited debt. 


On February 5, 2001, all the assets and liabilities of 
PetroCanada Limited were transferred to the Government and 
this account was closed. 


Canada Labour Code—Other 


This account was established to record amounts received un- 
der the provisions of section 251 of the Canada Labour Code 
Part III. The receipts are wage payments ordered by a Labour 
inspector in settlement of a wages dispute, which the employer 
has chosen to pay to the Minister of Labour instead of paying 
them directly to the employee. These amounts are then paid out 
to the employees. 


Canada Labour Code—Wage Recovery Appeals 


This account was established to record amounts received un- 
der the provisions of section 251.1 of the Canada Labour Code 
Part III. This requires federally-regulated employers who wish 
to appeal a payment order made by a Labour inspector regard- 
ing wages due to employees, to forward the amounts due to the 
Minister of Labour for deposit. They are held until the appeal is 
completed and the adjudicator has directed payment of the dis- 
puted amount to the employee or return to the employer. De- 
posits in this account are interest-bearing at the rate set by the 
Minister of Finance for contractor’s deposits. 


Agent administered Indian minors account 


This account was established to record moneys belonging to 
Indian minors transferred to and held by an appointed agent 
pursuant to section 52 of the Indian Act. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse lia- 
bilities pertaining to Field, British Columbia and Yukon Opera- 
tions of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to sec- 
tion 8 of the Arctic Waters Pollution Prevention Act, section 17 
of the Yukon Waters Act and of the Northwest Territories Wa- 
ters Act and various regulations under the Territorial Lands 
Act. Interest is not allowed on cash deposits. 


Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the form 
of cash, promissory notes, letters of credit or other acceptable 
instruments which are required to be issued to, and held by the 
Government of Canada pursuant to a signed Exploration 
Agreement in accordance with the Canada Petroleum Re- 
sources Act. These securities are a performance guarantee or 
refundable rental that the agreed exploration work will be per- 
formed in the manner and time frame specified. Interest is not 
paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond secu- 
rity deposits with respect to Indian reserve licences and con- 
tracts for the development of resources, in accordance with the 
various regulations made under section 57 of the Indian Act. 
Interest is allowed on cash deposits. 


Trustee Performance Securities—Bankruptcy and 
Insolvency Act 


This account was established in accordance with section 16 
of the Bankruptcy and Insolvency Act, whereby a duly ap- 
pointed trustee shall give security in cash or by bond of a guar- 
anty company, satisfactory to the official receiver, for the due 
accounting for the payment and the transfer of all property re- 
ceived by him as trustee and for the due and faithful perfor- 
mance of his duties. 


Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by an Appellant with the Registrar of the Su- 
preme Court of Canada in accordance with paragraph 60(1)(b) 
of the Supreme Court Act. As per section 66 of the Rules of the 
Supreme Court of Canada, interest is paid on money deposited 
as security. 
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Security for costs—Tax Court of Canada 


This account was established to record moneys paid into the 
Tax Court of Canada, pursuant to an order of the Court, rules of 
the Court or statutes, to be held in trust pending payment of 
such moneys, in accordance with a judgment of the Court. 


The debit balance in this account is the result of a processing 
delay and will be cleared in the new fiscal year. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the form 
of cash, promissory notes, and bonds which are required to be 
issued to, and held by the Government of Canada pursuant to an 
Exploration Licence in accordance with section 24 of the Can- 
ada Petroleum Resources Act. These securities are a perfor- 
mance guarantee that the agreed exploration will be performed 
in the manner and time frame specified. Interest is not paid on 
these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of an 
election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum Act, 
amounts received are either refunded to candidates or commit- 
tees, or are transferred to non-tax revenues. 


Contractors’ security deposits 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash which is required 
to be held by the Minister of Public Works and Government 
Services until disbursement. 


Halifax 1917 explosion pension account 


This account was established by subsection 5(1) of the Hali- 
fax Relief Commission Pension Continuation Act, to provide 
for the continuation of pensions, grants and allowances follow- 
ing the dissolution of the Halifax Relief Commission. 
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Indian band funds 


This account was established to record moneys belonging to 
Indian bands throughout Canada pursuant to sections 61 to 69 
of the Indian Act. 


TABLE 6.27 
INDIAN BAND FUNDS—CAPITAL ACCOUNTS 
2000-2001 1999-2000 
$ $ 
Opening balance. vac ceases cies 808,129,706 742,080,249 
RECEIPTS AND OTHER CREDITS— 
Oil royal tiests scpspatds mews asa UPON. lav 32,163,906 21,272,617 
Gas £OY altieS: taseue cnet copa eon 245,175,976 99,060,439 
Land and other claim 
Settlements? 752 see Se Lae 8 13,600,701 
SunGnieS). o He Sele ea cows +s « 10,981,162 18,134,874 
288,321,044 152,068,631 
1,096,450,750 894,148,880 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
tion a..c4-423 gyda sy 4s opty 6,124,652 6,320,300 
Transfer pursuant to section 64 of the 
Indian ACt civ oh. tcke odes serayenos ste avege 111,592,805 79,087,656 
SUNHES 5 occas Ags po Mos begs ae 2,208,774 611,218 
119,926,231 86,019,174 
Closing: balance ay. carr mews seen 976,524,519 808,129,706 


TABLE 6.28 
INDIAN BAND FUNDS—REVENUE ACCOUNTS 
2000-2001 1999-2000 
$ $ 
Opening: balance Mis.k oe Meek ee yak 139,557,021 133,008,792 
RECEIPTS AND OTHER CREDITS— 
GOVerumMeNt terest eter erst nee. 56,987,458 51,150,942 
Land and other claim 
Settlementshe at sacra ctee serene 124,234 16,242,819 
Sundries 4... 2 3-34: csc: deena tyes «sph fame 27,287,611 23,459,231 
84,399,303 90,852,992 
223,956,324 223,861,784 
PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 
iOS an Geen epics ce ee pomae 18,922,777 3,502,193 
Transfer pursuant to section 69 of the 
INnGiant Acts a. cee. eee cee et ees 63,054,185 19,137,225 
Sundriest ii. LY SR IAS. A OT RS. 3,182,023 1,665,345 
85,158,985 84,304,763 
Glosmesbalance ez. on svtecretetee ke concer 138,797,339 139,557,021 
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Indian estate accounts 


These accounts were established to record moneys received 
and disbursed for estates of deceased Indians and mentally in- 
competent Indians pursuant to sections 42 to 51 of the Indian 
Act. 


Indian savings accounts 


These accounts were established to record moneys received 
and disbursed for individual Indians pursuant to sections 52 
and 52.1 to 52.5 of the Indian Act. 


Estates—Armed services 


This account was established to record the service estates of 
deceased members of the Canadian Forces pursuant to section 
42 of the National Defence Act. Net assets of estates are distrib- 
uted to legal heirs under the administration of the Judge Advo- 
cate General, in his capacity as Director of Estates. 


Scholastic awards 


This account was established to record donations of 
$26,000 to be used for the presentation of scholarship awards 
to children of employees of the Canadian Security Intelligence 
Service to encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys re- 
ceived from inmates at the time of incarceration, net earnings 
of inmates from employment inside institutions, moneys re- 
ceived for inmates while in custody, moneys received from 
sales of hobbycraft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 


Benefit trust fund 


This account was established by section 23 of the Royal Ca- 
nadian Mounted Police Act, to record moneys received by per- 
sonnel of the Royal Canadian Mounted Police, in connection 
with the performance of duties, over and above their pay and 
allowances. 


Administered accounts 


Pursuant to section 41 of the Pension Act and section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Moneys 
held in these accounts include: (a) pensions and war veterans 
allowances placed under the administration of the Department 
of Veterans Affairs; and, (b) benefits from other sources 
such as Old Age Security, Guaranteed Income Supplement or 
Canada Pension Plan, placed under administration with the 
consent of the client. These persons have demonstrated their 
inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regula- 
tions. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the Estates Regulations. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit of 
veterans or their dependents under certain conditions, and for 
the benefit of patients in institutions, in accordance with sec- 
tion 9 of the Guardianship of Veterans’ Property Regulations. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts op- 
erated by the Government, such as insurance, death benefit and 
pension accounts. Certain accounts earn interest which is 
charged to interest on the public debt. 


Table 6.29 presents a summary of the balances and transac- 
tions for all other specified purpose accounts. 


TABLE 6.29 
OTHER SPECIFIED PURPOSE ACCOUNTS 


Receipts and 


April 1/2000 other credits 


$ $ 


Insurance and death benefit accounts— 
Finance— 
Office of the Superintendent of Financial Institutions— 
Insurance company liquidation’... .1).-- +1 -ser ase 88,147 
Human Resources Development— 
Civiliservicesinsurance fund)... 0c ante eet 
National Defence— 
Regular forces death benefit account, 
Table 6:30 5 ar vnlcters acto can eriesse helene ce aereer eee oe 
Treasury Board— 
Public Service death benefit account, 


6,535,998 


8,340,263 202,435 


185,193,953 29,635,209 


TablenGisl) sce eae ee, a se 1,707,010,592 214,553,315 
Veterans Affairs— 
Returned soldiers’ insurance fund ..:..2..05....00.2.00000- 110,376 
Veterans insurance fund i y.c2 nos cope et cae Cee 12,344,468 157,080 
12,454,844 157,080 
Total insurance and death benefit accounts...................... 1,913,087,799 251,084,037 


Pension accounts— 
Human Resources Development— 
Annuitiessacents, pensionaccount ane eeeotner ite etree 18,084 407 
Solicitor General— 
Royal Canadian Mounted Police— 


Dependants;pensiontund wearer et ee ee a ae 30,380,815 2,668,614 
Treasury Board— 
Locally engaged contributory pension 
aCCOUNt 458 i seins Sele ae ole ee See eee 74,050 
Totalipension: accounts ant r easyer ue eierter ni ioe ete Ree petal tana 30,398,899 2,743,071 
Other accounts— 
Agriculture and Agri-Food— 
Canada/Manitoba partnership 
agreement on municipal water 
infrastructure for rural economic 
diversification w<<.iqecs.o 6.00 2.0 seer eRtereE 223,475 
Commodity Industry Development Fund—Province.......... 1,320,091 41,754 
Net Income/StabilizationsAccount>... cee Ree ae 1,546,170,060 720,359,947 
Shared-cost aereements——-ReSearchi amc ieee fen ictereiete DU SPITS? 28,267,109 
Canadian Food Inspection Agency— 
Sharedscostapreements™.. 3 were ein itt eke ole 1,119,296 1,511,840 
Canadian Grain Commission— 
Automated Quality Testing—Private sector............... 1,432,205 
1,572,585,684 751,612,855 
Canada Customs and Revenue Agency— 
Deposits/Disbursements—Worker’s 
Compensation Board cies tcc y yotenedeusc re teacpotey acne newer W 7,491,658 156,803,770 
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Payments and 
other charges 


$ 


548,204 


25,386,939 


122,416,825 
45,005 


1,461,617 
1,506,622 


149,858,590 


7,315 


2,088,897 


74,050 


2,170,262 


555,772 
638,584,024 
28,029,475 
1,227,350 
1,104,032 
669,500,653 


161,710,905 


March 31/2001 
$ 


6,624,145 


7,994,494 


189,442,223 


1,799,147,082 
65,371 


11,039,931 
11,105,302 


2,014,313,246 


11,176 


30,960,532 


30,971,708 


223,475 
806,073 
1,627,945,983 
23,990,396 


1,403,786 
328,173 
1,654,697,886 


2,584,523 


TABLE 6.29 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/2000 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2001 


$ $ $ $ 
Canadian Heritage— 
NiscellancoussprojectsGepOSltSi ee -lneeey tts rece riarsc ics a 581,105 381,409 592,634 369,880 
Shared-cost/joint project agreements.....................-. 27,987 Zo 672 
Canadian Film Development 
Corporation— 
AAV ANC esACCOUD EU wrcrereereretiar ete cs cai aratens lalstarera iacuare eeetakecae yeaa 25,019,433 22,821,129 32,202,227, 15,578,335 
Parks Canada Agency— 
Mackenziesin citrus traccOun tpt eter batters nets ta essere 284,202 810 283,392 
Miscellaneous projects deposits mri raciaeil. elses erect 1,487,887 250,143 1,738,030 
27,400,614 23,452,681 32,882,986 17,970,309 
Environment— 
NiTSCollaneOuSIPLOJECES: CEDOSIUS terns cierto eia et teeaore rar yakeie te 3,605,453 3,077,035 3,625,628 3,056,860 
Finance— 
Common school funds—Ontario and Quebec................ 2,677,771 Picalaist ial 
Roreign claims fUn decane gue Woe eon acecericcice so 6 179,020 179,020 
War claims fund—World 
AVY aR Ate etme Nie srt Reale recat ckesy late e uence ek thst ae: wietelesd 4,236 4,236 
2,861,027 2,861,027 
Fisheries and Oceans— 
Federal/provincial cost-sharing 
BETCCIICHIS wets cates uae oh omega. sheel'os wero aiv olor y oare) Caeser scion 964,640 947,512 514,956 1,397,196 
MiscellaneousiprojectsidePpOSiS nm sieer eit atest <eeeeeat 7,764,154 115,129,172 9,476,766 9,416,560 
Salesrotiseized aSSets eters eatalonee eiare se, Rela aie hones wie tenes 668,636 629,817 494,596 803,857 
St-eawrenceeaway Dred SIN arratai) a citer slvcherretsrr naan r riot 1,112,267 3,908,336 3,218,411 1,802,192 
10,509,697 16,614,837 13,704,729 13,419,805 
Foreign Affairs and International Trade— 
Canadasroundationaccountssacmacra ccc eile ciate eiierinerre nisi 321,432 12,035 10,602 322,865 
OSSASECUILIESINE GUN LhUStise nis tne eeacr oie ae eee oer iio 312,226 131,881 PA AS 305,600 
deposits in a special bank account.................. 9,206 130,794 138,853 17,265 
274,710 274,710 
Financial assistance to Canadians abroad................... 56,031 1,099,364 1,064,747 90,648 
Funds from non-governmental organizations................ 11,625,120 57,714,669 53,138,179 16,201,610 
Shared-cost projectS prereset ce oe ciel sheias 1,457,284 8,743,341 6,099,314 4,101,311 
Canadian International Development Agency— 
Shared-cost projects—International conferences........... 29,162 29,162 
NAFTA Secretariat, Canadian Section— 
SUENCCECOS TEN Sioa Mecano dgon se oGe noe sb bag uSDE 9,155 4,750 13,905 
13,176,752 67,836,834 60,576,950 20,436,636 
Health— 
Canadian Sports Pool Corporation—Other outstanding 
NADI UIT CS geet aro sstecoto vera ccs eel suscatre cine Sestete Mtr eked Set 50,000 50,000 
Collaborativesresearch projects nu.ncittv etree eieete eer ieetae 907,612 1,152,401 907,105 1,152,908 
Miscellaneous federal/provincial projects................... 1,927,155 5,724,876 6,335,933 1,316,098 
Rapramenican Health OreaniZauion) neice acetic 11,370 1,268 13,792 (1,154) 
WorldjHealthiOrganization eer tee ere ches rat 101,635 34,765 125307 124,023 
Canadian Institutes of Health Research" )— 
Dyskinesia and torticollis research) 213.5 cima cies ast! 84,606 4,279 11,000 77,885 
3,082,378 6,917,589 7,280,207 2,719,760 
Human Resources Development— . 
air Wages SUSPeENSeaCCOUNE A askraare sree tte sy eo) Pony 5,974 5,064 910 
Federal/provincial shared-cost project...................... 256,166 14,263,332 11,533,491 2,986,007 
Federal/provincial shared-cost project—Interprovincial 
Computerized Examination Management System (ICEMS). . 1,729,596 570,576 2,300,172 
Wabour/standards suspense accounts wl\e<t0a snr yalpaiae ell sate) 1,334,143 2,996 2,044 1,335,095 
Canadian Centre for Occupational Health 
and Safety— 
PanAsia Research and Development 
Grants Pro oramirarcceictes se chemi sere ens) freer tens is 525,073 Pap [baspea ls 252,858 
3,850,952 14,836,904 11,812,814 6,875,042 
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TABLE 6.29 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Indian Affairs and Northern Development— 
Fines—Indian Act 
Indian agencies revenue trust bank 

accounts 
Less: deposits in special bank accounts 


Indian band funds— 
Shares and certificates 
Less: securities held in trust 


Indian compensation funds 
Indian moneys suspense account 
Indian special accounts 
Treaty Land Entitlement 
(Saskatchewan) Fund 


Industry— 


Canada/Provinces Business Service Centre 
Income from securities in trust—Bankruptcy and 
Insolvency Act 
Petro-Canada Enterprises Inc—Unclaimed shares 
Securities in trust—Bankruptcy and Insolvency Act 
Less: securities held in trust 


Shared-cost agreements—Tourism 
Shared-cost/joint project agreements—Research 
Shared-cost projects 
Unclaimed dividends and undistributed assets— 
Bankruptcy and Insolvency Act 
Canada Business Corporations Act 
Winding-up Act 
Atlantic Canada Opportunities Agency— 
Federal/provincial agreement—Advance account 
Canadian Space Agency— 


Radarsat 


National Research Council of Canada— 
Trust fund 
Natural Sciences and Engineering Research Council— 
Trust fund 
Social Sciences and Humanities Research Council— 
Oneenisyhellowshiptund serrate cn carer iy eer eens ere 
Trust fund 
Statistics Canada— 
Project deposits 
Western Economic Diversification— 


Justice— 


Federal Court of Canada— 
Federal Court special account 
National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta 
Wainwright, Alberta 
Other activities 
United States of America 
Federal Republic of Germany— 
German Army—Shilo, Manitoba 
Other activities 
Netherlands 


6.40 INTEREST-BEARING DEBT 


April 1/2000 
$ 


378,825 


252,424 
252,424 


20,000 
20,000 


222,340 
29,266,051 
1,214,699 


31,081,915 


48,789 
697,952 
31,266 
31,266 


1,062,175 
112,188 
2,003,958 
35718,319 
1,285,926 
529,659 
445,761 
216,774 
16,143,797 
1,385,662 


PEP) 
250,510 


3,669,458 


973,654 
3,715,853 
36,592,822 


16,035,529 


13,011,138 
585,464 
5,756,268 
18, o/5) 


5,621,022 
6,990,493 
7,811,842 


Receipts and 
other credits 


Payments and 
other charges 


$ 
USI 
4,989,816 


5,150,152 
10,139,968 


25,157,209 
291,071 


13,874,771 
47,471,056 


400,000 


548 


468,602 
57,205 
4,243,521 
3,189,270 
22,487 


8,223,599 


17,740,348 
Dili eos 


133592 
138,795 


77,843,567 
62,852 


LIZ SZ 7D 


6,386,197 


69,457,651 
5,634,543 
16,376,589 
10,244 


20,297,268 
31,625,417 
11,683,660 


$ 
6,240 
5,150,152 


4,989,816 
10,139,968 


21,585,468 
206,901 


13,874,771 
45,813,348 


400,000 


361 


1,528,527 
38,989 
3,507,675 
1,017,729 
11,664 
7,110,049 
80,263 


14,590,129 


662,610 


76,909,153 


1,036,506 
855,178 
107,348,833 


4,721,860 


66,465,800 
5,191,346 
21,198,280 
96,555 


22,694,306 
31,784,047 
12,730,170 


March 31/2001 
$ 


380,562 


92,088 
92,088 


20,000 
20,000 


222,340 
30,837,852 
1,298,869 


32,739,623 


49,337 
697,591 
31,266 
31,266 


2,250 
130,404 
2,739,804 
5,949,860 
1,296,749 
529,659 
1559,311 
136,511 
19,294,016 
1,240,245 


285,979 
389,305 


4,603,872 


2,860,675 
41,765,568 


17,699,866 


16,002,989 

1,028,661 

934,577 
(10,936) 


3,223,984 
6,831,863 
6,765,332 
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TABLE 6.29 
OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


April 1/2000 


Receipts and 
other credits 


Payments and 
other charges 


March 31/2001 


$ $ $ $ 

ItalianyAingdk orcechrainin sei en opecree Sa WA en 135222674 12.29) 4b3 966,961 

Jointiresearch and development projects, <.cye cece). piano 2,301,043 1,445,833 855,210 

NON -POVETnMCn tar enCleS nan. anata. abate ea cote 2,581,570 442,790,670 427,237,061 18,135,179 

North Atlantic Treaty Organization (NATO)— 

Inirastructure projeclSt. nce eae see Cee ee ne cle 6,649,747 20,652 6,629,095 
49,082,919 613,399,759 601,119,763 61,362,915 
Natural Resources— 

Continental geoscience division—Ontario Hydro............ 37 Su 

Market development incentive payments—Alberta........... 6,980,426 SU hOg 838,201 6,179,987 

Miscellaneous iprojects:depOsitSi, sane pacts eit ctey-bae sien ate 2,449,415 3,064,553 2,187,930 3,326,038 

Shared-costiasreements—ReSCAalCO rates nate taislsieeeqerstcheue ks el (en> 1,423,154 2,224,486 2,312,709 1,334,931 

SHared=COstProjectsS!ecr as. ae tele rt eee tek eects ee hl ne ae ae 4,609,832 4,491,348 4,250,076 4,851,104 

15,500,342 9,818,149 9,626,431 15,692,060 
Privy Council— 
Shared-cost projects—Media travel expenses ............... 1,922,690 5525150 369,934 
Public Works and Government Services— 

Crown Corporation Trusts—Donations..................+-- 94,300 709,570 634,070 169,800 

J PANGO)O NOMS SUITS oo coo do aga Olan nde OU.R0n TD DOOD OMG 23,798 10,000 21,425 6,373 

Interest on bonds—Insurance companies .................-.- 53,462 53,462 

Militanyepurchasessexcess lungs) depOSit . tore tena einai 40,696,602 7,498,273 33,198,329 

Wessusecuritiesmneldsntrust=4-0. 0 © eee se 40,696,602 7,498,273 33,198,329 
7,498,273 7,498,273 
118,098 8,271,305 8,213,230 176,173 
Solicitor General— 
Joint research and development projects.................... 516,733 5,446,397 3,771,734 2,191,396 
Royal Canadian Mounted Police— 
Joint research and development projects.................. 720,052 1,283,443 2,003,495 
Mounted*Police Houndatlonucsmese occ cs crracocnietl lst ick USO 353,932 304,676 56,429 
Seizedtassets——Canadianyitundse . . 2... = eel nee sisiciee 6,017 613,730 396,183 223,564 
Sponsorship Agreement—Contributions.................. 413,114 2,263,614 1,398,949 NWS he, 
1,663,089 9,961,116 7,875,037 3,749,168 
Treasury Board— 

Credigcard—-Specraliprojectstund «. 5.1...) Rade tenacte scree one 1,000,000 1,000,000 
TOE es casas ngs ec ceys fo! ss csi aro Srv ainda SORT STI Ae ENE Rn De 1,795,638,929 1,850,904,356 1,747,366,130 1,899,177,155 
Less: consolidation adjustment. ............0 00.00 ec eee eeeees 25,019,433 9,441,433 15,578,000 
Total otheraccounts jessica eget deste ars cross 1,770,619,496 1,860,345,789 1,747,366,130 1,883,599,155 


3,714,106,194 2,114,172,897 1,899,394,982 3,928,884,109 


(i) Formerly Medical Research Council. 
Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate of 
Northumberland General Insurance Company. 


Civil service insurance fund 


This account was established by the Civil Service Insurance 
Act, introduced to enable the Minister of Finance to contract 
with a person appointed to a permanent position in any branch 
of the public service for the payment of certain death benefits. 
No new contracts have been entered into since 1954 when the 
Supplementary Death Benefit Plan for the Public Service and 
Canadian Forces was introduced as part of the Public Service 
Superannuation Act and the Canadian Forces Superannuation 
Act, respectively. As of April 1997, the Department of Human 
Resources Development assumed the responsibility for the ad- 
ministration and the actuarial valuation of the Civil Service In- 
surance Act. 


The number of policies in force as of March 31, 2001 were 
1,999 and the average age of the policy holders is 83.1 years. 
During the fiscal year 2000-2001, receipts and other credits 
consisted of premiums of $5,139 and, an amount of $197,296 
(charged to expenditures) which was transferred from the Con- 
solidated Revenue Fund in order to balance the assets and actu- 
arial liabilities of the program as of March 31, 2000. Payments 
and other charges consisted of death benefits for 88 claims, 
$517,957 settlement annuities paid to 33 beneficiaries, 
$18,209; refunds of 4 cash surrenders, $12,012; and, premiums 
refund, $25. 


According to the actuarial valuation and with the prescribed 
actuarial assumptions, the liabilities in respect of the benefit 
provided under the Act are estimated at $8,139,020 as of 
March 31, 2001. The assets as of March 31, 2001 are 
$7,994,494. The deficit as of March 31, 2001 is therefore at 
$144,526. Pursuant to subsection 16(3) of the Civil Service In- 
surance Regulations, the amount of $144,526 will be credited 
to the Account in the fiscal year 2001-2002 from the Consoli- 
dated Revenue Fund. 


Regular forces death benefit account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits con- 
sist of: (a) contributions by participants; (b) Government’s 
contribution paid in respect of participants who, at the time of 
death, were members of the regular forces, or who were elec- 
tive regular forces participants, to whom pensions were pay- 
able under the Canadian Forces Superannuation Act or the 
Defence Services Pension Continuation Act; (c) single premi- 
ums payable by the Government in respect of regular forces 
participants who became entitled to a basic benefit of $5,000 
without contribution; and, (d) interest. 


6.42 INTEREST-BEARING DEBT 


Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were members 
of the regular forces, or who were elective regular forces par- 
ticipants, to whom pensions were payable under the Canadian 
Forces Superannuation Act or the Defence Services Pension 
Continuation Act, upon their retirement from the regular 
forces; (b) benefits paid in respect of elective regular forces 
participants, to whom pensions were not payable under the Ca- 
nadian Forces Superannuation Act or the Defence Services 
Pension Continuation Act, upon their retirement from the regu- 
lar forces; and, (c) the portion of benefit payable for which a 
single premium has been paid by the Government. 


TABLE 6.30 
REGULAR FORCES DEATH BENEFIT ACCOUNT 
2000-2001 1999-2000 
$ $ 
Opening balanceé..,.......,;42%a..-.-..- aaaeieeats 185,193,953 181,679,642 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel........... 11,162,301 11,148,727 
Government’s contribution........... 1,535,433 2,286,714 
Single premiums payable by 
the Government in respect 
of regular forces participants 
who became entitled to a 
basic benefit of $5,000 
without contribution............... 649,956 629,863 
EMLETOSt oie, auecccousie bev seveds (mete aie psustansogeuere 16,287,519 16,452,859 
29,635,209 30,518,163 
214,829,162 212,197,805 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular forces, or who 
were elective regular forces 
participants, to whom pen- 
sions were payable under 
the Canadian Forces 
Superannuation Act or the 
Defence Services Pension 
Continuation’ Act ~ «3... 96 aeons 25,386,939 27,003,852 
Closing: balance’... ates estan eater 189,442,223 185,193,953 


Public Service death benefit account 


This account was established under the Public Service Su- 
perannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges rep- 
resent: (a) benefits paid in respect of participants who, at the 
time of death, were employed in the Public Service, or were in 
receipt of an annuity under Part I of the Public Service Super- 
annuation Act; and, (b) benefits of $10,000 ($5,000 before 
September 14, 1999) paid in respect of participants who, at the 
time of death, were employed in the Public Service, or were in 
receipt of an annuity under Part I of the Public Service Super- 
annuation Act, and on whose behalf a single premium for 
$10,000 ($5,000 before September 14, 1999) death benefit 
coverage for life has been made. 


TABLE 6.31 

PUBLIC SERVICE DEATH BENEFIT ACCOUNT 

Holiiine Siz zinagioinsg) baw 2000-2001 1999-2000 
$ $ 


Openingibalance® - {8655 22.eiiei-fse 2 1,707,010,592 1,592,985,892 


RECEIPTS AND OTHER CREDITS— 


Contributions— 
Employees— 
Government and Public Service 
corporations. Mssqqsc7 oo! fee 53,229,561 60,457,608 
Government— 
General laoreet: Cee ek 6,809,707 6,088,700 
Single premium for $10,000...... 1,282,817 1,297,204 
Public Service corporations ........ 1,844,903 2,514,655 
Interestiea. telicn: Shoah Aetna th anh 151,386,327 147,342,497 
214,553,315 217,700,664 


1,921,563,907 1,810,686,556 


PAYMENTS AND OTHER CHARGES— 
Benefit payments— 


Generale) isles. £2 wena oe 81,499,261 72,684,111 
Life coverage for $10,000.......... 40,700,342 30,611,571 

Other death benefit 
PAV ECCS terceerss eretotne etek Rese reesven tote ner 217,222 380,282 
122,416,825 103,675,964 


Closing balance taza rei tonyacy. eye) Sires eet 1,799,147,082 1,707,010,592 
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Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash surren- 
der values. The account is actuarially maintained and an actu- 
arial adjustment as at March 31, 2000 of $15,010 was charged 
to the account during the year and was credited to revenues. 
The final date on which application for this insurance could 
have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans’ Insurance Act, to 
provide life insurance to contributing veterans of World War II. 
The account is credited with premiums and is charged with dis- 
bursements for death benefits and cash surrender values. The 
account is actuarially maintained and an actuarial liability ad- 
justment as at March 31, 2000 of $125,847 was credited to the 
account during the year and was charged to expenditures. The 
final date on which application for this insurance could have 
been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a5 percent contribution from the pay of mem- 
bers of the Force (other than commissioned officers) who are 
subject to the Pension Continuation Act. There are no longer 
any active members amongst the contributors. 


Locally engaged contributory pension account 


This account, which pertains to Part II of the Locally En- 
gaged Pension Regulations, provides pension benefits to lo- 
cally employed Government employees who contributed to the 
plan. The account is credited with contributions from locally 
engaged employees, and charged with the subsequent payment 
of benefits. 


Treasury Board approved the closure of the plan to new en- 
trants effective December 31, 1988. There are now fewer than 
fifty members contributing to the plan. 
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Canada/Manitoba partnership agreement on 
municipal water infrastructure for rural economic 
diversification 


This account was established to record advance payments 
received from the government of Manitoba and participating 
cities/towns for their share of the costs incurred under various 
projects. The projects involve making improvements to the wa- 
ter supply and waste treatment and disposal infrastructures of 
rural communities while preserving environmental quality. 
Money is paid out of the account as eligible billing costs are re- 
ceived. 


Commodity Industry Development 
Fund—Province 


This account was established to record contributions re- 
ceived from provincial governments equal to a maximum of 
one-half of the premium contributions made under the Na- 
tional Tripartite Stabilization Program for Beef in respect of 
sales inits final year of operation, net of their contributions un- 
der the Net Income Stabilization Account Bridge Program. 
This account earns interest at the rate established by the Minis- 
ter of Finance. Funds in the account are to be used for pro- 
grams, projects and activities which include, but are not 
exclusive to research, technology transfer, promotion and mar- 
ket development but may not be used for direct support to pro- 
ducers or processors. 


Net Income Stabilization Account 


This account was established by section 15 of the Farm In- 
come Protection Act and the Federal/Provincial Agreement es- 
tablishing the Net Income Stabilization Account Program, to 
help participating producers of qualifying agricultural com- 
modities achieve long term improved income stability. The 
Program allows participants to deposit funds up to predeter- 
mined limits into an account held at a participating financial in- 
stitution, and receive matching contributions from the federal 
and provincial governments. 


For the fiscal year ending March 31, 2001, participant de- 
posits pertained in most part, to the 1999 stabilization year (the 
period for which a participant filed a 1999 tax return). Partici- 
pants are entitled to make matchable deposits based on eligible 
net sales (ENS) which are limited to $250,000 per individual. 
For the 1999 stabilization year, the Agreement allowed for 
base matchable deposits of up to 3 percent of the ENS for most 
qualifying commodities. Additional participant deposits were 
allowed by separate agreement between Canada and a prov- 
ince. 


Participants are entitled to make additional non-matchable 
deposits, which are limited to an annual maximum of 20 per- 
cent of ENS (carried forward for up to 5 years). 


6.44 INTEREST-BEARING DEBT 


The account records the following transactions relating to 
the Consolidated Revenue Fund: 


(a) Government matching contributions on participant 
matchable deposits, for the 1999 stabilization year, 
with the exception of Alberta, the federal and provin- 
cial governments provided base matching contribu- 
tions equal to two thirds and one third, respectively of 
participant matchable deposits. The federal Govern- 
ment contributed the full 3 percent for Alberta; 


(b) interest paid by the federal Government on funds held 
in the Consolidated Revenue Fund, at rates and in ac- 
cordance with terms and conditions determined by the 
Minister of Finance; 


(c) interest paid by participating financial institutions on 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution; 


(d) bonus interest of 3 percent per annum, split between the 
federal and provincial governments, except the Prov- 
ince of Alberta, calculated on participant contribu- 
tions; less, 


(e) withdrawals by participants from funds held in the 
Consolidated Revenue Fund (participants are entitled 
to make annual account withdrawals up to the amount 
allowed by the larger of two triggers (a stabilization 
trigger and a minimum income trigger). 


Shared-cost agreements—Research—Agriculture 
and Agri-Food 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Shared-cost agreements—Canadian Food 
Inspection Agency 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Automated Quality Testing—Private sector 


The purpose of the account is to develop new, rapid, auto- 
mated testing methods to determine the quality of grain and to 
commercialize them. This project is funded at least 50% from 
the private sector. The authority comes from Treasury Board 
minute N°. 827824 as at February 10, 2000. 


Deposits/Disbursements—Worker’s Compensation 
Board 


This account was established under the authority of the Can- 
ada Customs and Revenue Agency Act and the Worker’s Com- 
pensation Act, to enable the Canada Customs and Revenue 
Agency to record and forward on weekly basis, funds received 
from Nova Scotia employers to the Worker’s Compensation 
Board of Nova Scotia, as part of a partnership arrangement be- 
tween the Agency and the Board. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Shared-cost/joint project agreements—Canadian 
Heritage 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. ; 


Advance account—Canadian Film Development 
Corporation 


This account was established pursuant to section 19 of the 
Canadian Film Development Corporation Act, to reserve for 
use in future years moneys generated by projects funded by 
Telefilm Canada, and which, due to timing, remained 
unreinvested at year end. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the Gov- 
ernment of Canada. The amount of $225,000 was credited to 
the account. Interest computed, in accordance with the terms of 
section 3 of the Laurier House Act, is to be credited to the ac- 
count at the end of each year, and charged to interest on the pub- 
lic debt. The interest is to be used to assist in the maintenance of 
the Laurier House, which is to be preserved as a place of his- 
toric interest, and also to provide accommodation for study and 
research. 


Miscellaneous projects deposits—Parks Canada 
Agency 


This account was established to record contributions re- 
ceived from organizations and individuals for various projects. 
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Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Common school funds—Ontario and Quebec 


This account was established under /2 Victoria 1849, Chap- 
ter 200, to record the proceeds from the sale of lands set apart 
for the support and maintenance of common schools in Upper 
and Lower Canada, now Ontario and Quebec. Interest of 
$133,888, apportioned on the basis of population, is paid di- 
rectly to these provinces on a semi-annual basis, at the rate of 
5 percent per annum, and is charged to interest on the public 
debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale of 
property and the earnings of property, and, (b) all amounts re- 
ceived from governments of other countries pursuant to agree- 
ments entered into after April 1, 1966 relating to the settlement 
of Canadian claims, and also records payment of claims sub- 
mitted, including payment of the expenses incurred in investi- 
gating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record moneys received from the Custodian 
of Enemy Property or from other sources, and payments: (a) to 
eligible claimants for compensation in respect of World War II; 
(b) of a supplementary award amounting to 50 percent of the 
original award (PC 1958-1467, October 23, 1958); and, (c) of 
expenses incurred in investigating and reporting on claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of mon- 
eys received from the provinces for cost-shared programs ac- 
cording to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 
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Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and Oceans 
from a person contravening the Fisheries Act. Monies so re- 
ceived are held in the Consolidated Revenue Fund pending fi- 
nal resolution of the case by the Minister of Fisheries and 
Oceans or the courts. 


St-Lawrence Seaway Dredging 


This account was established to record monies received for 
the maintenance dredging services tonnage fees. Monies so re- 
ceived are used to pay for the dredging of the St-Lawrence Ship 
Channel between Montreal and Cap Gribane. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record monies received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agree- 
ment of 1954 between Canada and Italy, and disbursements for 
the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received 
from families or friends as prepayment for financial assistance 
to distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record monies received as 
prepayment for services to be performed by the Department of 
Foreign Affairs and International Trade on behalf of third par- 
ties. 


Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 


Shared-cost projects—International conferences 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects concerning International Conference Agree- 
ments. 


Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record monies received 
from the United States and the Mexican Section of the NAFTA 
Secretariat, for the development and administration of com- 
mon information management systems. 
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Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established to record moneys received at 
the dissolution of the Canadian Sports Pool Corporation which 
are to be used to pay any liabilities of the Corporation. 


Collaborative research projects 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relating 
to the provinces/territories share of costs incurred under fed- 
eral/provincial cost-sharing agreements for joint federal/pro- 
vincial/territorial projects which address health issues which 
are national in scope. 


Pan American Health Organization 


This account was established to record funds for a collabo- 
rative laboratory and epidemiolagy strengthening project for 
the prevention and control of selected enterics pathogens and 
their antibiotic resistance pattern in the region of the Americas. 
It also includes a project to strengthen epidemiological and 
laboratory infrastructure for the diagnosis and surveillance of 
S. pneumonia in support of vaccine development. 


The debit balance in this account is the result of a processing 
delay and will be cleared in the new fiscal year. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Dyskinesia and torticollis research 


This account was established by section 29 of the Canadian 
Institutes of Health Research Act, to record a bequest 
of $75,000 made by an anonymous donor, to establish a fund 
for research in the fields of dyskinesia and torticollis. The in- 
terest received is used for the payment of research grants. 
Other donations are also credited to this fund. 


Fair wages suspense account 


This account is operated under the authority of section 13 of 
the Fair Wages and Hours of Labour Regulations. Where an in- 
vestigation in respect of a contract on Government works re- 
sults in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently dis- 
tributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of contracts, 
withheld from final payment to contractors. 


Federal/provincial shared-cost project—Human 
Resources Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing agreement 
with the federal Government. Disbursements are made to pay 
the provinces’ share of costs per official agreements or to re- 
fund unused amounts. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The cost in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


Labour standards suspense account 


This account was established under the authority of sec- 
tion 23 of the Canada Labour Standards Regulations to record 
wages received by the Minister of Labour from employers who 
cannot locate employees. Efforts are then made to locate em- 
ployees. 


PanAsia Research and Development Grants 
Program 


This account was established to record monies being admin- 
istered on behalf of the International Development Research 
Centre for various grants to support research and development 
and research projects in Asia and Pacific region in networking 
applications, technologies and regulatory issues. The project 
addresses the region’s economic, social and environmental 
problems. 


Fines—Indian Act 


Fines collected as defined in section 104 of the Indian Act, 
are credited to this account for the benefit of the bands or mem- 
bers of the bands. Expenditures may be made per the direction 
of the Governor in Council to cover certain costs in the admin- 
istration or promotion of the purpose of the relative law. 


Indian agencies revenue trust bank accounts 


This account was established to record moneys held for In- 
dians in authorized banks across Canada. These moneys in- 
clude such items as deposits and payments on leases held for 
individual Indians, and those to be split between individual In- 
dians and Indian bands. This is anon-interest bearing account. 
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Indian band funds—Shares and certificates 


This account was established under the Indian Act, to record 
the historical value of Transalta Utilities Ltd shares received as 
compensation for a power line right-of-way on the Blood In- 
dian reserve. These shares are held in the name of the Receiver 
General for Canada for the credit of the Blood Indian Band. 
Any dividends received are credited to the revenue account of 
the Blood Indian Band. 


Indian compensation funds 


This holding account was established to record moneys re- 
ceived from the sales of Indian lands and easement compensa- 
tion where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an In- 
dian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit or 
licence, settlement of litigation, registration of the Indian or 
identification of the recipient. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purposes 
and include the following: 


(a) Missing individual—Estate distribution to which a 
missing individual is entitled is held in this account. 


(b) Quebec fur account—This account records moneys re- 
ceived from the sales of pelts trapped on reserves in the 
Abitibi District in Quebec, to defer charges for tally- 
men’s wages, freight costs, etc. 


Treaty Land Entitlement (Saskatchewan) Fund 


This account was established to record contributions and 
payments pertaining to settling of Saskatchewan Indian Na- 
tion’s land claims. Interest credited on the Province of Sas- 
katchewan deposits was charged to public debt while interest 
on federal contribution was charged to expenditures of the De- 
partment of Indian Affairs and Northern Development. 


Canada/Provinces Business Service Centre 


This account was established to record monies received 
from other provinces under cost-sharing agreements for the 
Canada-Ontario Business Service Centre. 
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Income from securities in trust—Bankruptcy and 
Insolvency Act: 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last reg- 
istered owner, in this case, the stockbroker. The dividends are 
forwarded to the Superintendent of Bankruptcy for safekeep- 
ing. 


Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established to record the liability to share- 
holders who have not presented their shares for payment. 


Securities in trust—Bankruptcy and Insolvency 
Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost agreements—Tourism 


This account was established to record amounts deposited 
by external parties for shared-cost projects. Moneys are dis- 
bursed on behalf of depositors as specific projects are under- 
taken. 


As of January 2, 2001, Canadian Tourism Commission is 
now a Crown Corporation listed in Part I of Schedule III of the 
Financial Administration Act. This account will be closed at 
the beginning of fiscal year 2001-2002. 


Shared-cost/joint project agreements—Research 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record monies received 
from other governments and organizations in order to cover ex- 
penditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed 
assets—Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of the 
Bankruptcy and Insolvency Act, pending distribution to credi- 
tors. 
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Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when funds 
are paid to them. 


Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver Gen- 
eral, in accordance with sections 138 and 139 of the Wind- 
ing-up Act, pending distribution. 


Federal/provincial agreement—Advance account 


This account was established to record deposits from 
non-federal partners for their share of costs under various pro- 
jects. Monies are disbursed on behalf of contributors as pro- 
jects are undertaken. Unused funds are to be returned to 
contributors. 


Radarsat 


This account was established to record moneys received for 
both cost-sharing and advance payments for Radarsat scenes. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act to record funds received from other governments 
and organizations outside the accounting entity to cover expen- 
ditures made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds re- 
ceived from other governments and organizations, to cover ex- 
penditures made on their behalf, and to record the liability to 
other organizations. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was established 
by Vote 45a, Appropriation Act No. 5, 1973-74. The interest 
earned is used for the payment of fellowships to graduate stu- 
dents in certain fields of Canadian studies. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record receipts and dis- 
bursements of funds available for social sciences and humani- 
ties research activities. The account is also used to record 
receipts of private donations and disbursements for the pur- 
pose of special projects. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 


Jobs and economic restoration initiative 


This account was established through a federal-provincial 
cost-shared program designed to help prevent permanent job 
loss in flood affected areas and to restore economic activity. 


Shared-cost agreements—Port of Churchill 


This account was established through a federal-provincial 
cost-shared program in sharing the dredging costs of the up- 
grade to the Port of Churchill. 


Federal Court special account 


This account was established to maintain accounts on behalf 
of litigants before the Court. These accounts record the moneys 
paid into the Federal Court of Canada, pursuant to an order of 
the Court, rules of the Court or statutes, to be held in trust pend- 
ing payment of such moneys, in accordance with a judgment of 
the Court. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made on 
their behalf, in accordance with the provisions of agreements 
with the Government of Canada. 


The debit balance shown in one of these accounts is the result 
of a processing delay and will be cleared in the new fiscal year. 


Italian Air Force Training 


This account was established to process advance payments 
and recover costs related to the Italian Air Force Training Pro- 
gram to conduct low-level flying training at Goose Bay, Labra- 
dor. 


Joint research and development projects—National 
Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where the 
work is shared between the government and the private sector 
laboratory. 


Non-government agencies 


This account was established to record funds received for ex- 
penditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 
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North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


Continental geoscience division—Ontario Hydro 


This account was established to facilitate a cost sharing 
agreement between Natural Resources and Ontario Hydro to 
acquire, compile, process and interpret seismic reflection data 
recorded in Lake Ontario, Lake Erie, and Lake Huron. 


During the year, the account was closed. 


Market development incentive payments—Alberta 


This account records moneys received from the Government 
of Alberta, to encourage the expansion of natural gas markets in 
Alberta and provinces to the East, in accordance with an agree- 
ment between the Government of Canada and the Government 
of Alberta dated September 1, 1981 and pursuant to section 39 
of the Energy Administration Act. The original term of the 
agreement was from November 1, 1981 to January 31, 1987. As 
a result of the Western Accord of March 25, 1985, payments 
from the Government of Alberta terminated as at April 30, 
1986, however, payments are being made from the account for 
selected programs which encourage the use of natural gas for 
vehicles. 


Miscellaneous projects deposits—Natural 
Resources 


This account was established to record contributions re- 
ceived from organizations and individuals for the furtherance 
of forestry research work. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Shared-cost projects—Mediatravel expenses 


This account was established to record money received as 
pre-payment for services from non-governmental organisa- 
tions. 
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Crown Corporation Trusts—Donations 


This account was established to record, on a temporary ba- 
sis, (a) donations intended for the development and operations 
of the Downsview Park, Toronto; and, (b) donations from pri- 
vate sector entities to support the Old Port of Montreal. 


Francophone Summits 


This account was established to record moneys granted 
since 1994 by the «Agence de la Francophonie (Paris)» for 
completing projects involving the industrialization of the 
French language and the promotion of new French terms in 
both scientific and technical fields. 


Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest cou- 
pons on bonds deposited by insurance companies under the In- 
surance Companies Act. Debits represent the payment of the 
same interest to the insurance companies. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily un- 
used funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn in- 
terest for the Government of Canada. 


Joint research and development projects—Solicitor 
General 


This account was established to record funds received to 
conduct joint research and development projects. 


Joint research and development projects—Royal 
Canadian Mounted Police 


This account was established to record monies received 
from other government organizations in order to share costs in- 
curred under various research project agreements. 
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Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover ex- 
penditures related to community policing, educational, promo- 
tional and public relations projects throughout Canada. 


Seized assets—Canadian funds 


This account was established to record moneys seized dur- 
ing the course of investigations and drug seizures under the 
Criminal Code of Canada, the Narcotic Control Act, the Food 
and Drug Act, the Customs Act and the Excise Act. The funds 
are held pending Court decisions. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed to 
the Royal Canadian Mounted Police pursuant to sponsorship 
agreements for use in community policing programs. 


Credit card—Special project fund 


This account was established to record funds received from 
American Express (AMEX) to improve the Travel Card Pro- 
gram. 


SUPPLEMENTARY STATEMENTS 


Canada Pension Plan 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The financial statements of the Canada Pension Plan have 
been prepared by management of Human Resources Develop- 
ment Canada in accordance with the accounting policies set out 
in Note 2 to the financial statements. 


Management is responsible for the integrity and objectivity of 
the data in these financial statements, including the amounts 
which must, of necessity, be based on estimates and judgements. 
The financial information presented throughout the Annual Re- 
port is consistent with the financial statements. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management con- 
trols, information systems and management practices. These are 
designed to provide reasonable assurance as to the reliability of 
the financial information, and to ensure that the transactions are 
in accordance with the Canada Pension Plan and regulations, as 
well as the Financial Administration Act and regulations. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, has conducted an independent audit of the 
financial statements in accordance with Canadian generally ac- 
cepted auditing standards and has reported to the Minister of Hu- 
man Resources Development. 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 


CLAIRE M. MORRIS 
Deputy Minister 


July 18, 2001 
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AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the statement of net assets of the Canada 
Pension Plan as at March 31, 2001 and the statement of 
changes in net assets for the year then ended. These financial 
statements are the responsibility of the management of Hu- 
man Resources Development Canada. My responsibility is to 
express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that 
I plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presenta- 
tion. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Canada Pen- 
sion Plan as at March 31, 2001 and the changes in its net assets 
for the year then ended in accordance with the significant ac- 
counting policies set out in Note 2 to the financial statements. 


Sheila Fraser, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 18, 2001 
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CANADA PENSION PLAN 


STATEMENT OF NET ASSETS 
AS AT MARCH 31 
(in millions of dollars) 


Assets 
Investments 
CPP Investment Fund—At cost (Note 3) 


Provincialtanditernitorialibonds ae aiete ste oe eats aie tia sicincore eee pies ene 6 ote eee 
Canadaibonds Senco ere escent tees a rn ae Dv ci Ca aceon oe NATSTERS for nates eee ces 


CPP Investment Board—At fair value (Note 4) 


Canadian’ Cquities Ry. ot eacwe sat nop snes tene thee er ee ta lose o ee oR ie oo isis eA ete 
INON-Canadian CQuities sors cs isce srsc secs kee nieces Sees casi fol ace cross ro acca acer suai ats eie ara aie 


Cash 


Deposit'with*Receiver General for'Canadates ones ae el ak. cee la ees hen. oo fee 


Receivables 


Contributions: iy 28h b.B arg Wat ree Rar a rer arth eres rotates +s tere see 
Accruedaunteresteya a cel t ass oo Aas otic oad a-Si ated > adres seis e tuane 
Régime.des, rentes du Quebec ia ec vein eee tel bein sh nls oe eiasta.sl© cies seers 
Beneficiaries (NOLES) she te o. tees ahaha Mate ee taele ah PrER TINE © ages or 6.5 sls pes (oth ooo eee, ASR 


Liabilities 


ACCounts Payable «bic cac ccc pasteles vats wn Seah she a ots 5s ote rot ns Obs Petals o » saeta toes 
Accruedipensions and benefits; Meas. tice ss crete eats ers es al tees of seetaienatetere sts oy 6: mete) ais 


CPP Investment Board’s liabilities, net of its 


Gthér assets® sh) FL aoe eae sk. ts sees. Past t SAG GB PISS oc eset 


Netsassétsts RAAF. ort. ches tos sp eel waren bot Gane gd oe gree... Aaveeias 


Net assets, represented by: 


Ganada Pension: Plan Investment Fund: ... 3. occ. 5. a Selaeee 0. ee sees 
Transfers to Canada Pension Plan Investment Board. .... jaueu 2-6 ide) 2s. ese se 
Accumulated net income/(loss) from Investment Board’s 

QPETALONS Fates eke cpio an ags Ree ero hee baces viet eae noua sha lee kaxotts (otal ae ep Share au aes ae a 
Canada Penston Rian’ Account (Note O)/e cr ur crdacutie.c cic o's aha cre snsipicyeianeesh« cick neni 
Receivables, neCor liabilities. ces errcarccs tote atone cs ay cecete aor ceeretoe etotaicn rsnaeas es 


INGt ASSES: scerates Soa rets ann omen eee a eae Pee ate te evans wae cinta rer CUE Pai R oi ee TENE eth on ene ROME EP Sethe tan 


The accompanying notes are an integral part of these financial statements. 


Approved by Human Resources Development Canada: 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 


CLAIRE M. MORRIS 
Deputy Minister 
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Canada Pension Plan —Continued 
CANADA PENSION PLAN 
STATEMENT OF CHANGES IN NET ASSETS 


FOR THE YEAR ENDED MARCH 31 
(in millions of dollars) 


2001 2000 
Netassetsabe pinning, Of Vear iene tp . Siete sae eA cM Ha. Sie Sous aes Ree ah MEN Nene o: 8ccl' a0 0) wierd ee ROR 41,261 39,100 
Increase in assets 
Contr butlOnsyCNOleg/) neutn de ie Ae cae mae os OR RE eek al ek vider Ba gar oye + tp Sow AS hide ass degre ord orates 21,407 17,037 
INVESEMOENt IDC ONG ON OLE LO) eesrate cus digo gs Fale veis og caiskais ek aeobs a SMA oe Seal cat eas Calo cng eae apes ede a epila asia omar etne Moor eee 2,849 4,238 
24,256 DIS 
Decrease in assets 
Pensions and benefits (Note 9) 
IRECEMeN tate wets ee ee ee eee rete eee eee e se ORE he rE BLE 6 ve cig aud cca ss Se eaten. 13,527) 12,919 
SS En VA WORSE Et SOO Oe tr Bw PR AA I CREE we Hates CUR OR Mie etre ate AM ecocc we dle wipe ws sure mrene whine ane 2,802 2,669 
Disabilitygeys tems: Smee 52 ree plies eS he EET Re SEE ee SEES obo esos pao a oe ee AES SERGE ta eotee 2,546 2,559 
Disabled.contributot: S/Cbil dais, Boum she he tek ras ore eats De Sea Ris wo Kyccecs so 5 Gems RS aS She CUTE ce 233 245 
DY ity x. AS eee ra eet pate ie Og sane. Ent ait rte, baer nea Ae REE I RPDEEME AON 55 bi Ce ry ye 213 B22; 
Orphan eegeee ae es cee AL aN eee At RW SEA Mona) NEE Se RGR: Ee MAAN ca your ths ta ats a Rite 198 202 
Less: NEGOVETPAY Ie LIS eer, Cet. Cement ATE RAN MRL ORT UR A NERS oR Shee TOMO AS Ds cies oie bia cos pKa ye Bea ae {25) (17) 
19,494 18,799 
A GIDUTISUTA LON COSESECIN OLE 10) tperrte a tle Pt 8 cos ene etretan aoa ofc tetas cues oa tahasicl'o/o¥s) = are lars eid la (s eymuav aye sp oumrersh eiayons 335 315 
19,829 19,114 
THGFEASS ININCE ASSESS ee Cee eee ee ne te re ee Se Oy le a'ers\aieeqeupys cpap Oa ee 4,427 2,161 
Netiassets send otvyeataey o.actrn ces Ph ace has cud ota alah tet oboe orci. sS.. og oh e ED POO Le Ee 45,688 41,261 


The accompanying notes are an integral part of these financial statements. 
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Description of the Canada Pension Plan 


(a) Description of the CPP 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by an act of Parliament in 1965. 


The CPP began operations in 1966. It is a compulsory 
and contributory social insurance program operating in 
all parts of Canada, except Quebec, which operates the 
Régime des rentes du Québec, a comparable program. 
The Plan’s objective is to provide a measure of protec- 
tion to workers and their families against the loss of 
earnings due to retirement, disability or death. 


The Minister of Human Resources Development is re- 
sponsible for the administration of the Canada Pension 
Plan (the CPP Act); the Minister of National Revenue is 
responsible for collecting contributions. The Minister 
of Finance and his provincial counterparts are responsi- 
ble for setting CPP contribution rates, pension and ben- 
efit levels and funding policy. 


The financial activities of the Canada Pension Plan are 
recorded in the CPP Account (Note 6). The CPP Invest- 
ment Fund (Note 3) holds the bond portfolio of the Plan, 
and the Plan’s investments in capital markets are man- 
aged by the CPP Investment Board (Note 4). The finan- 
cial transactions affecting the Account and the 
Investment Fund are governed by the CPP Act and regu- 
lations. The Investment Board’s transactions are gov- 
erned by the Canada Pension Plan Investment Board 
Act and the accompanying regulations. 


As stated in the CPP Act, changes to this Act require the 
approval of at least two-thirds of the provinces having, 
in the aggregate, not less than two-thirds of the popula- 
tion of all included provinces. 


(b) Financing 


CPP is financed by contributions and investment re- 
turns. 


Employers and employees pay contributions equally to 
CPP. Self-employed workers pay the full amount. 


CPP was designed initially to be financed on a 
pay-as-you-go basis, which means that the Plan would 
operate on a current basis with pensions and benefits 
being paid out of current contributions. With changes 
made to the Act in 1997, CPP is now intended to be 
funded on a “steady-state” basis—that is, combined 
contributions are planned to increase to 9.9 percent of 
pensionable earnings by 2003 and are then expected to 
level off. 
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From 1966 to 1986, the combined employer-employee 
contribution rate remained at 3.6 percent of pension- 
able earnings. In 1987, it was raised to 3.8 percent and 
increased yearly by 0.2 percent to reach 5.6 percent in 
1996. In 1997, 1998, 1999 and 2000, the combined con- 
tribution rate was increased by 0.4 percent, 0.4 percent 
0.6 percent and 0.8 percent respectively. In 2001, it was 
increased by 0.8 percent to reach 8.6 percent. The maxi- 
mum combined contribution for 2001 was $2,993 
(2000 - $2,660). 


The CPP Act provides that an actuarial report shall be 
prepared every three years for purposes of the review of 
the financial state of the CPP by the Minister of Finance 
and his provincial counterparts. The Seventeenth Actu- 
arial Report of the Chief Actuary of the Office of the Su- 
perintendent of Financial Institutions was tabled in the 
House of Commons in December 1998. Federal and 
provincial ministers of Finance concluded at the end of 
the 1999 Triennial Review process that the CPP’s fi- 
nancial health is sound and that the 9.9 percent com- 
bined employee-employer contribution rate which will 
be reached in 2003 is expected to be sufficient to sus- 
tain the Plan in the face of an aging population. 


(c) Net assets of the Plan 


The net assets of the Plan are composed of the deposit 
with the Receiver General for Canada, short term and 
long term investments in bonds and investments in cap- 
ital markets managed by the CPP Investment Board. 
The net assets represent funds accumulated for the pay- 
ment of pensions, benefits and administration costs. 
This amount does not cover the actuarial present value 
of accrued pensions and benefits. As at March 31, 2001, 
the net assets of the Plan are $45.7 billion (2000 - $41.3 
billion). This amount represents 2.3 times the total of 
pensions and benefits for the year 2000-2001. 


(d) Pensions and benefits 


Retirement pensions—A retirement pension is payable 

to each contributor at age 60 or older, according to the 
provisions of the Act. The monthly amount is equal to 
25 percent of the contributor’s average monthly pen- 
sionable earnings during the pensionable period. The 
amount may be reduced or increased depending upon 
whether the contributor applies for a retirement pen- 
sion before or after age 65. This adjustment cannot ex- 
ceed 30 percent. The maximum monthly pension 
payable at age 65 in 2001 is $775.00 (2000 - $762.92). 
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Disability benefits—A disability benefit is payable to a 
contributor who is disabled, according to the provisions 
of the Act. The amount of the disability benefit to be paid 
includes a flat-rate portion and an amount equal to 75 
percent of the earned retirement pension. The maximum 
monthly disability benefit in 2001 is $935.12 (2000 - 
$917.43). 


Survivor’s benefits—A survivor’s benefit is payable to 
the spouse or common-law partner (the beneficiary) of a 
deceased contributor, according to the provisions of the 
Act. For a beneficiary under the age of 65, the benefit 
consists of a flat-rate portion and an amount equal to 37.5 
percent of the deceased contributor’s earned retirement 
pension. A beneficiary between the ages of 35 and 45 
who is not disabled or who has no dependent children re- 
ceives reduced benefits. For beneficiaries aged 65 and 
over, the benefit is equal to 60 percent of the retirement 
pension granted to the deceased contributor. The maxi- 
mum monthly benefit payable to a beneficiary in 2001 is 
$465.00 (2000 - $457.75). 


Disabled contributor’s child and orphan benefits—Ac- 
cording to the provisions of the Act, each child of a con- 
tributor who is receiving disability benefits or who died 
is entitled to a benefit as long as the child is under the age 
of 18, or is between the ages of 18 and 25 and attending 
school full-time. The flat-rate monthly benefit in 2001 is 
$178.42 (2000 - $174.07). 


Death benefits—According to the provisions of the Act, 
a death benefit is a one-time payment to, or on behalf of, 
the estate of a contributor. The benefit amounts either to 
10 percent of the maximum pensionable earning in the 
year of death or six times the monthly retirement pension 
granted to the deceased contributor, whichever is less. 
The maximum death benefit in 2001 is $2,500 (2000 - 
$2,500). 


Pensions and benefits indexation—As required by the 
Act, pensions and benefits are indexed annually based on 
the Consumer Price Index for Canada. The rate of index- 
ation for 2001 is 2.5 percent (2000 - 1.6 percent). 


2. Significant accounting policies 


(a) Basis of presentation 


These financial statements present the net assets and the 
changes in net assets of the Canada Pension Plan. They 
do no provide information on the actuarial estimates re- 
quired to meet future obligations of the CPP. The CPP Act 
does not require that the pensions and benefits be 
pre-funded. 


The financial statements are prepared in accordance with 
relevant acts and regulations. They have been prepared 
on the accrual basis of accounting and they include 
amounts which must, of necessity, be based on manage- 
ment’s best estimates and judgements. 


The CPP, which is under joint control of the Govern- 
ment of Canada and participating provinces, is not con- 
sidered to be part of the reporting entity of the 
Government of Canada. Accordingly, its financial activi- 
ties are not consolidated with those of the Government. 


(b) Valuation of investments 


Bonds are shown at cost, which is equal to the face 
value of the bonds at the time of purchase. This ac- 
counting policy has been selected based on the 
non-marketable, non-transferable nature of the bonds 
and on consideration of the likelihood of redemption 
of the provincial and territorial bonds in the foresee- 
able future. The bonds issued by the provincial and 
territorial governments are redeemable prior to matu- 
rity at market value equivalent at the option of these 
governments. In the event that the federal Minister of 
Finance considers the redemption necessary to pay 
pensions, benefits and administration costs, the bonds 
would then be redeemed at face value. 


CPP Investment Board’s investments are stated at fair 
value. Fair value is the amount of the consideration 
that would be agreed upon in an arm’s length transac- 
tion between knowledgeable, willing parties who are 
under no compulsion to act. Market prices for securi- 
ties and unit values for pooled and mutual funds are 
used to represent fair value for the investments. Unit 
values reflect the quoted market prices of the underly- 
ing securities. 


(c) Contributions to the Plan include CPP contributions 
collected by the Canada Customs and Revenue 
Agency (CCRA) for the year, including receivables at 
year-end. Funds transferred by the CCRA are esti- 
mated and are subject to review and adjustments. Ad- 
justments, if any, are recorded as contribution 
revenue in the year they are known. 


(d) Investment income recognition 


Interest income is recorded in the year in which it is 
earned. 


CPP Investment Board’s net income from operations 
represents the Investment Board’s investment in- 
come, less investment and administrative expenses. 
Investment income is recorded on the accrual basis 
and represents realized gains and losses on disposal or 
transfer of investments, unrealized gains and losses 
oninvestments held at the end of the year, dividend in- 
come, interest income, and distributions from mutual 
and pooled funds. Realized gains and losses on invest- 
ments sold during the year represent the difference be- 
tween sale proceeds and cost, less related costs of 
disposition. Unrealized gains and losses represent the 
change in the difference between fair value and cost of 
investments at the beginning and end of each year. 
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(€) Pensions and benefits are recorded when payable. 


(f) Net overpayments are composed of overpayments of 
pensions and benefits that were established during the 
year less remissions of debts granted. 


(g) Administration costs are recorded in the year to which 
they relate. 


3. Investments held by the CPP Investment Fund 


The Canada Pension Plan Investment Fund was estab- 
lished in the accounts of Canada by the CPP Act to record 
the Plan’s investments in bonds of the provinces, territories 
and Canada. The CPP Investment Fund’s bond portfolio is 
administered by the federal Department of Finance. 


Until the end of 1997, the investments in provincial, ter- 
ritorial and federal government bonds were made with the 
cash on hand in excess of the Plan’s forecast three-month 
operating requirement. These bonds were not marketable 
and had a 20-year term (or less) as fixed by the Minister of 
Finance on the recommendation of the Chief Actuary of the 
Office of the Superintendent of Financial Institutions. The 
interest rate on the bonds was determined by the Minister of 
Finance based on the average yield to maturity of all out- 
standing Government of Canada obligations with terms of 
20 years or more. When these bonds matured, funds not re- 
quired for payment of pensions and benefits were re-in- 
vested in new bonds. 


Beginning in 1998, a maturing provincial or territorial 
bond may be re-invested in anew bond only once for aterm 
of 20 years, if both the issuer asks to do so and the operating 


BONDS, AT COST 
(in millions of dollars) 


Newhound landers orgie ey Sere crak ere neat ren et 
Prince, Edward [sland pmvcvort-ceuer ao eee Sosa eeac ian See 
INOVa SCGOUA eect Lene at ee ae ee ee ere 
New (BIunsSWwiCkicn. 5 o) ntacke ors ene ee hae eae a es 
QUeD EC aks nusake waits stare eee nee epee ers ok rede Teas 
Ontario “BYs eA Als Ae MPa FE Sets Seta eee ee 
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balance is sufficient to pay current pensions and benefits. 
Excess funds not re-invested are transferred to the CPP In- 
vestment Board. 


The re-invested bonds remain not marketable and bear 
interest at arate fixed by the Minister of Finance. The inter- 
est rate is substantially the same rate as that the province 
would pay if it were to borrow the same amount for the 
same term through the issuance of a bond on the public cap- 
ital markets. 


All disposals of bonds are made, at maturity date, at face 
value. Interest earned on the investments is paid semi-an- 
nually to the CPP Account. The bonds are redeemable in 
whole or in part before maturity. Since January 31, 2001, 
the provinces and territories are permitted to redeem their 
bonds held by the CPP Investment Fund prior to their matu- 
rity at a value equivalent to market value. The bonds can 
also be redeemed at the option of the federal Minister of Fi- 
nance where he considers the redemption necessary to pay 
pensions, benefits and administration costs. The bonds are 
then redeemed at face value. No bonds were redeemed by 
the provinces and the territories prior to maturity during the 
year ended March 31, 2001. 


At March 31, 2001, the balance in the Investment Fund 
was $29.6 billion at cost (2000 - $30.3 billion). The esti- 
mated fair value of the balance in the Investment Fund, in- 
cluding accrued interest, is $37.6 billion (2000 - $37.5 billion). 
This estimate is calculated by discounting the 
bonds’contractual cash flows at rates currently available at 
year-end or similar investments. 


The following schedule provides information on the dis- 
posals, re-investments and balance of the Investment Fund. 


March 31, 2000 Disposals Re-investments March 31, 2001 
633 43 43 633 
140 9 9 140 

lS 78 78 Lh73 
836 a3 53 836 
96 6 6 96 
13,117 1,038 629 12,708 
1,507 111 1,396 
1,341 87 75 1,329 
3,776 222 222 3,776 
4,250 302 149 4,097 
4 4 
26,873 1,949 1,264 26,188 
3,426 23 3,403 
30,299 1,972 1,264 29,591 
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The following schedule presents the classification of 
bonds by maturity dates and the weighted-average annual 
rate of return on bonds currently held. 


Investments maturing 
WathinglGy cargactaantnme an Reishee + 5 xe nee iaore eos oa) ore vommennenyene ts 
NitowSay.earsd. Bscrreer. Abers Ss ce yc gens eos exe aie of AEE ahd heya -weasie 
OVERS) CALSeaermerereieRT Sire oie ale Seis ae laa siele slo's Gis eee bases 


TOA =I DVEStIME RIS ny. etre coe cto iver cas Sin Was chen aiuira evel arevepone arehs 


Weighted-average yield 
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4. Investments held by the CPP Investment Board 


The Canada Pension Plan Investment Board was estab- 
lished by an act of Parliament in 1997. The Canada Pension 
Plan Investment Board Act came into force on April 1, 1998. 
The purpose of the Board is to invest the funds transferred by 
the CPP ina diversified portfolio of securities. The Board is 
designed to operate at arm’s length from the government and 
it is required to be accountable to the public, the Minister of 
Finance and his provincial counterparts through regular re- 
ports. 


The following schedule provides information on the 
Board’s investments as at March 31. 


(in millions of dollars) 


2001 2000 


Canadian equities, at fair value 
Canadian equities—TSE 3000 ......... 3,057 1,954 
(Combination of index 
funds and direct security 
investments that substan- 
tially replicate the 
TSE 300) 
Other CanadianrequitieS 9.0.5 selene 1,967 
(Diversified portfolio of 
pooled fund and direct 
security invest- 
ments) 


Total Canadian equities 

(Cost 2001 - $5,635; 2000 - $1,633) .... 5,024 1,954 
Non-Canadian equities, at fair value— 

US Equity Index Fund— 


SesoP 500 tee acy ke eae rn era eee 1,070 220 
BAFE Equity Index Fund ...........-. 1,061 219 
Total non-Canadian equities 
(Cost 2001 - $2,407; 2000 - $400)...... 2131 439 
MotaliMVeESLMENES mace teense va creton cl reretey rai P15) 2,393 
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2001 2000 
(in millions of dollars) 

Investment Average Investment Average 
at cost yield at cost yield 
2,369 15.31% L973 12.66% 
9,529 12.84% 9,534 13.79% 
17,693 9.38% 18,792 9.84% 

29,591 30,299 
10.97% 11.27% 


In accordance with its Investment Plicy, 100 percent 
of the CPP Investment Board’s investments are allocated 
to equities, with at least 70 percent of the book value allo- 
cated to Canadian equities and the remainder to non-Ca- 
nadian equities. 


The regulations governing the CPP Investment Board 
allow the active management of up to 50 percent of Cana- 
dian equities, on a book value basis. The regulations re- 
strict the remaining investments in Canadian equities to 
substantially replicate the composition of one or more 
broad market indices. As at March 31, 2001, approxi- 
mately 64 percent of Canadian equity investments, on a 
book value basis, substantially replicated the Tjoronto 
Stock Exchange 300 Composite Index. 


Under the terms of the Investment Policy, investments 
in non-Canadian equities should substantially replicate 
broad market indices. Non-Canadian investments are 
held in funds that substantially replicate the Morgan 
Stanley Capital International (’MSCI”) EAFE Index and 
the Standard & Poor’s (”S&P) 500 Index. Investments are 
not hedged against changes in foreign currency exchange 
rates. 


The CPP Investment Board’s audited financial state- 
ments for the year ended March 31, 2001 are publicly 
available and provide details concerning the Board’s in- 
vestment policy, its investments and portfolio return. 


5. Receivables from beneficiarires 


(in millions of dollars) 


2001 2000 
Balance of pensions and benefits 
OVEIPAVIMENtS Taree ike eater 76 75 
Less: allowance for doubtful accounts ...... 30 29 
46 46 
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Human Resources Development Canada has procedures 8. Investment income 
to detect overpayments. During the year, overpayments to- 
talling $33 million (2000 - $30 million) were established 
and remissions of debts totalling $8 million (2000 - $13 


(in millions of dollars) 


million) were granted. A further $24 million was recovered si ie 
(2000 - $24 million). Interest on bonds held by the 
6. ‘Candda Pension*Plan ‘Account CPRPilnvestment Hund eRe eese saree eee 3,326 3,463 
, ie Interest on deposit with the 

The CPP Account was established in the accounts of Recesven Genet for Canada 
Canada by the CPP Act, to record the contributions, inter- at a weighted-average rate 
est, pensions, benefits and administration costs of the Plan. of 5.27 percent 
It also records the amounts transferred to or received from (4.56 percent in 2000) ................ 362 266 
the CPP Investment Fund and the CPP Investment Board. Interest on short term investments 

F ’ with Canada, at a weighted- 

The balance of the CPP Account includes the Deposit average rate of 5.63 percent 
with the Receiver General for Canada and any short-term (4.71 percent in 2000) ................ 12 49 
investments. As at March 31, the Deposit with Receiver ; 

ER nvestment Board net 
General for Canada amounts to $6,420 million (2000 - incomeriosey item 
$6,261 million). There were no short-term investments at operations: 
year-end for 2000 and 2001. Net unrealized gains/(loss) ............ (1,247) 359 
Fund distributions of capital 

7. Contributions Painssand dividendsiensniveese e 213 9 

The Department of Finance estimates annual contribu- ORLA iced Beaviniay 21 ites 0 
tions based on a forecast of pensionable earnings. That Less: Investment and 
forecast of pensionable earnings is based on a formula us- administrative expenses............. (6) (3) 


ing many factors suchas the growth in the number of contri- 248, SBSH TPF 460 in 
butors and in the average pensionable earnings. Although 
the Department of Finance uses recent data and statistics in 
the calculation, a variation may occur in the factors used to 
estimate those earnings. For example, a variation of one 
percentage point in the number of contributors or in the av- 
erage pensionable earnings for 2000, would result, in each © 
case, in a change of $197 million (1999 - $162 million) in 
estimated contributions. 


2,849 4,238 


9. Pensions and benefits mispayments 


Given the nature of the Plan and the number of appli- 
cants and beneficiaries, from time to time overpayments 


and underpayments of pension and benefit payouts may be 
The Canada Customs and Revenue Agency (CCRA) made. 


transfers contributions to the CPP based on the Department 


of Finance’s estimate of contributions to be collected for a 
calendar year and on its own contribution collection sched- 
ule for the year. Actual pensionable earning and contribu- 
tion amounts for 2000 and 2001 will only be known once the 
CCRA has processed all employers’ and self-employed 
workers’ declarations of contributions for 2000 and 2001. 


Adjustments, if any, are recorded in the year in which 
they are known. The CPP received $357 million in 
2000-2001 as an adjustment for 1999 and preceding years 
(1999-2000 - CPP paid $138 million for 1998 and preceding 
years). 
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Human Resources Development Canada undertook a 
study of the extent and nature of pension and benefit 
mispayments based on the 1999 payment year. It estimated 
through statistical extrapolation, the most likely value of 
undetected mispayments to be $32.4 million (1998 pay- 
ment year - $31.3 million). This includes under-payments 
of $21.3 million (1998 payment year - $24.4 million) and 
overpayments of $11.1 million (1998 payment year - 
$6.9 million). 
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10. Administration costs 


(in millions of dollars) 


2001 2000 


Pension and benefit delivery, 

accommodation and corporate 

services (Human Resources 

Development, Canada) i. ion. nysire prema 243 242 
Collection of contributions (Canada 


Customs and Revenue Agency) ........ 78 58 
Cheque issue and computer 
services (Public Works and 
Government Services Canada) ......... 13 14 
Actuarial services (Office of the 
Superintendent of Financial Institutions) 1 1 
335 315 


Administration costs of the CPP represent the cost of ser- 
vices received from a number of federal government depart- 
ments and an agency. Those costs are charged to the CPP in 
accordance with memoranda of understanding. 


11. Comparative figures 


Certain comparative figures have been reclassified to 
conform to the current year’s presentation. 
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MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been prepared 
by the management of Human Resources Development Canada 
in accordance with Canadian generally accepted accounting 
principles. Management is responsible for the integrity and ob- 
jectivity of the information in the financial statements. 


In discharging its responsibility for the integrity and fair- 
ness of the financial statements, management maintains finan- 
cial and management control systems and practices designed to 
provide reasonable assurance that transactions comply with 
relevant authorities, assets are safeguarded and proper records 
are maintained. 


Management of Human Resources Development Canada re- 
cognises the responsibility of conducting its affairs in compli- 
ance with the Government Annuities Act, the Government 
Annuities Improvement Act and the regulations. 


Management of Human Resources Development Canada is 
responsible for maintaining adequate control systems and the 
quality of financial reporting. The financial statements have 
been reviewed and approved by the Department. 


The independent auditor, the Auditor General of Canada, is 
responsible for auditing the transactions and financial state- 
ments of the Account and for issuing her report thereon. 


CLAIRE M. MORRIS 
Deputy Minister 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 


June 29, 2001 
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REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet of 
the Government Annuities Account as at March 31, 2001 and 
their change in the Account’s statement of operations for the 
year then ended. 


As prescribed in the Government Annuities Regulations, the 
valuation was based on the mortality rates from the 1983 mor- 
tality tables published by the Society of Actuaries, for individ- 
ual and group annuities respectively, modified by Projection 
Scale G. The valuation assumed a seven percent annual inter- 
est rate, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in the 
form of a deposit with the Receiver General of Canada, so actu- 
arial liabilities were based on the present value of future pay- 
ments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the Government out of 
general funds, so no provision is made in the valuation; and fi- 
nally, given the need for a realistic valuation and based on the 
size and long standing existence of this group of annuitants, 
there are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pres- 
ent its results. 


Michel Bédard 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources Development Canada 


Hull, Canada 
June 29, 2001 


Government Annuities Account—Continued 


AUDITOR’S REPORT 


TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Government Annu- 
ities Account as at March 31, 2001 and the statements of opera- 
tions and actuarial liabilities and cash flows for the year then 
ended. These financial statements are the responsibility of the 
management of Human Resources Development Canada. My 
responsibility is to express an opinion on these financial state- 
ments based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
March 31, 2001 and the results of its operations and its cash 
flows for the year then ended in accordance with Canadian gen- 
erally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
the Government Annuities Act, the Government Annuities Im- 
provement Act and the regulations. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 29, 2001 


BALANCE SHEET AS AT MARCH 31, 2001 
(in thousands of dollars) 


ASSETS 2001 2000 


Deposit with Receiver General for 


Canadal(Notess) Geet ceria eies 477,617 513-503 
Accrued interest due from Canada ........ 35,616 38,210 
Accounts receivables: Ae. threw bere ek. < 197 168 

513,430 551,881 


Contingency (Note 7) 
See accompanying notes to the financial statements. 


Approved by the Department: 


CLAIRE M. MORRIS 
Deputy Minister 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 
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LIABILITIES 2001 2000 

Actuarial surplus due to Canada.......... 5,646 5,822 

Actuarial liabilities (Note 4) ............. 507,784 546,059 
513,430 551,881 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Government Annuities Account—Continued 


STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 2001 
(in thousands of dollars) 


2001 2000 
Payments and other charges 
Annuity payments... ssi = poe) par 67,619 71,374 
Premium refunds tye.) sev eee etre a ees 374 426 
Unclaimed annuities 2). sive sila ses 449 555 
68,442 T2555> 
Income 
Interest from) Canadavee se ae ee 35,616 38,210 
Premiums (Notes) cc. - eon came eee 90 150 
Otherigkicorssce st och ods tatee yet eee 107 65 
35,813 38,423 
Excess of payments and other charges 
over income tor the year .o4.--1.1-6 == 32,629 33,932 
Actuarial liabilities, balance at begin- 
ningsof the yeaha. sr. . = ose ocr 546,059 585,813 
513,430 551,881 
Actuarial surplus due to Canada.......... 5,646 5,822 
Actuarial liabilities, balance at end 
ofithe:year (Note4) Rit BEA, Oe.k 507,784 546,059 
Actuarial liabilities are 
comprised of: 
Deferred annuities, present value...... 42,100 48,716 
Matured annuities, present value...... 465,684 497,343 
507,784 546,059 


See accompanying notes to the financial statements. 


STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED MARCH 31, 2001 
(in thousands of dollars) 


2001 2000 
Cash flows from 
operations: 
Payments to annuitants ............ (67,993) (71,800) 
Unclaimed annuities paid to 
Consolidated Revenue Fund...... (449) (555) 
Interest TECCIVEdR)., 3... occ ne eee 38,210 40,756 
Premiums received from 
ANNUitants erent eo cee 90 150 
Othe INCOM EC ircenyeesrcasmeremowersie sree 78 104 
(30,064) (31,345) 
Actuarial surplus remitted to 
Consolidated Revenue Fund...... (5,822) 
Decreased in Deposit with 
Receiver General for Canada ......... (35,886) (31,345) 
Deposit with Receiver General for 
Canada, balance at beginning of 
thesy eatin jsp csnja aoe a erieeers 513,503 544,848 
Deposit with Receiver General 
for Canada, balance at end of 
tHEWVEaR Fier. tc are eteaeato nh aieuiee a lace 477,617 $13,503 


See accompanying notes to the financial statements. 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2001 


1. Authority and purpose 


The Government Annuities Account was established in 
1908 by the Government Annuities Act (the “Act’’), as mod- 
ified by the Government Annuities Improvement Act (the 
“Improvement Act’). 


The purpose of the Act was to assist individuals and 
groups of Canadians to provide for their later years by pur- 
chasing Government Annuities. The Improvement Act dis- 
continued future sales of Government Annuity contracts. 


The Account is administered by the Department of Hu- 
man Resources Development and operates through the 
Consolidated Revenue Fund. 


2. Significant accounting policies 
a) Basis of accounting 


The accounts of the Government Annuities Account are 
prepared in accordance with Canadian generally ac- 
cepted accounting principles. 


b) Management estimates 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial liabili- 
ties, income and the disclosure of contingent liabilities 
at the date of the financial statements. Despite the use 
of management’s best estimates, it is reasonably possi- 
ble that the amounts for the actuarial liabilities and re- 
lated accounts could change materially in the near 
term. 


c) Actuarial liabilities 


The method utilized to calculate the actuarial liabilities 
is in accordance with the Government Annuities Im- 
provement Act and the regulations pertaining thereto. 


Actuarial liabilities comprise, in respect of deferred 
and matured annuities, the present value of such annu- 
ities actuarially determined on the basis of such rate or 
rates of interest and mortality tables as is prescribed. 


d) Actuarial surplus/deficit 


At the end of any fiscal year, the recorded amount of ac- 
tuarial liabilities may be different than the amount of 
actuarial liabilities determined by the actuary. The dif- 
ference is recorded as an actuarial surplus or deficit, 
which is remitted to or recovered from the Consoli- 
dated Revenue Fund. 


e) Interest from Canada 


Interest from Canada is calculated on actuarial liabili- 
ties as prescribed by the Government Annuities Im- 
provement Act. 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 
Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 2001—Concluded 


f) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


3. Premiums 


Premiums are deposited with the Receiver General for 
Canada and earn interest at arate of seven percent in accor- 
dance with the Government Annuities Improvement Act. 


4. Actuarial liabilities 


The Government Annuities Act and Regulations pre- 
scribe the basis upon which actuarial values are to be deter- 
mined. The Regulations require the discounting of 
expected future payments using seven percent annual inter- 
est. Future payments are to be estimated by using the mor- 
tality rates from the 1983 mortality tables published by the 
Society of Actuaries, for individual and group annuities re- 
spectively, modified by Projection Scale G. The Chief Ac- 
tuary has indicated that these assumptions provide a 
reasonable estimate of the actuarial liabilities of the Ac- 
count. 


5. Respective roles of the valuation actuary and of the au- 
ditor 


In accordance with the Joint Policy Statement of the Ca- 
nadian Institute of Chartered Accountants and the Cana- 
dian Institute of Actuaries, dated March 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with the financial state- 
ments. Their respective roles are as follows: 


a) The actuary, being in this case the Chief Actuary em- 
ployed by the Department of Human Resources Devel- 
opment, determines and reports on the amount of 
actuarial liabilities for annuity contracts issued under 
the Government Annuities Act, as shown in the finan- 
cial statements. This valuation is conducted in accor- 
dance with accepted actuarial principles, as adapted to 
the circumstances of the Government Annuities pro- 
gram. The Chief Actuary also ensures that the method 
utilised to calculate the actuarial liabilities is in accor- 
dance with the Government Annuities Improvement Act 
and the regulations pertaining thereto. 


b) The auditor expresses an opinion on the fair presenta- 
tion of the financial statements prepared by manage- 
ment in accordance with Canadian generally accepted 
accounting principles. The auditor also expresses an 
opinion on whether the transactions that come to the au- 
ditor’s attention are, in all significant respects, in ac- 
cordance with the Government Annuities Act, the 
Government Annuities Improvement Act and the regu- 
lations. The audit is conducted in accordance with Ca- 
nadian generally accepted auditing standards issued by 
the Canadian Institute of Chartered Accountants. 


6. Related party transactions 


The Account does not record the value of administrative 
services it receives without charge from the Department of 
Human Resources Development and other government en- 
tities. For the year ended March 31, 2001, the value of the 
administrative services received from the Department of 
Human Resources Development amounted to $2.7 million 
(2000—$2.3 million). 


7. Contingency 


A lawsuit has been filed against Her Majesty the Queen 
claiming breach of the government’s responsibility to 
properly administer the transfer of excess payments within 
the Account. The amount of the claim is $8.2 million. In 
management’s opinion, the outcome of this action cannot 
be determined at this time and no provision has been made 
in the financial statements. 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Royal Canadian Mounted Police (Dependants) 
Pension Plan 


MANAGEMENT REPORT 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Plan is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with canadian generally accepted 
accounting principles. They include estimates that reflect man- 
agement’s best judgements. 


Management is also responsible for developing and main- 
taining a system of internal control designed to provide reason- 
able assurance that all transactions are accurately recorded and 
that they comply with the relevant authorities, that the finan- 
cial statements report the Plan’s results of operations and fi- 
nancial situation and that its assets are safeguarded. 


The Auditor General of Canada conducts an independent au- 
dit and expresses an opinion on the financial statements. 


N. BEACH 


Manager 

Public Works and Government Services Canada 
Specialized Services Division 

Pension Services Directorate 


G. ZACCARDELLI 
Commissioner 
Royal Canadian Mounted Police 


August 16, 2001 
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AUDITOR’S REPORT 


TO THE SOLICITOR GENERAL OF CANADA 


I have audited the statement of net assets available for bene- 
fits of the Royal Canadian Mounted Police (Dependants) Pen- 
sion Plan as at March 31, 2001 and the statement of changes in 
net assets available for benefits for the year then ended. These 
financial statements are the responsibility of the Plan’s man- 
agement. My responsibility is to express an opinion on these fi- 
nancial statements based on my audit. 


I conducted my audit in accordance with Canadian gener- 
ally accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits of the 
Plan as at March 31, 2001 and the changes in net assets avail- 
able for benefits for the year then ended in accordance with ca- 
nadian generally accepted accounting principles. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 16, 2001 


Royal Canadian Mounted Police (Dependants) 
Pension Plan—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR 
BENEFITS 
AS AT MARCH 31, 2001 


2001 2000 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated 
Revenue Funds. oo ese sic cl Sete 30,960,532 30,380,815 


See accompanying notes to the financial statements. 


Approved by: 


N. BEACH 

Manager 

Public Works and Government Services Canada 
Specialized Services Division 

Pension Services Directorate 


G. ZACCARDELLI 


Commissioner 
Royal Canadian Mounted Police 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
FOR THE YEAR ENDED MARCH 31, 2001 


2001 2000 
$ $ 
Increase in assets 
Interest income on amount due from 
the Consolidated Revenue Fund..... 2,656,932 2,689,236 
Contributions from participants....... 11,682 12,877 
InereaSeslMiassetSiere sae ete cae ae 2,668,614 210243 
Less: Benefit payments to widows 
anGyChildtenc aa no pee fee tes on ER 2,088,897 2,012,176 
mncrease In Meu assets. -4.7e ane ee se ee 579,717 689,937 
Net assets available for benefits 
ALDeCINMU PTO iny Cale en essere 30,380,815 29,690,878 
Net assets available for benefits 
aie ndiohiy Garret. * a3 busses sous ced ory 30,960,532 30,380,815 


See accompanying notes to the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2001 


1. Description of the plan 


The following brief description of the Royal Canadian 
Mounted Police (Dependants) Pension Plan is for general 
information only. For more complete information, refer- 
ence should be made to the Royal Canadian Mounted Po- 
lice Pension Continuation Act (the Act). All monetary 
transactions of the Plan are made through a specified pur- 
pose account in the Consolidated Revenue Fund (CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Plan was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian Mounted 
Police Pension Continuation Act (effective 1959) and 
the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before 
March 1, 1949, to purchase certain survivorship bene- 
fits for their dependants by payment of specified contri- 
butions. 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Plan; however, retired members may continue to make 
instalment payments in respect of previous elections 
made before their retirement. 


The Act directs the Minister of Finance to have an actu- 
arial valuation of the Plan prepared at least every five 
years. If the actuarial valuation discloses a surplus, the 
Governor in Council may, by order, increase pensions. 
If there is an actuarial deficiency, the Governor in 
Council may direct that there be credited to the Plan, 
out of any unappropriated moneys in the Consolidated 
Revenue Fund, such amount as may be required to 
re-establish solvency of the Plan. 


(c) Interest income 


The Government of Canada credits the Plan with inter- 
est computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preceding 
quarter. The rate of interest is determined by the Minis- 
ter of Finance on a quarterly basis and is equal to the 
rate used in other government superannuation ac- 
counts. 
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Royal Canadian Mounted Police (Dependants) 
Pension Plan—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2001—Continued 


(d) Basic death benefits 


(e) 


The following benefits, as applicable, are payable on 
the death of amember who has made the scheduled con- 
tributions and has left them in the Plan. 


i) Widow’s pensions 


The widow is entitled to the pension purchased by 
the member. In many cases the pension equals ap- 
proximately 1.5 percent of the member’s final pay 
multiplied by his years of credited service. The pen- 
sion is payable for life with a guarantee that the to- 
tal payments shall be no less than the member’s 
contributions. 


ii) Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pay, is payable to each surviving child el- 
igible in accordance with the provisions of the Act 
at that time. If there is no surviving widow or if the 
widow dies before the child’s annuity ceases, the 
amount of the annuity doubles. 


iii) Lump sum benefits 


If amember is not survived by a widow, alump sum 
payment is made to the dependants and relatives of 
the member who are, in the opinion of the Minister, 
best entitled to share the benefit. The lump sum 
amount is equal to the actuarial present value of a 
pension to a hypothetical surviving widow 20 years 
older than the member at his death, but not exceed- 
ing 75 years of age. 


iv) Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow can- 
not exceed the lump sum payable if he were not sur- 
vived by a widow. 


Dividends on death benefits 


The Act provides that if the Plan is substantially in ex- 
cess of the amount required to make adequate provision 
for the prospective payments to be made out of it, the 
Governor in Council may, by order, increase the bene- 
fits provided under Part IV in such manner as may ap- 
pear equitable and expedient. The authority of the 
Governor in Council is delegated to the Treasury Board 
under section 7(2) of the Financial Administration Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 
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(f) Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Plan upon retirement retains the 
right to do so at any time thereafter; however, all his 
rights under Part IV and those of his dependants shall 
cease upon such election. All returns of contributions 
are made without interest. 


2. Significant accounting policies 
(a) Basis of presentation 


These financial statements are prepared in accordance 
with canadian generally accepted accounting princi- 
ples on a going concern basis and present the aggregate 
financial position of the Plan as a separate financial re- 
porting entity independent of the sponsor and Plan 
members. They are prepared to assist Plan members 
and others in reviewing the activities of the Plan for the 
fiscal period but they do not portray the funding re- 
quirements of the Plan. 


Increases and decreases in assets are recorded on the 
accrual basis. Due from the Consolidated Revenue 
Fund is considered a cash equivalent, and accordingly 
its carrying value approximates fair value. 


(b) Services provided without charge 


The Plan does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies. These services in- 
clude the following: 


— management and other support services from the 
Royal Canadian Mounted Police; 


— actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; and, 


— accounting and cheque issue from Public Works 
and Government Services Canada. 


3. Pension obligations 


The most recent actuarial valuation was performed as at 
March 31, 1999 by the Office of the Superintendent of Fi- 
nancial Institutions. The valuation disclosed an actuarial 
surplus of $6,599,000. A portion of this surplus was distrib- 
uted by annual increases in the basic pension amount of 
65 percent effective April 1, 2000, an additional 49 percent 
effective April 1, 2001, and by increases to lump sum death 
benefits and residual payments. The cumulative increase to 
the basic pension amount is 886 percent effective April 1, 
2000 and 935 percent effective April 1, 2001. 
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Royal Canadian Mounted Police (Dependants) 
Pension Plan—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 2001—Concluded 


The remaining balance of the actuarial surplus is in- 
tended to be used over the remaining life of the Plan for the 
payment of increases (averaging somewhat more than the 
rate of inflation) in the pension benefits. The average ages 
of the members and widows were estimated to be 77 and 79 
years respectively as at March 31, 1999. The expected aver- 
age remaining lifetime of the widows was about 9 years. 
The remaining lifetime of the Plan itself was estimated at 
40 years. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future plan yields, mortality rates, proportion of 
members married, and age of new widows. The current plan 
yield of 9.05 percent per annum (9.37 percent in 2000) is 
consistent with the estimated yield (8.89 percent) used for 
the immediate future in the actuarial valuation. The ex- 
pected long-term plan yield is estimated to decline to 6.08 
percent per annum by the year 2021. Variations in any of 
these assumptions can result in a significantly higher, or 
lower, estimate of the liability. 


An interim valuation was performed at March 31, 2001. 
The actuarial present value of accrued pension benefits as 
at March 31, 2001 (net of a $66,000 deduction ($70,000 in 
2000) presenting the present value of participants’ future 
instalment payments) and the principal components of 
changes in the actuarial present value during the year were 
estimated as follows: 


2001 2000 

Actuarial present value of 

accrued pension benefits at 

beginningiof yearn enses4- 2. ose 26,239,000 23,092,000 
Net interest accrued on 

DONEHITS Mere ere spree ciciays +e tersk 2,331,000 2,111,000 
Net adjustment arising from 

experience gains and losses 

and from valuation changes ...... (448,000) 479,000 
Amendments to the Plan 

including dividend increases ..... 2,556,000 
Contributions from participants 

(instalment payments)........... 12,000 13,000 
IBenetitimpayMentsie crue tat. tee oe = (2,089,000) (2,012,000) 
Actuarial present value of 

accrued pension benefits 

AeNGOLyear eo ama eet oe ene 26,045,000 26,239,000 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported 
on the Statement of Assets and Liabilities under “Cash and Ac- 
counts Receivable”’. 


Table 7.1 presents the year-end balances of cash and 
accounts receivable by category. Chart 7A compares cash and 
accounts receivable for the last ten fiscal years. 


Most tables in this section present the continuity of 
accounts, by showing the opening and closing balances. A nar- 
rative description is provided for accounts reported in some ta- 
bles. Such description follows the same presentation order as 
the respective tables. 


TABLE 7.1 
CASH AND ACCOUNTS RECEIVABLE 


April 1/2000 


$ 

Cash in bank; Table. 7.2: 5... 3. ee ea Bcd se Ms te ee dec Te TPs ee Me sos oS sd be wo bras ehaneneserouevalwiete Grape 13,025,185,830 
Gash in: transitig lables 7:35 serene aie aie ete newsmen ray Oo eter ee Ree cre ene s C GN E eae ROME ure er ance cree RRR Sr ICS 5,385,958,799 
18,411,144,629 

Less: outstanding cheques and warrants, Table 7.6...........-...-.20-eeeeeeeee Sreye ie rebe ss rayon orator Gtaye ret Ree TeRene oer 3,900,471,569 
Total Cash So eec 5 chy HR es eas le ee TRAV Be TORS Gs ah STORY ALS CURE TELSTRA I ee bs Coe oe ee 14,510,673,060 
Aiccounts:rece1vable- Table: 7/7) cco tercverseste orien ees ues eotorioha ke ator ar eToys Su beet chee Tac Leeann ace tore cranes and es 3,805,576,481 
Bn 2.) Deen aera ir ep A ee OT Oe a Or ree arte Sey ae aR i A AA COLA CONS of EDC ROS Ones Cons oxen col 18,316,249,541 


CHART 7A 
CASH AND ACCOUNTS RECEIVABLE AT MARCH 31 


(in millions of dollars) 
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7.2 CASH AND ACCOUNTS RECEIVABLE 


March 31/2001 


$ 


13,237,289,445 
6,955,850,109 
20,193,139,554 
4,598,924,669 


15,594,214,885 
3,591,809,804 


19,186,024,689 


Cash in Bank 


This account records public moneys on deposit at March 31, 
to the credit of the Receiver General for Canada, with the Bank 
of Canada, chartered banks and other financial institutions. 


The cash position of the Government is affected not only by 
budgetary transactions, but also by non-budgetary, foreign ex- 
change and unmatured debt transactions, all of which must be 
taken into account when considering the full scope of the Gov- 
ernment’s financial operations. 


TABLE 7.2 
CASH IN BANK 


Receiver General— 
Current deposits— 


Ganadianicurrency lable 7-3 ascccrecaa otra iene ee ns aes serene Sredeyal nies 
MOTeEIED: CUITENCIES wl able) c4 samara tarys cy otevers orale tao aie ot atrarce evant vstescl ays) ais 
Speciall’deposits sr caysacsackemrasmic sere ews sie de wbate oe ee Grereeh a Qersouaen ores 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Table 7.2 presents a summary of the balances in current and 
special Receiver General deposits. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at 
year-end closing rates of exchange. Foreign currencies held in- 
clude United Kingdom pounds sterling, United States dollars, 
Belgian, Swiss and French francs, German marks and Euros. 


April 1/2000‘? March 31/2001 
$ $ 
ee SNS ates Rive iales tab dats gti 12,953,397,466 13,178,337,609 
ale Salar tk te BORK a 43,129,454 29,855,221 
UEP hs better ah a 28,658,910 29,096,615 
t ON ea tu Tea ee 13,025,185,830 13,237,289,445 


The April 1, 2000 amounts reflect the reclassification of a special deposit of $27 million which was previously included as “Canadian currency” and a year end ad- 
justment of $137 million to properly reflect the outstanding “Foreign currency” payments which were previously included in “Special deposits”. 


Receiver General current deposits 


The monthly comparative balances of Canadian and foreign 
currency deposits are presented in the following tables: 


TABLE 7.3 
CANADIAN CURRENCY DEPOSITS 
(in millions of dollars) 


Year ended March 31 


At end of 

month of 2001 2000 
PN DIN eh orate sosera stent Sheree vasiane eve ksesaysus esloronsaate 5,818 1,849 
Da Vcc souctsiscuseeis ar oye talisxa teaokos shoes isushitets el 12,744 6,840 
HVT oeeeeniritte oe iB ete Maree ite Slot ESE TET RE ORRENTOe 8,789 3,088 
Maly nAncreceneyorecaciave. cites ea reusaut eevee" 4,440 7,688 
AUgUStiscn eure cnc See ae sisi 10,604 9,248 
Septembenea aurora sare satoei es sneer 2,645 2,538 
OCtODER yee OE teen ices Tipe 6,458 
NOVembeh ate cee LR ees oon Soren ae 12,747 11,536 
Decemberieonts fe eee ee eee 4,167 13,929 
ANALY Se os araicee revere teat exes es con oneret ee 8,039 9,119 
Rebruaryas, cas sain tect ene eae € Ore 13,485 11,090 
Marchnteaa.ccanrn fotmieice ro eee ea 13,178 12,953 


TABLE 7.4 


FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 


(in millions of dollars) 


Year ended March 31 


At end of 

month of 2001 2000 
VeX 0) 61 Rebevsma hornet ms eae ee meron eS mea (12) 21 
May Sayersmte te cpavee cin Mer suogen rensanete teen ays Dp? 56 
TUNE siveccene eter Saran, suite tater eeeree 30 14 
Jul yiee oes Seine Sere tabevetveie ioe cites 34 25 
JAB co CAD gos DOOD Oe UDeeOUMOC OOS OC 28 25 
September verre eee ee 40 51 
OGtODEE eee pnrate Mart rcte oe CM es eke oes 44 45 
INOVeMmDER Mea tacis robes uate hen be ccers 26 16 
December. auere severities. outers © See cseeeha = 32 21 
JANUATY sare eo he sa cay havaee ola Wine nuayaiatov eel = 39 50 
EDI ary -22 tracy stecmeie tatoo, Sick ofausa/cueur snshshohesoes 45 24 
Niatchite.cac sree rei yet nacre aaron srah mee 30 43 


Receiver General special deposits 


These are balances in the hands of fiscal agents of the Gov- 
ernment, for the purchase or redemption of Government secu- 
rities, and for the payment of interest. 


CASH AND ACCOUNTS RECEIVABLE 7. 3 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Cash in Transit 


Table 7.5 presents a summary of the balances for cash in 
transit. This category of accounts records amounts which are 
reported in the financial statements, but which were not depos- 
ited in the Consolidated Revenue Fund or other bank accounts 
until after March 31. 


TABLE 7.5 
CASH IN TRANSIT 


Cashiimhands.ofcollectors andadnstransittsag «5 cic: aioe ios ore chmiorines ir aeuat vo oe louie iene 


qd) 


©thercash=—ConsolidatediCrownicorporattonSwar ge searele erie cree iets etre reicusicie se seesjaeoneie 


“) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Cash in hands of collectors and in transit 


This account records public moneys received by public offi- 
cers prior to April 1, but not deposited to the credit of the Re- 
ceiver General for Canada in the Bank of Canada, before that 
date. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the exclu- 
sive use of these Crown corporations. 


7.4 CASH AND ACCOUNTS RECEIVABLE 


April 1/2000 


$ 


5,016,998,799 
368,960,000 


5,385,958,799 


March 31/2001 


$ 


6,665,957,609 
289,892,500 


6,955,850,109 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not 
yet presented for payment. 


Table 7.6 presents a summary of the balances for outstand- 
ing cheques and warrants. 


TABLE 7.6 
OUTSTANDING CHEQUES AND WARRANTS 


Outstandinsicheaues sts csc ci cree oiersccte stoeiel 8 serous « nekes oho ears Sica egeese ers eis tis Sroymlenaner metre 
Wea HON ATCO, GN NOS, siamcinowoes oo osouen0 co ope oon uso ose vals Dade onE Conse dO aMes 
Employmentsinsurance;watrantSrer csr» crveer eicle sissies Clo eiomieeiclerstoisiGre chal es ere ayetalo tee ata 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at 
March 31, are recorded in this account. Cheques outstanding 
for 10 years are transferred to non-tax revenues. During the 
year, an amount of $22,352,566 was transferred to non-tax rev- 
enues. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, 
with the exception of those outstanding for 10 years or more 
(which have been transferred to non-tax revenues), are re- 
corded in this account. During the year, an amount of $838,290 
was transferred to non-tax revenues. 


Employment insurance warrants 


This account records outstanding employment insurance 
benefit warrants. 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


April 1/2000 
$ 


Paetsch RNC MOAN 3,776,709,189 
St SARA PM AON 1,924,738 
DORR aN Oe 121,837,642 


BA Be Cccp yeh tovoniadats 3,900,471,569 
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March 31/2001 


$ 


4,505,817,272 
2,477,641 
90,629,756 


4,598,924,669 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


Accounts Receivable 


Accounts receivable represent billed (but uncollected) and 
unbilled or accrued financial claims arising from amounts 
owed to a Government body for use of its assets, or from the 
proceeds for provision of services as of March 31, 2001. 
Non-tax revenues and revenues netted against expenditures are 
accounted for in the period the transactions or events give rise 
to the revenues. 


Accounts receivable written off or forgiven are included in 
Section 3 of Volume II Part IJ (Statement of debts, obligations 
and claims written off or forgiven). 


TABLE 7.7 
ACCOUNTS RECEIVABLE 


Non-tax revenues and revenues netted against expenditures) 


Otherreceivables tates oe ere car ee ee ray ae are eee 


(3) 


Accounts receivable of consolidated Crown corporations”’..................05- 


Accounts receivable for tax revenues are not recorded in the 
accounts of Canada. However, these amounts are reported ona 
memorandum basis and details of the balances are included in 
Section 4 of Volume II Part II. 


Table 7.7 presents a summary of the balances for accounts 
receivable. 


April 1/2000 March 31/2001 


$ $ 
Sines sie e one See Oe IS 3,444,681,495 3,229,009,045 
ROE eco VantGS OS cpa 79,355,986 108,797,759 
Sei ari onsets nares eee tee 281,539,000 254,003,000 


3,805,576,481 3,591,809,804 


Non-tax revenues and revenues netted against expenditures are net of an allowance for doubtful accounts of $1,318 million for 2001 ($1,373 million for 2000). 
The April 1, 2000 amount has been restated by $548 million (net of an allowance for doubtful accounts of $888 million) with respect to Student Loans subrogated to 


the Crown under the Canada Student Loans Act and under the Canada Student Financial Assistance Act. These amounts are now reported as loans in Table 9.15 of 


this volume. 
(3) 


Non-tax revenues and revenues netted against 
expenditures 


This account records accrued financial claims owed to the 
Government and arising from non-tax revenues and revenues 
netted against expenditures. These receivables are accounted 
for in the period in which the transactions or events occurred. 


Other receivables 


This account records public moneys received after 
March 31, but applicable to the year just ended. It only includes 
receipts for refunds of old year budgetary expenditures of de- 
partments and agencies, and receipts for repayments of loans 
by Crown corporations, but only if the related payments were 
issued and charged to the Crown corporations’ books as of 
March 31. 


Accounts receivable of consolidated Crown 
corporations 


This account records the financial claims of consolidated 
Crown corporations. 


7.6 CASH AND ACCOUNTS RECEIVABLE 


Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Table 7.8 presents disclosure of information related to 
long-term accounts receivable for non-tax revenues and reve- 
nues netted against expenditures. A long-term account receiv- 
able is defined as an account receivable where settlement is not 
due for at least 12 months following March 31, 2001. 


TABLE 7.8 


LONG-TERM ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 


NETTED AGAINST EXPENDITURES 


(in thousands of dollars) 


Categories of accounts receivable 


Non-tax revenues— 
ICA EDO MEO AK .o.0 6a odonomaU DORE 0 andg0 50ND DODO MORO OUm ES 
Retundsion previous years expenditures.ac 3.- = > sphde ister il sters 9) iei = isa 
Rightszand! privilegesseanocrtten rors oe sie ns sie e Oem eets ose oes tice sete 
Senvicesiof areculatony mature pice eryaner inte ce siie stitveresiera eels steve 
Othemfeesand charoes wma eaten en ee cise usin sash terse oiatehatae tise us tee 
Miscellanea sie tore trict cus cies casein aad aici che ole» aie wtotenes sei ise en's ietalere eawyere 

Revenvesmette diag ainshexpemcdi cule sree r terns erie eters etter rais seaterenet ter syoictee eats 


Rotalilon g-termraccountsrecetvablei.. «3: sae > steele envi one cele lel oie eee 


Table 7.9 presents the aging for non-tax revenues and reve- 
nues netted against expenditures (net of allowance for doubtful 
accounts) for the period over which claims at March 31, 2001 
have been outstanding. 


TABLE 7.9 


AGING OF ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 


NETTED AGAINST EXPENDITURES 


(in thousands of dollars) 


Categories of accounts receivable 0—30 


Non-tax revenues— 


IRCCULMONIN VEStINE DLS erste craic eet hoe eiein oo siecsenveeeteitvia ececessne 16,422 
Refunds of previous years’ expenditures ................ 95,532 
Rights and prievile ces een awterye tes sees wey ones sc eye 2,919 
ease ana Use OlspUDUC PROPELUy rae stairs oe ee ay 20,608 
SEMVices Ota te oulatony natunere tried ae stay aie mea 15,671 
Services of a non- regulatory nature.................... 23,543 
Sales of goods and information products ................ 3,021 
Otherfeesand:ichargesin nace oe secs oe sce siecle sie 14,105 
Miscellaneous mca eemetytte oe ek cases cre he ois winters Sng ole 177,853 
Revenues netted against.expenditures = 2. ..---5-- 2-2-6 = 345,764 
715,039 


UE RAI OUTES ers Beer er nee er este epee se ues cries 


Total non-tax revenues and revenues 
netted against expenditures (net of allowance 
for-doubtmuliaccounts) se eka ono poses Oke 


“) This amount represents long-term accounts receivable and other amounts, which if included, would cause the aging schedule to be misleading. 


Gross accounts 
receivable 


527,963 
701,168 


10 
52 
195299 
78,542 


1,327,034 
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2001 


Allowance for 
doubtful accounts 


206,070 


206,075 


Outstanding days 


31—60 


912 
4,731 
75 

680 
1713 
2,826 
258 
189 
4,369 
42,030 


57,782 


61—90 


499 
4,187 
39 

526 
iy 
884 
135 
19] 
4,732 
21,708 


34,023 


2000 

Net accounts Net accounts 
receivable receivable 
527,963 344,543 
495,098 $27,471 
826 

10 
47 

19,299 576,017 
78,542 36,075 
1,120,959 1,484,932 
Total as at 

Over 90 March 31,2001 
14,919 B21 De 
96,043 200,493 
799 524352 
3,584 25,398 
21,933 40,439 
1,519 28,772 
253 3,667 
1,272 LSSIS7. 
330,069 517,023 
456,227 865,729 
926,618 1,733,462 

1,495,547 ‘” 

3,229,009 
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PUBLIC ACCOUNTS OF CANADA 


Foreign Exchange Accounts 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations denom- 
inated in foreign currencies are reported at Canadian dollar 
equivalents at March 31. Net gains resulting from the transla- 
tion of the net assets denominated in foreign currencies, to 
Canadian dollar equivalents as at March 31, are credited to rev- 
enues, and net losses are charged to expenditures of the 
Department of Finance. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. It 
should be noted, however, that this table excludes unmatured 
debt payable in foreign currencies, amounting to $33,158 mil- 
lion as at March 31, 2001 ($32,588 million. as at 
March 31 ,2000); details relating to these obligations are pre- 
sented in Section 6 of this volume. A narrative description is 
provided for accounts reported in some tables. Such descrip- 
tion follows the same presentation order as the respective 
tables. Chart 8A compares the net foreign exchange accounts 
for the last ten fiscal years. 


International reserves held in the Exchange Fund 
Account: table 8. 2sciccucctcsccs ee od ale ates erecta. oscars tere ay eto ear Me os 


International Monetary Fund—Subscriptions 


April 1/2000 
$ 


38,630,439,189 
12,389,674,883 
51,020,114,072 


Payments and 
other charges 


$ 


90,732,974,173 
423,932,351 
91,156,906,524 


Receipts and 
other credits 


$ 


81,518,576,813 


81,518,576,813 


March 31/2001 
$ 


47,844,836,549 
12,813,607,234 
60,658,443,783 


Less: 
International Monetary Fund—Notes payable............... 
Specialidrawing rights allocations. -2..11-1-cieestsre cles sor 


CHART 8A 
FOREIGN EXCHANGE ACCOUNTS AT MARCH 31 


(in millions of dollars) 


8,005,041,103 
1,521,290,974 
9,526,332,077 


41,493,781,995 


603,000,000 1,437,946,660 8,839,987,763 
27,282,942 1,548,573,916 
603,000,000 1,465,229,602 10,388,561,679 


91,759,906,524 82,983,806,415 50,269,882,104 


52,000 


42,000 


32,000 


22,000 


12,000 — 


2,000 


1992 1993 1994 1995 
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International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and other 
currencies, for the purchase of gold, foreign currencies and se- 
curities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each calendar year. The financial statements as at 
December 31, 2000, together with the Auditor General’s report 
thereon, are found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 2001. Gold held 
by the Account is valued at 35 SDRs per fine ounce 
($69.55 Cdn as at March 31, 2001 and $68.33 Cdn as at 
March 31, 2000). 


In 2000-2001, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$86,853 million, a net valuation adjustment of $3,529 million 
and an adjustment of $351 million to recognize the net income 
of the Exchange Fund Account for the period January 1 to 
March 31. Receipts and other credits consisted of repayments 
of advances of $81,519 million. 


TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/2001 March 31/2000 


USidollar-cashion deposits 20)... 8 cto. se ei 159 
US dollar short-term deposits............. Wp) 2,913 
US.dollaf inwestments cn can vse feo 22,871 
Euro/Deutsche marks short-term 

GEDOSIISPE EN ete een cree eer 167 43 
Euro/Deutsche marks investments......... 10,664 8,058 
Japanese yen short-term deposits.......... 101 
Japanese yen investments..--....5-...-.4- 1255 705 
Specialidrawine rightsiancse- nee ess. 903 778 
Gold ee ereat ee cer ice se ntiie cio ans 81 103 
Ganadianicashion deposits sao. se a 1 
Total ison do caae We cod ae nets Selves selene 47,845 38,630 


Advances by the Consolidated Revenue 
Fund were denominated as follows: 
US dollars (2001, $27,908 
million US; 2000, $29,418 


VHAVD DECOY DAO RS) ated Bio Shoei ee on ee Rene AGA 43,992 42,638 
Burs crm treet idee o aiarwiere te acetone 2 10,392 8,096 
JADANESELV EM are. cpeueeve wav slais icto: alle esas Pohslieners 1,349 705 
Special drawing rights 

(2001, SDR 610 million; 2000, 

SDRi610imillion) pe eae crete ees (1,212) (1,191) 
Ganadian dollars. oe neees oe eee (7,027) (12,172) 
Total advances from the Consolidated 

Revenue Fund Qe. eee 47,494 38,076 

Total net income from January 1 to 
Marchi S Lk oo ccSe. Anes rere ere eee 351 554 
Total eae aes nce aie, cance a aenee anarss 47,845 38,630 
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International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription (its 
“quota”) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the IMF’s 
holdings of Canadian dollars represents the amount of foreign 
exchange which Canada is entitled to draw from the IMF on de- 
mand for balance of payments purposes. The subscription is 
expressed in terms of SDR, a unit of account defined in terms of 
a “basket” of four major currencies, the Euro, US dollar, Pound 
sterling and Japanese yen. 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 2000-2001,payments and other charges consisted of a 
maintenance of value adjustment of $267 million and a valua- 
tion adjustment of $157 million. 


International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes and 
a small working balance (initially equal to one-quarter of one 
percent of Canada’s subscription) held on deposit at the Bank 
of Canada. In 2000-2001, notes payable to the IMF increased 
by $835 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international cur- 
rency created by the IMF, and allocated to countries 
participating in its Special Drawing Rights Department. It rep- 
resents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies of 
other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF it- 
self. All SDRs allocated to Canada by the IMF have either been 
used to settle subscriptions in the IMF, or have been advanced 
to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada dur- 
ing the year. In 2000-2001, receipts and other credits consisted 
of a valuation adjustment of $27 million. 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information pre- 
sented in this Annual Report rests with the Department of Fi- 
nance. The operation of the Account is governed by the 
provisions of Part II of the Currency Act. The Account is ad- 
ministered by the Bank of Canada as fiscal agent. 


The financial statements were prepared in accordance with 
the stated accounting policies set out in Note 2 to the financial 
statements which conform to those used by Government of 
Canada. These policies were applied on a basis consistent with 
that of the preceding year. 


The Department of Finance establishes policies for the 
Account’s transactions and investments, and related account- 
ing activities. It also ensures that the Account’s activities com- 
ply with the statutory authority of the Currency Act. 


The Bank of Canada effects transactions for the Account 
and maintains records, as required to provide reasonable assur- 
ance regarding the reliability of the financial statements. The 
Bank reports to the Department of Finance on the financial po- 
sition of the Account and on the results of its operations. 


The Auditor General of Canada conducts an independent au- 
dit of the financial statements of the Account and reports the re- 
sults of his audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are part of the 
Public Accounts of Canada and are referred to the Standing 
Committee on Public Accounts for their review. 


DAVID A. DODGE 


Governor 
Bank of Canada 


KEVIN G. LYNCH 
Deputy Minister 
Department of Finance 


F. J. MAHONEY 


Chief Accountant 
Bank of Canada 
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AUDITOR’S REPORT 


TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund Ac- 
count as at December 31, 2000 and the statement of revenue for 
the year then ended. These financial statements are the respon- 
sibility of the Account’s management. My responsibility is to 
express an opinion on these financial statements based on my 
audit. 


I conducted my audit in accordance with Canadian generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material misstate- 
ment. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial state- 
ments. An audit also includes assessing the accounting princi- 
ples used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as at 
December 31, 2000 and its revenues and its cash flows for the 
year then ended in accordance with the accounting policies set 
out in Note 2 to the financial statements, which conform to the 
accounting policies of the Government of Canada. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial state- 
ments have, in all significant respects, been in accordance with 
Part II of the Currency Act. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 16, 2001 
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Exchange Fund Account—Continued 


BALANCE SHEET AS AT DECEMBER 31, 2000 
(in millions of dollars) 


ASSETS 2000 1999 DUE TO THE CONSOLIDATED REVENUE FUND 2000 1999 

US CDN US CDN CDN CDN 

Denominated in US dollars Adyancesi(NOtes9) ace ieee nore tears 39,870 29,062 

Cash and short-term deposits... 4,240 6,358 35 oe 15,160 Netirevenue for the yeateer 2 2. 4 PASS) 1,935 
Marketable securities (Note 5).. 16,089 24,126 11,696 16,881 


20,329 30,484 15,271 22,041 
Denominated in other foreign 


currencies 
Cash and short-term deposits 

(Note G)iSae stink Pe: abot 146 219 24 35 
Marketable securities (Note 6).. 7,167 10,747 5,564 8,030 


7,313 10,966 5,588 8,065 
Denominated in Special Drawing 


Rights 
Special Drawing Rights 
CNote Wie em hae e Saeco 579 868 529 764 
Gold and gold loans (Note 8)... 54 81 88 127 
633 949 617 891 
Official international reserve 
ASSES marek Mies Rat etioes oat.) OF 28,275 42,399 21,476 30,997 42,399 30,997 


The accompanying notes are an integral part of these financial statements. 


Approved: 


DAVID A. DODGE 
Governor 
Bank of Canada 


KEVIN G. LYNCH 
Deputy Minister 
Department of Finance 


F. J. MAHONEY 
Chief Accountant 
Bank of Canada 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 
Exchange Fund Account—Continued 


STATEMENT OF REVENUE 
FOR THE YEAR ENDED DECEMBER 31, 2000 
(in millions of Canadian dollars) 


2000 1999 
Revenue from investments 
Marketableisecuritiesws s..e4042 > dace 2,292 538} 
Cash and short-term deposits .......... 407 2ST 
SpecialiDrawingsRaghtse errs mrs tet se: 36 33 
Golds nc te :  ite, Sale ee Mie ares 6 14 
2,741 817 
Other revenue (loss) 
Gainjonjsalesiof goldie fee etacre ee 198 247 
Net foreign exchange gains/(losses) .... (410) 871 
(212) 1,118 
Net revenue for the year due to the 
Consolidated Revenue Fund........... 2,529 1,935 


The accompanying notes are an integral part of these financial statements. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2000 


1. Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act. The Account is in the name 
of the Minister of Finance and is administered by the Bank 
of Canada as fiscal agent. The Financial Administration 
Act does not apply to the Account. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the Canadian 
dollar, and the Minister of Finance acquires or sells for the 
Account those assets which are deemed appropriate for this 
purpose in accordance with the Currency Act. The Account 
is empowered to invest in instruments approved by the 
Minister of Finance in accordance with the Act. 


Significant accounting policies 


Significant accounting policies of the Account are set 
out below. As required by the Currency Act, they conform 
to the stated accounting policies used by the Government of 
Canada to prepare its financial statements. 


(a) Valuation of assets 


The estimated fair market value of cash and short-term 
deposits, which are recorded at cost and generally held 
to maturity, is deemed to be equal to their book value. 


Marketable securities are adjusted for unamortized 
premiums or discounts, where applicable, and are 
reported at the lower of their amortized costs including 
accrued interest and year-end market values. Purchases 
and sales of securities are recorded at the settlement 
dates. 


8.6 FOREIGN EXCHANGE ACCOUNTS 


Marketable securities, short-term deposits and Special 
Drawing Rights (SDR) include accrued interest. The 
SDR is a unit of account issued by the International 
Monetary Fund (IMP), and its value is determined in 
terms of a basket of four major currencies. 


Gold and gold loans include accrued interest. Gold and 
gold loans are carried in the Account at a value of 
35 SDR per fine ounce, which approximates cost and 
conforms to the value used in the Public Accounts of 
Canada. 


(b) Revenue from investments 


Revenue from investments is recorded on an accrual 
basis and includes interest earned, amortization of 
premiums and discounts, gains or losses on sales of 
securities, and revenues from securities lending 
activities. Write downs of securities to their year-end 
market values (if applicable) are recorded as a charge to 
investment revenue in the year in which they occur. 


(c) Gold 


Gold sales and net gains on gold sales are recorded at 
settlement dates. Interest revenue from gold loans is 
recorded on an accrual basis and is included in revenue. 
Premiums received on the sales of call options on gold 
are recorded in revenue. 


(d) Translation of foreign currencies and SDRs 


Assets and liabilities denominated in foreign 
currencies and SDRs are translated into Canadian and 
US dollar equivalents at year-end market exchange 
rates, which were as follows: 


Canadian dollars 


2000 1999 
US dollar cemmccnas taker. 1.49950 1.44330 
J ERY 0 errach eek cic eC DECC 1.40860 1.45250 
JAPANeSe- Veni aeacte eter 0.01307 0.01416 
Special Drawing Rights....... MOSS 7a 1.97869 


Foreign exchange gains or losses result from the 
translation of assets and advances denominated in 
foreign currencies and SDRs, as well as transactions 
throughout the year. Unrealized foreign exchange 
gains or losses on short-term currency swap 
arrangements with the Bank of Canada and on currency 
hedges are recorded in revenue as Net foreign exchange 
gains (losses). See also Note 10. 


Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the revenue is 
earned. 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 
Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2000—Continued 


(e) Disposition of revenue 


Revenue for the year is payable to the Consolidated 
Revenue Fund of the Government of Canada within 
three months after the end of the year in accordance 
with the Currency Act. 


(f) Services received without charge 


The Account receives without charge administrative, 
custodial and fiscal agency services from the Bank of 
Canada. Costs related to these services are not 
recognized in the financial statements. 


(g) Interest-free advances 


The Account receives interest-free advances from the 
Consolidated Revenue Fund. Interest cost related to 
these advances is not recognized in the financial 
statements. 


3. Official government operations 


Official government operations involve purchases and 
sales of Canadian dollars against foreign currencies. These 
are undertaken to promote orderly conditions in the market 
for the Canadian dollar, or to meet net government 
requirements for foreign exchange. During the year 2000, 
official international reserves increased by 
US$ 3,778 million as a result of these operations (an 
increase of US$ 2,744 million in 1999). None of these 
transactions during 2000 and 1999 was aimed at 
moderating movements in the value of the Canadian dollar. 


4. Risk management and financial instruments 


The role of the EFA as principal repository of Canada’s 
official international reserves determines the nature of its 
assets and of its operations, as well as its use of financial 
instruments. 


To ensure that the EFA asset portfolio is prudently 
diversified with respect to credit risk, the investment 
guidelines specify limits on holdings by class of issuer 
(sovereign, agency, supranational or commercial financial 
institution) and type of instrument, while there are further 
limits on exposure to any one issuer or counter-party. 


Interest rate and foreign currency risks are minimized by 
matching the duration structure and the currency of the 
EFA’s assets and the related foreign currency borrowings 
of the Government of Canada. 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2000—Continued 


5. Marketable securities denominated in US dollars 


2000 1999 
Par Amortized Par Amortized 
Securities value cost value cost 
US US CDN US US CDN 
(in millions of dollars) 
US: Governments-- nance oem ies 3,022 3,046 4,567 4,617 4,736 6,837 
US Federally Agencies irri 4,655 4,611 6,915 3,800 3,762 5,430 
Sovereign paper and 
International Institutions......... 8,244 8,146 12,214 3.283 Bol 4,692 
Accruediinterest=1 ase oe eee 286 430 203 292 
15,921 16,089 24,126 11,700 11,952 17251 
Estimated market value 
atjyeamend. a sce waco tieeerss ss 16,319 24,471 11,696 16,881 


Estimated market values are based on quoted market prices. At year-end, the value of securities was not written down 
(versus a write down of US$ 188 million or C$ 271 million 


A - , the value of securities was not written down f % ’ 
pede lai C Ia. from their amortized cost in 1999). 


(versus a write down of US$ 256 million or C$ 370 million 


from their amortized cost in 1999). 


Loans of securities are effected on behalf of the Account by 
agents who guarantee the loans and obtain collateral of 
equal or greater value from their approved counter-parties 
in these transactions. At year-end, a portion of the 
Account’s holdings of US Government securities 
consisting of US$ 2,825 million (par value) in Treasury 
Notes (nil in 1999) was being used in securities lending 
operations with financial institutions. 


Assets denominated in other foreign currencies 
Cash and Short-term Deposits 
2000 1999 
US CDN US CDN 


(in millions of dollars) 


UL Oleic sis nage Aner Si ees 716 114 24 35 
Japanese yeuen- ae nee 70 105 
146 219 24 35 


Marketable Securities 
2000 1999 
US CDN US CDN 


(in millions of dollars) 


EUIO. 3 cacao Skates Sooee 6,729 10,091 Bye) Ts ey 
Japanese Government ....... 438 656 493 711 
Amortized cost at 


VE AT-CNGc. aie eters ote 7,167 10,747 api eyes gs eK0)il 


Estimated market value 
ab year-end) Ac ascent 7,174 10,757 5,564 8,030 


Estimated market values are based on quoted market prices. 
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Special Drawing Rights (SDR) 


2000 1999 
US CDN US CDN 


(in millions of dollars) 


Held at year-end........... 574 861 526 759 
Accrued interestarem fom. b 5. 5 7 3 5 
579 868 529 764 


Gold and gold loans 


During the year, the Account sold 621,745 fine ounces of 
gold (681,289 fine ounces in 1999). 
2000 1999 


US CDN US CDN 


(in millions of dollars) 


Held at year-end ; 
Goldijloansise.ihe.o-R tes: 49 74 82 117 


Accrued interest on 
gold-loans -a..rc45 cea; 1 2 


54 81 88 127 
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Exchange Fund Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 2000—Concluded 


10. Commitments 


The year-end carrying values and market values (based 
on London fixings) of gold and gold loans, excluding 
accrued interest, are: 


2000 1999 
Price Total Price Total 
per value per value 
fine in fine in 
ounce millions ounce millions 
Carrying value —US$..... 45.60 54 47.98 87 
—Canadian $ 68.38 81 69.25 125 
Market value —US$..... 272.65 323 290.25 524 


—Canadian$ 408.84 484 418.92 756 


Due to the Consolidated Revenue Fund (CRF)— 
Advances 


The Account is funded by advances from the CRF. These 
were limited to C$ 40 billion by Order in Council dated 
December 30, 1999. On March 2, 2000, the Order in 
Council was revised to read “the aggregate amount of 
advances outstanding as of December 31 of each 
calendar year shall not exceed $ 50,000,000,000”. At 
year-end, advances from (deposits with) the CRF 
consisted of: 


2000 1999 


(in millions of Canadian dollars) 


UWS dollars. cate sccton eines ace: 41,242 41,686 
Canadranidollars2n ee eee (10,798) (19,598) 
Bur rtec pace botiine caer eciekne. 9,860 7,473 
JAPANeSEsVeNiee ye rnee ee tte eis 758 708 
Special Drawing Rights............. (1,192) (1,207) 

39,870 29,062 


The proceeds of Canada’s borrowings in foreign 
currencies and allocations of SDR by the IMF have been 
advanced from the CRF to the Account. Subsequent 
repayments of foreign currency debt are made using the 
assets of the Account and result in reductions in the level 
of foreign currency advances. Interest payable by 
Canada on borrowings in foreign currencies and charges 
on SDR allocations to Canada are charged directly to the 
CRE- 


Canadian dollar advances are required by the Account 
for the settlement of its purchases of foreign currencies. 
Sales of foreign currencies result in receipts of Canadian 
dollars that are remitted to the CRF, causing reductions 
in the level of outstanding Canadian dollar advances. 
Cumulative net sales of foreign currencies can result in 
overall net deposits of Canadian dollars by the Account 
with the CRF. 


(a) Currency swaps 


The Account enters into short-term currency swap 
arrangements with the Bank of Canada. The 
objective of these swaps is to assist the Bank in its 
cash management operations. The Account sells US 
dollars for Canadian dollars, with simultaneous 
agreements to repurchase these US dollars from the 
Bank on future dates at the same exchange rates in 
effect at the time the swaps were entered into. The 
maximum term of the swaps is equivalent to the term 
of the underlying securities; however, they are 
generally reversed earlier based on operational 
requirements of the Bank. 


These swaps result in receipts of Canadian dollars by 
the Account, which are remitted to the Consolidated 
Revenue Fund. These transactions are reversed when 
the swaps are unwound. 


At year-end, the Account had commitments to 
repurchase US dollars under swap arrangements 
with the Bank of Canada of US$ 1,004 million 
(US$ 3,534 million in 1999). The Canadian dollar 
equivalent at the year-end exchange rate was 
$1,506 million ($5,101 million in 1999). 


(b) Gold options and forward contracts 


The Minister of Finance has authorized the sale of 
call options, as well as forward sales, on part of the 
Account’s gold holdings. 


Under gold options, the Account receives a premium 
against commitments to sell gold at predetermined 
prices. No gold is sold unless the holders of the 
options exercise their rights by the expiry dates. At 
year-end, the Account had no outstanding 
commitments to sell gold (50,000 fine ounces of gold 
under call option contracts with a potential total 
value of US$ 14 million in 1999). 


Under forward contracts, the Account is committed 
to sell gold at predetermined prices on future dates. 
At year-end, the Account had outstanding 
commitments to sell 20,000 fine ounces of gold 
(622,000 fine ounces of gold in 1999) for a total 
value of US$ 6 million (US$ 164 million in 1999). 
The value date of these contracts is February 23, 2001. 
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PUBLIC ACCOUNTS OF CANADA, 2000-2001 


LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada, acquired through the 
use of parliamentary appropriations. Some of these appropria- 
tions permit repayments to be used for further loans and 
advances. Many appropriations are non-lapsing, that is, unex- 
pended balances may be carried forward from year to year. 
Details of the use of non-budgetary appropriations, for loans, 
investments and advances, can be found in the ministerial sec- 
tions of Volume II (Part I). 


Loans, investments and advances are recorded at cost and 
are subject to annual valuation to reflect reductions from the re- 
corded value to the estimated realizable value. Foreign 
currency transactions are translated and recorded in Canadian 
dollar equivalents at the exchange rates prevailing at the trans- 
action dates. Loans, investments and advances resulting from 
foreign currency transactions are, in turn, reported at year-end 
closing rates of exchange; net gains are credited to revenues, 
while net losses are charged to expenditures of the departments 
holding the loan, investment or advance. 


TABLE 9.1 
LOANS, INVESTMENTS AND ADVANCES 


The allowance established to reflect reductions from the re- 
corded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under subsection 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments 
and advances, are credited to return on investments; details are 
provided in Section 3 of this volume and in Section 12 of Vol- 
ume II (Part II). 


Table 9.1 presents the transactions and year-end balances 
of loans, investments and advances by category. Chart 9A 
presents the total loans, investments and advances by category 
for the current fiscal year, while Chart 9B compares the total 
loans, investments and advances for the last ten fiscal years. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. 
A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


Enterprise Crown corporations and other 

government business enterprises, Table 9.2..................... 
Portfolio investments, Table 9.11 
National governments including developing countries, 

Fable 9.12 vas tnoia o se RER EEN Re Stee 
International organizations, Table 9.13 
Provincial and territorial governments, Table 9.14 
Other loans, investments and advances, Table 9.15 


9.2 LOANS, INVESTMENTS AND ADVANCES 


April 1/2000 
$ 


10,562,359,195 
1,239,917,574 


3,138,387,079 
4,177,856,559 

1,150,027 
4,378,064,320 


23,497,734,754 
9,154,309, 161 


14,343,425,593 


Payments and 
other charges 


$ 


398,409,397 
337,106 


303,277,049 
641,282,250 
518,638,000 
3,032,421,809 


4,894,365,611 
1,227,583,744 


Receipts and 
other credits 


$ 


875,400,031 


305,878,186 
414,506,141 
555,840,603 
1,712,057,186 


3,863,682,147 
559,000,000 


6,121,949,355 


4,422,682,147 


March 31/2001 
$ 


10,085,368,561 
1,240,254,680 


3,135,785,942 

4,404,632,668 
(36,052,576) 

5,698,428,943 


24,528,418,218 
8,485,725,417 


16,042,692,801 
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Enterprise Crown Corporations and Other 
Government Business Enterprises 


Loans and advances to, and investments in, enterprise 
Crown corporations and other government business enter- 
prises represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditures and other purposes, investment in the capital 
stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation or a 
wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned subsid- 
iary is wholly-owned by one or more parent Crown 
corporations directly or indirectly through any number of sub- 
sidiaries each of which is wholly-owned directly or indirectly 
by one or more parent Crown corporations. 


Enterprise Crown corporations are a type of government 
business enterprises that are defined as those Crown corpora- 
tions which are not dependent on parliamentary appropriations 
and whose principal activity and source of revenue is the sale of 
goods and services to outside parties. These include selected 
Crown corporations listed in Part I, all the Crown corporations 
listed in Part II of Schedule III of the Financial Administration 
Act and the Bank of Canada. Although a Crown corporation, 
the Canada Pension Plan Investment Board is not part of the 
Government reporting entity since its mandate is to manage an 
investment portfolio on behalf of the Canada Pension Plan 
which is itself excluded for the reporting entity. 


There is also a number of self-sustaining government busi- 
ness enterprises that are not considered Crown corporations 
within the meaning of the Financial Administration Act, but 
which are owned or controlled by the Government and ulti- 
mately accountable to Parliament through a Minister of the 
Crown for the conduct of their affairs. These are referred to as 
“other government business enterprises” and include the Cana- 
dian Wheat Board and the various Port Authorities. 


Most of the enterprise Crown corporations and other gov- 
ernment business enterprises are agents of Her Majesty for the 
conduct of all or part of their activities. This status is granted in 
one of the following ways: 


(i) designation by Parliament, through a special act of in- 
corporation; 


(ii) statutory authorization; or, 


(i11) proclamation by the Government Corporations Opera- 
tion Act. 


9.4 LOANS, INVESTMENTS AND ADVANCES 


Further information on the business and activities of all par- 
ent Crown corporations and information on all Crown 
corporations and other corporate interest of Canadais provided 
in the President of the Treasury Board’s Annual Report to Par- 
liament on Crown Corporations and Other Corporate Interests 
of Canada. Although no longer included as part of this Report, 
a compilation of the audited financial statements of the parent 
Crown corporations is also available upon request. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations and other 
government business enterprises. 


TABLE 9.2 
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ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


Business Development Bank of Canada— 
Gommonmishares Aiinccds cr cerca deme cw airs eA Ses ee 
Preferred shares. tae tevin ott os tree se aeeier dems arses 
Contabutedicapitalet thr. 3 soos ie ac aa oc elt-s Se gine teae lk c eye ks 


Canada Mortgage and Housing Corporation— 
Capital Stock syn Sack Botta CSTE TOM, ARS EL ROE IME es 
Housing: tiie 228 Shs seisbieei. fas Saspes eens ys, Mey Gerd hae 
RC Al CState bance ta eee parsyore days euriya Tantra epreged on syerd Petar omogsh Aidcapeat cue yee 
FOINE PIOJCCtS face aa epee ee ease ny eee as tae seat, tester 
Studentnousing Projects secvat Senta pea 5 eye ce ey Famers nee 
Sewage Mealimentsplojecis pce as omihe eee te ree eles epee ole ois 
ASSisted ROME OWNETSHIPY: foes c reels dee steers tohe ke ght ole t Sie otis 615 


Export, Development Corporation see pee iets eta ec i are 
Farm Credit Corporation— 
Contributedicapital sere sterner es) 36. sic sab viapelsqess syogete 8 sus ogee (ooo ag cus 
INOLOS renee terete ern sera ee aca ntorsioce creienomrre cape cme rere mireremere mus eae chs 


Other— 
BankiofCanadat Ansar. ook Lott. Se TRE ee ele Sei. SETS bis 
Canada Development Investment Corporation .................. 

Canada Hibernia Holding Corporation— 

Mont butedisurplus-csce cee as. pero treet eateries cet acueks 
Canadadvands Company limited itr ctr aies Fase yearn e ee eign ek 
Canada Ports Corporation— 

Contribute di Capitalus may. pert eitoh atts ae ih ove eiee ole ta kt es 
WanadapPost 'CorporathOm cress secsge gs eseitero-eiegt cla Soest «epee sierscassuaees aPS05' 
@anadianDairyaGOmimisSiOn oe sere andere care Groce Meme ysreer ps sas ges oa one 
Cape Breton Development Corporation ........................ 
Ridley: Terminal siinc“esy. hess ee ee. See Ses ee 
Royal Canadian Mint— 


Business Development Bank of Canada 


Payments and 


Receipts and 


April 1/2000 other charges other credits March 31/2001 
$ $ $ $ 
303,400,000 303,400,000 
230,000,000 65,000,000 295,000,000 
28,000,000 28,000,000 
561,400,000 65,000,000 626,400,000 
25,000,000 25,000,000 
3,944,117,158 102,577,027 3,841,540,131 
87,761,754 3,787,383 83,974,371 
1,188,700,164 58,945,359 1,129,754,805 
265,695,645 8,977,001 256,718,644 
553,179,497 46,439,299 506,740,198 
36,408,504 3,611,214 32,797,290 
6, 100,862,722 224,337,283 5,876,525,439 
983,200,000 983,200,000 
1,168,333,000 1,168,333,000 
804,536,714 226,045,919 578,490,795 
67,032 67,032 
1,972,936,746 226,112,951 1,746,823,795 
5,920,000 5,920,000 
395,658,315 395,658,315 
349,975,050 130,000,000 219,975,050 
36,696,362 43,277,397 30,105,797 49,867,962 
90,000,000 90,000,000 
25,710,000 163,732,000 148,444,000 40,998,000 
36,400,000 26,400,000 10,000,000 
90,000,000 90,000,000 
40,000,000 40,000,000 
40,000,000 40,000,000 
943,959,727 333,409,397 424,949,797 852,419,327 
10,562,359,195 398,409,397 875,400,031 10,085,368,561 


The Corporation was established by the Business Develop- 
ment Bank of Canada Act, to promote and assist in the 
establishment and development of business enterprises in Can- 
ada, by providing financial assistance, management 
counselling, management training, information and advice, 
and such other services as are ancillary or incidental to any of 
the foregoing. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Industry, and is listed in Part I of Schedule III of 
the Financial Administration Act. 


During the year, the Corporation paid dividends of $8.9 mil- 
lion to the Government. 


Common shares 


This account records the Government’s investment in the 
common shares of the Corporation. 


Preferred shares 


During the year, the Government purchased $65 million of 
preferred shares of the Corporation pursuant to section 23 of 
the Business Development Bank of Canada Act, bringing total 
preferred shares purchased to date to $295 million. 


Contributed capital 


The amount of contributed capital was issued in 1999-2000 
in counterpart of the transfer of the Cultural Industries Devel- 
opment Fund to the Corporation. 
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Canada Mortgage and Housing Corporation 


The Corporation was incorporated, on January 1, 1946, by 
the Canada Mortgage and Housing Corporation Act. The Cor- 
poration’s mandate, as stated in the National Housing Act, is to 
promote the construction of new houses, the repair and mod- 
ernization of existing houses, and the improvement of housing 
and living conditions. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Public Works and Government Services, and is 
listed in Part I of Schedule III of the Financial Administration 
Act. 


During the year, the Corporation paid interest of $544 mil- 
lion to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpora- 
tion is authorized in the Canada Mortgage and Housing 
Corporation Act. 


Housing 


Advances made for moderate to low income housing bear in- 
terest at rates from 4.125 percent to 16.10 percent per annum, 
and are repayable over | to 50 years, with instalments between 
June 30, 2001 and September 30, 2037. 


Real estate 


Advances made for the acquisition and development of real 
estate bear interest at rates from 8.43 percent to 15 percent per 
annum, and are repayable over 50 years, with the final instal- 
ment on December 31, 2037. 


Joint projects 


Advances made to undertake housing projects jointly with 
the provinces bear interest at rates from 3 percent to 17.96 per- 
cent per annum, and are repayable over 1 to SO years, 
with instalments between September 30, 2001 and Decem- 
ber 31, 2039. 


Student housing projects 


Advances made for student housing projects bear interest at 
rates from 5 percent to 10.05 percent per annum, and are repay- 
able over 20 to 50 years, with instalments between 
December 31, 2001 and September 30, 2030. 


Sewage treatment projects 


Advances made to assist in the establishment or expansion 
of sewage treatment projects and the construction of trunk 
storm sewers bear interest at rates from 5 percent to 10.38 per- 
cent per annum, and are repayable over 20 to 50 years, with 
instalments between June 30, 2001 and March 31, 2023. 


Assisted home ownership 


Advances made for owner-occupied housing bear interest at 
rates from 8.58 percent to 8.75 percent per annum, and are re- 
payable over 18 to 20 years, with instalments between 
June 30, 2003 and December 31, 2008. 
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Export Development Corporation 


The Corporation was established by the Export Develop- 
ment Act, to facilitate and develop export trade by the provision 
of loans, insurance, guarantees and other financial facilities. 


The Corporation is an agent of Her Majesty, reports through 
the Minister for International Trade, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpora- 
tion, as authorized by subsection 11(1) of the Export 
Development Act, shall not exceed, at any time, 
$1,500,000,000. 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Corpo- 
ration Act, to assist Canadian farmers to establish and develop 
sound farm enterprises through the use of long-term credit. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture and Agri-Food, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is authorized by subsection 11(1) of the Farm Credit 
Corporation Act. 


Notes 


Promissory notes are issued to the Minister of Finance in re- 
spect of loans made pursuant to section 12 of the Act, to provide 
the Corporation with funds for making loans to farmers. The to- 
tal amount of such loans outstanding at any time may not 
exceed twelve times the capital of the Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 10 to 19 years, bearing interest at rates 
from 7.95 percent to 9.91 percent per annum, with final 
instalments between September 1, 2001 and Decem- 
ber 1, 2009, $378,490,795; and, 


(b) repayable over 2 to 9 years, bearing interest at rates 
from 7.03 percent to 9.17 percent per annum, with final 
instalments between May 1, 2001 and April 4, 2003, 
$200,000,000. 


During the year, the Corporation paid interest of $61 million 
to the Government. 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, pur- 
suant to section 8 of the Farm Syndicates Credit Act, to enable 
the Corporation to make loans. Subsection 3(1) of the Act al- 
lowed the Corporation to make loans to a farm syndicate for: 


(a) the purchase of farm machinery; 


(b) the purchase, erection or improvement of buildings; or, 


(c) the purchase or improvement of land on which build- 
ings were or were to be erected for use primarily by the 
syndicate or its members, in their farming operations. 


The Farm Syndicates Credit Act was repealed in 1993-94. 
This account had remained open for repayments. 


During the year, the remaining loan was repaid in full and 
the account was closed. 


Bank of Canada 


The Bank of Canada was established by the Bank of Canada 
Act, to regulate credit and currency, in the best interests of the 
economic life of the nation, to control and protect the external 
value of the national monetary unit, and to mitigate, by its in- 
fluence, fluctuations in the general levels of production, trade, 
prices and employment so far as may be possible within the 
scope of monetary action, and generally to promote the eco- 
nomic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports through 
the Minister of Finance. 


The Government’s investment in the capital of the Bank is 
authorized by section 17 of the Bank of Canada Act. An amount 
of $5,000,000 represents the par value of 100,000 shares, and 
the remaining balance of $920,000 represents premiums paid 
in respect of the acquisition, in 1938, of shares held by the pub- 
hic: 


During the year, the Corporation paid dividends of 
$2,027 million to the Government. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, re- 
sources, properties and industries of Canada; 


(b) expand, widen and develop opportunities for Canadi- 
ans to participate in the economic development of Can- 
ada through the application of their skills and capital in 
any activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acquisi- 
tion of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Finance, and is listed in Part I] of Schedule III of 
the Financial Administration Act. 
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The Government’s investment in the capital of the Corpora- 
tion is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


Canada Hibernia Holding Corporation—Contributed 
surplus 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act. It is a wholly-owned subsidiary of 
the Canada Development Investment Corporation. 


In accordance with the Hibernia Development Project Act, 
the Government, through the Canada Hibernia Holding Corpo- 
ration, acquired at no cost an 8.5 percent interest in the 
Hibernia Development Project. The sole purpose of the Canada 
Hibernia Holding Corporation is to hold, manage, fund and ul- 
timately dispose of the 8.5 percent interest in the Project. The 
Government appropriated the funds necessary for the Corpora- 
tion to honour its obligations to fund the Project and has treated 
this assistance as contributed surplus. Production from Hiber- 
nia commenced in late 1997 and, during 1998, the Corporation 
achieved sufficient cash flow to fund its operations and fulfill 
its continuing obligations without further Government appro- 
priations. 


During the year, the Corporation repaid contributed surplus 
of $130 million to the Government. 


Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Com- 
panies Act in 1956 and was continued under the Canada 
Business Corporations Act. The Corporation is not an agent of 
Her Majesty, reports through the Minister of Public Works and 
Government Services and is listed in Part I of Schedule III of 
the Financial Administration Act. 


The Corporation conducts its business through Canada 
Lands Company (CLC) Limited (CLC), its principal 
wholly-owned subsidiary. CLC’s objective is to carry out a 
commercially-oriented and orderly disposal program of cer- 
tain Government real properties and the management of certain 
select properties. In undertaking this objective, CLC may man- 
age, develop and dispose of real properties, either in the 
capacity of owner or as agent of the Government. 


CLC has acquired an interest in anumber of real properties 
from the Government in consideration for the issuance of 
promissory notes, which bear no interest and are repayable 
from the proceeds of the sale of the properties in respect of 
which they were issued. The notes were discounted using the 
Consolidated Revenue Fund lending rate applicable to Crown 
corporations and recorded at their discounted value. During 
the year, new notes have been issued for an amount of 
$21.9 million. An amount of $11.7 million was repaid during 
the year and an amount of $21.4 million was amortized to in- 
come. The balance in the account represents the balance of the 
notes receivable net of the corresponding unamortized dis- 
count. 
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Canada Ports Corporation 


The Corporation was established by the Canada Ports Cor- 
poration Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council and was dissolved dur- 
ing the year. 


The Corporation was an agent of Her Majesty, reported 
through the Minister of Transport, and was listed in Part II of 
Schedule III of the Financial Administration Act. 


During the year, the Corporation paid dividends of $43,375 
to the Government. 


Under the Interport Loan Fund, the Corporation remitted 
$36.4 million in surplus funds to the Government in 
2000-2001. 


Contributed capital 


Under the authority of the Canada Ports Corporation Act, 
an equity injection of $90 million was made in Canada Ports 
Corporation, in 1998-99, to increase its contributed capital for 
the acquisition of shares in Ridley Terminals Inc., a 
wholly-owned subsidiary of the Corporation for the purpose of 
debt restructuring. 


The Government’s contribution to the capital of the Corpo- 
ration was authorized under Transport Vote L29c, 
Appropriation Act No. 5, 1998-99. 


During the year, the contributed capital of $90 million was 
transferred from Canada Ports Corporation to Ridley Termi- 
nals Inc. 


Canada Post Corporation 


The Corporation was established by the Canada Post Cor- 
poration Act, to operate a postal service on a self-sustaining 
financial basis while providing a standard of service that will 
meet the needs of the people of Canada. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Public Works and Government Services, and is 
listed in Part II of Schedule III of the Financial Administration 
Act. 


A loan may be made to the Corporation pursuant to sec- 
tion 29 of the Canada Post Corporation Act. There are 
presently no loans outstanding to Canada Post Corporation 
pursuant to section 29 of the Canada Post Corporation Act. 
The aggregate amount of loans to be outstanding at any time 
shall not exceed $500,000,000. 


During the year, the Corporation paid dividends of 
$18.9 million to the Government. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their la- 
bour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 
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The Corporation is an agent of Her Majesty, reports through 
the Minister of Agriculture and Agri-Food, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 5.1763 percent to 
6.0241 percent per annum, and are repayable within 1 year. 


During the year, the Corporation paid interest of $2.3 mil- 
lion to the Government. 


Cape-Breton Development Corporation 


The Corporation was established by the Cape Breton Devel- 
opment Corporation Act, to stimulate economic adjustment 
and expansion on Cape Breton Island, while rationalizing the 
coal industry. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Natural Resources, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


On June 29, 2000, the Cape Breton Development Corpora- 
tion Divestiture Authorization and Dissolution Act, which 
provided for the sale of assets, winding up of the affairs of the 
Corporation and its eventual dissolution, received Royal As- 
sent. The Corporation has initiated the divestiture process 
announced by the Government. In the meantime, the Corpora- 
tion is carrying out restructuring activities for which the 
Government is providing funding support by means of appro- 
priations. As a result, the Corporation is economically 
dependent on the Government. 


Advances have been made for the purpose of providing 
working capital for the coal division of the Corporation. The 
total amount authorized to be outstanding at any time is 
$50,000,000 and the authority remains available to the Corpo- 
ration for future use. The working capital advances bear 
interest at the rate in effect as determined by the Minister of Fi- 
nance. 


During the year, the Corporation paid interest of $31,765 to 
the Government. 


Ridley Terminals Inc. 


The Corporation is not an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


During the year, the investment of $90 million made by the 
Canada Ports Corporation in 1998-99 was transferred to the 
Government when Ridley Terminals Inc. became a parent 
Crown corporation at the dissolution of Canada Ports Corpora- 
tion. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are incidental 
to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports through 
the Minister of Public Works and Government Services, and is 
listed in Part Il of Schedule III of the Financial Administration 
Act. 


Capital stock 


Subsection 3.1(1) of the Royal Canadian Mint Act states 
that the authorized capital of the Mint is $40,000,000, divided 
into four thousand shares of ten thousand dollars each. All au- 
thorized capital is issued. 


Loans 


Subsection 20(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other 
source but the aggregate of the amounts loaned to the Mint and 
outstanding at any time shall not exceed $75,000,000. 


Subsection 20(3) of the Act states that the Mint shall not bor- 
row money without the approval of the Minister of Finance 
with respect to the time and the terms and conditions of the 
transaction. 


There are presently no loans outstanding to Royal Canadian 
Mint pursuant to subsection 20(1) of the Royal Canadian Mint 
Act. 
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Summary Financial Statements of 
Enterprise Crown Corporations and Other 
Government Business Enterprises 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations and 
other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, revenues, ex- 
penses and changes to the equity of enterprise Crown 
corporations and other government business enterprises 
grouped in five segments. The segment of competitive, self-sus- 
taining corporations consists of those corporations named in 
Part II of Schedule III of the Financial Administration Act and 
of other competitive and self-sustaining government business 
enterprises. 


For those corporations having other year ends, the data are 
based on unaudited interim financial statements which have 
been prepared ona basis consistent with the most recent audited 
financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation and other 
government business enterprises in accordance with its own re- 
spective accounting policies. Most enterprise Crown 
corporations follow the generally accepted accounting princi- 
ples used by private sector companies, as outlined in the 
Handbook of the Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, invento- 
ries and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect of 
the Government and Crown corporations represent the unpaid 
balances arising from financing transactions and normal operat- 
ing activities. Borrowings from outside parties represent 
amounts repayable to financial institutions and other investors. 
Other liabilities are amounts due in respect of purchases, em- 
ployee termination and pension benefits, accrued interest on 
borrowings, long-term capital leases and sundry accounts pay- 
able. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between third par- 
ties, and Government and Crown corporations. Revenues and 
expenses are used to determine the net income or loss of the cor- 
poration. Adjustments include prior period adjustments and 
other miscellaneous items as recorded by the corporations. Eq- 
uity transactions with the Government include dividends 
declared or transfers of profits to the Government as well as eq- 
uity contributions provided by the Government. 
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These tables present consolidated financial information on 
parent enterprise Crown corporations financial information on 
unconsolidated wholly-owned subsidiaries and other govern- 
ment business enterprises. The President of the Treasury 
Board's Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada includes a complete 
list of all parent Crown corporations, wholly-owned subsidiar- 
ies, other subsidiaries and associates. 


Enterprise Crown corporations and other government busi- 
ness enterprises are also categorized as being either agents or 
non-agents of the Crown. Agent status may be expressly stated 
in the incorporating legislation or conferred under the provi- 
sions of the Government Corporations Operation Act. In some 
situations, agent status may be restricted to certain designated 
activities of a corporation. 


In accordance with section 54 of the Financial Administra- 
tion Act, the payment of all money borrowed by agent Crown 
corporations and interest thereon is a charge on and payable out 
of the Consolidated Revenue Fund. Such borrowings therefore 
constitute obligations of the Government and are recorded as 
such in the summary financial statements of Canada net of 
borrowings expected to be repaid directly by these corporations. 
The gross amounts of such borrowings are included under “Lia- 
bilities, Outside Parties”. A summary of such borrowings and 
the changes during the year ended March 31, 2001 is presented 
in Table 9.6. 


A summary of borrowing transactions by non-agent enter- 
prise Crown corporations and other government business 
enterprises is presented in Table 9.7. The maturity and currency 
of enterprise Crown corporations and other government busi- 
ness enterprises borrowings are presented in Table 9.8. 
Contingent liabilities of enterprise Crown corporations and 
other government business enterprises are presented in Ta- 
ble 9.9. 


A summary of financial assistance under Government bud- 
getary appropriations to enterprise Crown corporations and 
other government business enterprises for the year ended 
March 31, 2001 is provided in Table 9.10. Differences in figures 
reported in Table 9.5 and those reported in Table 9.10 result 
from the use of different accounting policies and from items in 
transit. 
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SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER 
GOVERNMENT BUSINESS ENTERPRISES BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES 
AS AT MARCH 31, 2001 
Assets 
Financial 
OUNtSIME Paneer esearch eerie eae we setae 1,390,011 1,169,631 54,601,983 8,327,908 62,282 65,551,815 
Government and Crown 
COTPORATIONS Fines ees 84 Este Ba tec soc. c, 4.08 1,202,047 35,468,190 6,541,593 8,338 3,378 43,223,546 
Totaldimancial/assets: > ...4 .2PE seme: dade nao occas 2,592,058 36,637,821 61,143,576 8,336,246 65,660 108,775,361 
Physical assets and deferred charges ............ 3,773,456 1,232,201 584,996 897,703 36,110 6,524,466 
Totaleassetspites ics -opeiecessys a MO. aie. oe rear 6,365,514 37,870,022 61,728,572 9,233,949 101,770 115,299,827 
Liabilities 
Outside parties 
FS GINOWINGS yo oiets ats are cnecele cs Weal arse aeRovyste sts 246,108 40,875,702 7,619,068 4,536 48,745,414 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 25,513,873 PES) (BY SG/) 
Otheniiabilitiessem wid. ech te ees oe eke 3,048,944 10,689,906 5,704,236 1,543,275 389,915 21,376,276 
Government and Crown 
CONPOLa ONS arenas che etre ere yee wc ouena PLS owl 1,636,243 9,875,251 41,465 152,181 11,932,697 
Motaliliabslitiest myer ae ocala necasctaeheso se eee os 3,522,609 37,840,022 56,455,189 9,203,808 546,632 107,568,260 
Equitwot Canada wactr sane wou ctose <scieie hee 2,842,905 30,000 5,273,383 30,141 (444,862) TRIBES 
Totalpiabilities and iequity.1 eae aces oe) ee es 6,365,514 37,870,022 61,728,572 9,233,949 101,770 115,299,827 
Contingentsliabilities 2. <4... seps-Gle Sad. .  « 21,632 1,839,509 2,567 1,863,708 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 2001 
Revenues 
QOutsidesparties 2. Kassie nc SAR Oe siecle wisi 6,429,029 5,277,796 5,062,274 186,654 16,955,753 
Government and Crown 
corporations 
Rinauciallassistance chi. dae tetas iete-s <r oc 13,869 64,906 78,775 
LODGE sult ROC UCEARCRERERE )c.b 5 ct dito. Ree REED 459,022 1,951,866 294,387 2,705,275 
Rotalirev en Wes: nunc oessiries-crerarrekeuese ere Selekerete te ouecarey iene 6,888,051 1,951,866 5,572,183 5,076,143 251,560 19,739,803 
Expenses 
Ontside partes ime cccuaetos ieee eect ey mer teeea he eee 6,423,409 3,844,683 5,046,001 204,862 15,518,955 
Government and Crown 
COLPOLAUONS = 2 ise scare a Pea tet bc afe som cee 265,094 839,933 6,519 19/915 1,131,461 
Totallexpenses 6 micas ccc AT on eer ede woeleinc 6,688,503 4,684,616 5,052,520 224,777 16,650,416 
Net income/loss(-) for the year. . en tdicrer seen Ae RE 199,548 1,951,866 887,567 23,623 26,783 3,089,387 
Equity of Canada, beginning of the year........... 2,871,756 30,000 4,046,851 28,358 (471,643) 6,505,322 
ACCIUStIMCOS qeescisc ncdiers cesta ote stants eps ioucl eters (81,771) 287,809 (21,840) (2) 184,196 
Equity transactions with the 
Government— 
DIVAS ences acess atte A takers cctv telewezans (24,087) (1,951,866) (13,844) (1,989,797) 
(Capital. sstk oie .eays-h teh 3 Mee eielecas gacres (122,541) 65,000 (57,541) 
Equity of Canada, end of the year ................ 2,842,905 30,000 SBN Bre3) 30,141 (444,862) 7,731,567 


The accompanying notes to Table 9.4 are an integral part of this table. 
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TABLE 9.4 


FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 
ENTERPRISES —ASSETS AND LIABILITIES AS AT MARCH 31, 2001 


(in thousands of dollars) 


Assets 
Financial 
Physical 
Government assets and 

Enterprise Crown corporations and Outside and deferred Total 

other government business enterprises‘! parties Crown corporations charges assets 
Competitive, self-sustaining 

Canada Development Investment Corporation..................05- 16,281 82,000 98,281 

Canada Hibernia Holding Corporation ...............0e+se00: 35,500 918 401,111 437,529 
CanadaiLands\GompanyLimited) Se) teeee ocst ae ea nee ere 164,261 230,352 394,613 
Canada Ports Corporation SSSOOO CC ce Oj PROTO Oo Soa OD 
CanadasRost'Corporation 304. «....55 «0 sR ee teeters oo eo A Ook 913,616 978,619 1,761,221 3,653,456 
Halifax Pore Audiony: cations. Levine ee eae phn. at 4,437 6,224 84,745 95,406 
Montreal Port AuithoritySs.. dncocden:-Tieaeuet ot- tasengeeiy 8 43,910 58,020 171,721 273,651 
Petro-Canadalimited srt or cn cr etn dialer ee 
Prince Rupert Port Authority®. 000... 0. ccc cce cece cece ee eeeees 3,865 8,915 78,573 91,353 
Richly Meenas CnCe ee eek oct oes ss calor ee aise bees 4,460 28 19,565 24,053 
Ouebec-RortAuthonityela aoscu suc Memesbied mies ae 39,244 275 51,616 91,135 
Royal Canadian. Minter. «os. ciericitoes teh waynes tiers crcl seine es 20,893 3,988 139,951 164,832 
Saintfolin Port Authority cael. cote. hhc cs os ee doer t 1,392 18,052 58,413 77,857 
Stloin'siRoreAuthonty See a ee 595 7,128 12,931 20,654 
Vancouver Port Authority® 0... ccc cect eee eee c een eeeeecs 43,628 4,290 445,592 493,510 
Other Canada Port Authorities) 33 gees. i cca cave desea hans ces 97,929 33,590 317,665 449,184 
Total—Competitive, self-sustaining ......... 00.0 eee e eee eee 1,390,011 1,202,047 3,773,456 6,365,514 
Bankiof Canada 2t. oo esc diego op: Pe ae A ete: 1,169,631 35,468,190 1,232,201 37,870,022 
Lending and Insurance 
Business Development Bank of Canada.................-.2+--000e 5,918,803 25,605 281,110 6,225,518 
Canada Deposit Insurance Corporation .............2..- cess ee eee 469,116 434,114 846 904,076 
Canada Mortgage and Housing Corporation ...................00- 17,718,790 714,001 58,410 18,491,201 

Insurance Programsee Oras wooo cian a cee a+ wlousie eet th auake 2,178,087 4,723,831 162,267 7,064,185 

Mortgage Backed Securities Guarantee Fund.................. 63,542 68,244 131,786 
Export) Development Corporation emacs cs ee tase aet 21,356,430 332,906 40,632 21,729,968 
Farin /Credit:\Corporation Ripa 18 So es Bees co we sk eee 6,897,215 242,892 41,731 7,181,838 
Total—LEending.and insurance 22.0. ohh oe ee ns Sees 54,601,983 6,541,593 584,996 61,728,572 
Marketing 
Canadian Commercial(Corporationi aac «feces «eres oe cee 571,958 495 1,024 573,477 
Canadian Dairy Commission — 

Marketing operations anc ceys hc enersi ot ener ite) aatececen 46,010 79,951 125,961 
Canadian; Wheat Board} They. ovo. ac ee eaetcts tne iota ees © 7,702,666 7,843 797,106 8,507,615 
Freshwater Fish Marketing Corporation..............00 cece eee 7,274 19,622 26,896 
TOtal--Markelings: Saye Qae's SEG SIRES eae Oe Ce ee os iE Se dee 8,327,908 8,338 897,703 9,233,949 
Other 
AtlanticaRilotage Authority... 2. pee Cebiedy bie ots oss rere eee ore 1,958 1,761 2,769 6,488 
Cape Breton Development Corporation ...............0 eee eeee 42,007 29,496 71,503 
Great: Lakes'PilotagetAuthority; Ltda. tt. ceo ccsies eee cron. oe 7,656 156 7,812 
LatirentianiPilotage Authority #024 Bik. aan iste tatra aera rae 5,353 2,963 8,316 
Pacific Pilotage: Authority s... 6 sicjautac? asuceras anf Rye E hue ete 5,308 1,617 726 7,651 
Total ORME aoc 20 ok OA Poaceae kee core ta ht eae 62,282 3,378 36,110 101,770 
0) 7) ee a ees ee 65,551,815 43,223,546 6,524,466 115,299,827 


() All enterprise Crown corporations listed in this table are parent Crown corporations except the Great Lakes Pilotage Authority, Ltd. 
Although a Crown corporation, Canada Pension Plan Investment Board is designed to operate at arm’s length from the Government and manages, on behalf of the 
Canada Pension Plan, funds not belonging to the Government, therefore, it is considered external to the Government reporting entity. The Public Sector Pension In- 
vestment Board is not included in the above list since its activities are included in the Government’s results through pension accounting. 

) The Canada Ports Corporation was dissolved on October 31, 2000. Its subsidiary, Ridley Terminals Inc., became a parent Crown corporation on November 1, 2000. 
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Liabilities 


Outside parties 


Government Total 
and Equity liabilities 

Crown Total of and 
Borrowings Other corporations liabilities Canada equity 
10,265 2,000 12,265 86,016 98,281 
64,918 23,060 87,978 349,551 437,529 
86,753 71,317 158,070 236,543 394,613 
55,572 2,728,696 34,627 2,818,895 834,561 3,653,456 
7,200 4,669 386 12,255 83,151 95,406 
22,062 911 22,973 250,678 273,651 
812 812 90,541 91,353 
64,021 1,808 45 65,874 (41,821) 24,053 
12,484 5,386 44,928 62,798 28,337 91,135 
31,957 31,832 7,000 70,789 94,043 164,832 
5993 75 6,068 71,789 77,857 
654 102 756 19,898 20,654 
39,041 42,620 81,661 411,849 493,510 
74,874 46,055 486 121,415 327,769 449,184 
246,108 3,048,944 227,557 3,522,609 2,842,905 6,365,514 
36,203,779 1,636,243 37,840,022 30,000 37,870,022 
5,101,819 180,604 19,791 5,302,214 923,304 6,225,518 
448,504 603 449,107 454,969 904,076 
11,672,287 124,955 6,646,644 18,443,886 47,315 18,491,201 
3,543,687 2,624,271 6,167,958 896,227 7,064,185 
54,349 7,308 61,657 70,129 131,786 
18,406,369 1,291,912 (17,175) 19,681,106 2,048,862 21,729,968 
5,695,227 60,225 593,809 6,349,261 832,577 7,181,838 
40,875,702 5,704,236 9,875,251 56,455,189 5,273,383 61,728,572 
543,189 147 543,336 30,141 573,477 
84,816 41,145 125,961 125,961 
7,606,922 900,520 173 8,507,615 8,507,615 
12,146 14,750 26,896 26,896 
7,619,068 1,543,275 41,465 9,203,808 30,141 9,233,949 
1,991 1,991 4,497 6,488 
374,456 152,181 526,637 (455,134) 71,503 
2,905 2,905 4,907 7,812 
4,536 6,251 10,787 (2,471) 8,316 
4,312 4,312 3,339 7,651 
4,536 389,915 152,181 546,632 (444,862) 101,770 
48,745,414 46,890,149 11,932,697 107,568,260 7,731,567 115,299,827 


) Canada Port Authorities, which are not Crown corporations but considered government business enterprises, are agents of the Crown for their port activities. 
(4) Petro-Canada Limited was dissolved on February 5, 2001. 


(5) Consists of the combined figures of the Canada Port Authorities of Belledune, Fraser River, Nanaimo, North Fraser, Port Alberni, Saguenay, Sept-fles, Thunder Bay, 
Toronto, Trois-Riviéres and Windsor. 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES FOR THE YEAR ENDED MARCH 31, 2001 


(in thousands of dollars) 


Revenues 


Government and 
. Crown corporations 


Outside Financial 

Enterprise Crown corporations and other government business enterprises parties assistance ‘!? Other Total 
Competitive, self-sustaining 
Canada Development invesiment Corporatlonia en eta erietee ek telerter teicher tenarete ter 1,178 1,178 

@anada Hibernia Holding Corporation. 5.502. ssc ee) oo eee oo loca ee 181,823 181,823 
Canada Wands'Company Eimited to actinac 2 soe ve ies. = ete entails wicca sitters 148,101 3,591 151,692 
Canada’Ports Corporations scien «tee eceeero elas ho esis eel ake) aie. ete NEM ars folcin ota eater 15,034 686 15,720 
Canada' Post'Corporation:sctentye Gaeta secre oie oe en Ciel nee release weitere eters e 5,643,744 345,394 5,989,138 
HalifaxtPort Authority: © 0/721. ss oa emt eaten ba lens 6 tan ates alain oie OMAaRA eM ineierarn eee ete 18,400 190 18,590 
Montreal Port: Authority 24% 2%.2)5-5 sere ea teh eee te ne etna UO RA S ee eohe  Sucee 58,993 10,279 69,272 
Petros@anada Limited o-.0 e e  e e D eee RM Io cre eaaare siete 25,400 25,400 
Prince Rupert Port Authority.......... RoR teeta Oe eee REMI. lis Gasee tiene mhes fale 5,940 517 6,457 
Ridley, Perminals ncn. < <to tet ern oats eee cele ee CR NU Rata ele oli sis icone 4,750 4,750 
Quebeo Port "Authority hi 371s cetera ates oe ade eek ee etl poten Mateos olelbuscaetateere 12,126 532 12,658 
Royal \CanadiamMint 1-415 Sette ioral minke meet seh oe MM MENE e crorore ole eysrae Rte 177,491 93,712 271,203 
SaintYohn Port ‘Authority % 7... 55 See ee ik ee ote eh ee ee ie IAG a eicle gets ee 10,285 1,008 11,293 
Styohnis: Port Authority .55.c.c saree ee ieee ee ee etn ede ce Late sheet suae ale et 3,331 683 4,014 
Vancoliver Port Authority ® (07,2 su ero erote ts cease ers cates vtelitets halls Mteca vaslous vo, chs yatacatsiorsiete 90,230 490 90,720 
Other @anada'Port Authorities,” SRR he 66s ae she lets ocelete MOM ete. oe eaters onetereate 32,203 1,940 34,143 
Total=—Competitive, Self-SUStainingses vir. vine see ie wees esis ere REAM ce sie i eieieietes 6,429,029 459,022 6,888,051 
BAnle Of Candda a. ec ce OR a eet ae Ces eee 8b os wes EN MOTE. 5, ear steleror ar 1,951,866 1,951,866 
Lending and insurance 
Business everopinent Bank: Of Canada retire tene tees w ete tateaet ethene eet eee ee 629,298 20 629,318 
Canada- Deposit Insurance Comoranonstat.. sie. ts crcl co cielo '=) sole oPe raretePavetsi cas otele eters 184,207 19,048 203,255 
CanadaMortgage’and' Housing Corporation: 1 jtrc slic ieee ete eters or cars eieetenets 1,124,959 102,020 1,226,979 

TnSUirAanCePTOSTAMIS rete. Se hc eh are OMe a ieoleie ete las ala tales intelaly So tot@tabene aaReds lat at atake: feelers 818,902 144,460 963,362 

Mortgage! Backed Securities| Guarantee 'Pund!)-7). 272 /-[- 1) lea stele scot nete «ei cieeel a) -tetors 21,144 4,099 25,243 
Export Development Corporation’, meters. creteol ce ese ctatstei ole elctets MaMa ete ois, aleeieleetiete 1,958,474 22,646 1,981,120 
Farr Gredit Corporation's ccs ate vere ee onl ctcloys lolete te lalate lotta ngvactte ty eetaereetns 540,812 2,094 542,906 
Total——Lending Gnd insurance 250/29 ee «oc aio ee anos so 5, 0 ole ela SR OE asc aie de ete 5,277,796 294,387 5,572,183 
Marketing 
Canadian Commercial Corporatton ey. mar sarcteuecsveich ans ororeyioke tees 0 ray tate reveretatsae. etal(ersieqenstete 998,869 13,869 1,012,738 
Canadian Dairy Commission 

Marketing’ OperatiOns sc. s-cev. ce sre/aredpolenarat are! etese’ cueeete,ekerehesets fole le! avorey dieser en cfatetcnetoneists 218,126 218,126 
Canadranawheat Board: Thets. 1:5 strict tata etait wien een ea averc nuaceeerere 3,783,365 3,783,365 
Freshwater Fish Marketing Corporation i.cstet<)<)<1 si<tststeterebatetetetater ote" Payot teeale ccs. sjciay esters 61,914 61,914 
Total SMA Keling swe Seo ees aseias o Sie eae teehee OTe Re ET Eee eset oto 5,062,274 13,869 5,076,143 
Other 
Atlantic’ Pilotage:A uthorityiry.t2. pcs cccccleta ors reid yom nica ba ore alareless eis hate retort 12,032 12,032 
CapeiBretom Development: Corporation ..ta in ae le mehe ear Sees 76,935 64,906 141,841 
Great.Wakes:Pilotage Authority, otdPa set iegie tits sereicte ere oles iets: ol un meteeavereeconins ei 15,285 15,285 
Latrentian PilotagesAumiority v5 8 iret an 4)s oll orelstchtette iss alias tate pre aie aie» oe ae ee 41,607 41,607 
Pacitic'Pilotage ‘Authority. 2)... AAS setters psista ede aietstone store atelate SANE eRMe o/c wiclue Pena 40,795 40,795 
Total Oilers Oa th tL ROLE TST, ERIS RT et Tet RPE Rs yar Siac SOP 186,654 64,906 251,560 
USE by on 3 PN HES CENCE yt} Picci. ck CREME RIOR CLOSE MN REO RG digest Pretend Boncoike 16,955,753 78,775 2,705,275 19,739,803 


The accompanying notes to Table 9.4 are an integral part of this table. 


‘) This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. Additional 


amounts representing capital and operating appropriations received by the corporations are included in “Equity transactions with Government”. Revenues “Other” 
include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member of a general class of 
recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 9.10 because of differ- 
ences resulting from the different accounting policies followed. 
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Expenses 


Government Equity transactions 
and Equity with Government Equity 
Outside Crown Income/or beginning end 
parties corporations Total loss(—) of year Adjustments Dividends Capital of year 
2,184 2,184 (1,006) 94,568 (2,546) (5,000) 86,016 
71,479 28,572 100,051 81,772 397,779 (130,000) 349,551 
143,044 3,335 146,379 5,313 212,230 19,000 236,543 

16,456 140 16,596 (876) 26,789 (15,776) (116) (10,021) 

5,686,750 218,203 5,904,953 84,185 1,055,935 (286,659) (18,900) 834,561 
12,860 128 12,988 5,602 77,549 83,151 
57,177 3,221 60,398 8,874 239,855 1,949 250,678 
25,400 25,400 3,950 (3,950) 

21,185 21,185 (14,728) 105,269 90,541 
5,601 378 5,979 (1,229) (40,592) (41,821) 
9,052 (26) 9,026 3,632 24,705 28,337 

272,858 3,074 275,932 (4,729) 99,100 (328) 94,043 
8,192 251 8,443 2,850 68,940 (1) 71,789 
3,011 116 3,127 887 19,011 19,898 

58,244 7,014 65,258 25,462 385,668 719 411,849 

29,916 688 30,604 3,539 60,408 263,412 (71) 481 327,769 

6,423,409 265,094 6,688,503 199,548 2,871,756 (81,771) (24,087) (122,541) 2,842,905 

1,951,866 30,000 (1,951,866) 30,000 
538,462 2,534 540,996 88,322 783,826 (13,844) 65,000 923,304 
12,767 33,149 45,916 157,339 183,583 114,047 454,969 
661,220 552,847 1,214,067 12,912 34,404 (1) 47,315 
435,271 156,971 592,242 371,120 525,107 896,227 
5,489 7,778 13,267 11,976 58,153 70,129 
1,796,038 (29,219) 1,766,819 214,301 1,834,561 2,048,862 
395,436 115,873 511,309 31,597 627,217 173,763 832,577 
3,844,683 839,933 4,684,616 887,567 4,046,851 287,809 (13,844) 65,000 5,273,383 
1,006,800 4,155 1,010,955 1,783 28,358 30,141 
193,922 2,364 196,286 21,840 (21,840) 

3,783,365 3,783,365 
61,914 61,914 

5,046,001 6,519 5,052,520 23,623 28,358 (21,840) 30,141 
11,566 11,566 466 4,031 4,497 
93,137 19,915 113,052 28,789 (483,923) (455,134) 
16,411 16,411 (1,126) 6,034 (1) 4,907 
41,984 41,984 (377) (2,093) (1) (2,471) 
41,764 41,764 (969) 4,308 3,339 

204,862 19,915 224,777 26,783 (471,643) (2) (444,862) 
15,518,955 1,131,461 16,650,416 3,089,387 6,505,322 184,196 (1,989,797) (57,541) 7,731,567 
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Borrowings by Agent Enterprise 
Crown Corporations 


Table 9.6 summarizes the borrowing transactions by agent 
enterprise Crown corporations made on behalf of Her Majesty. 
The borrowings are with other organizations than the Govern- 
ment. In accordance with section 54 of the FAA, the payment of 
all money borrowed by agent enterprise Crown corporations and 
interest thereon is a charge on and payable out of the Consoli- 
dated Revenue Fund. Such borrowings therefore constitute 
obligations of the Government and are recorded as such in the 
accounts of Canada net of borrowings expected to be repaid di- 
rectly by these corporations. As at March 31, 2001, an 
allowance for borrowings expected to be repaid by the Govern- 
ment on behalf of agent enterprise Crown corporations was 
established at $560 million. 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not included in this 
table because such borrowings are not on behalf of Her Majesty. 
Table 9.7 provides information on borrowings of such corpora- 
tions. 


TABLE 9.6 
BORROWINGS BY AGENT ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2000 credits charges March 31/2001 

BusinesssDevelopment Bank of Canad argc sre actage,cnapers alcistovareteralerareeereecre 4,723,442 13,617,661 13,239,284 5,101,819 
Canada Mortgage and Housing Corporation. ...............ee su eeeeuee 10,800,915 5,642,753 4,771,381 11,672,287 
GanadajPorts:Conporation go. sev ayers ce susie. saa acs csiene-a axelonayaietel aor on ote aaeieieals 68,715 68,715 
Canada: PostiComporation orev eax suas aio evers cat ayalevsite anette Bedeker ot atureoer rere 150,455 247 95,130 55,572 
CanadiangDairyCommnussion (Marketing) inter 1 sicivetnpsiherte ean erer eee 437 6,750 7,187 
Canadian’ Wheat Board, The? 2 ooo ecc ccs eeu vce eee ce eee ae 542,134 117,331 424,803 
Export Development;Corporationa.:y-. sas ecieicmirerare. ries er lore 16,887,805 33,429,539 31,910,975 18,406,369 
Bari Credit: COrporaiOM ape racecars tae See ny vos eames Torsct ead esaveiore yen evehecate OG 5,082,842 6,810,702 6,198,317 5,695,227 
Kreshwater fish: Marketing Corporations ..1.:< 00 cic eric sical «i ors slo neyo del 10,920 12,146 10,920 12,146 
Petro-@aaadayoimited ears vttoets tee rere es oie arses abo eRe a eee 338,000 338,000 
Rovah@anadian Mint npcuss. cis so tarcnstehouersasev cate avec eetene ey wale seem ronerevserie re 34,507 L732 4,302 31,957 
TO tall 5 Nae coh P Ny teats ch Me A Seat Rv ge cole mar eee eet Soe omen iam Roe alt 38,640,172 59,521,550 56,761,542 41,400,180 
Borrowings expected to be repaid by agent enterprise Crown 

COFPOPALIONS A, se owe PIL acarieog eves ot RD, tones er PP rine (38,015,172) 59,521,550 56,826,542 (40,840,180) 
Allowance for borrowings of agent enterprise Crown corporations 

expected to be repaid by the Government and reported on the 

StatementofAssets:andi Diabilitiesmies wr etateg tee ae speeds hee 625,000 65,000 560,000 


The accompanying notes to Table 9.4 are an integral part of this table. 


“) On December 31, 1998 The Canadian Wheat Board ceased to be an agent of Her Majesty and a Crown corporation under the Financial Administration Act. 
Borrowings prior to this date are included here. Borrowings subsequent to this date are reported in Table 9.7. 
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Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises 

Table 9.7 summarizes the borrowing transactions of agent 
and non-agent enterprise Crown corporations and other govern- 


ment business enterprises. Borrowings of non-agent Crown 
corporations and other government business enterprises are not 


TABLE 9.7 
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on behalf of Her Majesty, but may, at times, be guaranteed by the 
Government. As at March 31, 2001, an allowance for such guar- 
anteed borrowings expected to be repaid by the Government was 
established at $2,807 million. 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 


ENTERPRISES 


(in thousands of dollars) 


Borrowings by agent enterprise Crown corporations .................... 
Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises — 

Canadian Wheat Board, The” ...... 2.2.0.0. cece c eee eee ee ees 
aurentian PilotageyAuthorityaasy. aot Ader so Lie ee © SPER EE ses ie oes 
Hantabort AMINO yt ee sts Onset mclen tiv dalics. 
Quebec Port Authority Ses EIN eGR Ce Tak Cae een tn oe Oe RE 
RIG eval etna ls anC reer tp cites creer: cinema ter centey ere emery e crea: 
Other Canada Port Authorities <4... .s0005< 0s regoassher re res 


Borrowings expected to be repaid by other government 

business enterprises seyescrerrscceetererrestet eerste ee eee e IE eee 
Allowance for borrowings of other government business enterprises 

expected to be repaid by the Government and reported on the 

Statement ofAssetstandWiabilittesta mses erator taste ae skeleton ltorar = 
Borrowings of agent and non-agent enterprise Crown corporations 

and other government business enterprises 4). is eels ree ee ce 


The accompanying notes to Table 9.4 are an integral part of this table. 
“) See Note | of Table 9.6. 


Borrowings Repayments 
Balance and other and other Balance 
April 1/2000 credits charges March 31/2001 
38,640,172 59,521,550 56,761,542 41,400,180 
6,543,674 85,265,520 84,627,075 7,182,119 
4,586 889 939 4,536 
7,600 400 7,200 
4,873 12,484 4,873 12,484 
64,021 64,021 
28,086 47,809 1,021 74,874 
6,588,819 85,390,723 84,634,308 7,345,234 
3,998,819 SOs 1735123 84,634,308 4,538,234 
2,590,000 217,000 2,807,000 
45,228,991 144,912,273 141,395,850 48,745,414 


2) The Authority is an agent of the Crown only for its port activities. It is considered a non-agent of the Crown for borrowings purposes. 


Maturity and Currency of Borrowings by 
Enterprise Crown Corporations and 
Other Government Business Enterprises 


Table 9.8 summarizes the maturity and currency of 
borrowings by agent and non-agent enterprise Crown corpora- 
tions and other government business enterprises, as at 
March 31, 2001. 


TABLE 9.8 


MATURITY AND CURRENCY OF BORROWINGS 
BY ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 

DOOD 7 as pact sachetensts cree 16,551,758 7,031,571 23,583,329 
PANU ORE oe 5,853,411 66,096 5,919,507 
2004 Bearers mera 4,901,225 2,045 4,903,270 
2005S ests serach Ol owae 5,414,467 2,170 5,416,637 
2006 Sei ea es haa 2,137,392 33,033 2,170,425 
200 /tO2 Oe ee 5,612,962 200,384 5,813,346 
ZOI2Z to201 Ora ee ren 928,965 O35 938,900 

() 

otal spate sacs estan 41,400,180 7,345,234 48,745,414 


Tbe accompanying notes to Table 9.4 are an integral part of this table. 


‘) The borrowings are composed of $17,789,022 US, HK $81,567, ¥ 849,798, 
DM 150,101, NZ dollar $161,917, Euro 573,966, ZAR (Rand) 11,294, 
AU $77,377 and $29,050,372 CDN. 
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Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 

Table 9.9 summarizes the contingent liabilities of enterprise 
Crown corporations and other government business enterprises. 
A contingent liability is defined as a potential liability which 


may become an actual liability when one or more future events 
occur or fail to occur. 


TABLE 9.9 


CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 
BUSINESS ENTERPRISES 


(in thousands of dollars) 


March 31, 2001 


Enterprise Crown corporations and other government business enterprises 


Canada Hibernia Holding Corporation—Miscellaneous litigations................... sate. SiS Vine in ereute cacteas Se ee eter otters ce rer tere 9,149 
Canada Morigaze-and! Housing: Corporation— Insurance programs: ser ase eet iieioe iets iio e cis eietetecisieds ciency se iersrereie ive eee es 25,000 
Canada Ports'Corporation——Miscellaneous litigations em ernst ene ioc erate tere oo aicfere ie cuosevenernctateds hehe se tote enral tema memeenttn ce eknerre dare 850 
Canadian Commercial’ Corporation—Miscellaneous litigations 2 once sie ii el siete ote ee eienieh haan eee rene 2,567 
Export‘Development Corporation— Coan’ euaranteesiand loans withinecoursess st eis isis oiler tetris mic et inter einen inee tees 1,798,300 
Farm €redit'Corporation——Loan guarantees...) scr ere ee eros ous sicveucci eh Seite « cucys meiosis) eras oie aeistetetenatotonerate tates tann ener eam iets entire 16,209 
MontrealiRort Authority——Miscellancous litigations: fatter. -< ers niches issn ei eat recta eva rece cheteteretehe tete eee onetime tote ero eee 188 
Vancouver Port Authority—Claims for damages............. pvisLikeaSusnee emits scans LeDannp cams Re ae nN eat chs RRC at ee a RAC Lae Oe 1,400 
Other. CanadatPort Authorities Miscellaneous) litigations haree 0 ~ 0. ee Mrerene  oie one an eacre ln cr aherencrere ive Rare kno non date a Mee aio bernie eee 10,045 
Total PA} Sooo Ee Wyte Pes side ere e Poet ene tere So ae Pols Sha, oe Re ean be RE PRO ne cialecuciaraabaysie carer ee corm teers ater 1,863,708 


The accompanying notes to Table 9.4 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.10 summarizes financial assistance under budgetary 
appropriations for both agent, non-agent enterprise Crown cor- 
porations and other government business enterprises. It should 
be read in conjunction with Table 9.5. The purpose for which 
payments have been made under budgetary appropriations is 
segregated between: (a) amounts to cover operating expenses 
and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 9.10 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE 
CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 
FOR THE YEAR ENDED MARCH 31, 2001 


(in thousands of dollars) 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations") Operations expenditures 

Enterprise Crown corporations and other government business enterprises 

(Ganada Posec orpotation or Sey wets a es aa evans a sao vale 281,704 281,704 
Canadian! Commercial Corporations oerrec core mee eae ioral ciel clei oneness 13,885 13,885 
Canadian Wheat WOMrd ENE petra ANION, es Oates iti caale ne terune eens > 18,208 18,208 
Gape Breton Development Corporaionie neice citroen cnc ae 64,906 64,906 
Export Development Corporation ARREARS RAGE SHIM, PARE Ranta nud « Aa Cle Mia 60's 6,815 6,815 
Totally wey neyo 2a cto oo sew gs aioe seer oats cee ecw [26 Sis bin 0s he Me 6.050 385,518 385,518 


“ Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 
Includes a payment of $24,494 from the Department of Indian Affairs and Northern Development for the purpose of providing Northern Air Stage Parcel Service. 
@) Payment for the acquisition and leasing of hopper cars for the transportation of grain in Western Canada. 

Consists of a payment of $6,815 from the Department of Foreign Affairs and International Trade as administration expenses. 
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Portfolio Investments 


Portfolio investments are entities with share capital owned 
jointly by the Government and other governments and/or orga- 
nizations to further common objectives. This group records 
and/or reports the Government’s investments in such entities. 
Additional information on these entities is provided in the 
President of the Treasury Board’s Annual Report to Parliament 
on Crown Corporations and Other Corporate Interests of Can- 
ada. 


TABLE 9.11 
PORTFOLIO INVESTMENTS 


April 1/2000 


Petro-Canada FinanCe ase cer nore ee ee ee ee eee eer ee 


1,225,167,174 


Under the terms of section 147 of the Bankruptcy and Insol- 
vency Act, the Superintendent of Bankruptcy has received 
shares in a number of corporations in lieu of a cash levy pay- 
able to the Crown. 


Table 9.11 presents a summary of the balances and transac- 
tions for the various types of portfolio investments. 


Payments and 
other charges 


Receipts and 


other credits March 31/2001 


$ $ $ 
1,225,167,174 


Other— 
Co-operative Housing Project—Canadian Heritage— 337,106 337,106 
Parks Canada ASenCY vx... 2 ke nite Stee Sees Ct ke Meret. 
Lower Churchill Development Corporation Limited— 
Natural RESOULCES i crdetess = spede coispere as seit arecasucteue oars! s. s srstoremevens 14,750,000 14,750,000 
North Portage Development Corporation— 
Industry—Western Economic Diversification................. 
Société du parc industriel et portuaire Québec-Sud— 
Industry—Economic Development Agency of Canada 
forthe Regions of Quebec ec cpecaep isis oe fei nce re eile 400 400 
14,750,400 337,106 15,087,506 
Totalocme ae Qe VOSS Fe RA, BASES OSE ed SS BA IEE eee. 1,239,917,574 337,106 1,240,254,680 


Petro-Canada 


Petro-Canada was initially incorporated under the Canada 
Business Corporations Act, to explore for, research, develop, 
produce and distribute hydrocarbons and other types of fuel 
and energy, and to engage or invest in ventures related thereto. 


The Petro-Canada Public Participation Act, assented to 
February 1, 1991, provided for the sale of Government shares. 


As of March 31, 2001, the Government’s holding represents 
49.4 million shares, approximately 18.13 percent ownership of 
Petro-Canada. 


Co-operative Housing Project 


The Parks Canada Agency has invested in the Rocky Moun- 
tain II Co-operative Housing Association, along with five other 
entities, to provide accommodation for Parks Canada employ- 
ees and employees of other entities in Banff, Alberta. 
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Lower Churchill Development Corporation 
Limited 

The Corporation was incorporated under the Companies 
Act of Newfoundland, to establish a basis for the development 


of all or part of the hydroelectric potential of the Lower Chur- 
chill basin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participa- 
tion with the Government of Newfoundland in the 
development of the hydroelectric power potential of the 
Lower Churchill River in Labrador, the Government is autho- 
rized to purchase approximately 49 percent of the shares of the 
Lower Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, repre- 
senting 49 percent of the shares outstanding. The balance of 
the outstanding shares is owned by Newfoundland and Labra- 
dor Hydro (an agent of the Government of Newfoundland and 
Labrador). 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba Cor- 
porations Act, to foster the social and economic development 
of the North Portage area in the core area of Winnipeg. The ob- 
jective of the Government’s participation is to stimulate 
economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of Mani- 
toba and the Government of Canada. 


Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to favor and manage the development 
of an industrial park intended for major industrial projects in 
the Township of Lévis. In order to achieve this objective, the 
Corporation may acquire, sell or exchange lands in this Town- 
ship. 


In 1995, the mandate was modified after the lands were as- 
certained as inappropriate for industrial infrastructure. The 
Corporation must now propose a development alternative to 
the two levels of government with the amounts gathered from 
these land disposals. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40 percent of the 
authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 
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National Governments Including 
Developing Countries 


Loans to national governments consist mainly of the loan to 
the government of the United Kingdom under the United King- 
dom Financial Agreement Act, 1946, international 
development assistance to developing countries, and loans for 
development of export trade (administered by the Export De- 
velopment Corporation). 


Table 9.12 presents a summary of the balances and transac- 
tions for the loans and advances that were made to national 
governments including developing countries. 


NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


April 1/2000 


Payments and 
other charges 


Receipts and 


other credits March 31/2001 


$ $ $ 
Finance— 
LENTTER Oyen OSIM UREN Oop ID CIN CREST ee ge BR Se che RO i 12,013,889 1,652,778 10,361,111 
Banktotebnallang tenes circ oir Lite thistle in ieiesslcu tats caencmieise acts 624,836,340 54,706,590 679,542,930 
United Kingdom— 
United Kingdom Financial Agreement Act, 1946.............. 36,991,444 36,991,444 
Deferred principal’ ees etary, ae ela soa ors sbataus ccsetee seats aces 94,990,863 94,990,863 
131,982,307 36,991,444 94,990,863 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by the 
Export Development Corporation) S.m . 3 cee ne cine ome one 890,599,096 247,664,498 235,038,881 903,224,713 
Developing countries—Canadian International 
Development Agency—International development 
ASSIS(ANCES. REEL Pee TO POE, ee cee cde wecn t Semiea cee. ewe 14785551771 896,911 32,194,493 1,447,254,189 


National Defence— 
North Atlantic Treaty Organization—Damage claims 
TECOVELADIE: ace. poser ce wit scoters sete APRESS ai exer aPC HS 


403,676 9,050 590 


3,138,387,079 


412,136 


303,277,049 305,878,186 3,135,785,942 
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Jamaica 


A loan has been made to the Government of Jamaica, to pro- 
vide economic assistance. 


The loan agreement has been amended by the following Re- 
scheduling Agreements: 


(a) the Rescheduling Agreement dated October 18, 1985, 
provided for the deferment of the principal repayment 
in the amount of $5,000,000 due on August 9, 1985; 


(b) the Rescheduling Agreement dated June 4, 1987, pro- 
vided for the deferment of principal repayments total- 
ling $10,000,000 due on August 9, 1986 and 
August 9, 1987; and, 


(c) the Rescheduling Agreement dated July 25, 1989, pro- 
vided for the deferment of principal repayments total- 
ling $10,000,000 due on August 9, 1988 and 
August 9, 1989. 


Bank of Thailand 


Under authority of the Bretton Woods and Related Agree- 
ments Act, a loan has been made to the Bank of Thailand to a 
maximum of $500,000,000 US to provide financial assistance. 


The loan has been issued in tranches and each tranche pays 
interest at the six-month LIBOR rate established by the British 
Bankers’ Association less 0.100 percent. The interest is calcu- 
lated every six-month period and the principal is repayable 
over four equal consecutive semi-annual instalments com- 
mencing on the seventh interest payment date. 


As of March 31, 2001, the Bank of Thailand has borrowed 
$431,100,000 US translated into Canadian dollars at the clos- 
ing rate of exchange ($1 US/ $1.5763 Cdn.). 
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United Kingdom 
United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agree- 
ment Act, 1946, a credit of $1,250,000,000 was extended by 
the Government of Canada to the government of the United 
Kingdom to facilitate purchases by the United Kingdom of 
goods and services in Canada and to assist the government of 
the United Kingdom in meeting transitional post-war deficits 
in its current balance of payments, in maintaining adequate re- 
serves of gold and dollars, and in assuming the obligations of 
multilateral trade. The amount of the credit drawn by Decem- 
ber 31, 1951 was to be repaid in 50 annual instalments 
beginning on that date, with interest at the rate of 2 percent per 
annum, with the final instalment on December 31, 2000. Dur- 
ing the year, the loan has been repaid in full. 


Deferred principal 


The agreement, as amended in 1957, provides for the defer- 
ment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31,1956, 
under certain conditions. Interest for 1956, and interest and 
principal for 1957, 1964, 1965, 1968 and 1976 were deferred. 
The maturity of the deferrals is to commence Decem- 
ber 31, 2001, and continue until December 31, 2006. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for aterm, orin 
an amount in excess of that normally assumed by the Corpora- 
tion. Such loans are financed directly by payments out of the 
Consolidated Revenue Fund and are administered by the Cor- 
poration on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were authorized under 
non-budgetary authority. Since April 1, 1987, interest-free or 
low interest bearing loans are made under budgetary authority 
because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are partially provided for in 
the allowance for valuation of assets. 


April 1/2000 


$ 
NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.93 percent (London Interbank 
Offered Rate (LIBOR)) to 11 percent interest 
per annum, with final repayments between 
May 2000 and November 2005: 
Midd a PASC a latomtnrt a wera date Soataceis secs tee. oes nar ante acre © 7,069,167 
MEXIA COMER ene tom cetera ar tsen Sent alereee sua sceraietes arene atte ataualiat 507,988 
PERU ee ee eae Le I MG cassie tue enim Gee + 984,229 
RussiawanG: WISSIR ete cones eee lok ts Ee eRe nT 71,862,699 
SUN TG EVI ss peers Is Be A SRI Fh Gaase cf De, Renee Ries rane 1,826,235 
WPAN ZANE A oe ett aaah tc ree PTs ace Gace et a BO os 18,498,483 
100,748,801 
(b) 6 to 10 year term, 5.93 percent (LIBOR) to 10.5 percent 
interest per annum, with final repayments between 
July 2000 and March 2007: 
AQT awe sctiil., pms Stare Petelotnt...2. euriiat BES Seer y. Were, 6 58,679,655 
ATPONUINA: Awl im mh peep teiels etiapess Murekanadcars Peake ¢ 48,315,388 
GaImerQUniseL PGi aco esi cos He Se Er ee i Ra a eK 4,511,845 
(Chi tae nee rr rc eee er Pee REE ere et 80,777,066 
COne Oni ee eer tes edie Bas AO ee See aa na OS 650,961 
(BRST yg Ris ASK oe tse Bae eet WE an OR Oy en eV I 40,105,014 
LEVI EG (0) dor Soke Bee cercee tthe ohana per a ford EEN CoRR NOP ERE Cy sete ee 1,958,177 
(GEL, ORV. Oe eee ee te Eee Rae 20,778,169 
SLIT BaVUCE: ela Cir ert heck Eatata asian aind as hese te cht nce a ene EEO tathat ate eodit els B30 232 
KAZAN Scanned ee aca aan Sacre, wa rantesr Pore eR eget 2,203,380 
KCN Ya Sines sini emor sas aa hae Re eee 7,544,979 
Lithuania sore. ene state Mardis sek thet Pete one < 1,867,144 
IM OROCC OR nes. EE BE peor ACRE Bh «nce See NT 80,509,391 
ROMMANTANE fev, cro elatas ieee s osc CREB oh: ao nel REAR eS 229,991,711 
TRLS'S1.2 enc reem ined oracerw wee pieploneetersimenewomvors dations toecmrromnomnarnsesantenersrexons 5,494,468 
IR Wana terre. orc RET Tots so ENE Beebe ete hae ee. OF 1,630,489 
SosG aera ee ea Ass co er a sect Tce ate as 7,730,680 
NENCZUG Alsi trates wr ere elt ee ee a Ma a oor eck 34,111,874 


630,590,623 
(c) 11 to 15 year term, 5.93 percent (LIBOR) to 11.5 percent 
interest per annum, with final repayments between 
July 1996 and January 2007: 


AIS6T18 bend obs baz eats ou bers atu g ke tes patie alay ast oon cw 1,766,869 
ATEOMUING ssi'onsic note wpe eioaue re seins Gets sisi Susilo dra os Wieeumpmasd 25,485,213 
BAZ) hese craps Gltaites e ohste oR Rete che aap ere sie sees ore erences 5,422,499 

32,674,581 

Insurance claims paid during the year: 

CEITEDE ir se et taser se Sehr ROR enters eat Cena a aa amen an 30,420,852 
RUS Sacre ere ele eine eee ee ery eearie Cneren AS EER ES tac aN ly 15,227,938 

45,648,790 


809,662,795 
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The following table presents the balances and transactions 
for the loans made to national governments, together with their 
terms and conditions of repayments. The subtotal of budgetary 
loans includes total payments for concessional loans under 
both budgetary and non-budgetary authorities. Loans made un- 
der budgetary authority are deducted as a lump sum amount 
under the caption “budgetary treatment”. 


Payments and 
other charges 


Payments or 
other 
charges cS) 


$ $ 


1,351,828 


6,118,676 

155,493 
1,575,034 
9,201,031 


4,663,039 
3,864,956 
316,571 
6,652,067 
55,425 
116,409 
94,388 
1,404,528 
287,487 
49 70,234 
564,668 


1,450,252, 


5,783,190 


17,454,792 


44,047,713 
51,798,014 


7,659,118 
50,050,124 


45 
10,000 
22,969 
33,014 


781,978 
781,978 


51,798,014 60,066,147 


Revaluation 


Receipts and 
other credits 


Receipts or 
other 
credits 


$ 


(2) 


22,367 
78,639 


101,006 


7,890,962 
7,241,071 

925,049 
6,380,950 


8,819,515 
990,113 
10,382,875 
528,976 
2,273,663 
1,741,679 
188,817 
20,769,371 
36,271,700 
1,399,017 


3,897,822 
109,701,580 


32,538 
3,099,322 

871,759 
4,003,619 


113,806,205 


Revaluation March 31/2001 
$ $ 


8,420,995 
366,766 
905,590 

77,981,375 
1,981,728 
20,073,517 
109,729,971 


118,855 


118,855 


55,451,732 
44,939,273 
3,903,367 
81,048,183 
706,386 
39,152,160 
1,062,452 
11,799,822 
3,488,743 


6,367,968 
1,620,896 
65,523,210 
211,174,803 
4,479,060 
1,651,911 
8,388,901 
81,920,883 
622,679,750 


57,431 


57,431 


1,734,376 
22,395,891 
4,573,709 
28,703,976 


30,420,852 
16,009,916 
46,430,768 


176,286 807,544,465 
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Payments and Receipts and 
other charges other credits 
Payments or Receipts or 
other other 
April 1/2000 charges () Revaluation credits‘ Revaluation March 31/2001 
$ $ $ $ $ $ 
BUDGETARY LOANS” 
(a) 1 to 15 year term, 6.9 percent (LIBOR) to 11 percent 
interest per annum, with final repayments between 
April 1997 and June 2012: 
Egypt: ath Seecpon ator ard Sates gers ee oye es 1,039,901 88,857 45,121 1,149,811 24,068 
INPUT TAS EGS SSS | MRD AO OE ecb an Gd SUSe LODE GUO SM ool 7,904,350 576,586 8,480,936 
Poland? S272 Mae See te et elect ee Ee hele Borne 40,945,107 3,406,532 1,211,006 43,140,633 
Tanzaniaysset. S.. SRT. Be oct sere oss seoteees ae eee 911,713 77,627 989,340 
ZLavabia bes orders are igees here a arepo atte are eee Slavens = Sve oe folerstareree 7,244,812 611,953 2,538 7,854,227 
58,045,883 88,857 4,717,819 2,363,355 60,489,204 
(b) 16 to 20 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between March 2008 
and March 2011: 
CAaMeFOUT Fer: Ft rhe esa ac Ak Lhe FTE IS ERS ONS hae ae 879,609 74,893 954,502 
IMEXICO erin hae beeya usu hneribncataians © utes nee 15,536,420 1,272,866 2,057,440 14,751,846 
Rwanda. ccctsco dat esheets sckophoteee Macs ate dacomeia 3,998,726 432,950 4,431,676 
AT Hatban Gey see RTA oes cence 85.6 ege agen esas fo ane csnener rapode were! euonehe 22,724,245 1,057,893 2,204,022 21,578,116 
PANT PEGS OO ON Ee CO CRIED Sah CRIS eeree Or ec eee 445,490 2,000,913 2,446,403 
43,584,490 4,839,515 4,261,462 44,162,543 
(c) 21 to 25 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between November 1999 
and July 2036: 
Al geriay O  Bos a te. ice gsaeet Shege, a akcteps a egegse> uaue dels ep saeco euecs 10,094,000 568,000 9,526,000 
CUM A spc rccrere tee tek eee tee ape ecereeactcone certecse vt oie te er eietin aNareteaet rat evores We 463,913,429 22,606,475 41,746,029 528,265,933 
Gongor hit Ahi TAN he ns Os SEARS OO LONE 3,070,071 261,398 3,331,469 
Indonesiass gadac4c das fe SES oespescets es deiuctne 46,785,887 3,983,536 50,769,423 
523,863,387 22,606,475 45,990,963 568,000 591,892,825 
(d) 31 to 55 year term, 0 percent interest per annum, 
with final repayment in July 2042: 
Cameroun ike. io ke hee, Katee atts SIS ments Sheena te nee, 19,991,763 4,579,638 24,571,401 
WIN ASRS ys crcaaesys tater eater eae tyne) ae Sie a eettiatonstalal Lene) 197,981,136 16,360,948 5,058,473 209,283,611 
Egypt VR: ob se Ai ae Ee a ro Miaepeeee ee 13,651,183 492,808 303,082 13,840,909 
Gabon Se pyee aa ec Pee RE iad Se tatogs AAS eae 14,426,535 1,223,693 191,046 15,459,182 
BG a cece. exces stare che se cgerere ts cao oped Ne ar aceRevexetsdetete tees totaye 74,151,054 274,072 6,229,246 236,202 80,418,170 
Jamaica Sab MAES 5 Nba Meee oe Moe et tere eee Rese -aiy at sare 10,240,374 857,743 274,468 10,823,649 
KRenyayen noc intoe a cat gates seroberente ce ator enorn custome ce uae 9,893,569 841,676 8,506 10,726,739 
MOLOC COS Sou ache aero aar ater cei Rei eee sual ope Cobo sea tceeY ena choe ter? 143,990,995 12,330,677 3,710,651 152,611,021 
Bak Stair tars. cin or euctcervh Ow ora oem wastes aioe eee ataee a aes 10,134,315 862,876 10,997,191 
POE Ygeco acc: are ais» csectal ie ther lace Setgegee tase erases elena angsra ee ats 158,594,095 13,503,331 172,097,426 
653,055,019 274,072 57,282,636 9,782,428 700,829,299 
Subtotal——_ Budgetary a.com rece melee ae ae ee 1,278,548,779 22,969,404 112,830,933 16,975,245 1,397,373,871 
Ressabudgetary treatment’... oes ee... te eat ee 1,197,612,478 60,318 104,020,827 1,301,693 ,623 
Total=—Budgetary. .......00c% ose BORER oo os oe ecto AR a 80,936,301 22,969,404 112,830,933 17,035,563 104,020,827 95,680,248 
Tota lide css rays tafe ais rosa sia aeel seh oyera eke @ oe enero a eis erate avauseeses 890,599,096 74,767,418 172,897,080 130,841,768 104,197,113 903,224,713 
SUMMARY 
‘Total—Non-budgetary) «sac. cee atria cr eee 809,662,795 51,798,014 60,066,147 113,806,205 176,286 807,544,465 
Total—Budpetary: «cau svsse eats Mess oe ee eee 1,278,548,779 22,969,404 112,830,933 16,975,245 139753733871 
2,088,211,574 74,767,418 172,897,080 130,781,450 176,286 2,204,918,336 
ILess.DUuGeetary, treatment ee raare eect ey For rae 1,197,612,478 60,318 104,020,827 1,301,693,623 
TOtall gars tiers ausie Pes shatay ots ene beaehar he cna an teers Fata sean suetay earache 890,599,096 74,767,418 172,897,080 130,841,768 104,197,113 903,224,713 


a) Payments or other charges may include transactions such as loans, adjustments, etc. 

a Receipts or other credits may include transactions such as repayments, forgiveness, etc. 

 Concessional non-budgetary loans made prior to April 1, 1987 are partially provided for in the allowance for valuation of assets and are included with budgetary 
loans in this table. Budgetary loans have been partially valued in the allowance for valuation of assets. 
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Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assis- 
tance. Prior to April 1, 1986, these loans were authorized by 
miscellaneous non-budgetary authorities. Any balances still 
outstanding at March 31, 1986 are partially provided for in the 
allowance for valuation of assets. Loan payments after March 
31, 1986 have been made under various budgetary authorities. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The subtotal of loans to 
individual countries includes, where applicable, total pay- 
ments made under both budgetary and non-budgetary 
authorities. Payments made under budgetary authority to all 
countries are deducted as alump sum amount under the caption 
“budgetary treatment”. 
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All loans have been made in Canadian dollars and are there- 
fore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial 
institutions. These are reported later in this section under the 
heading “International organizations”. 


Payments and Receipts and 


April 1/2000 other charges other credits ‘” March 31/2001 
$ $ $ 
(a) rescheduling as per agreement with Government 
of Egypt in August 1992, Phase III of reorganization 
schedule. Next principal repayment due 
January 1, 2017: 
ES YPUPb pA nekre eects Oe ce ee Oe Terao Be I a tote Me Asche. ieuead sores 44,995,933 44,995,933 
(b) 20 year term, 5 year grace period, 5 percent interest per 
annum, with final repayments between September 2000 
and March 2001: 
Muinkeyyet vst Stes See beeen. TP ee Met 238,623 238,623 
(c) 30 year term, 7 year grace period, 3 percent interest per 
annum, with final repayments between September 1996 
and January 2012: 
Brazilhoed €cysyeei pias. sy ace? ays liseue Qe tase ice ee eo cate oe oe 4,253,977 289,899 3,964,078 
CI Ce fer cape asi aie evar Frames pepeer et Soe a oe Beane cctv of ay 11 11 
Gi OF ae a poy amet = Ee orate GERI CR Dime SORE cae ete 9,547,012 9,547,012 
I EV ENG phe ead is a amen a a IES dae 2,150,313 5195759 1,630,554 
JAYS <n Grantee a trosayears ome ec ce Se tpn tte se es hear or, Sie arabe arene SUSY 300,584 1,474,468 
17,726,365 1,110,242 16,616,123 
(d) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Salad Olen bs leemete aneree eee tocrar mine Creare cette ama icrueriee Se mete 553,606 171,939 381,667 
(e) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
itiailan dit cSerter CELLO Re CAE AER SEUSS. ieke ote tn skeen ors 211,654 16,667 194,987 
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April 1/2000 


$ 
(f) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and 
September 2035: 
ANTS GLIA: mE PEER ote ee cieloes eutomte tre ce eeh mane ee ete Wee 12,158,005 
‘Argéntina pond. ote fd RARE, ODE Lee an. ALE! 326,665 
BGLVIAL ERE IRATE eet OFS Abd PEt AR: Sa OS 932,692 
BraZileu< ssteaaepechioatorasel hoetsores: ore Seon l- -seryts 407,790 
Chileyis site ce. 8s 5 cscs cans, eee Soci ee pan Niece bri kee 1,783,739 
CWolombiatee. hc. cere owe ooo otal Sino ota oe eee 486,688 
COSstMRica rae sh hes tae OER RS Se es OSE Do cieag eRe Reis ee 2 
DominicantRepublicossysomener te erent ca eee ae Netcare 5,630,206 
ECUAG OR i oc exten ni he iya.cre tiers eons atsoee ecenke aor ete yoeins fe cetoee Netcare 6,634,517 
Guatemala: Foe pe cries ere SR atiasy etre reer nese, DECC NA Ree 2,681,353 
106 Ce bE ene tegen, Sei War acieeree Me Non Sine omit io haa s Neo Ero ee 488,705,710 
IHG ONES 1a oes sp poy ces Cre cnet Se dechre tne aie Gs awetrano tender terete eee 216,634,493 
Mralay state 20d. tata: ase cote crest ol a tatan aol saehoan Sh cia brates MCRD ates 1,986,243 
Maltavasccrtce teiclo-crac ithe taiats statecrtaiaiste nica, gy autavetian meee reece meee 599,980 
MERICOR 2 Stes oo. bys arate ce oun oils evahor ar migieraiagte soot eoareho ais eee 48,500 
NG Kas re (eeXo we Be eee Oe RO ne ROR ere RO once 11,631,598 
Myanmar (Burma) he cc scree eset ues eee ert one Siena ee ecto 8,306,202 
Paki Sta titers: akcrocea cc neue etshae sy Daa onder Saupe a ae ees Mie Renata a CRAs rac ire 447,507,534 
Para QUA Voi ore cvenet cee are cise rare i asceee ayer eae race te pe oe Teenie asi 338,071 
|S Fane a ea a SR i a Re Su ea 2 alin aR aS en 60,854 
PAUP DIN Sie ao) sstin ns WOR cathe foes tages tage aera yce ce LL scr fos/ as 2,587,128 
SEL AN Ka es arscecar nearer eter evarevceennememinareewseene: enanawaainnnonee enone einvatenennnnerensrsioad 118,856,627 
Phailand s.3.420.5 Nas tesa a4 ees sos ho och gehen ches wiseeoRe ns soles 24,733,312 
INIVAVRS Ele, Sepang Hk Couette RRMA PEAT RM OPE mr Tt Ciepettn ren crt cA RERE MORSE 79,797,711 
1,432,835,620 
(g) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 
PRIS CLL aortas) cin arash onauthste tere eeciecatee aie eich emcee eee ere meee Sree 34,846,154 
SUBCOCAT ee cce F eeie here creer. ncesahes emgete rece «ite etel hens eT ersten cae roree 1,531,407,955 
Wess= budeetaryitreatmentsemccememiine sm ees sonetrs rete sete 52,856,184 
Totaled ran tr aacc en 0 eee Demet Tae Me eae Soooe eae een 1,478,551,771 


Payments and 
other charges 


$ $ 


Receipts and 
other credits ‘? 


197,630 
18,665 
42,395 
20,944 
49,031 
26,308 

2 

236,045 

304,919 

100,000 

19,647,069 

331,010 
62,935 
25,000 

PAUTS: 

622,816 


19,997 
S)7/ail 
171,845 
4,329,145 
526,487 

3 2955129 
30,034,476 


622,546 
32,194,493 
(2) 
896,911 


896,911 32,194,493 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 


om Receipts and other credits may include transactions such as repayments, forgiveness, etc. 


® This amount represents an adjustment to reduce the allowance regarding the reimbursements of budgetary loans. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement 
signed April 4, 1949, as amended, deals with claims for dam- 
ages to third parties arising from accidents in which a member 
of a visiting force is involved. This account is charged with the 
amount recoverable from other states, for claims for damages 
which took place in Canada, and is credited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 
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March 31/2001 
$ 


11,960,375 
308,000 
890,297 
386,846 

1,734,708 
460,380 


5,394,161 
6,329,598 
2,581,353 
469,058,641 
216,303,483 
1,923,308 
574,980 
45,727 
11,008,782 
8,306,202 
447,507,534 
318,074 
SAU 
2,415,283 
114,527,482 
24,206,825 
76,501,982 
1,402,801, 144 


34,223,608 


1,499,213,462 
S195 9273 


1,447,254,189 


International Organizations 


This group records Canada’s subscriptions to the share capi- 
tal of international banks. It also includes loans and advances 
to associations and other international organizations. Table 
9.13 groups these subscriptions, loans and advances according 
to whether they are treated as non-budgetary assets, or else as 
charges to budgetary expenditures. 


Canada’s subscriptions to the share capital of a number of 
international banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide a return on investment but are repayable on termina- 
tion of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bearing, 
non-negotiable notes payable to the organization. Although 
payable on demand, these notes are typically encashed accord- 
ing to terms of agreements reached between the organization 
and participating countries. Canada’s subscriptions to the 
paid-in capital of these organizations are reported in Table 9.13 
as non-budgetary assets. 


Callable share capital is composed of resources that are not 
paid to the banks but act as a guarantee to allow them to borrow 
on international capital markets to finance their lending pro- 
gram. Callable share capital, which has never been drawn on by 
the banks, would only be utilized in extreme circumstances to 
repay loans, shoulda bank’s reserves not be sufficient. It repre- 
sent acontingent liability of the Government, and is listed with 
other contingent liabilities related to international organiza- 
tions in Table 10.8 (Section 10 of this volume). 


Most loans and advances to international organizations are 
given budgetary treatment, since they are made to banks and 
associations that use these funds to make loans to developing 
countries at significant concessionary terms. Loans and ad- 
vances for concessionary lending made since April 1, 1986 are 
charged directly to budgetary appropriations, and are therefore 
deducted from the asset values at the end of Table 9.13 under 
the caption “budgetary treatment”. Similar loans and advances 
made prior to April 1, 1986 were authorized by non-budgetary 
authorities, but are fully provided for in the allowance for valu- 
ation of assets. All of these loans and advances are included in 
the budgetary section of Table 9.13. 


Table 9.13 presents a summary of the balances and transac- 
tions for share capital, loans and advances to international 
organizations. Table 10.9 (Section 10 of this volume) presents 
additional information on contingent liabilities and commit- 
ments for international organizations that are disclosed in the 
notes to the audited financial statements in Section 1 of this 
volume. 


The notes payable outstanding at year end of $981,243,689 
($1,402,441,331 in 2000) are reported in Table 5.3 (Section 5 
of this volume). 
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LOANS, INVESTMENTS AND ADVANCES 9. 27 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS 


NON-BUDGETARY SHARE CAPITAL, LOANS AND ADVANCES 
Capital subscriptions— 
Finance— 
European Bank for Reconstruction 
Nh Do opyinlhencaocoonsoucconhoooGubhon os [moc 
International Bank for Reconstruction and Development 
(CWOErld: Bank) savy incy.teter ener tsi ctoteh on sestekel stots ot reek Soh eeses 
International Finance Corporation ..................5-.- 
Multilateral Investment Guarantee Agency.............. 


Foreign Affairs and International Trade— 

Canadian International Development Agency— 
AfricaniDevelopmentsBanksr nitride lta ey 
AstaneDevelopment Bankr) cr. scr iatsteaet tot teat Pc eed 
Caribbean Development Bankey-14-)14---1 yo earn ate 
Inter-American Development, Banki icra t ee sy et 


Loans and advances— 
Finance— 
International Monetary Fund— 
Poverty Reduction and Growth Facility................. 
Foreign Affairs and International Trade— 
International organizations and associations— 
Berne Union of the World Intellectual Property 
Organization str ccnp etuee easton ete cas eee oa ct 
Customs Co-operation Councils ite tee 
Bood,and A sriculture Organization ......- ise eiie isi 
General Agreement on Tariffs and Trade................ 
International Maritime Organization ................... 
International Atomic Energy Agency................... 
International Civil Aviation Organization............... 
Paris Union of the World Intellectual Property 
Organizations {208 So Pee ee oe eee ek ea eee 
United Nations Educational, Scientific and Cultural 
Organization maa. tense eee itp ereeotie tausie 
WinitediNations organizations-eme. ee erate yrs eat 
World) Health’ Organizationm.. cae tiered ar acr 


Total—Non-budgetary nc... a cae: c szottsnaye, ci nsiarslisse sceuous axe caraisiensy esas 


9.28 LOANS, INVESTMENTS AND ADVANCES 


April 1/2000 
$ 


207,736,244 


401,045,764 
117,897,095 

O 299 Fai 
735,978,830 


99,857,190 
216,640,377 
24,822,685 
258,916,005 
600,236,257 
1,336,215,087 


769,645,972 


38,082 
9,457 
1,304,460 
47,423 
2,505 
554,830 
248,717 


98,128 


1,083,311 
4,507,634 
224,758 
8,119,305 
777,765,277 


2,113,980,364 


Payments and 
other charges 


Participation 


or 


other charges 


$ 


17,786,837 


6,786,463 


24,573,300 


4,451,149 


4,451,149 
29,024,449 


113,533,260 


113,533,260 


Revaluation 


$ 


19,545,877 


14,509,897 
1053227299 

831,056 
45,209,129 


3,220,457 
16,213,317 
1,743,645 
22,335,431 
43,512,850 
88,721,979 


14,973,127 


1,495 


114,210 
1,862 


48,577 
21,776 


3,853 


94,848 
394,660 
19,678 
700,959 
15,674,086 


142,557,709 104,396,065 


Reimbursements 


Revaluation March 31/2001 


$ 


245,068,958 


415,555,661 
128,219,394 

16,917,246 
805,761,259 


107,528,796 
232,853,694 
26,566,330 
281,251,436 
648,200,256 
1,453,961,515 


845,621,879 


So 
9,446 
1,418,670 
49,285 
2,421 
603,407 
270,493 


101,981 


1,178,159 
4,902,294 
244,436 
8,820,169 
854,442,048 


2,308,403,563 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS—Concluded 


April 1/2000 


$ 
BUDGETARY LOANS AND ADVANCES'” 
Finance— 
Globalebovironmentsk ai ty erg concn aer eae ca lose reas pais 10,000,000 


SD Ole iil 395 
DTT T1395 


International Development Association................. 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
International financial institutions— 


African DevelopmentiBankm itis. acscce tess ee een. or 2,593,896 
African} Development’ Fund '72) 0.) eeeisata seers 1,377,741,765 
Andean Development Corporation................... PSE SIS 
Asian Development Bank—Special .................. 27,027,000 


Asian Development Fund 1,527,630,058 


Caribbean Development Bank— 


Agricultural Development Fund................... 2,000,000 
Caribbean Development Bank— 

Commonwealth Caribbean Regional ............... 5,797,600 
Caribbean Development Bank—Special .............. 126,821,345 
Central American Bank for Economic Integration...... 1,338,779 


Global Environment Facility Trust Fund 141,110,000 


Inter-American Development Bank—Fund for Special 


Operation snsee rey nes P el sy eo whee eer nS eene is 404,676,631 
Multilateral Investment Fund ......................- 11,388,294 
International Bank for Reconstruction and 

Development. Fics hw evs eer. pioeee Pact aye ten fas 28,988,000 
International Fund for Agriculture Development....... 117,494,176 
Internationale vione tal ye hUnG me cera eee ce ice raierratetets 15,899,096 
Montreall Protocolbbundierwee ter stare) e le cite eer 38,984,969 


3,832,429, 185 


9,604,200,580 
7,540,324,385 


Subtotal——Budgetaryaepe nent. ait. tote tte Rite ese net ets 
Less: budgetary treatment 


2,063 ,876,195 


Total. tee ct ee re ee: ee eee tne RIC Be ae si 4,177,856,559 
SUMMARY ; 
Participation cise sees Ei rbot ard OO ee pa 11,718,180,944 


Less: budgetary treatment 7,540,324,385 


4,177,856,559 


Payments and 
other charges 


Participation 
or 
other charges 


$ 


202,333,333 
202,333,333 


40,000,000 


43,064,726 


37,500,000 


12353106 


22,836,835 


5,498,439 
150,133,116 


352,466,449 


352,466,449 
495,024,158 


495,024,158 


495,024,158 
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Receipts and 
other credits 


Reimbursements 

or 

Revaluation other credits Revaluation March 31/2001 
$ $ $ $ 

10,000,000 
5,964,104,728 
5,974,104,728 
125,000 2,468,896 
9,517,494 1,427,259,259 
125,000 2,812,576 
27,027,000 
1,570,694,784 
2,000,000 
507,600 6,305,200 
1,592,595 128,413,940 
76,500 1,262,279 
178,610,000 
22,928,060 428,837,807 
11,388,294 
2,538,000 31,526,000 
140,331,011 
1,392,021 b7eQOI NAT, 
3,386,257 47,869,665 
41,862,027 250,000 76,500 4,024,097,828 
41,862,027 250,000 76,500 9,998,202,556 
358,262,809 3,386,257 7,901,973,451 
41,862,027 358,512,809 3,462,757 2,096,229,105 
146,258,092 411,043,289 3,462,852 4,404,632,668 
146,258,092 52,780,480 76,595  12,306,606,119 
358,262,809 3,386,257 7,901,973,451 
146,258,092 411,043,289 3,462,852 4,404,632,668 


“© Concessional non-budgetary loans and advances made prior to April 1, 1986 have been fully provided for in the allowance for valuation of assets and are included 


with budgetary loans and advances in this table. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital 
of the European Bank for Reconstruction and Development 
(EBRD), as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act, and various 
appropriation acts. 


At year-end, Canada has subscribed to 68,000 shares of the 
EBRD’s authorized capital valued at $828.6 million US. Only 
$216.2 million US or about 35 per cent of Canada’s share sub- 
scription is “paid-in”. The balance is callable meaning the 
institution can request the resources in the unlikely event that it 
requires them to meet its financial obligations to bondholders. 
Payments for the share subscription are authorized by the Act. 
Each payment to the EBRD is comprised of cash and a promis- 
sory note. 


As at March 31, 2001, Canada had paid-in shares valued at 
$155,471,013 US. These foreign currency balances were trans- 
lated into Canadian dollars at the year-end closing rate of 
exchange ($1 US/$1.5763 Cdn). 


During the year, transactions included participation and a 
revaluation adjustment. 


Canada’s contingent liability for the callable portion of its 
shares is $612,420,000 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital 
of the International Bank for Reconstruction and Develop- 
ment, as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


As at March 31, 2001, Canada has subscribed to 
44,795 shares. The total value of these shares is 
$5,403,844,825 US, of which $114,341,194 US plus 
$235,319,638 Cdn has been paid-in. The remaining portion is 
callable. The foreign portion of the payments was translated 
into Canadian dollars at the year-end closing rate of exchange 
($1 US/$1.5763 Cdn). 


During the year, the only transaction was a revaluation ad- 
justment of $14.5 million. 


The callable portion is subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 


International Finance Corporation 


This account records Canada’s subscriptions to the capital 
of the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


As at March 31, 2001, Canada has subscribed to 
81,342 shares. These shares have a total value of 
$81,342,000 US, all of which has been paid-in. The paid-in 
amounts were translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.5763 Cdn). 
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During the year, the only transaction was a revaluation ad- 
justment of $10.3 million. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital 
of the Multilateral Investment Guarantee Agency, as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. 


As at March 31, 2001, Canada has subscribed to 
5,225) shares. Lhe total valuiesot these shianess1s 
$56,534,500 US, of which $10,732,250 US is paid-in and the 
remaining portion is callable. These foreign currency balances 
were translated into Canadian dollars at the year-end closing 
rate of exchange ($1 US/$1.5763 Cdn). 


During the year, the transactions included participation and 
a revaluation adjustment. 


The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $45,802,250 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital 
of the African Development Bank, as authorized by the Jnter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts . (including Foreign Affairs and 
International Trade Vote L35a, Appropriation Act No. 3, 
2000-2001). 


At year-end, authority had been granted for subscriptions of 
6,769 paid-in shares and 73,473 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2001, Canada’s participation to the paid-in 
capital is $107,528,796 Cdn for 6,769 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. The for- 
eign currency balance was translated into Canadian dollars at 
the year-end closing rate of exchange ($1 US/$1.5763 Cdn). 
During the year, transactions included participation and a re- 
valuation adjustment 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $984,917,646 Cdn and 
$177,333,450 US for a total value of $1,264,448,363 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital 
of the Asian Development Bank, as authorized by the /nterna- 
tional Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2001, Canada’s participation to the paid-in 
capital is $232,853,694 Cdn for 12,961 paid-in shares. Of these 
paid-in shares, 10,591 were issued in US dollars. The foreign 
currency balance was translated into Canadian dollars at the 
year-end closing rate of exchange ($1 US/$1.5763 Cdn). Dur- 
ing the year, an adjustment was made at year-end to revaluate 
amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $3,013,775,982 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital 
of the Caribbean Development Bank, as authorized by the In- 
ternational Development (Financial Institutions) Assistance 
Act, and various appropriation acts (including Foreign Affairs 
and International Trade Vote L35, Appropriation Acts No. 1 
and No. 2, 2000-2001). 


At year-end, authority had been granted for subscriptions of 
2,278 paid-in shares and 8,124 callable shares. Paid-in shares 
are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2001, Canada’s participation to the paid-in 
capital is $26,566,330 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. The foreign currency balance 
was translated into Canadian dollars at the year-end closing 
rate of exchange ($1 US/$1.5763 Cdn). During the year, trans- 
actions involving paid-in shares included only an adjustment 
made to revaluate amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has acurrent value of $49,001,856 US for a total value of 
$77,241,625 Cdn. 


Inter-American Development Bank 


This account records Canada’s subscriptions to the capital 
of the Inter-American Development Bank, as authorized by the 
International Development (Financial Institutions) Assistance 
Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions of 
14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are later 
encashed. 


As at March 31, 2001, Canada’s participation to the paid-in 
capital is $281,251,436 Cdn for 14,397 paid-in shares. These 
shares were issued in US dollars. The foreign currency balance 
was translated into Canadian dollars at the year-end closing 
rate of exchange ($1 US/$1.5763 Cdn). During the year, trans- 
actions involving paid-in shares included only an adjustment 
made to revaluate amounts subscribed in foreign currencies. 
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The callable shares are subject to call by the Bank under cer- 
tain circumstances. Canada’s contingent liability for callable 
shares has a- current value of $3,866,208,680 US for a total 
value of $6,094,304,742 Cdn. 


International Monetary Fund—Poverty Reduction 
and Growth Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Related 
Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such greater 
amount as may be fixed by the Governor in Council. The Gov- 
ernor in Council subsequently increased the limit to SDR 700 
million. 


As at March 31, 2001, Canada has lent a total of 
518,166,500 SDR to the Poverty Reduction and Growth Facil- 
ity. Of this amount, 92,623,575 SDR has been repaid. The 
outstanding balance of 425,542,925 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR/$1.98716 Cdn). During the year, transactions included 
a loan in cash, repayments and an exchange valuation adjust- 
ment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 168,897,586 SDR, which do not 
appear in Table 9.13. 


International organizations and associations 


These items represent the historical value of payments made 
by the Canadian Government to working capital funds main- 
tained by international organizations of which Canada is a 
member. Participation in the financing of these working capital 
funds, on the basis of the scale of assessments, is prescribed by 
financial regulations for membership in the organizations. 
Payments into the funds are not subject to interest or repayment 
schedules, but are recorded by the organizations as credits 
from member states. Payments by Canada were authorized by 
appropriation acts. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


During the year, no transactions were made. 


As at March 31, 2001, advances to the GEF amounted to 
$10,000,000 Cdn. 
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International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. The contributions and sub- 
scriptions to the Association, which is part of the World Bank 
Group, are used to lend funds to the poorest developing coun- 
tries for development purposes, on highly favourable terms (no 
interest, with a 35 to 40 year maturity and 10 years of grace). 
Contributions and subscriptions to IDA are made in non-nego- 
tiable, non-interest bearing demand notes that are later 
encashed. 


During the year, transactions included participation through 
the issuance of notes payable. 


As at March 31, 2001, Canada’s total participation in IDA 
amounted to $5,964,104,728 Cdn. 


International financial institutions 


This account records loans and advances for assistance to 
international financial institutions, as authorized by the Jnter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Votes L30 and L30a, Appropriation Acts 
No. 1, No. 2 and No. 3, 2000-2001). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note is- 
suances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 
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Provincial and Territorial Governments 


This category records loans to provinces and territories 
made under relief acts and other legislation. 


Table 9.14 presents a summary of the balances and transac- 
tions for the various types of loans and advances that have been 
made to provincial and territorial governments. 


TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS 


April 1/2000 


$ 
NEWFOUNDLAND— 
Finance— 
Federal-provincial fiscal arrange- 
[INST Sts oe SG cA ren ety Meas Che ORE ree LORETO RNC ie eee een 1,005,601 
Municipal Development and Loan 
Oar taerrvyr cai ee cters aN A omer em etc eae aieie ielsieiency state tn teste Cela lene 1,733,206 
Wintercapital projects fund. ie. «co... « - verre hs css: 3 2,836,758 
5,575,565 
Industry— 
Atlantic Development Board carry-over 
PTOJOCUS irae eevee tern ese ay 6 = ena scun ses yonstersceisiecenes ms cesge.ss ipa 222,701 
Atlantic Provinces Power Development 
NC tgensrsistet ote fr ehereneevs weravinne avolebaleusivie & :spstacGia.Sisi Suawlaseleoie is SM exe aes 33,491,979 
33,714,680 
TOtAIING WLOUNndlaNdGs eerie etre etre ac ences cen oe cia ein tere ie 39,290,245 


NOVA SCOTIA— 


Finance— 
Federal-provincial fiscal arrange- 
IMIG TUS eee ea ne eas co eye eer o oetisneniede aLancseutpsteradetar ane (18,149,000) 
Municipal Development and Loan 
BOA 5 cee EE OCLC ELE ETT ECE EEN EEE LEE 104,420 
(18,044,580) 
Industry— 
Atlantic Development Board carry-over 
PIO CES ponders t ars ietisen hr se PER eben Sete ate 421,504 


MOtAalUNOVAaTS COtl alters ceaveerteret: sre cca Reece ole oye sistensce crest ere sasictace auaiaiacs (17,623,076) 


PRINCE EDWARD ISLAND— 


Finance— 
Federal-provincial fiscal arrange- 
MME DESH rocco siete e. APRS BEC RR age ice nie a! sp TIEN Bete ON eee ail 6,329,660 
Municipal Development and Loan 
SY Of (0th ee RISE ore ak: Br tk.) See web eee tee 228,637 
IWIMtEIECaDitalsprojects LUNG west ersritay-tolcte arise erereierfeemcaen nceer 63,079 
6,621,376 
Industry— 
Atlantic Canada Opportunities Agency— 
Comprehensive development plan agreement............... Sifis ysl eel 
Totalibrnce. Edward (sland @85.2% Sectire. nso c ee ee ce mnecens 10,373,567 
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Payments and 
other charges 


$ 


9,644,000 


9,644,000 


9,644,000 


18,149,000 


18,149,000 


18,149,000 


2,940,000 


2,940,000 


2,940,000 
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Receipts and 
other credits 


$ 


15,014,400 
179,427 


15,193,827 


24,850 


5,048,302 
5,073,152 


20,266,979 


22,986,000 
16,809 
23,002,809 


350,124 


235392,933 


6,522,020 
12,161 


6,534,181 


684,948 


T2195 129 


March 31/2001 
$ 


(4,364,799) 
1,553,779 
2,836,758 

25,738 


197,851 


28,443,677 
28,641,528 


28,667,266 


(22,986,000) 
87,611 
(22,898,389) 


71,380 


(22,827,009) 


2,747,640 
216,476 


63,079 
3,027,195 


3,067,243 


6,094,438 
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TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


April 1/2000 


$ 
NEW BRUNSWICK— 
Finance— 
Federal-provincial fiscal arrange- 
iT Asien oe heats beet. sorte dF uymemenntmei Saree te Svan Sonny Ue eee (10,237,000) 
Municipal Development and Loan 
Board? Pa Riess Ske. REE UR Ese die. cette eat. eho pane tee 215,352 
(9,021,648) 
Industry— 
Atlantic Provinces Power Development 
ACTER COE, VMS, CRONE 5 nds te esietys cop eh mlserees 10,637,754 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement..................... 1,299,174 
11,936,928 
TotaliNew Bruns wicks aco cvcxetoicro venscccere Gicke cos eee ee eee 2,915,280 
QUEBEC— 
Finance— 
Federal-provincial fiscal arrange- 
MTACTALS oe copes ole, sc ea deacons cesses eve ors Veralauatiecs ceetapetehems eh out susie (78,291,500) 
Municipal Development and Loan 

Board ek eee eS ee ee Eee MOE ete eta Be le 12,738,941 
Total Quebec ...028- tits cen Bets oes Py cveholomeyne oe Sesie wesc ver (65,552,559) 
ONTARIO— 

Finance— 
Federal-provincial fiscal arrange- 

TRE NES eatin eels Saad Met ace. ga detac Ene Secret ET aS 93,662,000 
otalwOntaniOms we cane cae ae ere Seer Galen cee ee aera coher tenets 93,662,000 
MANITOBA— 

Finance— 
Federal-provincial fiscal arran- 

QDEMMCMES yea xe hoes tects sracerale al ate cravetal aren palaarslarsavee siesta ciel thal « aden (22,913,000) 
Total Manitoba 2h. 5, ie acoc cc Rett Ae Mtoe ores o/s 8'o ches eect Pkt Ms 61 6 a1 occ (22,913,000) 
SASKATCHEWAN— 

Agriculture and Agri-Food— 
Agricultural-service:centresiw ere eryetererereeteto etree ree rata 183,235 
Finance— 
Federal-provincial fiscal arran- 
EMENtS es coer es ctor remy om Cucteh cee eros eee talon Penne ter re rieee eran (10,507,340) 
Municipal Development and Loan 
BOard eB Ne Wee cee eee aye oe ta RN LR TOTO STONES wee wea cikomners 25,563 
(10,481,777) 
Total Saskatchewan anc cura setae eaersiater teens ict ta wer, weer arcecaraenae (10,298,542) 
ALBERTA— 
Finance— 
Federal-provincial fiscal arran- 
POT SRN ao ano. 0 SR DEO OOS CCU BIG aD Oncobes 66,917,000 
Municipal Development and Loan 

BOAR eh 3ck Se Hers OR Oo ick: Gio MO Map tered 565,886 

Total Alberta tz exec cswta recat seme lear ante rersetonar vet creterar ny neers ers tenn tae 67,482,886 
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Payments and 
other charges 


$ 


10,237,000 


10,237,000 


10,237,000 


115,284,000 


115,284,000 


170,546,000 


170,546,000 


38,286,000 


38,286,000 


50,633,000 


50,633,000 


50,633,000 


Receipts and 
other credits 


$ 


12,586,000 
144,864 
12,730,864 
1,548,496 


225-300 
1,773,867 


14,504,731 


147,847,250 


1,678,920 
149,526,170 


93,662,000 
93,662,000 


1,631,000 
1,631,000 


915 


26,479,660 


3,640 
26,483,300 


26,582,673 


187,002,000 


71,384 


187,073,384 


March 31/2001 
$ 


(12,586,000) 
1,070,488 

(11,515,512) 
9,089,258 


1,073,803 
10,163,061 


(1,352,451) 


(110,854,750) 


11,060,021 
(99,794,729) 


170,546,000 


170,546,000 


13,742,000 


13,742,000 


83,862 


13,646,000 


21,923 
13,667,923 


13,751,785 


(120,085,000) 


494,502 


(119,590,498) 


TABLE 9.14 
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PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


Payments and Receipts and 


BRITISH COLUMBIA— 
Finance— 
Federal-provincial fiscal arran- 
SCMENS Aree pee Ea ore See els secrete wis Re bw eb eiariem ee 
Municipal Development and Loan 


YUKON TERRITORY— 
Finance— 
Federal-provincial fiscal arran- 
DEMERS tere nrerr tern eect nk Teena as nite oroueuatiop acne olsieteydeh nes euetond 
Indian Affairs and Northern Development— 
Goverment of the syuk on lernitOnyi tye deny sete peter tei aca 


HotalpyUkOneLernllOLyaemn nce teeter eter Mn acne Sencar tienes 


NORTHWEST TERRITORIES— 
Finance— 
Federal-provincial fiscal arran- 
Semen iste woman te a cs ciiee oe pee egines ees 


MotalsNorthwesteleritoriesies crit icracs ccs sale ee ons onis aes 


NUNAVUT— 
Finance— 
Federal-provincial fiscal arran- 
PELE US tem Ne Ne eect erect leh eccicia) ise omnes the Sted ets 


APOC TBNGIT AVA crs it pe tad coher sc cave toy seca case ca hss apo) ahh ceisniser Sse7S.acae eee oie 


April 1/2000 


other charges 


other credits 


March 31/2001 


$ $ $ $ 

(96,621,000) 96,621,000 30,593,000 (30,593,000) 
520,634 IS 192 444,842 
(96,100,366) 96,621,000 30,668,792 (30,148,158) 
(1,212,001) 1,212,000 27,000 (27,001) 
155,593 63,812 91,781 
(1,056,408) 1,212,000 90,812 64,780 
539,000 5,086,000 539,000 5,086,000 
539,000 5,086,000 539,000 5,086,000 
431,000 723,000 (292,000) 
431,000 723,000 (292,000) 
1,150,027 518,638,000 555,840,603 (36,052,576) 


Federal-provincial fiscal arrangements 


These amounts represent underpayments in respect of pro- 
vincial equalization entitlements under the Constitution Acts 
1867 to 1982, the Federal-Provincial Fiscal Arrangements 
Act, and other statutory authority. These underpayments are 
non-interest bearing and are paid in subsequent years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.625 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments between April 1, 2002 and March 1, 2008. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The loans bear interest at rates from 7.5 percent to 8.5 per- 
cent per annum, and are repayable over | to 6 years at various 
anniversary amortization dates, with final instalments between 
July 31, 2001 and April 1, 2006. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist in 
the generation of electrical energy by steam driven generators 
in the provinces, and in the control and transmission of electric 
energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in equal annual instalments 
over the next 13 years, with final instalments due between 
March 31, 2002 and March 31, 2014. 
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Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward Is- 
land, to assist in financing the realization of a comprehensive 
and co-ordinated development plan of the province, pursuant 
to an agreement with the province, whose territory has been 
designated a “special rural development area”. 


The loans bear interest at rates from 6.688 percent to 
9.375 percent per annum, and are repayable in equal instal- 
ments due at various anniversary dates, with final instalments 
by March 31, 2005. 


Special areas and highways agreement—A tlantic 
Canada Opportunities Agency 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


Prior to March 31, 2001, the loans beared interest at rates 
from 6.3519 percent to 9.5757 percent per annum. As of March 
31, the remaining loans bear no interest and are repayable in an- 
nual instalments, with final instalments between April 1, 2001 
and April 1, 2005. 


Agricultural service centres 


Loans have been made to provincial and municipal authori- 
ties, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service centres, 
which are essential to rural adjustment and urban development 
in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 8.6179 percent to 
13.4765 percent per annum, and are repayable in annual instal- 
ments using the declining balance method of calculation. The 
final instalment is due March 31, 2004. 
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Government of the Yukon Territory 


Loans have been made to the Government of the Yukon Ter- 
ritory, for the following purposes: 


Payments Receipts 
and other and other 
April 1/2000 charges credits March 31/2001 
$ $ $ $ 
Second mortgage..... 5,503 1,752 3,751 
Capital expenditures. . 44,772 30,439 14,333 
Outside parties— 
Capital projects .... 105,318 31,621 73,697 
1555593 63,812 91,781 


The loans bear interest at rates from 6.063 percent to 
9.500 percent per annum, and are repayable in equal annual in- 
stalments over 25 to 35 years, with final instalments between 
March 17, 2002 and November 24, 2003. 


Other Loans, Investments and Advances 


This group records loans, investments and advances not 
classified elsewhere. 


Table 9.15 presents a summary of the balances and transac- 
tions for the various types of other loans, investments and 
advances. 


TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES 


April 1/2000 


$ 
Loans and accountable advances— 
Foreign Affairs and International Trade— 
Misstonscabroad acc... < ee ee eee oh ele we een eet eereve ne eee 22,169,974 
Bersonnelspostediabroadi nen caters chee eect es Verret sata oe 11,314,359 
33,484,333 
National Defence— 
Imprest accounts, standing advances and authorized 
loansepss 25. SRM. ele ai. erates atte Mio Medd 30,227,600 
Public Works and Government Services— 
Miscellaneous accountable advances ................-22-205: 10,432,172 
Miscellaneous accountable imprest and standing 
AdVanCeSeine are ashore eae Hale SRO HS esti ere A 18,532,993 
28,965,165 
Total— Loans and accountable advances.............-... eee eueee 92,677,098 
Other— 
Agriculture and Agri-Food— 
Construction of multi-purpose exhibition buildings............ 3,867,142 
Canadian Heritage— 
Culturaliproperty Av cerosmiehraciom eto siels vetoes, grins gecvenelerefeta sina 
Citizenship and Immigration— 
Transportation and assistance loans ............ Poor tention 54,201,478 
Finance— 
Canadian’ Commercial Banke reese ctertacicvata tices ts teres eter ares 50,830,437 
Ottawa Civil Service Recreational Association................ 72,943 
50,903,380 
Fisheries and Oceans— 
Canadian producers of frozen groundfish .................... 128,315 
Haddocksfishermen®.’..2 Acne Ayano. os ee ha ee teins 1,346,337 
1,474,652 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by the 
Export-DevelopmentCorporation)me. sre ee. re ee ce 195,609,668 


Human Resources Development— 
DNC NEN CHAOS TU OINGs wateicmn AaoUnED ddc WRASSREMRIM od 


Provincial workers’ compensation boards ................-.-. 


1,435 ,956,666 
10,810,155 
1,446,766,821] 
Indian Affairs and Northern Development— 
Council of Yukon First Nations—Elders 


(previously Council for Yukon Indians (Elders))............. 16,372,142 
RirstNationsin pritisty Columbiayec tects oes erates oeetevees ots 120,540,030 
Indian Economic DevelopmentiPund acc. oe ele eis ely sere c= 560,744 
Inuiploan Eun aterm cette ctctec. rte te erritcnets eit reine eres 83,858 
Native'claimants F530 & Rrsttee sete hatte creme ree raph wteae s 358,007,142 
Wokon:Enerey Corporations ic ereriniic ice eesaya es nseys syerstere nie 30,016,429 

525,580,345 


~ 


1) 
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Payments and 
other charges 


Receipts and 


other credits March 31/2001 


$ $ $ 
724,505,413 716,272,507 30,402,880 
17,834,932 17,396,623 11,752,668 
742,340,345 733,669,130 42,155,548 
539,569,744 539,716,529 30,080,815 
722,892 9,709,280 
251325163 16,400,830 
2,855,055 26,110,110 
1,281,910,089 1,276,240,714 98,346,473 
1,020,812 2,846,330 
13,904,831 18,031,770 50,074,539 
2,650,000 48,180,437 
12,039 60,904 
2,662,039 48,241,341 
128,315 
1,346,337 
1,474,652 
23,119,712 37,986,250 180,743,130 
1,425,887,293 249,297,736 2,612,546,223 
81,000 10,891,155 
1,425,968,293 249,297,736 2,623,437,378 
328,014 434,083 16,266,073 
77,081,175 197,621,205 
T3199 552,985 
1,014 82,844 
28,850,530 57,934,237 328,923,435 
456,982 29,559,447 
106,259,719 58,834,075 573,005,989 
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TABLE 9.15 
OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


Payments and Receipts and 


April 1/2000 


other charges 


other credits 


March 31/2001 


$ $ $ $ 
Industry— 
Company StOcKjIOPli OMe sorties ieee iste cecal teneatrek nace state 
Manufacturing, processing and service industries in 
Canada®® 2S... 2, Beis VES OEY Seb WIS STEERS TEARS 110,000,000 110,000,000 
Atlantic Canada Opportunities Agency— 
Loans to assist industry in the Cape Breton 
BEC A wercoseerevinnss xilerensier eee emery ere etn nenoteremmern toner 3,442,816 3,442,816 
Loans to enterprises in Newfoundland and Labrador......... 512,230 30,550 481,680 
3,955,046 3,473,366 481,680 
113,955,046 3,473,366 110,481,680 
National Defence— 
Ganadian Forcesthousin gi projects artes pac ta eavetiows coetar oe peers tone 2,714,643 1,011,425 1,703,218 
Pilot Training Program—MILIT-AIR Inc..................05- 703,000,000 6,718,601 696,281,399 
705,714,643 7,730,026 697,984,617 
Natural Resources— 
Hibernia DevelopmentiProjectse-1.1 4-1 cin tee ate ees as ee 82,800,000 9,200,000 73,600,000 
NordionpInternationalInGig ae cops 4 seteerines Sa. ee ee a ae 92,174,200 7,825,800 2,000,000 98,000,000 
174,974,200 7,825,800 11,200,000 171,600,000 
Public Works and Government Services— 
Gontederation Bridges 4.) eer ee ohare ee oes 756,038,543 23,505,457 2 732,533,086 
Seized Property Working Capital Account.................-.. 3,395,343 18,374,314 19,948,916 1,820,741 
759,433,886 18,374,314 43,454,373 734,353,827 
Solicitor General—Correctional Service— 
PASOIE CS tase & Fy monty armen a ren cvasere tae d apnmte te decanters bere paper dice 22,264 10,051 16,766 15,549 
Transport— 
Hamilton Harbour Commissioners ste a1 veer me eer ere ae 25,000 25,000 
Saint Johnikial bour Brid ges AUehOrityer etc. eset strc) ne rusia er erie 26,974,702 961,852 26,012,850 
St. Lawrence Seaway Management Corporation............... 1,152,403 428,646 723,757 
28,152,105 1,415,498 26,736,607 
Veterans Affairs— 
Commonwealth War Graves Commission ..................-- 69,423 2,478 © 66,945 
Veterans’ Land Act Fund— 
Advances: fine l-stue. Pahoa aes wh deci toot ase 1,268,169 691,283 576,886 
Less: allowance for conditional benefits.................... 
1,268,169 691,283 576,886 
1,337,592 693,761 643,831 
Subtotal POR achat cc Meee ass A alors ahr ehese mists nveuanreattaiereras 4,061,993,222 1,595,462,720 435,816,472 5,221,639,470 
Add: consolidation adjustment” 5.)..c..0.40 feat sie ate 223,394,000 155,049,000 378,443,000 
Otte Othewcrn ac eck tec tela ta craters ren Cre Reid ten ete erst eae ovate 4,285 ,387,222 E750 Si15720 435,816,472 5,600,082,470 


) The April 1, 2000 amount relates to student loans subrogated to the Crown under the Canada Student Loans Act and under the Canada Student Financial Assistance 


4,378,064,320 


Act previously reported as «Accounts receivable» in Section 7 of this volume. 
© Reflects amortization of the deferred subsidies related to the Confederation Bridge. 
® This amount represents a revaluation adjustment. 
Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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3,032,421,809 


1,712,057,186 


5,698,428,943 


Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distri- 
bution to appropriations of Foreign Affairs and International 
Trade and other departments and agencies. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Personnel posted abroad 


A working capital advance account was established to fi- 
nance loans and advances to employees posted abroad, 
including employees of other Government departments and 
agencies, as well as medical advances to locally-engaged staff. 


The total amount authorized to be outstanding at any time is 
$22,500,000. 


The closing balance consists of loans to employees, 
$8,859,110; advances for medical expenses, $1,051,151; ad- 
vances for workmen’s compensation, $87,707; security and 
other deposits under Foreign Service Directives, $572,360; 
and, school and club debentures, $1,182,340. 


The loans to employees bear interest at rates from 3 percent 
to 5 percent per annum, and are repayable over 1 to 4 years, 
with final instalments between April 1, 2001 and 
March 1, 2005. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable ad- 
vances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time is 
$100,000,000, as last amended by National Defence Vote L1 1a, 
Appropriation Act No. 3, 1999-2000 and Vote L11b, Appropria- 
tion Act No. 4, 1999-2000. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, to 
be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time is 
$22,000,000. 
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Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of 
multi-purpose exhibition buildings. 


The loans bear interest at rates from 7.432 percent to 
9.351 percent per annum, and are repayable over 20 to 
30 years, with final instalments between May 31, 2001 and 
June 30, 2006. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which ex- 
port permits have been refused under the Cultural Property 
Export and Import Act, or for the purchase of cultural property 
situated outside Canada which is related to the national heri- 
tage. 


Although authority for additional loans was provided by 
Canadian Heritage Vote L10, Appropriation Acts No. 1 and 
No. 2, 2000-2001, no loans were made during the year. The to- 
tal loan authority is $10,000 per year. 


Transportation and assistance loans 


Section 119 of the Immigration Act authorizes the making of 
loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time is 
$110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


a) repayable by monthly instalments over 1 to 5 years, 
with a possible deferment of 2 years, bearing interest at 
rates from 4.54 percent to 15 percent per annum, with 
final instalments between April 1, 2001 and April 1, 
2008, $45,160,776; and, 


(b) repayable by monthly instalments over 1 to 5 years, 
with a possible deferment of 2 years, non-interest bear- 
ing, with final instalments between April 1, 2001 and 
April 1, 2008, $4,913,763. 


During the year, loans totalling $684,477 were written off 
by Citizenship and Immigration Vote 2a, Appropriation Act 
No. 3, 2000-2001. 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 
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Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recre- 
ational Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25 percent 
per annum, and is repayable in equal semi-annual instalments 
over 45 years, with the final instalment due Septem- 
ber 30, 2005. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. These loans are 
deemed unrecoverable and parliamentary authority is required 
to write off the balance. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority is 
$1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979.These loans are deemed unre- 
coverable and parliamentary authority is required to write off 
the balance. 
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Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for aterm, or in an amount in excess 
of that normally assumed by the Corporation. Such loans are fi- 
nanced directly by payments out of the Consolidated Revenue 
Fund and are administered by the Corporation on behalf of the 
Government of Canada. 


Prior to April 1, 1987, these loans were made under 
non-budgetary authority. Since April 1, 1987, interest-free or 
low interest bearing loans are made under budgetary authority 
because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are fully provided for in the 
allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their 
terms and conditions of repayments. The subtotal of loans to 
the private sector includes, where applicable, total payments 
made under both budgetary and non-budgetary authorities. To- 
tal payments made under budgetary authority are deducted asa 
lump sum amount under the caption “budgetary treatment”. 
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Payments and Receipts and 
other charges other credits 
Payments Receipts 
or other or other 
April 1/2000 charges ‘”” Revaluation credits ” Revaluation March 31/2001 
$ $ $ $ $ $ 
NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.93 percent (London 
Interbank Offered Rate (LIBOR)) to 8.5 percent 
interest per annum, with final repayments between 
February 1995 and February 2001: 
BiAZ lanes bes btn. 9S- rete try oct sheeple geo: ost: sae 4,806,659 409,258 ' 5,215,917 
IAN Gasca mB cee oe) PA. aie tke Okc Sevag ea Sheae casas Saas oe 26,082,035 1,844,650 10,945,027 16,981,658 
SouthvAfricall. 4etbyre icpitrs cede eae eld He PORES pe PAA cme oe 63,981,652 1,548,248 6,326,361 59,203,539 
94,870,346 3,802,156 17,271,388 81,401,114 
(b) 6 to 10 year term, 5.93 percent (LIBOR) 
interest per annum, with final repayments 
June 2004: 
ADO a Oe ope cysts: crete apes waumetciere labakary eigees Ee sey Osret mis 36,628,982 2,550,696 2,676,671 36,503,007 
Jordan a puget hogs sasat inc Reem img ok ee oe cua 9,810,013 419,704 587,240 9,642,477 
IKYREV ZSCAN Si ecceaceaficbsuepine eo cc acts Sinysieie etarenene arereveClape sets (ars 54,511,200 4,162,591 12,666,291 46,007,500 
91,140,182 9,810,013 7,132,991 15,930,202 92,152,984 
Total=Non-budgetary seston ees seis foe as oe ee ee ne 186,010,528 9,810,013 10,935,147 33,201,590 173,554,098 


BUDGETARY LOANS 
(a) 11 to 15 year term, 8.5 percent interest per 
annum, with final repayments between 
October 1983 and September 2001: 
PATVEL OU AS Reet ee IIe RN ee Ss or Ore Pay 8 lous Conway coli Yoltaye) arte Re 5,018,537 338,386 1,173,266 4,183,657 
(b) 16 to 20 year term, O percent interest per 
annum, with final repayments in 


June 2012: 
SPADA eras ee ee te ee ee. Pe On en ne oe 22,779,699 637,017 792,687 21,349,995 
Diailand StS COs Be SSE ASS PE ME? Hee Teeeags 7,122,798 606,463 7,729,261 


(c) 40 year term, O percent interest per 
annum, with final repayment in 


March 2036: 

Antigua used tee tesa el) les Cops ita de Ln 4,580,602 1,361,708 213,519 3,005,375 
Subtotal—Budgetaryseeiace sae sre toe Seite site cieiie ook atde ss 39,501,636 944,849 3,171,991 1,006,206 36,268,288 

Bess:sbudgetary treatment}... macys sce ce aeetete tae iel~ lacie 6 er 29,902,496 637,017 792,686 606,463 29,079,256 
Total-=Budgetaryssreccuttts te cten e cietee cee oe seoterene oe) ep eiepage ste 9,599,140 637,017 TB) 3,778,454 1,006,206 7,189,032 
GACT ee eis’ > Aanehc enone eR ae MCR br RESON Scere eee om 195,609,668 10,447,030 12,672,682 36,980,044 1,006,206 180,743,130 
SUMMARY 

otal-—=Non-bud etary tseres . Gs nfat abut erie etek icin. LY SEt. 186,010,528 9,810,013 10,935,147 33,201,590 173,554,098 

Total—Budpetary,: tera.cs let arese ste eee ob spt 39,501,636 944,849 3,171,991 1,006,206 36,268,288 

TOtal a. a pue eee ot Ac RE) cits hyn bee nae, Cie es Bye ce oe 225,512,164 9,810,013 11,879,996 36,373,581 1,006,206 209,822,386 

ess bud fetanyntkeatment oust wiser lettres arrears 29,902,496 637,017 792,686 606,463 29,079,256 
is Wate) Mae oe A eR Cee Se Rn ey AER ees oe An ame © 195,609,668 10,447,030 12,672,682 36,980,044 1,006,206 180,743,130 


@ Payments or other charges may include transactions such as loans, adjustments, etc. 
@ Receipts or other credits may include transactions such as repayments, forgiveness, etc. 
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Direct financing to students 


Direct financing to students includes two portfolios of 
loans: 


(a) loans made under the Canada Student Financial Assis- 
tance Act; and 


(b) amounts subrogated to the Crown under the Canada Stu- 
dent Loans Act and under the Canada Student Financial 
Assistance Act. 


Loans made under the first portfolio are operated under the 
authority of section 6.1 of the Canada Student Financial Assis- 
tance Act, which authorizes the Minister of Human Resources 
Development to enter into loan agreements directly with any 
qualifying student. Agreements are subject to the terms and 
conditions approved by the Governor in Council, on the recom- 
mendation of the Minister of Human Resources Development 
with the concurrence of the Minister of Finance. 


The total amount of loans outstanding may not exceed fif- 
teen billion dollars, except as otherwise provided by an 
Appropriation Act or other Act of Parliament. 


The total amount of loans outstanding in this portfolio as at 
March 31, 2001 amounts to $1,415,271,522. 


The second portfolio includes loans outstanding which are 
amounts related to student loans subrogated to the Crown un- 
der the Canada Student Loans Act and under the Canada 
Student Financial Assistance Act, amounting to 
$1,197,274,701 as at March 31, 2001 and $1,435,956,666 as at 
March 31, 2000. These amounts were previously included in 
the “Accounts receivable” of the Government and were pre- 
sented in Section 7 of this volume in 1999-2000 and prior 
years. 


Provincial workers’ compensation boards 


This account is operated under the authority of subsec- 
tion 4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to exceed 
three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Council of Yukon First Nations—Elders 
(previously Council for Yukon Indians (Elders)) 


Loans have been made to the Council of Yukon First Na- 
tions, to provide interim benefits to elderly Yukon Indian 
pending settlement of Yukon Indian land claims. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L2la, Appropriation Act No. 3, 
2000-2001. 
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The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of aclaim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2005, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 5 percent to 6 percent per annum. 


First Nations in British Columbia 


Loans have been made to First Nations in British Columbia, 
to support their participation in the British Columbia Treaty 
Commission process related to the research, development and 
negotiation of treaties. 


During the year, loans were authorized by Indian Affairs and 
Northern Development Vote L20a, Appropriation Act No. 3, 
2000-2001. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of a treaty has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the treaty is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2005, whichever date is earlier. 


All the loans outstanding at year end are non-interest bear- 
ing. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to 
individuals, partnerships or corporations, the activities of 
which contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time is 
$48,550,835, as last amended by Indian Affairs and Northern 
Development Vote 7b, Appropriation Act No. 4, 1996-97. 


The loans bear interest at rates from 6.25 percent to 
11.25 percent per annum, and are repayable over | to 14 years, 
with final instalments between April 1, 2001 and April 1, 2008. 


Inuit Loan Fund 


Loans have been made to individual Inuit or groups of Inuit, 
to promote commercial activities and gainful occupations. 
Loans have also been made to co-operative associations, credit 
unions, caisses populaires or other credit societies incorpo- 
rated under provincial laws, where the majority of members 
are Inuit, or to corporations incorporated under the laws of 
Canada, or provincial laws, where the controlling interest is 
held by Inuit. 


The total amount authorized to be outstanding at any time is 
$6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No.4, 1995-96. 


The loans bear interest at rates from 9.75 percent to 13 per- 
cent per annum, and are repayable over 1 to 7 years, with final 
instalments between April 1, 2001 and February 2, 2004. 


Native claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Votes L20 and L20a, Appropria- 
tion Acts No. 1, No. 2 and No. 3, 2000-2001. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agree- 
ment-in-principle for the settlement of aclaim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of 
borrowings for equivalent terms by Crown corpora- 
tions; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2005, whichever date is earlier. 


The interest bearing and the non-interest bearing portions of 
the loans outstanding at year end are $141,496,599 and 
$187,426,836 respectively. Rates are from 5 percent to 11 per- 
cent per annum for the interest-bearing portion. 


Yukon Energy Corporation 


In accordance with subsection 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to the 
Yukon Energy Corporation effective March 31, 1987. 
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Loans have been made to assist the Yukon Energy Corpora- 
tion in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to subsection 7(1) of the Northern Can- 
ada Power Commission Yukon Assets Disposal Authorization 
Act. 


The loans for the Flexible Term Note (FTN) bear interest at 
the rate of 7 percent per annum and are repayable in equal prin- 
cipal annual instalments of $1,000,000 plus interest with the 
final instalment on January 1, 2028. The instalment is subject 
to certain principal deferral and interest abatement provisions 
depending on the sales volume of electrical power. Clause 2 of 
the Flexible Term Note allows for reduced payments when 
sales on the Whitehorse-Aishihik-Faro (WAF) System are less 
than 310 GWH per year. The level of sales did not exceed 
310 GWH this fiscal year. Furthermore, interpretation of the 
FTN relating to the sales of power is currently under discussion 
between the Department and the Yukon Energy Corporation. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
this account establishes authority, in accordance with terms 
and conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or Sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, in- 
surance of a loan, or contribution made to the company 
by Her Majesty under a program authorized by the Gov- 
ernor in Council where, in the opinion of the Minister, 


(i) itis necessary to take, purchase, exercise, assign or 
sell the stock option in order to permit Her Majesty 
in Right of Canada to benefit from the purchase; or 


(ii) itis necessary to take, purchase, exercise, assign or 
sell, the stock option in order to protect the Crown’s 
interest in respect of aloan made or insured, or con- 
tribution made; and 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L10, Appropriation Acts No. I and No. 2, 
2000-2001. 


Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or ser- 
vice industries in Canada in order to promote the 
establishment, improvement, growth, efficiency or interna- 
tional competitiveness of such industries or to assist them in 
their financial restructuring. 
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During the year, additional loans were authorized by Indus- 
try Vote L15, Appropriation Acts No. 1 and No. 2, 2000-2001. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


Loans to assist industry in the Cape Breton area 


Loans have been made for the purpose of promoting the es- 
tablishment, growth, efficiency and international 
competitiveness of Canadian industry or to assist them in their 
financial restructuring and to foster the expansion of Canadian 
trade to a person engaged or about to engage in a manufactur- 
ing, processing or service industry in the Cape Breton area. 


During the year, loans totalling $3,442,816 were written off 
by Atlantic Canada Opportunities Agency Vote 21a, Appropri- 
ation Act No.3, 2000-2001 and the account was closed. 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and me- 
dium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government of 
Canada from the Corporation. A condition of the withdrawal 
was that the Government of Canada accept these loans as full 
payment of moneys owing by the Corporation to Canada. 
These loans are currently being administered by the Depart- 
ment. 


The remaining loans bear interest at rates from 10 percent to 
17 percent per annum, and are repayable at various dates. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the Cor- 
poration for housing projects for occupancy by members of the 
Canadian Forces. 


The loans bear interest at rates from 4 percent to 5.75 percent 
per annum, and are repayable over 35 to 48 years, with final in- 
stalments between August 1, 2001 and November 1, 2010. 


Pilot Training Program—MILIT-AIR Inc. 


The Government of Canada and Bombardier Inc. entered 
into an agreement for the creation of a military fighter pilot 
training program to be made available to the Canadian Forces 
as well as the military forces of other nations who choose to 
participate. MILIT-AIR Inc. was formed as an independent en- 
tity for the sole purpose of acquiring assets required for the 
program and making such assets available to Bombardier Inc. 
Under the agreement, the Government of Canada is obligated 
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to pay annual tuition payments for training of military fighter 
pilots over a period of 20 years. The payments will be used to 
retire $720 million 5.75 percent semi-annual secured bonds is- 
sued in May 1998 by MILIT-AIR Inc. to finance the acquisition 
of assets for the Program. 


As aresult of these financial arrangements, the Government 
of Canada has recorded a liability of $709 million, offset by de- 
ferred payments. These deferred payments will be amortized 
over the 21-year period ending on December 30, 2021. 


Hibernia Development Project 


Loans have been made to facilitate the implementation of 
the Hibernia Development Project pursuant to section 14 of the 
Department of Industry Act. 


Loan agreements were signed between Canada and each of 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million were provided 
to owners to assist in offsetting the tax consequences of not be- 
ing able to use the deductions generated by the Hibernia 
Development Project in the calculation of the companies’ tax- 
able income. 


Loans in the amount of $66 million were made on 
June 30, 1995 as authorized by Natural Resources Vote L15, 
Appropriation Acts No. 1 and No. 2, 1995-96. The remaining 
$66 million was loaned on July 2, 1996. 


Loans are interest-free and are repayable in 10 equal annual 
instalments commencing June 30, 1999, with the final instal- 
ment on June 30, 2008. 


Nordion International Inc. 


A $100 million loan is being made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 be- 
tween MDS Health Group Ltd., Nordion International Inc. and 
Natural Resources Canada. 


During the year, loan payments were made as authorized by 
Natural Resources Vote L10, Appropriation Acts No. 1 and 
No. 2, 2000-2001. 


The secured loan is interest-free and fully repayable over 15 
years commencing 42 months after the first loan drawdown 
was made. 


Confederation Bridge 


Under the Northumberland Strait Crossing Act, the Govern- 
ment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly-owned 
corporation of the Province of New Brunswick, related to the 
construction of the Confederation Bridge. Payments of the an- 
nual subsidy began on May 31, 1997 and will continue for 35 
years. The payments will be used to retire $661 million of 4.5 
percent real rate bonds issued in October 1993 by Strait Cross- 
ing Finance Inc. to finance the construction of the bridge. 


On April 1, 2000, the fourth payment of the annual subsidy 
was made in the amount of $46.9 million. This payment repre- 
sents payment of principal in the amount of $15.4 million and 
interest expense of $31.5 million. The interest rate is 4.009 per- 
cent and the present value of the annual cash payment is 
$46.9 million. 


As aresult, the Government of Canada has a recorded liabil- 
ity of $770 million offset by deferred subsidies of 
$732.5 million which will be amortized to expenditures over 
the 35-year period ending on April 30, 2032. 


The bonds will be amortized over the 35-year period on a 
straight-line basis resulting in amortization expense for 
2000-2001 of $23.5 million. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This ac- 
count is credited when expenses and advances to third parties 
are repaid or recovered and when revenues from these proper- 
ties or proceeds of their disposal are received and credited with 
seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time is 
$50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited to 
this account. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time is 
$50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from the 
date the loans were made, whichever period is the shorter. The 
repayment of a loan or any part thereof may be forgiven by the 
Solicitor General, if certain conditions are met. 


During the year, loans totalling $10,164 were forgiven pur- 
suant to Solicitor General Vote L103b, Appropriation Act 
No. 1, 1969. 
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Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commis- 
sioners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time is 
$4,000,000. 


During the year, the remaining loan was repaid in full and. 
the account was closed. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour Bridge 
Authority in connection with the financing, construction and 
operation of a toll bridge across the harbour of Saint John, NB. 
The total amount of advances in each year is to be based on the 
difference for the year between the operating and financing 
costs of the toll bridge, and the revenue of the Bridge Author- 
ity, repayable when the revenue of the Bridge Authority for the 
year exceeds the amount of the operating and financing costs 
for such year. 


On April 1, 1990, a new agreement was signed. This agree- 
ment called for the consolidation of all debts into one 
non-interest bearing loan. The Authority will remit excess 
funds from the operation of the bridge to the Government on an 
annual basis to repay the debt. 


St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the St. Law- 
rence Seaway Authority are now managed by the St. Lawrence 
Seaway Management Corporation in accordance with an 
agreement between the Department of Transport and the Cor- 
poration. The repayments of these loans are recorded in this 
account. 


These loans bear interest at rates from 7 percent to 9.5 per- 
cent per annum, and are repayable at monthly rates, with the 
final instalment of the existing terms being March 2004. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of the 
Commonwealth War Graves Commission, to maintain graves 
and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 
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Veterans’ Land Act Fund 


Advances 


Advances have been made, under Parts J and III of the Vet- 
erans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was es- 
tablished each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each year, 
and provisions are established as necessary. These provisions 
are charged to expenditures and credited to the allowance for 
conditional benefits account. This account represents the accu- 
mulated net provisions for benefits to veterans in the form of 
forgiveness of loans authorized by the Veterans’ Land Act. 
These benefits come into effect only after certain conditions 
are fulfilled by the veterans. At the end of 10 years, the condi- 
tions having been met, the accumulated provision is charged to 
the allowance for conditional benefits account, and credited to 
the veteran’s loan account. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and ad- 
vances, represents the estimated losses on the realization of the 
loans, investments and advances included in the accounts of 
Canada at year end. 
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OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


This section contains detailed information related to the fol- 
lowing: 


—contractua! commitments; 

—insurance programs of agent enterprise Crown corporations; 
—contingent liabilities; and, 

—international organizations. 


Contractual Commitments 


A contractual commitment represents a legal obligation to 
outside organizations or individuals as a result of a contract. The 
nature of Government activities requires negotiation of contracts 
that are significant in relation to its current financial position or 
that will materially affect the level of future expenditures. In the 
case of contractual commitments to international organizations, 
some will result in future budgetary expenditures while others 
will result in non-budgetary payments. 


Contractual commitments can be classified into five main cat- 
egories: transfer payment agreements (grants and contributions), 
fixed assets and purchases, operating and capital leases, interna- 
tional organizations and benefit and pension plans. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 
benefits and risks incidental to ownership of the property to the 
lessee, it is considered a capital lease. All other leases are classi- 
fied as operating leases. 


All outstanding contractual commitments of $10 million or 
more per project at year end are reported in the case of fixed as- 
sets, purchases, operating leases and transfer payment 
agreements. All capital lease arrangements with total minimum 
lease payments remaining at year end in excess of $1 million per 


TABLE 10.1 
CONTRACTUAL COMMITMENTS 


(in millions of dollars) 


contract are reported. For international organizations, all con- 
tractual commitments in excess of $1 million at year end are 
reported. 


While no details are provided in this section, as indicated in 
Note 12 to the audited financial statements in Section 1 of this 
volume, estimated annual expenditures under the Pension Act for 
disability and death arising from military service will approxi- 
mate $1,350 million per year over the next few years. 


The Government also provides pensions to certain members of 
the Canadian Forces under the Defence Services Pension Contin- 
uation Act and the Royal Canadian Mounted Police (RCMP) 
under the Royal Canadian Mounted Police Pension Continuation 
Act. The estimated total obligations of these plans amount to $45 
million and $80 million respectively. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 


Table 10.1 summarizes these contractual commitments. 
Details of the first four types of contractual commitments will be 
found in other tables in this section. 


Acquisition 
Transfer of property Operating and International 
payments and purchases capital leases organizations Other Total 
Information from: 
Table 0S een tects ere oeatte choco ewe 16,411 8,239 2,231 26,881 
able 10:4) hk Ral aoa adaromedens eames ene Bcd ke 2,086 2,086 
Table) 6. vce cone seutiousioeadee meet acdsee: 1,038 1,038 
Pensionyplans for veteran senmn ert erate See ete 6,635 6,635 
Liability under continuation acts ................. 125 125 
SLOtAL Ras catecce ee chet cyt eae eerste are acc PeRee rer antc feecns eetee 16,411 8,239 4,317 1,038 6,760 36,765 
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Table 10.2 summarizes the information presented in Ta- 
ble 10.1 to indicate the minimum amounts required to satisfy 
obligations under contractual commitments each year from 2002 
to 2006 inclusive, and a total for amounts due in the year 2007 and 
subsequently. 


TABLE 10.2 
SCHEDULE OF MINIMUM PAYMENTS 


(in millions of dollars) 


Commitments 
Acquisition under 
of fixed operating Commitments Benefit 
Transfer assets and capital to and 

Minimum payments payment and lease international pension 
to be made in: agreements purchases arrangements organizations plans Total 
DOOD Rae er ne eee Sere ee ale teromge eee ae 4,461 PEN) D712. 587 1°323 9,018 
2003: i ance e eT nseee MORRO E ooh els as 3,645 1,813 266 347 1,350 7,421 
2004 rss ick Pisin voavinct: Wear imi eb haaeisoatec a 2,960 892 280 42 1,371 5,545 
OOS OR eters apatite Rc fe leeseeseusheg son's! ane clase are 2,690 583 246 29 1,362 4,910 
LOOGi aN ascites vate © Stans cuial Saye thcsre terete ah ais" sastees 2,234 441 222 Di 1,354 4,278 
2007 and!subsequenthysuta. ae ot Bee) ese «ie 421 2135 3,031 6 Sy see! 
DRE ise ADE Big oa ie ober iC OIE Cc epeae a 16,411 8,239 4,317 1,038 6,760 36,765 


Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 10.3 provides details of contractual commitments that 
involve transfer payment agreements, fixed assets, purchases 
and operating leases. It discloses individual contractual commit- 
ments by category and by entity. Contractual commitments are 
summarized in Note 12 to the audited financial statements in Sec- 
tion 1 of this volume. 


Transfer payment agreements are irrevocable contracts to pro- 
vide funding to other levels of governments, organizations or 
individuals. 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military equip- 
ment and land, from which benefits are expected to be derived 
during their useful life. 


Purchase commitments are commitments supported by a con- 
tract to supply goods or services. An operating lease is a lease in 
which the lessor does not substantially transfer all the benefits 
and risks incident to ownership of property to the lessee. 
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TABLE 16.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2001 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2007 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2002 2003 2004 2005 2006 quently 
Transfer payment agreements— 
Canada Mortgage and Housing 
Corporation (Government 
account)— 
Social Housing Program..............-. 27,482") 27,482 18,893 8,589)" 11,730. 1-723) = 1719. eas) 1702 
Environment— 
Grant—F oundation for Sustainable 
Development Technology—Calgary .... 50 50 50 50 
Health— 
Indian and Northern 
Health*Semvicessama vette yee ey ee 981 981 651 330 148 95 53 33 1 
Moose Factory Hospital ................ 66 66 Si 15 15 
Canadian International 
Development Agency— 
Geopraphic Program Serine aay rar 302 302 94 208 64 47 41 19 4 33 
Panmership Prosramystasraspemperie ys <0) ot 171 171 128 43 23 10 6 3 1 
Country in Transition Program........... 56 56 26 30 4 9 6 6 5 
Multilateral) Program serve rete ts ie 118 118 106 172 10 2 
Citizenship and Immigration— 
Canada-Quebec Accords. s-2 45) 2 599 599 104 495 99 99 99 99 99 
Canada-Manitoba Accord............... 30 30 5 2S 5 5 5 5 5 
Canada-British Columbia Accord......... 288 288 48 240 48 48 48 48 48 
Canadian Heritage— 
Contributions— 
Radio-Canada International (CBC) ..... 16 16 16 16 
Canada Post Corporation.............. 93 93 46 47 47 
2001 World Championships 
in Athletics—Edmonton, Alberta..... 38 38 19 19 19 


Protocol for Agreements between 
Canada and the provinces 
and territorial governments 
for Minority-Language 
Education and Second 
Lansnagelinsituctions. 1. oes 547 547 182 365 182 183 
Completion and full development 
of French-Language colleges 
In: Ontario marys ee eyed se teh te 18 18 5 13 5 4 4 
School Governance in Ontario......... 52 52 18 34 18 16 
Indian Affairs and 
Northern Development— 
Comprehensive Land Claims 


Agreement— 

Indian and Inuit Affairs............... 734 734 387 347 13: 74 77 58 45 20 

INorthernwA fiaits ga onan eee nee ae ee 150 150 123 27 13 11 3 
Alternative Funding Arrangement ........ 360 360 271 89 52 33 | 
Financial Transfer Arrangement.......... 1,875 1,875 820 1,055 350 343 175 132 55 
Comprehensive Funding 

ATrapeement:. anna sete cen eee 565 565 165 400 223 a4 44 44 45 
Canada First Nations Funding 

AOTC SMEN teamaneteet eicitsdhar ko ceonw er eenenere 1,120 1,120 228 892 234 224 198 192 44 
DIAND/First Nations 

Funding Arran cement 1c ee seer 562 562 101 461 114 111 109 97 30 
Mushuau Innu Relocation 

ABTCCMENE Enc me owen crooner 113 113 68 45 23 Pep 
ConinibunonAgreementi.... ern 301 301 40 261 20 39 39 42 121 
Grant Aptreemente a, tics ine samen e 227 227 147 80 39 10 10 10 11 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2001—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2007 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2002 2003 2004 2005 2006 quently 


Atlantic Canada Opportunities 
Agency— 
Economic Development 

Programs— 
Canada /Newfoundland 

Comprehensive Economic 

Development Agreement ........... 67 67 17 50 23 17 10 
Canada/Newfoundland 

Agreement on Economic 

Renewalla(LAGS-ER) entrar: 74 74 64 10 10 
Canada/Newfoundland Agreement 

for the Economic Development 

Component of the Canadian 

Fisheries Adjustment and 

Restructuring Initiative............. 65 65 31 34 28 6 
Canada/PEI Agreement on 

Regional Economic 

Development - 1996-2001 .......... 36 36 31 5°) 5 
Canada/Nova Scotia Co-operation 

Agreement on Economic 

Divetsiticationean pce ris aera 183 183 158 25 13 11 1 
Canada/New Brunswick 

Regional Economic 


Development Agreement ........... 216 216 184 32 16 16 
Industry— 

Bionichebite;Sciencellncaases. 6... + > - 17 17 1 16 5) 6 4 1 
Coltec Aerospace Canada Ltd............ 50 50 4 46 7 10 tS 10 4 
HoneywelltAS@AMnceyae sco. ss ce dees 67 67 18 49 16 16 17 
Ifiremfechnologysinctam a. o.-3 os ce de osc 30 30 8 22 12 10 
aboratoires ACtema Inc teeters cee: 29 29 |e V7 3 5 6 3 
Messier Dowty Ine usien «0 sisrc ce oes sisi © 26 26 4 22 6 7 7 2 
The Canadian Institute for 

AGVancedinescarch trea cd cs ae eee 14 14 4 10 4 3 3 
CAB Ble ctronics ica. ce nace esc iere Sees WE 73 35 38 15 12 6 5 
IBM Canada Ltd. 

E-commoerceisoftware ..24..0000 6-0 «aa 33 33 25 3°) 8 
Pratt & Whitney CanadaInc............. 251 251 127 124 72 46 6 
Canarie Inc.—Phase 3 Advanced 

applications development ............. 78 78 if 71 23 30 18 
Aventis Pasteur Ltd—Cancer 

VaceineSieaints Shetek Stelter. sce sae 60 60 16 44 5 6 9 9 15 


International Tele- 
communication Union— 


[MUPOperationstre flys. ccc ack dete 77 77 43 34 7 7 I at 6 
Biochem Pharma Inc.— 
recombinant vaccine technology ....... 80 80 8 72 7 12 16 16 21 
Research in Motion—3G and 
future wirelessnetwork.- Soe... 25 34 34 13 21 11 10 
Rolls-Royce Canada Inc.— 
aero driven stationary ................ 53 53 13 40 9 8 12 11 


Economic Development Agency of 
Canada for the Regions of 
Quebec— 
Canada Infrastructure 
Works Agreement-Quebec ............ 636 636 619 17 15 fs 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2001—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2007 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2002 2003 2004 2005 2006 quently 

Innovation Development 

Entrepreneurship and Export 

Program (IDEA—SME)............. 360 360 25 85 50 23 6 3 3 
Community Futures 

Programu(CFR) Gaps. 265.2 ore os 205 205 127 78 17 16 15 15 15 
Regional Strategic Initiative 

Programsascey. 6p caine ies be aici 299 299 135 164 67 53 27 6 11 
Administration Portuaire de Québec ...... 19 19 3 16 10 4 2 
Canadian Support Program for the 

Gaspéf Economy a. sors roe ee cies 15 1 ha 1 
Special Fund for the Economic 

Development and Adjustment 

of Quebec fishing communities ...... Ng 17 13 4°) 3 1 
National Research Council 

of Canada— 
James Clerk Maxwell Telescope 

Mauna Kea, Hawaii, USA............. 38 38 27 11 | 1 1 1 1 6 


Gemini Twin Telescope Project— 
Cerro Pachon, Chile and 
Mauna Kea, Hawaii, U.S.A.......... 94 94 34 60 5 6 6 6 6 31 
Tri-University Meson 
Facility (TRIUMF) 


WanCOUV EID Camera tine roe) sear ts alae 452 452 176 276 40 41 40 40 19 96 
Canada-France-Hawaii Telescope 
Corporation—Mauna Kea, Hawaii...... 104 104 64 40 4 4 4 3 4 20 


Natural Resources— 
The Foundation for Sustainable 
Development Technology 
ini Canada tree nie ee toe cust cons 50 50 50 50 
Development of Renewable 
Energy—Saskastchewan 
Power Corporation... sees ae seer 12 12 12 1 1 1 1 1 7 
Hibernia Development Project— 
Interest Assistance Loan 


INGTECIMED Urine sen ameter werner 237 221 6 215 46 43 37 32 29 28 
Transport— 
Province of Quebec 
RGAGEACTCCINCNU ery terery welder ears 271 271 195 76 4 4 4 4 4 56 


Western Economic 
Diversification— 
Western Economic 


Diversification Program ............ 652 625 434 191 104 48 31 7 1 
Canada-Manitoba Red River Flood 
Assistance 
Province of Manitobaia. a). oe 46 46 30 16 16 
Loan/Investment Fund 
Program cicnccctseyne sieve nem ekeemre nee 150 44 30 14 6 2 2 4 
SUD Cola lie eter ee ran eI oe 42,184 42,021 25,717 16,304 4369) 7 13;637. 2,953 22,690 2,234 421 


Consolidated Crown 
Corporations— 
Canadian Film 
Development 
Corporation— 
Financial Assistance to 
producers and distributors........... 43 43 43 43 
Enterprise Cape Breton 
Corporation— 
EDS Systemhouse Inc.—Economic 
Development program.............. 13 13 11 2°) 2. 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2001—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2007 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2002 2003 2004 =2005 2006 quently 


International Development 
Research Centre— 
Micronutrient Initiative............... 113 113 94 19 19 
The Canada Council for the Arts— 
Future year 


PECITUS. 4 aideelnce cae: SARS cy Sletten. 2 Sette 43 43 43 28 8 7 
SUDLOCE PRR oy secede hs inet ee 212 BB 105 107 92 8 7 
Total transfer 
payment agreements .............+.e000- 42,396 42,233 25,822 16,411 4,461 3,645 2,960 2,690 2,234 421 


Fixed assets and purchases— 
Fixed assets— 
Parks Canada— 
Lachine Canal 


enhancement enn eer cette cyte 37 37 22 15 11 3 1 
Grosse-ile Development ................ 38 38 19 19 1 1 1 16 
Saguenay Marine Park 
Development tae aos hie cert soa: oss 36 36 2 11 72 2 2 5 
Gwaii Haanas Development............. 20 20 17 39) 2 1 
Fundy Highway 114 Repavement......... 11 11 6 5°) 4 l 


National Defence— 
CF18 Modernization-Engineering 


CHANGER) Sores aerrec stare eve niarereuceae ene 1,080 681 17 664 103 213 162 108 66 12 
Military Automated Air Traffic 

SYSteMMhe ener re tris eters ees 179 73 48 US 13 7 5 
Canadian Search and Rescue 

Helicopter ante ee eer Stare 770 693 430 263 169 94 


Tactical Command Control 
and Communication 


Systemiey wicex sto. iret oo uate 1,929 1,578 1,556 22 14 3 5 
Land Forces Command 

VSCOM foyove 5 crags pe iagee ors) eye nb Sree ee erereh ale 178 145 itp 23 20 3 
Armoured Personnel Carriers............ 2,226 1,950 1,118 832 390 366 Ss) 21 
Leopard thermal 

Sight @Wer LAWS re AS. SRR Sen eeue es 139 114 89 25 25 


Canadian Forces 
Supply System 


UP STAI eC Meyaier ie cee es scis ae sie sle cies 304 219 180 sy) 28 ll 
Canadian Patrol Enigate 5... 2 ..).cjscG006 8,972 29 17 12 8 4 
Tribal Class Update and 

Modernization Project (TRUMP)....... 1,417 72 59 13 11 2 


Canadian Forces 
Utility Tactical 


Helicoptemp(CRW ITH) i. anions e's 15293 22 12 10 8 2 

Mile: Bifetextension Project. 2... .-2.-.: 366 284 82 202 4a 44 td if 20 2 
Canadian Submarine Capability 

Pifetbxtension Gee wit byey. «sj ecrecos soe 812 679 359 320 55 oi 52 53 38 50 
Evolved Sea Sparrow 

Missilevbrojectiy 5 scccccces een seen ss 514 416 170 246 16 34 35 58 60 43 
Defence Message 

Handling System): ncac- eee 35 sere 130 45 11 34 15 13 6 


Protected Military Satellite 
Communications—U.S. Department 
Of Defences. wa everson + eee oe 251 218 218 48 58 47 42 10 13 


Other: Fixed Assets (DND)E ase. ee anes. 593 396 161 235 164 52 18 1 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2001—Continued 


(in millions of dollars) 


THE FINANCIAL STATEMENTS 


Total 
estimated 
cost 
Public Works and 
Government Services— 
Crown purchase of 401, Burrand Street 

Vancouver, B.C. (Canada Lands 

Wompany) ine coe. rasta clases 58 

Crown purchase of Ottawa City Hall...... 72 
Matsqui Regional Health Centre— 

Bird! Construction en a). re erates aac 44 
Alaska Highway.) (tirscc. tte. cette sirteaa se S12 
Laurier-Taché Garage Repairs ........... 48 
Library of Parliament— 

Refio vations) Sic evn eas oie ois: ose ons 78 
West Block Renovations ................ 88 
Renovations to Parliament Hill........... 25 

Solicitor General— 
Correctional Service— 

Construction of Regional Health 

Centre Abbotsford, B.C.— 

BirdiConstructioniGo..,...... 5-5. - 44 
Subtotal BOINA IER I cae vie le Pose 22,264 

Consolidated Crown 

Corporation— 
National Capital 

Commission— 

Other CapitallProjects 45. Meee. 2 555 50 
VIA Rail Canada Inc.— 

Purchase of Locomotives— 

General Electric Corporation ........ 78 
Total:fixed assets cant eee eae ee eee 22,392 
Purchases — 

Environment— 
Radiosondes and Batteries—Vaisala Inc.... 13 
Health— 
Non-Insured Health Program for 
First Nations and Inuit people.......... 46 
Industry— 
Canadian Space 

Agency— 

Mobile Servicing System— 

SPDM Development— 

MacDonald Dettwiler Space and 

Advanced Robotics Ltd. ............ 173 
Radarsat-2 construction— 

MacDonald Dettwiler Ltd. .......... 394 
Radarsat 1 operation—SED Systems.... 19 
Scientific activities MSS 

operations — MacDonald Dettwiler 

Space and Advanced 

Roboticsrbtd y55 -ccchp oc epatel 72 

National Defence— 
ATOMUNITIONG 6c once Saarele< aon epee 33 
Military pilot 

training—Bombardier Inc. ............ 324 
Peacock Inc_—NETE 

Integrated Services = seems Segre 130 
Air Canada—CC-150 

Integratedwenvices 2... aie oe 134 
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Amount 
contracted 


58 
1 


44 
465 
48 
78 


88 
25 


44 
8,678 


50 


78 
8,806 


13 


46 


173 


394 
1) 


72 
33 
291 
32 


134 


Amount 
disbursed 


37 


5,081 


158 


227 


19 


12 


Outstanding 
commitment 


45 
36 


43 
36 
38 
68 


80 
17 


43 
3,642 


13 


70 
35725 


10 


33 


167 


2002 


36 
17 
13 
11 
33 


13 
17 


16 
1,307 


15 


62 


2003 


45 


20 
28 


16 
1,117 


1,117 


54 


17 


2004 


13 


10 


15 
28 


11 
510 


510 


50 


10 


Outstanding commitments to be disbursed by March 31 


2007 and 
subse- 
2005 2006 quently 
10 
11 
347 220 141 
347 220 141 
6 
1 
5 


PUBLIC ACCOUNTS OF CANADA, 2000-2001 


TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2001—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 
Total 2007 and 


estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2002 2003 2004 2005 2006 quently 
Frontec Logistics Corporation—- 
North Warning System 
SUPPOKta mire el ec cha tiers store areas 317 ayy 293 24 24 
Bombardier—NATO Flying 
Training, Centrem ores. o5 ome 3,164 2,634 216 2,418 134 137 141 142 144 1,720 
Serco Ltd.—Goose Bay ASD............ 150 150 84 66 30 36 
Consolidated Automatic Test Equip- 
ment Support Facility—Harris Canada .. 200 200 31 169 17 25 26 27 27 47 
IMP Group Ltd—Cormoran 
Integrated Services™. >. .mae.. .. son eet 139 139 139 24 33 34 48 
Other purchases\(DND) ss eae ele 692 678 298 380 207 88 29 ie! 8 35 
Human Resources 
Development— 
Canada Student 
Financial Assistance Act 
Risk premium—Financial Institutions... 393 393 333 60 29 20 11 
Service providers—Private 
NTIStUEUEIONS eresers aero te corre teres selaie ne ie4/ 137 1 136 36 47 53 
Reprofiling of HRDC contribution 
for the Census— 
Statistics: Canadacre santa tsrrstcrer rare 47 47 4 43 10 9 8 8 8 
Purchase of License fee and maintenance— 
Oracle Corporation Canada Inc......... 36 13 13 C 
Public Works and 
Government Services— 
Brookfield LePage Johnson Controls 
Property Management Services 
Calgary vAltacwe dace crcpesssie ere ie 24 24 14 10 5 5 
Winnipeg Many cents vas hes oes: 37 37 23 14 
Québec Westine saan cite te eee i 137 104 63 41 23 18 
QuébeciBastt Fae eis bo deh as 63 47 28 19 11 
Ottawa, Ont. (NCA-1,2,and 3)....... 446 446 276 170 85 85 
Vancouver, BiGicccr cme sac trons 33 33 20 13 4 6 
Greater Toronto Area, Ont........... 81 81 49 32 16 16 
Greater Ontario Area, Ont........... 86 86 52 34 17 17 
Subiolalaweier er cto vic ce eo ese se okays 7,520 6,773 2,623 4,150 847 627 370 235 221 1,850 
Consolidated Crown 
Corporations— 
Canadian Broadcasting 
Corporation— 
SportsiRightsit. co. Reise ee toe oe 31 31 19 12 8 4 
National Hockey League.............. 179 179 110 69 46 23 
LO‘e—Olympicsoke te See. 240 240 59 181 23 14 144 
Blue Jays Baseball................... 21 21 14 7°) 7 
Canadian Football League ............ 19 19 y 10 5 5 
Alrharce Rroducnonsyermrase staciiaer aa 21 21 i 1 7 
Stentor—Network Services............ 67 67 48 19 9 10 
Profac Facility and Property 
Mandgement.xe ctor oreqnereeis cag creer 104 104 83 21 21 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2001—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2007 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2002 2003 2004 2005 2006 quently 
National Capital 
Commission— 
Employee take over, 
Minto, Profac & Lafleur 
Service;Contract t..0 ARS. keke. 34 34 10 24 12 6 5 1 
Subtotahan-eephees Rete fey Hetin. =. 716 716 352 364 138 69 12 1 144 
TopalipurchaSes 4... 2 cese vere cites vee < 8,236 7,489 PUSH) 4,514 985 696 382 236 221 1,994 
Total fixed assets en a a a, ets [aL er ae Te sl Pe 
ANC PUCCHASES ont rome cesta erorsie ee ono euets 30,628 16,295 8,056 8,239 2,375 = 1,813 892 583 441 2,135 
Operating a a ae an 
leases— 


Environment— 
Lease of land Capilano 
Indian Reserve No. 5 
Vancouver, B.C... ne ncsdbto oe ocletoee 472 472 61 411 6 5 5 i 7 381 
Supercomputer Hardware 
and Software Lease 
INE@ Corporationeanmeeecme ea ere 85 85 67 18 8 8 Z 
Building Lease and operating 
costs — Carleton University, 
OMA Wa meme mcs snecch tale eaihcte ere aie 50 50 50 2 2 2 ju 42 
Foreign Affairs and 
International Trade— 


Mitsui Fudosan New York............... 52 52 8 44 3 3 3 3 3 29 
Hong Kong Land Limited, 

ELON S KONG ts er i) ere elo tere erin 53 53 42 11 6 5 
Tower Plaza Associates New York........ 20 20 9 11 1 1 1 Z 2 4 


Privy Council— 
Chief Electoral Officer— 
IBM Canada Ltd. EDP 


SERVICES =o Saree cia tes ne eee. aera eas 14 14 4 10 4 5 3 
National Defence— 
Société en Commandite Milican.......... 176 176 27 149 5 5 5 5 5 124 
Edmonton North Armoury— 
AXOr Group UinCrsee see ele ter te eee ei 28 28 1 Dy) 1 1 1 1 1 22 


Public Works and 
Government Services— 


Jean Edmonds Towers, Ottawa........... 170 170 115 55 13 13 13 13 3 
300/330 Sparks Street, Ottawa........... 178 178 143 25) 14 14 I 
ZOOKent Sty O tla wadereer sais) serait 104 104 1p 32 11 11 10 
344'Slater St Ottawarnn chet des nes ne 135 135 11 124 7 7 10 11 11 78 
VIA Rail Station—Winnipeg ............ 13 13 3 10 1 1 l 1 1 5 
S20 Oueen StreehiOittawatee, oo sce gigs 39 39 9 30 4 4 a 4 4 10 
340 Eaurienmstreet, Ottawa 200... .20a cane 56 56 56 6 6 6 6 6 26 
Barclay Center, Calgary, 

Alberta Inc. (725844 Alberta).......... 36 36 9 PT 4 4 4 4 4 7 
Standard Life Assurance Co. Toronto ..... 26 26 10 16 4 4 a 4 
Aon IncePeterboroughyOnt. ..........-- 24 24 ll 13 1 1 1 1 1 8 
Orlando Corporation, Mississauga, Ont. ... 43 43 2 41 5 5 5 5 =) 16 
The Exchange Tower Ltd., Toronto....... 28 28 4 24 6 6 6 6 
National Capital Commission 

AQ ElginiStreet, Ottawa... ...0.005.- => 13 13 2 iti! 1 1 l 1 1 6 
Amon Corporation—25 Nicholas 

Street iO tta wares: ons y.< cuensiess a-oneeueieae 22 22 4 18 ps 2 pe 2 2 8 
The Cadillac Fairview Corporation— 

LS vauner~Avenue Ottaway ann cee. 14 14 3 11 3 3 3! js 
1258898 Ontario Ltd—400 Cumberland . 

Siréet Ottawa a ass see anteaters 26 26 1 Zo 1 1 1 1 l 20 
800 Burrard Street, Vancouver........... 69 69 69 o ef i 51 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 2001—Concluded 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2007 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2002 2003 2004 = 2005 2006 quently 
The Hi-Rise Group, Toronto............. 263 263 263 28 12 12 211 
Solicitor General— 
Royal Canadian Mounted Police— 
Dispatch radio service—Manitoba 
Telephone Service (MTS) 
Mobility 6 tadai de naaatied. sis. s 59 5)) 19 40 6 6 6 6 6 10 
WUD LOLA sic ercnates tuner oiau spebien iste anes eusysun 8g ir 2,268 2,268 637 1,631 123 122 138 106 84 1,058 
Consolidated Crown 
Corporations— 
National Capital 
Commission— 
Chalmers Building 
40IBoimSt-.Ottawauen acinar 144 144 5 139 5) 5 5 6 6 ili 
VIA Rail Canada Inc.— 
Central Station — Montreal ........... 51 51 18 33 4 4 4 4 4 13 
Union Station — Toronto ............. 130 130 2 128 2 Z 2 2 2 118 
Trizechahn PVM Inc.— 
OfficeiSpace si ).4 pry rer ete oes 84 84 71 13 5 2 1 1 1 3 
Canadian Broadcasting 
Corporation— 
Satellitemease(lelesat)en qancieeeeee 216 216 6 210 15 (lS) 15 14 14 137 
Canadian Film Development 
Corporation— 
Officeileases 5.05 Seek has costes 12 12 12 3 2 1 1 5 
International Development 
Research Centre— 
Office space lease = see ene. ace etre oe 22 22 2 20 3 3 2 3 3 6 
Office Maintenance Lease............. 18 18 1 17 2 2 3 3 3} 4 
Canada Council— 
Operatingileasesaa-ene wi eee eee 11 11 ll 3 3 2 1 1 1 
National Gallery of Canada— 
Operatingvleasesn arias miner bree serrate 12 12 2 10 1 1 8 
National Museum of Science 
and Technology— 
Operating leases..............0.00005 ll 9 2 7®) 2 2 2 1 
Subtotals) bck oP ts seth ee ER 711 709 109 600 45 40 38 36 34 407 
Total operating 
NCASCS deyete tere cits talefoicionselsveioisceietois sieteterstersrs 2979) 2,977, 746 2,231 168 162 176 142 118 1,465 
ASLAM CLUE Al teteletet state iotetereierelaisieietoisieieisicierctciovers 76,003 61,505 34,624 26,881 7,004 5,620 4,028 3,415 2,793 4,021 


‘) The total shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this 


commitment were first reported in the Public Accounts of Canada, plus the outstanding commitment reported at fiscal year end. 


® The total outstanding amount of this commitment which extends up to 40 years, cannot be determined with any degree of accuracy and hence estimates have been 


provided covering only the next five fiscal periods. The sum of these amounts ($8,589 million), should therefore not be interpreted as the total outstanding 
commitment at March 31, 2001. 


© Particulars of this commitment, shown for continuity purposes, will not be reported in future years since it has either been retired in full or the outstanding 


obligation is now less than $10 million. 
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Capital Leases 


Table 10.4 provides details of commitments under capital 
lease arrangements which form part of the summary in Note 12 to 
the audited financial statements in Section 1 of this volume. A 
capital lease is a lease that, transfers substantially all the benefits 
and risks incident to ownership of the asset to the lessee. Ta- 
ble 10.5 presents commitments under capital lease arrangements 
in order of maturity. Table 10.5a presents details of purchase op- 
tions exercised during the year. 


TABLE 10.4 
COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 


Total Final Balances at March 31, 2001 
estimated purchase Net 
minimum option price Total Less: commit- 

Fair value lease included in estimated imputed ments 
of leased payments, total remaining interest, under 
property full term estimated mini- using the capital 
Department and agency Lease at (excluding minimum _ Implicit mum implicit Less: lease 
identification Inception termin inception executory lease interest lease interest executory  arrange- 
of capital lease date years date costs) ayment rate (% ayments rate costs ments 
Canadian Heritage— 
Greenwich Centre, Charlottetown @) 
National Defence— 
Shawinigan Armoury ............. May 12, 1999 20 6,000 11,160 6.72 10,107 4,360 5,747 
Public Works and Government 

Services— 

Guy Favreau Building, Montréal.... Jan 1, 1994 DE 84,200 227,570 30,000 8.7) 170,274 92,210 78,064 
240 Sparks St, Ottaway ..c.-. of. < - « Sept 1, 1977 35 63,700 213,500 9.2 69,642 26,598 43,044 
L’Esplanade Laurier, Ottawa ....... Oct 1, 1995 15 46,800 102,929 18,000 10.6) 71,260 30,532 40,728 
Placeidn Centre: ull tee. see Feb 17, 1978 30 26,201 96,204 6,000 11.22) 26,433 9,333 17,100 
Terrasses de la Chaudiére, Hull ..... Jan 1, 1993 20 146,084 372,250 54,000 9.6% 244,173 116,152 128,021 
Government of Canada Building, 

(GOCB), Cornwall.......:+.<.:- Dec 1, 1994 25 9,200 24,770 9.82) 18,496 10,014 8,482 
Chatham(GOCB))..¢dnecu+>-G00+- June 1, 1995 25 4,768 11,745 8:7 8,979 4,617 4,362 
Place Vincent Massey, Hull ........ Aug 1, 1996 15 21,000 50,860 15,725 10.5% 39,929 19,722 20,207 
Canada Place, Edmonton®......... 

Louis Saint-Laurent, Hull.......... Nov I, 1996 20 68,900 148,500 15,000 8.2 118,621 55,565 63,056 
Blacks50, VaDCOUVeGaen es teria ae May 1, 1995 25 54,100 166,673 11.62 127,227 76,240 50,987 
OAC Montreal a5 eee Dec 1, 1996 20 100,000 246,600 23,450 10.0% 198,230 104,802 93,428 
624,953 1,661,601 162,175 1,093,264 545,785 547,479 
Consolidated Crown corporation— 
Canadian Broadcasting Corporation— 
Canadian Broadcasting Centre, 
250 Front St. W.,Toronto ...... Oct 14, 1988 30 485,111 1,257,734 7.53% 875,529 498,644 376,885 
Canadian Museum of 
Nature— 
National Heritage Building 
ANAMELAOUCOGC HEN ryt eta tei Sept 30, 1996 35 35,040 122,500 9.887) 106,750 73,230 33,520 
Total . Afoaaatost, E hcme Seeeertoa 1,151,104 3,052,995 162,175 2,085,650 1,122,019 963,631 


This item has been deleted for fiscal year 2000-2001 as it has since been determined that it did not meet the definition of a capital lease. 
Lessors’/Lessees’ financing rate lease agreement is subject to change over term of lease. 
Purchase options exercised during the year (See Table 10.5A) 
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TABLE 10.5 
COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 


(in thousands of dollars) 


Payments due in 
2007 to 2012to 2017to 2022to 2027to 2032 to 


Department and agency 2002 2003 2004 2005 2006 2011 2016 2021 2026 2031 2036 Total 
National Defence— 

Remaining payments geet sno eeire sae: 558 558 558 558 558 IS) OED eee) 10,107 

impute dmnteres tara terns reters ttre cis vere yous 387 375 362 349 335 1,431 908 213 4,360 

INetecomimitinentSiten ae citeretpiramesticnessemyac:s 171 183 196 209 223 1,359 1,882 1,524 5,747 
Public Works and Government 

Services— 

Remaining payments .s .mctaecr teri terns 66,675 66,675 66,675 66,675 66,675 359,924 267,290 132,675 1,093,264 

imputed interests -fyssme foe ft ochre ee 52,345 50,889 49,286 47,517 45,570 189,335 93,301 17,542 545,785 

INeHoommitmentsocmm.. ween pect ca 14,330 15,786 17,389 19,158 21,105 170,589 173,989 115,133 547,479 
Canadian Broadcasting Corporation— 

Remaining payments. terra? ser 33,039 33,039 33,039 33,039 33,039 165,194 165,194 165,194 165,194 49,558 875,529 

lm putedunterest wrt. scuttle ect ye 23.292 96 21,9258 21,530) DIL 35 20,059 1255156) 107,252 9 8l.343) 43.852) 3.513 498,644 

Netcommitmnents: op sige ss tae ete 4,747 Ss oD 035 5,926 6,380 40,038 57,942 83,851 121,342 46,045 376,885 
Canadian Museum of 

Nature— 

Remaining payments serine tet + 3 S00 3.50018 3500S, 500) 2 3-500 17,500 17,500 17,500 17,500 17,500 1,750 106,750 

Imputedtinterests 795 AG. taer-a eee B21 3,302 3,281 35259 e2oS 15,689 14,531 12,632 9,519 4,413 50 733250 

Net commitments rnc cree dase ee 179 198 219 241 267 1,811 2,969 4,868 7,981 13,087 1,700 33,520 
Summary— 

Remains payments erect e 103,772 103,772 103,772 103,772 103,772 545,408 452,774 317,106 182,694 67,058 1,750 2,085,650 

lmputedinterester mace serereee ecieiers 84,345 82,494 80,465 78,238 75,797 331,611 215,992 111,730 53,371 7,926 50 1,122,019 

INGicommitments secretes oerioare LOAD TN 2152789235307 255934 527,975. 213,797) 236,782, 205.676) 1293323595132 1,700 963,631 


TABLE 10.5a 
CAPITAL LEASES-PURCHASE OPTION EXERCISED DURING THE YEAR 


(in thousands of dollars) 


Original lease plan Values upon exercice of purchase option 
Total Total 
minimum minimum 
lease lease 
payments, payments 
including including Net Marker or 
Department and agency bargain purchase minimum Purchase appropriate 
identification purchase implicit executory Net option Implicit lease Executory option value of 
of capital lease option interest costs commitments exercised interest payments costs exercised acquisition 
Public Works and Government Services— 
Canada Place, Edmonton.......... 192,203 DEI EY? Nil 98,451 115,483 17,032 98,451 Nil 98,826 N/A 
Total 2, |. :tsisictas tonite merece buen ete 192,203 935752 98,451 115,483 17,032 98,451 98,826 
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International Organizations 


Table 10.6 summarizes commitments made to international 
organizations which are also summarized in Note 12 to the au- 
dited financial statements in Section 1 of this volume. These 
commitments relate to agreements with international organiza- 
tions and other sovereign nations, which stipulate that the 
Government will disburse funds in future years for loans, ad- 
vances and paid-in share. Some of these disbursements will be in 
the form of budgetary payments, while others will be non-bud- 
getary. Additional information on these commitments is 
provided in Table 10.9 and in Note 12 to the audited financial 
statements in Section | of this volume. 


TABLE 10.6 
INTERNATIONAL ORGANIZATIONS COMMITMENT SUMMARY 


(in millions of dollars) 


Undisbursed 


loans and 

advances 
Non-budgetary share capital and loans..................... 453 
Budgetarysoansand/ advances. je acme near ree ieee 459 
TOtal Si J Res SES cos, Rekco ho ec ate Me asiere «tiered be ae 912 
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Future paid-in 


share 
capital Total 
126 579 
459 
126 1,038 


Insurance Programs of Agent Enterprise 
Crown Corporations 


Three Crown corporations currently operate insurance pro- 
grams as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insurance 
fee which is credited to an insurance fund or provision operated 
by the corporation. The amount of the fee is based on the esti- 
mated amount of insurance fund or provision needed to meet 
future claims. Insurance programs operated by private corpora- 
tions such as employee group insurance, dental plans, etc., are not 
included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis but in recent years, the Deposit Insurance Fund 
administered by the Canada Deposit Insurance Corporation has 
required funding from the Government to meet obligations. 


Information presented below has not been audited since the in- 
formation presented therein is derived from interim financial 
statements. Additional financial information relating to these 
corporations may be found in the “President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada”. 


In Table 10.7, a minus “—” sign preceding the amount reported 
indicates a fund deficit, an expense recovery or adjustment, or a 
decrease or loss during the year. Information contained in this ta- 
ble is summarized in Note 13 to the financial statement of the 
Government in Section 1 of this volume. 
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TABLE 10.7 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 2001 


(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation" Canada Mortgage and Housing Corporation?) Corporation 3) 
Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


2000-2001 1999-2000 2000-2001 1999-2000 2000-2001 1999-2000 2000-2001 1999-2000 


Insurance in force as at reporting date................. 339,479 327,037 200,700 189,400 34,217 27,709 HU225 ie LOO, 
(3) (3) 
Opening balance of Fund/Allowance ................-- 298 27 525 196 58 47 
Revenues for the period— 
Premiums andifces! ceaetecn coe task ei iaeiie ere 140 135 657 589 15 12 133 128 
Investment income *4.).. sees os cee eae eet eters 35 32 259 241 8 6 
OthenrevenQesepete te sorcerers ier rerererere teenie 21 3 47 49 2 2 
Totalsre venues vaenrerssyerersterstarersyerory-oucrevipesensyesrenenstionenssuesess 196 170 963 879 25 20 133 128 
Expenses for the period— 
Loss‘on/provision foriclaims.j.... 225 4> sle-te sie —13 —5 351 313 153 140 
InterestOn LOANS pos car-ys cre nsiatsisze crater euetete cis orensisuaoe —43 -89 2 
Administrativeland: taxs a. rates <1 cetetsielstavete nye rte 21 17 228 302 11 7 
Fundsiretured‘to'Governmient)), «034.4 00000re a 1 29 24 a w 
Otherexpenses var cveersan acne ter emremeleke sent crore 31 27 —22 -15 
Total expenses: Na ocia score cde ait sols ster sued oeiateneteoy ascataparay 39 13 592 550 13 9 131 125 
Net income/loss (-) for the period— .................- 157 157 371 329 12 11 2 3 
(3) (3) 
Closing balance of Fund/Allowance ................... 455 184 896 325 70 58 
Net claims during the period ® .................... 62 35 335 384 * * 42 120 
Five year average of 
net. claims, paid. wee wis fasts oe senso aia oe Gb Gaeta te 4 10 315 338 a = 59 50 
* Not applicable. 


“) The Canada Deposit Insurance (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per depositor, per 
institution. The Corporation is funded by premiums assessed against its member institutions. 


Canada Mortgage and Housing Corporation (CMHC) administers three funds of which the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities 
Guarantee Fund are active. The MIF provides insurance for a fee, to private sector lending institutions to cover mortgage lending on Canadian housing. Besides 
establishing a framework of confidence for mortgage lending by private institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to 
lenders and by encouraging the secondary market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF as of 
September 30, 2000 disclosed that the Fund had a surplus of $601 million. The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a fee paid by 
approved financial institutions, CMHC and ultimately the Government guarantee timely payment of principal and interest to MBS investors who participate in a pool of 
MIF insured first residential mortgages which have been repackaged by the financial institution into investments of $5,000 denominations. Since 1984, the Corporation 
has also operated the Mortgage Rate Protection Program (MRPP). As premiums collected by CMHC for the Program are remitted directly to the Consolidated Revenue 
Fund (CRF) and obligations of the MRPP are ultimately payable from the CRF, the Mortgage Rate Protection Program does not meet the definition of a Crown 
corporation insurance plan as defined above. In return for payment of a premium, CMHC will reimburse homeowners 75 percent of any increase in monthly mortgage 
payments, above a deductible, due to higher interest rates at the time of mortgage renewal. As recent mortgage interest rates have been relatively stable, the Program is not 
widely utilized and loans covered by the Program at March 31, 2001 amounted to only $739,000 ($879,000) at March 31, 2000). Because of the nature of the Program, itis 
not possible to estimate the amounts, if any, that might be payable at some future date. 

The Export Development Corporation provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
program has been adequate to provide for the full cost of claims experienced to date and for the cost of future claims established based on previous claims experience. The 
corporation does not maintain a separate fund for its insurance program and therefore the balance of the fund is not available. The corporation maintains an allowance for 
claims on insurance which is based on an actuarial review of net loss experience and potential net losses. The balance of the allowance is $465 million ($353 million in 
2000). Comparative figures have been restated to conform to the current year’s presentation. 

For the Export Development Corporation, other expenses represent the foreign exchange gain or loss or loss on the allowance for claims. 

Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 

The opening balance for the Mortgage Insurance Fund and the Mortgage-Backed Securities Guarantees Fund have been restated for Fiscal Year 1999-2000 to reflect an 
accounting policy change relating to the amortization and deferral of Gain/Loss over the life of the original investment. 


(3) 


(4) 
6) 
(6) 
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Contingent Liabilities 


A contingent liability is a potential liability which may be- 
come an actual liability when one or more future events occur or 
fail to occur. A contingent liability is recorded as an actual liabil- 
ity when it becomes likely that a payment will be made and the 
amount of that payment may be reasonably and reliably esti- 
mated. 


For the purpose of reporting contingent liabilities, the Gov- 
ernment of Canada is defined as all organizations which are 
accountable for the administration of their affairs and resources 
either to a Minister of the Government or directly to Parliament, 
and which are owned or controlled by the Government. Except 
for enterprise Crown corporations and other government busi- 
ness enterprises, all Government organizations are accounted for 
in the financial statements by consolidation. Enterprise Crown 
corporations and other government business enterprises are ac- 
counted for by the cost method and are defined to be those 
corporate organizations that sell goods and services to individu- 
als and non-government organizations as their principal activity, 
and are not appropriation-dependent. 


The contingent liabilities of consolidated Crown corporations 
are included with those of the Government in Table 10.8 but in 
summary form only. For further details of contingent liabilities of 
consolidated Crown corporations, refer to Table 4.3—"Contin- 
gent Liabilities of Consolidated Crown Corporations". 
Particulars of contingent liabilities of enterprise Crown corpora- 
tions and other government business enterprises are not 
consolidated with those of the Government but details of these 
contingencies may be found in Table 9.9—"Contingent Liabili- 
ties of Enterprise Crown Corporations and other Government 
business enterprises". However, in accordance with section 54 of 
the Financial Administration Act, the repayment of all money 
borrowed on behalf of the Crown is payable out of the Consoli- 
dated Revenue Fund and constitute potential obligations of the 
Government. Therefore, the borrowings of agent enterprise 
Crown corporations and other government business enterprises 
are reported with the contingent liabilities of the Government. 
Three agent enterprise Crown corporations also operate insur- 
ance programs. Information regarding these insurance programs 
can be found in Table 10.7 of this section. 
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The contingent liabilities of the Government include guaran- 
tees by the Government for borrowings by non-agent Crown 
corporations and other government business enterprises made 
from the private sector. In other cases, the Government has 
agreed to guarantee loans made by agent enterprise Crown corpo- 
rations to Indians for on-reserve housing. As well, the 
Government has also guaranteed collectively or specifically the 
loans of certain individuals and companies that they obtained 
from financial institutions in the private sector. The contingent 
liabilities of the Government also include potential losses arising 
from pending and threatened litigation relating to claims and as- 
sessments in respect of breach of contract, damages to persons 
and property, and like items. Also included, are contingent liabili- 
ties related to present and future callable share capital for 
international organizations. These contingent liabilities may re- 
sult in non-budgetary future payments. 


Contingent liabilities other than loan guarantees and 
borrowings of agent enterprise Crown corporations and other 
government business enterprises, are recorded in the accounts 
when it becomes likely that a payment will be made and the 
amount of that payment can be reasonably and reliably estimated. 
Losses on loan guarantees are recorded in the accounts through a 
valuation allowance calculation when it is likely that a payment 
will be made to honor a guarantee and where the amount of the an- 
ticipated loss can be reasonably estimated. The amount of the 
allowance is determined by taking into consideration the nature 
of the loan guarantee, loss experience and the use of other mea- 
surement techniques. Borrowings of agent enterprise Crown 
corporations and other government business enterprises are re- 
corded as liabilities through a valuation allowance for the portion 
not expected to be repaid directly by these corporations. 


The following table is summarized in Note 14 to the financial 
statements of the Government in Section 1 of this volume. 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 2001 


GUARANTEES BY THE GOVERNMENT OF 
Borrowings by enterprise Crown corporations which are agents of Her Majesty.................. 
Borrowings, by,othen government businessjenterpriseSwayas 4.724) .yo2l-ts hfaoet- Seeeke 0 - 2 ae 
Borrowings by other than enterprise Crown corporations 
From agents 
Loans to Indians by the Canada Mortgage and Housing Corporation 
and the Farm Credit Corporation, for on-reserve housing ...............0e eee eeee eee 
From other than agents 
Guarantee programs of the Government 
Canada Student Loans‘ A Gh wc ase cis cco ehtates 4 cx Cocalo eae eee dale 
SMA BUSINCSS LOGNS ACE x sic eos adel oegeiesa's oa TS eae ee rae SSeS 
Farm Improvement Loans Act and Farm Improvement and 
Marketing Cooperatives Loans AGD sis EX RAG, SER eae leeds se cinweeac cusses 
Advance Payments for CropsvActs. SUGGS. Nata Revit ete ole MORRIE oe ogee oo) on) acenstnre ahs 
Gurarantees according to the Spring Credit Advance Program ...................--000s 
PATI aBLIC) POtCL prise HROGLA IN SA aa yey yaa heel ti aarp calcd Bet collins nce cya os ees eRe 
Enterprise: development program: * ascus oc hoa aera iat bus wie wakes aseps i te ee 
Fisheries improvement LOGNS ACt A. wc eee eae beta celiso oleae EERE oh EAE eee 
Loans to Indians by approved lenders for on-reserve 
HOUSINGS S.  Pee eee, RAO ee Se Me ee ee aa tree ee ee cwis Si legen seas caay ate 
Financial obligations incurred by air carriers regarding purchase of The de 
Havilland Aircraft of Canada, Limited DHC7 and DHC8 aircraft.................... 
Indian,economic development ps tisnrsctrsS « .RONar Teast eT Dae wo eo eee ne he 


Aboriginal Economic. Program ye cyan cups a). calcio Pops o ohels Savtvewpenyysy bah. TAR ee a 
TrnevAir (1982 td tae ge cc ete ccm tet Te tutus cde Oe 


Other explicit loan guarantees 

Loans with respect to the Hibernia Development Project Act ........... +000 eeeeee eens 
Loans to NewGrade Energy Inc to finance construction of a heavy 

ollupgrader 2 SVE ae Le EWE! MSOs ois Sle Ne ane, Gnlchcleat a Sm hae 
Loan by First Union Commercial Corporation to 

Air.Canada for purchase.Of aircrafts oo tela thers adh ater aka eicss re eee 
Loans:to: Government of ROMANIA cr serro7acaysy oi ne eToys Sb eancpsy orush- ¥en lssekekaas ot asiss "aucu acer Skepancnas 
Loansito, Goverment of, Bul aniaves. 8 srry cy iaciocinse treet sacks a ey -nsorer ae ae 
Loans to Ridley Terminals Inc. for operating and capital purposes..................... 
Loan\toaurentian) PitolageyA uthoritynpa. samen. ci Gables delat nisds «cles. aeter eee 


Insurance programs of the Government 
Accounts administered for the Government by the Export 
Development Corporation—Insurance and related guarantees. .................000eeeeee 
Insurance against accidents at nuclear installations under 
the Nuclear Liability Act (3) 
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Authorized 
limit 
(where 
applicable)! 


$ 


1,700,000,000 °7? 


10,781,963,150 
2,948,886,699 


3,000,000,000 
1,900,000,000 
1,000,000,000 


1,200,000,000 
46,595 


1,019,075,000 


60,000,000 “* 


10,000,000 
21,919,971,444 


1,660,000,000 
275,000,000 


70,933,500 
27,000,000 
11,000,000 
101,000,000 
4,000,000 

2, 148,933,500 


13,000,000,000 


1,050,000,000 
14,050,000,000 


Contingent 
liability 
$ 


41,400,180,000 


7,345,234,000 


311,729,732 © 


1,064,072,690 
1,282,158,732 


302,220,355 
260,561,079 
7,656,118 

6,336,566 © 
5,919,521 
46,595 


937,125,932 © 


310,714,245 
2,522,848 © 
4,613,000 

792,082 

4, 184,739,763 


154,900,000 
122,564,987 


63,997,780 
24,000,000 
11,000,000 
64,000,000 
710,109 
441,172,876 


1,747,181,167 


589,448,079 
2,336,629,246 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 2001—Concluded 


Authorized 
limit 
(where Contingent 
applicable)" liability 
$ $ 
Other explicit guarantees 
Guarantees under Section 19 of the Canadian Wheat Board Act............00 002 cee cece eee (02) 
Guarantees under the Prairie Grain Advance Payments ACt .........0 000 cece cece eens 1,900,000,000 321,100,000 
Guarantees to holders of mortgages insured by the Mortgage Insurance Company of 
Canada and GE Capital Mortgage Insurance Co. (Canada) ...............0 eee eee eee ee 234,849,859 
Guarantees under the Agricultural Marketing 
IPT OOTAINSCA Clrreterte gov He Ao TNT ETE Le OT are et es eee eck sue aleye gave eck See volts ee wo) her eaeie: ate 23,522,543 
1,900,000,000 579,472,402 
Mota lioros see Uanantees Sencar scarereucass ete e /siee sul er avec romney Wok Saray =sPA sue Reel aes Eat aval tsligenis el ona i @lioustatn ol ea alederans 41,718,904,944 56,599,158,019 
Bessszallowance: for] OSSES rcs erste rey atoter ere cco cet oes taie shen cis sun] 2y(e ease eye else cenvers, saree vies lors Wdaeros version 3,951,000,000 
Netexposureunden guarantees erat: craters ster or cress stars cfsieels\'s eisisie wiersials sles) eivists 4 et suci a retsl steers eae 52,648,158,019 
IN DERNATIONAL ORGANIZATION Sie eee etna ttn ny enn Eee en ne eee 19,477,448,884 (3) 
CLAIMS AND PENDING AND THREATENED LITIGATION ....................0c00-e000: 44,542,009,413 
COMPREHENSIVE NATIVE IS ANDIGIEAUIMS seen rey een tenner ner ee eee 833,000,000 "4 
Subtotal Mesteces- pe veces ae tet servers totisucce rah seiaienpatene o. oxsteean ens, dxsteeasnGhesaaavievn desea ere als ee ROR 117,500,616,316 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS .............. 68,601,000 
SR eR a a 117,569,217,316 


(2) 


(3) 
(4) 
() 


(6) 


Q) 


(8) 


(14) 


(5) 


The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 
legal agreements or other documents that may be in force at any one time. 


Contingencies reported here include those items where it is unlikely or not determinable that a future event will confirm that a liability exists at the date of the financial 

statements. The amount included for each contingency is the estimated possible loss or where the loss could not be estimated, the face amount of a claim may be used. 

The Government is confident that any ultimate settlement on these contingent liabilities will be for amounts significantly lower than those being disclosed. As explained 

in note 14 to the financial statements of the Government in Section 1 of this volume, the total contingency related to outstanding claims is not determinable. An 

BoM ance les been recorded in the financial statements for those contingencies where it is likely that a future event will confirm that a liability exists at the date of the 
alance sheet. 


For details, see Table 9.6 in the previous section of this volume. 
For details, see Table 9.7 in the previous section of this volume. 


The contingent liability amounts related to guaranteed loans for On-Reserve Housing include $311,266,135 of undisbursed commitment by CMHC and other approved 
lenders for loans to be advanced by CMHC and the other approved lenders. As well, the contingent liability related to guaranteed loans for Indian Economic 
Development includes $2,869,559 of undisbursed commitment to borrowers for IEDG loans, for loans that will be advanced by lenders. These remaining loan advances 
will be made to the borrowers on the basis of progress made on the project for which they were approved. 


The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible sectors 
in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($5,476,200 as at March 31, 2001) and in the Gaspé Peninsula 
and Magdalene Islands of Quebec where administration of the Program is the responsibility of the Economic Development Agency of Canada for the Regions of Quebec 
($774,560 as at March 31, 2001). The Department of Industry has responsibility for all capital projects in excess of $20 million in the Atlantic provinces ($85,806 as at 
March 31, 2001). 


Department of Indian and Northern Affairs authorized a limit of $1.7 billion by Parliament (as shown above), to issue guarantees on loans made by the Canada Mortgage 
and Housing Corporation and other approved lenders, for housing purposes, and to issue guarantees on loans made by the Farm Credit Corporation for farming purposes. 


The maximum aggregate amount that may be paid out of the Consolidated Revenue Fund and/or outstanding as a contingent liability in the current and subsequent years 
in respect of all guarantees authorized under Vote L53b shall be $60,000,000. As at March 31, 2001, $27,011,751 had been disbursed in cumulative defaults as well there 
were outstanding contingent liabilities totaling $2,522,848 leaving a free balance of $30,465,401 available to issue further guarantees. 


Should the borrower default on this obligation, the Government of Canada would be liable for payment but would be, in turn, indemnified by the Province of 
Saskatchewan. 


The Export Development Act specifies that Export Development Corporation (EDC) may enter into contracts of insurance, re-insurance, related guarantees, financing 
and other agreements up to the authorized limit of $13 billion. In total, EDC has $5.0 billion outstanding against this limit, consisting of $1.7 billion in contingent 
liabilities, $2.7 billion in financing, $500 million in undisbursed loan guarantees and $100 million in undisbursed loan commitments. 


There have been no claims under the Nuclear Liability Act since its inception in 1970. 


The Government has guaranteed payment of present and future liabilities, indebtedness, or other obligations of the Canadian Wheat Board arising from default by 
sovereign purchasers of grain on credit under the Credit Grain Sales Program. At March 31, 2001, date of most recent available information, approximately $7.3 billion 
was recorded as a receivable on the books of the Board for such sales. There is no residual contingency (receivables less borrowings) to the government at 
March 31, 2001. 


The Government has contingent liabilities for callable share capital and future callable share capital related to shares in certain international organizations. Refer to 
Table 10.9 for further detail. 


Relates to 70 comprehensive native land claims under negotiation, accepted for negotiation or under review. The estimated liability is derived from 13 cases which have 
progressed to a point where quantification is possible. The remaining 57 cases have not yet been quantified. 


Contingent gains. A contingent gain is a potential gain or possible recovery that may become an actuality when one or more future events occur or fail to occur. Five 
departments reported contingent gains as at March 31, 2001 totaling approximately $156 million. 
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International Organizations 


Table 10.9 summarizes the contingent liabilities and commit- 
ments for international organizations according to whether they 
would result in the disbursement of funds for non-budgetary 
share capital and loans, or for budgetary loans and advances. 
Non-budgetary share capital and loans are considered to be assets 
of the Government, whereas budgetary loans and advances are 
considered to be transfer payments to the organizations or coun- 
tries involved. 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in the 
event that they were unable to meet their obligations. Future call- 
able share capital consists of callable share capital related to 
subscriptions that Canada has made a commitment to purchase in 
future. 


TABLE 10.9 


INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES AND COMMITMENTS 


(in millions of dollars) 


Contingent liabilities“ 


Future 
Callable callable 
share share 
capital capital 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 

African, Developmentisank vestrrner- racers atari 1,264 
Asian Development:Bank euncmr ies amicienatiosine cc 3,014 


Caribbean Development. anki erie er reece 77 


Inter-American Development Bank ................ 6,094 
International Bank for Reconstruction 

and Development (World Bank)................. 7,990 
Multilateral Investment Guarantee Agency.......... 72 
European Bank for Reconstruction 

ANGVOCVEIODINCN i crc ess iva ne ap Nekereset Vay ekniek-b <a SeKte 966 


InternationaliMonetary Fund&thein: a2 S08 ee 
Developing countries—Canada Account............ 


SUDtOtal teeta tate Nercte settee ve nie nee eee nie 19,477 


BUDGETARY LOANS AND ADVANCES— 
African Development Bankai Heveee eit ae: 
Asian Development Banki eee e caoee eeeee 
Caribbean Development Bank—Special ............ 
Inter-American Development Fund ................ 
International Development Association............. 
International Fund for Agricultural Development..... 
International Monetany Hungaria terete oters 
MontrealliBrotocol Bund? et america era are 


(2) 


Commitments reported in this table include loans and ad- 
vances to international organizations and developing countries, 
which Canada has agreed to disburse in the future. Future paid-in 
share capital represents commitments made by Canada for future 
purchases of non-budgetary share capital in international organi- 
zations. The amounts reported in Table 10.9 as undisbursed loans 
and advances and as future paid-in share capital exclude notes 
that have been issued and that are still unpaid as at March 31, 
2001. 


Table 10.9 provides additional information on contingent lia- 
bilities for international organizations that are summarized in 
Table 10.8 and contractual commitments for international organi- 
zations that are summarized in Table 10.6. Information contained 
in this table is also summarized in Notes 12 and 14 to the financial 
statements which are included in Section 1 of this volume. 


) Commitments") 


Lines Undisbursed Future paid-in 
of loans and share 
credit Total advances capital Total 
1,264 31 31 
3,014 
a: 
6,094 
7,990 
72 
966 95 95 
361 361 
92 92 
19,477 453 126 579 
118 118 
(2) 
(2) 
(2) 
202 202 
g@ 8 
42 42 
(2) 
55 55 
34 34 
459 459 
19,477 912 126 1,038 


Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 2001 (1$US = $1.5763 Cdn; 1SDR = $1.98716 Cdn). 
These amounts represent, in certain cases, notes payable to be issued in future years. 


Note : Canada has agreed to lend the Enhanced Structural Adjustment Facility special drawing rights (SDR) 700 million of which SDR 518 million has been lent, and to 
subsidize the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 168.9 million has been paid-in. 
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INDEX 
A 


Accounting for expenditures, 3.8 
Accounting for revenues, 3.2 
Accounting policies, 
summary of significant, 1.11 
Accounts payable, 5.4 
accruals and allowances, 1.9, 5.2 
and accrued liabilities, 1.9, 5.2, 5.4 
by category, 5.3 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES, 5 
Accounts receivable, 1.9, 7.2, 7.6 
ACCOUNTS RECEIVABLE, see Volume II (Part II), Section 4 
Accounts receivable of consolidated Crown corporations, 7.6 
Accumulated deficit, 1.9, 1.16, 3.15 
beginning of year, 1.7, 3.2 
end of year, 1.7, 3.2 
Statement of, 2.4 
ACQUISITION OF LAND, BUILDINGS 
AND WORKS, see Volume II (Part JI), Section 6 
ACQUISITION OF MACHINERY AND 
EQUIPMENT, see Volume II (Part II), Section 7 
Administered accounts, 6.33, 6.36 
Advance account—Canadian Film Development Corporation, 
6.39, 6.45 
African Development Bank, 9.28, 9.29, 9.30 
African Development Fund, 9.29 
Agent administered indian minors account, 6.32, 6.34 
Aging of accounts receivable for non-tax revenues and revenues 
netted against expenditures, 7.7 
Agricultural Commodities Stabilization Accounts, 4.10, 4.14 
Agricultural service centres, 9.34, 9.36 
Allowance for borrowings of Crown corporations, 5.13 
Allowance for employee benefits, 1.9, 5.2, 5.12 
Allowance for loan guarantees, 5.2, 5.13 
Allowance for pension adjustments, 6.2, 6.20, 6.28 
Allowance for valuation, 1.9, 9.2, 9.46 
Andean Development Corporation, 9.29 
Annuities agents’ pension account, 6.38, 6.43 
Armed services—Estates, 6.33, 6.36 
Asian Development Bank, 5.5, 9.28, 9.29, 9.30 
Asian Development Fund, 9.29 
Assets, 1.9 
Assets and liabilities, statement of, 1.9, 2.5 
Atlantic Development Board carry-over projects, 9.33, 9.35 
Atlantic Provinces Power Development Act, 9.33, 9.35 


Authorities available from previous years, see Volume II (Part 1), 


Section 1 

Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II (Part I), Section 1 

Authorities granted by statutes other than Appropriation Acts, 
see Volume II (Part I), Section 1 

Authorities granted in current year Appropriation Acts, see 
Volume II (Part I), Section 1 

Automated Quality Testing—Private sector, 6.38, 6.44 

Aviation gasoline and diesel fuel—Excise tax, 3.3 
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B 


Bank of Canada, 9.5, 9.7 
Bank of Thailand, 9.21, 9.22 
Borrowings by agent enterprise Crown corporations, 9.16 
Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.17 
Borrowings expected to be repaid by these enterprise Crown 
corporations, 5.13 
Borrowings of agent enterprise Crown corporations, 5.13 
Budgetary transactions, 
expenditures, 1.7, 2.2 
revenues, 1.7, 2.2 
Business Development Bank of Canada, 9.5 


C 


Canada bills, 6.2, 6.13 

Canada Development Investment Corporation, 9.5, 9.7 
Canada Hibernia Holding Corporation, 9.5, 9.7 
Holdback—Privatization, 6.32, 6.34 

Canada Foundation account, 6.39, 6.46 

Canada Labour Code—Other, 6.32, 6.34 

Canada Labour Code—Wage Recovery Appeals, 6.32, 6.34 

Canada Lands Company Limited, 9.5, 9.7 

Canada/Manitoba partnership agreement on municipal water 
infrastructure for rural economic diversification, 6.38, 6.44 

Canada Mortgage and Housing Corporation, 9.5 , 9.6 

Canada notes, 6.2, 6.14 

Canada Pension Plan, Due to, 1.9, 1.18, 6.2, 6.29 

Canada Pension Plan Account, 6.2, 6.29 

Canada Ports Corporation, 9.5, 9.8 

Canada Post Corporation, 9.5, 9.8 

Canada Premium Bonds, 6.11 

Canada/Provinces Business Service Centre, 6.40, 6.47 

Canada Savings and Canada Premium Bonds, 1.9, 6.2, 6.10 

Canada Savings Bonds, 6.10 

Canadair holdback, see Holdback—Privatization 

Canadian Centre for Management Development— 
Donations, 4.11, 4.16 

Canadian Centre for Occupational Health and Safety— 
Donations, 4.11, 4.16 

Canadian Commercial Bank, 9.37, 9.39 

Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.15 

Canadian currency deposits, 7.3 

Canadian Dairy Commission, 9.5, 9.8 
account, 6.32, 6.34 

Canadian Film Development Corporation—Advance account, 
6.39, 6.45 

Canadian Forces housing projects, 9.38, 9.44 

Canadian Forces Pension Fund Account, 6.20, 6.21, 6.23 

Canadian Forces Superannuation Account, 6.20, 6.21, 6.23 

Canadian Institutes of Health Research (previously Medical 
Research Council)—Donations for Research, 4.11, 4.15 

Canadian Landmine Action Fund, 4.11, 4.15 

Canadian producers of frozen groundfish, 9.37, 9.40 

Canadian Sports Pool Corporation—Other outstanding 
liabilities, 6.39, 6.46 


C—Concluded 


Candidates’ and committees’ deposits—Election and 
referendum, 6.33, 6.35 
Cape-Breton Development Corporation, 9.5, 9.8 
Capital leases, 10.12 
Capital leases-purchase option exercised during the year, 10.13 
Caribbean Development Bank, 5.5, 9.28, 9.29, 9.31 
CASH AND ACCOUNTS RECEIVABLE, 7 
Cash and accounts receivable, 1.9, 7.2 
Cash in bank, 1.7, 7.2, 7.3 
at beginning of year, 1.7, 2.2 
at end of year, 1.7, 2.2, 2.7 
Cash in hands of collectors and in transit, 7.4 
Cash in transit, 1.9, 7.2, 7.4 
Civil service insurance fund, 6.38, 6.42 
Claims and pending and threatened litigation, 1.24 
Collaborative research projects, 6.39, 6.46 
Commitments under capital lease arrangements, 
in order of maturity, 10.13 
Commodity Industry Development Fund—Province, 6.38, 6.44 
Common school funds—Ontario and Quebec, 6.39, 6.45 
Commonwealth War Graves Commission, 9.38, 9.45 
Company stock option, 9.38, 9.43 
Comprehensive development plan agreement, 9.33, 9.36 
Confederation Bridge, 6.2, 6.31, 9.38, 9.45 
CONSOLIDATED ACCOUNTS, 4 
Consolidated Crown corporations, 4.3 
other cash, 7.4 
Consolidated specified purpose accounts, 4.10 
Construction of multi-purpose exhibition buildings, 9.37, 9.39 
Continental geoscience division—Ontario Hydro, 6.41, 6.49 
Contingent liabilities, 1.23, 10.17 
of consolidated Crown corporations, 4.8 
of enterprise Crown corporations and other Government 
Business Enterprises, 9.18 
Statement of, 10.18 
Contractors’ security deposits, 6.33, 6.35 
Contractual commitments, 1.22, 10.2 
Schedule of minimum payments, 10.3 
Co-operative Housing Project, 9.20 
Corporate Sponsorships and Donations, 4.11, 4.16 
Corporation income tax, 1.9, 3.3, 3.5 
Council for Yukon Indians (Elders), 9.37, 9.42 
Credit card—Special project fund, 6.37, 6.41, 6.50 
Crop Reinsurance Fund, 4.10, 4.14 
Cross-currency swap revaluation account, 5.4, 5.11 
Crown corporations and Other Government Business 
Enterprises, 1.21 
Crown corporation expenditures, 1.8, 3.2, 3.12 
Crown Corporation Trusts—Donations, 6.41, 6.50 
Crown corporations’ surplus moneys, 6.32, 6.34 
St Lawrence Seaway Authority, The, 6.32 
Cultural property, 9.37, 9.39 
Customs import duties, 1.8, 2.3, 3.3, 3.6 


D 


Debt Servicing and Reduction Account, 1.25 
Deferred revenues, 5.4, 5.11 
Deficit for the year, 2.2 
surplus, 1.8, 2.2 
Dependants’ pension 
fund, 6.38, 6.43 
plan, 6.64 
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D—Concluded 


Deposit accounts, 6.32 
Deposit and trust accounts, 6.2, 6.32 
Deposit/Disbursements — Worker’s Compensation Board, 6.38, 6.45 
Detailed statement of 
expenditure transactions, 2.4 
foreign exchange, unmatured debt and 
cash transactions, 2.7 
non-budgetary transactions, 2.6 
revenue transactions, 2.3 
Details of other program expenditures of other ministries, see 
Volume II (Part 1), Section 1 
Details of other transfer payments, see Volume II (Part I), Section 1 
Details of respendable amounts, see related ministerial section in 
Volume II (Part I) 
Developing countries—International development assistance, 
9:21,,9.25 
Development of export trade, 9.21, 9.23, 9.37, 9.40 
Direct financing to students, 9.37, 9.42 
Domestic coinage, 3.3 
Donations—Canadian Centre for Occupation Health and Safety, 
4.11, 4.16 
Donations for research—Canadian Institutes of Health 
Research, 4.11, 4.15 
Due to Canada Pension Plan, 1.9, 1.20, 6.2, 6.29 
Dyskinesia and torticollis research, 6.39, 6.46 


E 


Election and referendum—Candidates’ and committees’ 
deposits, 6.33, 6.35 
Employment Insurance Account, 4.10, 4.13, 4.17 
Employment insurance 
premiums, 1.8, 2.3, 3.3, 3.5 
warrants, 7.5 
Endangered Species—Donations, 4.11, 4.15 
Energy taxes, 1.8, 2.3, 3.3, 3.6 
Enterprise Crown corporations, 9.2, 9.4 
and other Government Business Enterprises, 1.9, 9.4, 9.5 
Environmental liabilities, 1.24 
Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.16 
Natural Resources, 4.11, 4.16 
Estates—Armed services, 6.33, 6.36 
Estates fund, 6.33, 6.37 
Euro medium term-notes, 6.2, 6.15 
European Bank for Reconstruction and Development, 
5.5, 9.28, 9.30 
Exchange Fund Account, 8.4 
Excise duties, 3.3 
Excise tax 
aviation gasoline and diesel fuel, 3.3 
gasoline, 3.3 
Excise taxes and duties, 1.8, 2.3, 3.3, 3.5 
miscellaneous, 3.3 
other, 1.8; 2.3, 3.3, 3:5 
Expenditures, 1.7, 1.14, 3.2, 3.8 
by source, 3.10 
by standard object, 3.13 
by type, total net, 3.9 
under statutory authorities, 3.13, 3.14 
Export Development Corporation, 9.5, 9.6 
External expenditures by type, 3.8 
External revenues by main classification, 3.3 
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F 


Fair wages suspense account, 6.39, 6.46 

Farm Credit Corporation, 9.5, 9.6 

Federal Court special account, 6.40, 6.49 

Federal/provincial agreement—Advance account, 6.40, 6.48 

Federal/provincial cost-sharing agreements, 6.41, 6.45 

Federal-provincial fiscal arrangements, 9.33, 9.35 

FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, 
see Volume II (Part II), Section 11 

Federal/provincial shared-cost project, 6.41 
Human Resources Development, 6.39, 6.47 
Interprovincial Computerized Examination Management 

System (ICEMS), 6.39, 6.47 

Fees and charges, other, 3.3 

Field British Columbia and Yukon Operations of the Northern 
Canada Power Commission, 6.32, 6.34 

50th Anniversary of the Canadian Citizenship Act Celebration, 
4.11, 4.15 

Financial assistance to Canadians abroad, 6.39, 6.46 

Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 4.9 
enterprise Crown corporations and other Government 

Business Enterprises, 9.19 

Financial position of consolidated Crown corporations — 
Assets and liabilities, 4.4 

Financial position of enterprise Crown corporations and other 
Government Business Enterprises—Assets and liabilities, 9.12 

FINANCIAL STATEMENTS OF DEPARTMENTAL 
CORPORATIONS, see Volume II (Part II), Section 2 

FINANCIAL STATEMENTS OF REVOLVING FUNDS, see 
Volume II (Part II), Section 1 

FINANCIAL STATEMENTS OF THE GOVERNMENT OF 
CANADA AND REPORTS AND OBSERVATIONS OF THE 
AUDITOR GENERAL, 1 

Financing activities, 1.10 

Fines—Indian Act, 6.40, 6.47 

Fines for the Transportation of Dangerous Goods, 4.12, 4.16 

First Nations in British Columbia, 9.37, 9.42 

Fish Habitat Restoration Account, 4.11, 4.15 

Fixed assets, purchases and operating leases, Transfer payment 
agreements, 10.3 

Flight Recorder Software Systems Account, 4.11, 4.16 

Foreign claims fund, 6.39, 6.45 

Foreign currency deposits, 7.3 

FOREIGN EXCHANGE ACCOUNTS, 8 

Foreign exchange accounts, 1.9, 1.21, 8.2 

Foreign exchange activities, 1.10 

Foreign exchange transactions, 2.7 
net requirement for, 1.7 
net source from, 2.2 

Foreign governments, 6.40, 6.49 

Francophone Summits, 6.41, 6.50 

Funds from non-governmental organizations, 6.39, 6.46 


G 


Gasoline—Excise tax, 3.3 
General security deposits, 6.32, 6.34 
Global Environment Facility, 9.29, 9.31 
Trust Fund, 5.5 
Gold reserves, 1.21 
Goods and services tax, 1.8, 2.3, 3.3, 3.6 
Government Annuities Account, 6.2, 6.30, 6.60 
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Government of the Yukon Territory, 9.35, 9.36 
Government spending, 3.10 
Guarantee deposits 
Board of Arbitration and Review Tribunal, 6.32, 6.34 
Canada Customs and Revenue Agency, 6.32, 6.34 
Indian Affairs and Northern Development, 6.32, 6.35 
oil and gas, 6.32, 6.35 
reserve resources, 6.32, 6.35 
Natural Resources—Oil and gas, 6.33, 6.35 
Guarantees by the Government, 1.24 


H 


Haddock fishermen, 9.37, 9.40 

Halifax 1917 explosion pension account, 6.33, 6.35 
Hamilton Harbour Commissioners, 9.38, 9.45 

Health Insurance Supplementary Account, 4.10, 4.14 
Hibernia Development Project, 9.38, 9.44 

H.L. Holmes Fund, 4.11, 4.16 
Holdback—Privatization, 6.32, 6.34 


Immigration guarantee fund, 6.32, 6.34 
Imprest account cheques, 7.5 
Imprest accounts, standing advances and authorized loans, 
OT 59 
Income from securities in trust—Bankruptcy and Insolvency 
Act, 6.32, 6.35, 6.43 
Income tax, 
corporation, 1.8, 2.3, 3.3, 3.5 
petsonales, 2.5, 3.94.5: 
Tevenues, Oiler Ino, 2-545 5.13) 
Indian 
agencies revenue trust bank accounts, 6.40, 6.47 
band funds, 6.36, 6,40 
capital accounts, 6.30, 6.33, 6.36 
revenue accounts, 6.30, 6.33, 6.36 
shares and certificates, 6.40, 6.47 
compensation funds, 6.40, 6.47 
economic development fund, 9.37, 9.42 
estate accounts, 6.33, 6.36 
moneys suspense account, 6.36, 6.47 
savings accounts, 6.30, 6.36 
special accounts, 6.40, 6.47 
Inmates’ trust fund, 6.33, 6.36 
Insurance accounts, 4.10, 4.13 
Insurance and death benefit accounts, 6.38, 6.42 
Insurance companies—Interest on bonds, 6.41, 6.45, 6.50 
Insurance company liquidation, 6.38, 6.42 
Insurance programs, 1.23 
Insurance programs of agent enterprise Crown 
corporations, 10.15 
Summary of, 10.16 
Inter-American Development Bank, 5.5, 9.29, 9.31 
Interest, 
accrued, 5.12 
ducorr2 
on bonds—Insurance companies, 6.41, 6.50 
rates, unmatured debt, 6.16 
Interest and matured debt, 1.9, 5.2, 5.12 
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INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.9, 6.2 
by category, 6.3 
International Bank for Reconstruction and Development, 9.29 
(World Bank), 9.28, 9.30 
International development assistance, 9.25 
International Development Association, 5.5, 9.29, 9.32 
International Finance Corporation, 9.28, 9.30 
International financial institutions, 5.5, 9.29, 9.32 
International Fund for Agriculture Development, 5.5 
International Monetary Fund, 
notes payable, 8.2, 8.3 
subscriptions, 8.2, 8.3 
Poverty Reduction and Growth Facility, 9.31 
International organizations, 1.9, 1.24, 9.2, 9.27, 9.28, 10.14, 10.20 
commitment summary, 10.14 
contingent liabilities and commitments, 10.20 
International organizations and associations, 9.28, 9.31 
International reserves held in the Exchange Fund Account, 
8.2, 8.3 
Inuit loan fund, 9.37, 9.43 
Investing activities, 1.10 
Investors’ Indemnity Account, 4.10, 4.13 
Italian Air Forces Training, 6.41, 6.49 


J 


Jamaica, 9.21, 9.22 

Jobs and economic restoration iniative, 6.40, 6.49 

Joint research and development projects, 
National Defence, 6.41, 6.49 
Royal Canadian Mounted Police, 6.41, 6.50 
Solicitor General, 6.41, 6.50 

Judges Act, 6.21 


L 


Labour standards suspense account, 6.39, 6.47 
Lease and use of public properties, 3.3 
Liabilities, 1.9 
LOANS, INVESTMENTS AND ADVANCES, 9 
Loans, investments and advances, 1.9, 2.6, 9.2, 9.3 
by category, 9.3 
Loans and accountable advances, 9.37 
Loans to assist industry in the Cape Breton area, 9.38, 9.44 
Loans to enterprises in Newfoundland and Labrador, 9.38, 9.44 
Locally-engaged contributory pension account, 6.38, 6.43 
Long-term accounts receivable for non-tax revenues and 
revenues netted against expenditures, 7.7 
Lower Churchill Development Corporation Limited, 9.20 


M 


Mackenzie King trust account, 6.39, 6.45 
Manufacturing, processing and service industries in Canada, 
9.38, 9.43 
Market development incentive payments—A lIberta, 6.41, 6.49 
Marketable bonds, 6.2, 6.4 
payable in Canadian currency, 1.9, 6.2, 6.4 
payable in foreign currencies, 1.9, 6.2, 6.8 
Matured debt, 5.12 
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Maturity and currency of borrowings by enterprise Crown 
corporations and other Government Business Enterprises, 9.17 
Maturity of Government, 6.17 
Medical Research Council—See Canadian Institutes of Health 
Research 
Members of Parliament Retirement Compensation Arrangements 
Account, 6.19, 6.20, 6.25 
Members of Parliament Retiring Allowances Account, 
6.19, 6.20, 6.25 
Military purchases excess funds deposit, 6.41, 6.50 
Ministerial expenditures by standard object, see Volume II 
(Part I), Section 1 
Ministerial expenditures by type, see Volume II (Part 1), 
Section 1 
Ministerial revenues by main classification, see Volume I] 
(Part 1), Section 1 
Ministry summary (of source and disposition of authorities), 
see related ministerial section in Volume II (Part 1) 
Miscellaneous accountable advances, 9.37, 9.39 
Miscellaneous accountable imprest and standing advances, 
9.37, 9.39 
Miscellaneous federal/provincial projects, 6.40, 6.46 
Miscellaneous non-tax revenues, 3.3 
Miscellaneous paylist deductions, 5.4, 5.11 
Miscellaneous projects deposits— 
Canadian Heritage, 6.39, 6.45 
Environment, 6.39, 6.45 
Fisheries and Oceans, 6.39, 6.45 
Natural Resources, 6.41, 6.49 
Parks Canada Agency, 6.39, 6.45 
Missions abroad, 9.37, 9.39 
Montreal Protocol Fund, 5.5 
Mounted Police Foundation, 6.41, 6.50 
Multilateral Investment Guarantee Agency, 5.5, 9.28, 9.30 
Municipal Development and Loan Board, 9.33, 9.35 


N 


National Archives of Canada—Donations, 4.11, 4.15 

National Battlefields Commission—Trust Fund Account, 
4.11, 4.15 

National governments including developing countries, 
LEO 2299 28921 

National Library—Special Operating Account, 4.11, 4.15 

National Research Council of Canada—Trust Fund, 
6.40, 6.48 

National Round Table on the Environment and Economy— 
Donations, 4.12, 4.16 

Native claimants, 9.37, 9.43 

NATO, see North Atlantic Treaty Organization 

Natural Sciences and Engineering Research Council— 
Trust Fund, 6.40, 6.48 

Net Income Stabilization Account, 6.38, 6.44 

New Parks and Historic Site Accounts, 4.11, 4.15 

Non-budgetary transactions, 1.7, 2.2 

Non-government agencies, 6.41, 6.49 

Non-lapsing authorities granted/repealed in the current year, 
see Volume II (Part I), Section 1 

Non-marketable bonds and notes, 6.2, 6.12 

Non-tax revenues, 1.14, 2.3, 3.2, 3.3, 3.7 

Non-tax revenues and revenues netted against expenditures, 7.6 

Nordion International Inc., 9.38, 9.44 
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North Atlantic Treaty Organization (NATO), 
damage claims recoverable, 9.21, 9.26 
infrastructure projects, 6.41, 6.49 
North Portage Development Corporation, 9.20, 9.21 
Notes payable to international organizations, 5.4, 5.5 
Notes to the financial statements of the Government of 
Canada, 1.11 
Nuclear Liability Reinsurance Account, 4.10, 4.14 


O 


Observations by the Auditor General, 1.28 

Operating activities, 1.10 

Other accounts payable and accrued liabilities, 5.4, 5.11 

Other cash—Consolidated Crown corporations, 7.4 

OTHER GOVERNMENT-WIDE INFORMATION, see 
Volume II (Part II), Section 12 

OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 10 

Other information related to the financial statements, 10.2 

Other level of Government, 2.4 

Other loans, investments and advances, 1.9, 9.2, 9.37 

OTHER MISCELLANEOUS INFORMATION, see Volume II 
(Part II), Section 13 

Other non-tax revenues, 1.8, 2.3, 3.3, 3.7 

Other outstanding liabilities—Canadian Sports Pool Corporation, 
6.39, 6.46 

Other program expenditures, 1.8, 3.2, 3.12 

Other receivables, 7.6 

Other specified purpose accounts, 4.12, 4.14, 6.2, 6.38 

Ottawa Civil Service Recreational Association, 9.37, 9.40 

Outstanding cheques, 7.5 

Outstanding cheques and warrants, 1.9, 7.2, 7.5 


ed 


Pan American Health Organization (SIREVA), 6.39, 6.46 
Pan Asia Research and Development Grants Program, 6.39, 6.47 
Parolees, 9.38, 9.45 


PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA 
PAYMENTS AND COURT AWARDS, see Volume II (Part II), 


Section 10 
Pension accounts, 6.38 
Pension and other accounts, 1.9, 2.6, 6.2, 6.18 
other, 1.9 
Personal income tax, 1.8, 3.3, 3.5 
Personnel posted abroad, 9.37, 9.39 
Petro-Canada, 9.20 
Petro-Canada Enterprises Inc—Shares, 6.40, 6.48 
Petro-Canada Limited—Cash reserve, 6.32, 6.34 
Pilot Training Program—MILIT-AIR Inc., 6.2, 6.31, 9.38, 9.44 
Portfolio investments, 1.9, 9.2, 9.20 
Preface to the financial statements of the Government of 
Canada, 1.2 
Prime Minister Awards, 4.11, 4.16 
Proceeds from the disposal of surplus Crown assets, 3.3 
Proceeds from sales, See Sales of goods and information products 
PROFESSIONAL AND SPECIAL SERVICES, see Volume II 


(Part II), SectionS : 
Program objective and activity description, see related ministerial 


section in Volume II (Part 1) 
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Programs by activity, see related ministerial section in Volume II 
(Part I) 

Project deposits—Statistics Canada, 6.40, 6.49 

Provincial and territorial governments, 1.9, 9.2, 9.33 

Provincial and territorial tax collection agreements 
account, 5.4, 5.6, 5.7 

Provincial workers’ compensation boards, 9.37, 9.42 

PUBLIC DEBT CHARGES, see Volume II (Part II), Section 9 

Public debt charges, 1.8, 3.2, 3.12 

Public sector pensions, 1.9, 1.19, 6.2, 6.18, 6.20 

Public Service death benefit account, 6.38, 6.43 

Public Service Pension Fund Account, 6.20, 6.21, 6.22 

Public Service Superannuation Account, 6.20, 6.21, 6.22 


Q 


Queen’s Fellowship fund—Social Sciences and Humanities 
Research Council, 6.40, 6.48 


R 


Radarsat, 6.40, 6.48 
Recapitulation of external expenditures by standard object, see 
Volume II (Part I), Section 1 
Recapitulation of external expenditures by type, see Volume II 
(Part I), Section 1 
Recapitulation of external revenues by main classification, see 
Volume II (Part I), Section 1 
Receiver General, 
current deposits, 7.3 
special deposits, 7.3 
Refunds of previous years’ expenditures, 3.3 
Regular forces death benefit account, 6.38, 6.42 
Report of the Auditor General on the financial statements 
of the Government of Canada, 1.5 
Retirement Compensation Arrangements (RCA) Account, 
6.20, 6.26 
Return on investments, 1.8, 2.3, 3.3, 3.7 
Returned soldiers’ insurance fund, 6.38, 6.43 
Revenues, see related ministerial section in Volume II (Part 1) 
Revenues ie/ailels322 
by main classification, total net, 3.4 
from all sources, 3.5 
other income tax, 1.8, 3.3, 3.5 
REVENUES, EXPENDITURES AND ACCUMULATED 
DEFICIT, 3 
Revenues, expenditures and accumulated deficit, 3.2 
Revenues, expenses and other changes in equity of, 
consolidated Crown corporations, 4.6 
enterprise Crown corporations and other Government 
Business Enterprises, 9.14 
Rideau Hall Donations, 4.11, 4.15 
Ridley Terminals Inc., 9.5, 9.8 
Rights and privileges, 3.3 
Royal Canadian Mint, 9.5, 9.9 
Royal Canadian Mounted Police, 
Benefit Trust Fund, 6.33, 6.36 
Dependants’ Pension Fund, 6.38, 6.43 
Dependants’ Pension Plan, 6.64 
Pension Fund Account, 6.20, 6.21, 6.24 
Pipe Band (NCR), 4.12, 4.16 
Superannuation Account, 6.20, 6.21, 6.24 


S 


Saint John Harbour Bridge Authority, 9.38, 9.45 
St Lawrence Seaway Dredging, 6.39, 6.46 
St Lawrence Seaway Management Corporation, 9.38, 9.45 
Sales of goods and information products, 3.3 
Sales of seized assets, 6.41, 6.46 
Schedule of minimum payments, 10.3 
Scholastic awards, 6.33, 6.36 
Securities held and short-term investments, 6.2 
Securities held by the Canada Pension Plan Investment 
Board, 6.21 
Securities held by the Canada Pension Plan Investment 
Fund, 6.2, 6.29 
Securities in trust—Bankruptcy and Insolvency Act, 
6.40, 6.48 
Security for costs, 
Supreme Court of Canada, 6.33, 6.35 
Tax Court of Canada, 6.33, 6.35 
Seized assets, 
Canadian funds, 6.41, 6.50 
Seized property—Cash, 6.33, 6.35 
Seized Property Proceeds Account, 4.12, 4.16 
Seized Property Working Capital Account, 9.38, 9.45 
Services of a non-regulatory nature, 3.3 
Services of a regulatory nature, 3.3 
Shared-cost agreements, 
Canadian Food Inspection Agency, 6.38, 6.44 
NAFTA Secretariat, Canadian Section, 6.39, 6.46 
Port of Churchill, 6.40, 6.49 
research, 6.38, 6.40, 6.41, 6.44, 6.49 
tourism, 6.40, 6.48 
Shared-cost/joint project agreements, 6.39, 6.44 
research, 6.40, 6.48 
Shared-cost projects 
Canadian Heritage, 6.45 
Canadian International Development Agency 
International conferences, 6.39, 6.46 
Foreign Affairs and International Trade, 6.39, 6.46 
Industry, 6.40, 6.48 
Natural Resources, 6.41, 6.49 
Ship-Source Oil Pollution Fund, 4.10, 4.14 
Short-term investments in Canada bonds, 6.29 
Social Sciences and Humanities Research Council— 
Trust Fund, 6.40, 6.48 
Société du parc industriel et portuaire Québec-Sud, 
O09 21 
Source and disposition of authorities by type (voted 
and statutory), see Volume II (Part I), Section 1 
Source and disposition of budgetary authorities by ministry, 
see Volume II (Part I), Section 1 
Source and disposition of non-budgetary authorities by 
ministry, see Volume II (Part I), Section 1 
Special areas and highways agreement, 
Atlantic Canada Opportunities Agency, 9.34, 9.36 
Special drawing rights allocations, 8.2, 8.3 
Special Operating Account—National Library, 4.11, 4.15 
Special project fund — Credit card, 6.41, 6.50 
Specified purpose accounts, 
other, 4.12, 4.14, 6.2, 6.38 
Spending and borrowing authorities, 1.13 
Sponsorship Agreement—Contributions, 6.41, 6.50 
Statement of accumulated deficit, 2.4 
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Statement of accumulated deficit in terms of total 
liabilities and total assets, 3.15 

Statement of all borrowing transactions on behalf of 
Her Majesty, 6.17 

Statement of assets and liabilities, 1.9, 2.5 

Statement of changes in financial position, 1.10 
Financing activities, 1.10 
Foreign exchange activities, 1.10 
Investing activities, 1.10 
Operating activities, 1.10 

Statement of contingent liabilities, 10.18 

Statement of responsibility, 1.4 

Statement of revenues, expenditures and accumulated 
deficit, 1.8 

Statement of revenues and expenditures, see Volume II 
(Part I), Section 1 

Statement of transactions, 1.7 

Statement of transactions of the Debt Servicing and 
Reduction Account, 1.25 

Summary combined financial statements of enterprise 
Crown corporations and other Government Business 
Enterprises by segment, 9.11 

Summary financial statements of, 
consolidated Crown corporations, 4.3 
enterprise Crown corporations and other Government 

Business Enterprises, 9.10 

Summary of insurance programs of agent enterprise 
Crown corporations, 10.15 

Summary of significant accounting policies, 1.11 

Summary of transactions in public sector pensions that 
resulted in charges to expenditures, 6.21 

Summary statement of transactions, 2.2 

Superannuation accounts, 6.2, 6.20 

SUPPLEMENTARY FINANCIAL INFORMATION, 2 

Supplementary financial information, 2.2 

Supplementary Fines Fish Account, 4.11, 4.15 

SUPPLEMENTARY INFORMATION REQUIRED BY THE 
FINANCIAL ADMINISTRATION ACT, see Volume II 
(Part II), Section 3 

Supplementary Retirement Benefits Account, 6.20, 6.27 

Surplus for the year, 1.8, 2.2, 3.2 

Suspense accounts, 5.4, 5.11 


ay 


MaxsrevenueswleGac. ono. Sono. 
Taxes and duties, other, 3.3 
Temporary deposits received from importers, 6.32, 6.34 
Transactions in the Employment Insurance Account, 4.13 
Transfer payment agreements, fixed assets, purchases and 
operating leases, 10.3, 10.4 
TRANSFER PAYMENTS, see Volume II (Part II), Section 8 
Transfer payments, see related ministerial section in 
Volume II (Part 1) 
Transfer payments, 1.8, 3.2, 3.10 
by province, certain, 3.11 
Transportation and assistance loans, 9.37, 9.39 
Treasury bills, 1.9, 6.2, 6.9 
average yields at tender, 6.16 
Treaty Land Entitlement (Saskatchewan) Fund, 6.40, 6.47 
Trust accounts, 6.32 
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Trust fund 
National Research Council of Canada, 6.40, 6.48 
Natural Sciences and Engineering Research Council, 
6.40, 6.48 
Social Sciences and Humanities Research Council, 
6.40, 6.48 


U 


Unamortized commissions on Canada savings bonds, 5.12 
Unamortized discounts and premiums on marketable bonds, 
Sal 
Unamortized discounts on 
Canada bills, 5.12 
Treasury bills, 5.12 
Unclaimed dividends and undistributed assets 
Bankruptcy and Insolvency Act, 6.40, 6.48 
Canada Business Corporations Act, 6.40, 6.48 
Winding-up Act, 6.40, 6.48 
United Kingdom, 9.21, 9.22 
Deferred principal, 9.21, 9.22 
United Kingdom Financial Agreement Act, 1946, 9.21 
Unmatured debt, 1.9, 1.15, 6.2, 6.4 
and other financial instruments, 1.16 
as at March 31, from 1997 to 2001, with the average 
rate of interest thereon, 6.16 
payable in Canadian currency, 1.9, 6.2, 6.4 
payable in foreign currencies, 1.9, 6.2, 6.8 
Unmatured debt transactions, 2.7 
net requirement from, 1.7 
net source from, 2.2 


Vv 


Veterans administration and welfare trust fund, 6.33, 6.37 
Veterans insurance fund, 6.38, 6.43 
Veterans’ Land Act Fund, 9.38, 9.46 


Ww 


War claims fund—World War II, 6.39, 6.45 

Western Grain Stabilization Account, 4.10, 4.12 

Winding-up Act—Unclaimed dividends and undistributed 
assets, 6.40, 6.48 

Winter capital projects fund, 9.33, 9.35 

World Health Organization, 6.39, 6.46 


Y 


Yukon Energy Corporation, 9.37, 9.43 
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